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4 NOTE AND MORTGAGE

f
THE MoRrTGAGOR. . MICHAEL K, SHAFFER and MAUREEN E. SHAFFER, husband

and wife

mortgages to the STATE OF OREGON, represented and acting by the Director of Veterans' Affairs, pursuant 1o ORS 407 030, the follow-
ing described real property located in the State of Oregon and County of Klamath

Lot 43, SKYLINE VIEW, in the County of Klamath, State of Oregon.

together with the tenements, heriditaments, rights, privileges. and appurtenances including roads and easements used in connection
with the premises: electric wiring and fixtures; furnace and heating system. water heaters, fuel storage receptacles: plumbing,
ventilating, water and irrigating systems; screens, doors; window shades and blinds, shutters; cabinets, built-ins, linoleums and floor
coverings, built-in stoves, ovens, electric sinks, air conditioncrs, refrigerators, freczers, dishwashers: and all fixtures now or hereafter
installed in or on the premises, and any shrubbery, flora, or timber wow growmg or hercafter planted or growing thereon; and any
replacements of any one or more of the foregoing items, in whole or in part. all of which are hereby declared to be appurtenant to the
land. and all of the rents, issues, and profits of the mortgaged pro perty;

to secure the payment of .FOrtY Two Thousand Five Hundred and no/100-—=—=——-. — Dollars

(542 2 500.00 ). and interest thereon, evidenced by the following promissory note:

—Dollars (§42,500.00== B

initial disbursement by the State of Oregon, at the rate of 095 iy = percent per annum until such time as a
different interest rate is established pursuant to ORS 307.072, principal and interest to be paid in lawful money of the United
States at the office of the Director of Veterans’ Affairs in Salem. Oregon. as follows:

5 253'00__-—'.___77—— on or before June.1l5,.1980-- - - _and £53.00 on the
15th of every .month_,_-‘. thereafter, plus one-twelfth of—--- the ad valorem taxes for each

successive year on the premises described in the mortgage. and continuing until the full amount of the principal, interest
and advances shall be fully pand. such pavments 1o be applied first as interes: on the unpaid balance, the remainder on the

mneipal.
e May 15, 2010--

The due date of the last payment shall be on or vefore

In the event of transfer of ownership of the premises or any part thereol. 1 will continue to be liable for payment and
the balance shall draw interest as prescribed by ORS .070 from date of such transfer.

This note is secured by a mortgage, the terms of which are mag /%/

Ve fliim . Ol s,
I

The mortgagor cr subsequent owner may pay all or any part of the loan at any time without penalty.

The mortgagor covenants that he owns the )\rrn\xn-‘-- i fee mmples has good ight to mortgage same. that the premines ate free
from encumbrance, that he wiil warrant and Jedend same forevet ) th Latmn arnnd demaents of all pe N whomsoever  and thi.
vovenant shatl not be extinguishaed by (otectosue. but ahall run w

MORTGAGOR FURTHER COVENANTS AND AGREES:

1 To pay all debts and moneys secured hereby:;

2. Not to permit the bulldings to become vacant or unoccupied: not to permit the removal or demaltshment of any butldiigs or 1m-
provements now or hercafter existing: to keep same in good repair: to complete all construction within o reasonable time in
aceordance with any agreement made between the parties hereto,

3. Not .0 permit the cutting or removal of any timber except for his own domestic use; not to commit or suffer any waste,

4. Not to permit the use of the premises for any objectionable or unlawful purpose:

5 Not o permit any tax, assessment, lien, or encumbrance to exist at any tune;

6 Mortgagee |s anthorlzed to pay all real Ynuwrl\' taxes nose s dpainat the premiaes and g Lame to the principal, each of the
advances to hear interest as provaided in the note,

To Keep all butldings unceastngly insured during the term of the mortpgage, against lows by fire and such other hazards an carn
company or compamies and an such an amount s shall be satisfactory to the mort e to deposit wath the anortpapes Otl such
policies awith recerpts showingg pavment in fufl of all premiums; ol such nsurance @haill be made pavable to the mortpapee,
msurance shall be Kept i foree by the mortpagor in case of foreclosure until the penod of redemplion expires,




Morteasee shall be entitled to all compensation and damages received under right of
released, same to be applied upon the indebtedness;

tarily

Not to lease or rent the premises,

Tao promptly notiiy mortgagee in writing of a transfer of ownership of the
instrument of transfer to the mortgagee: a purchaser
the date of transfer;
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Constitution.
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Before me, a Notary Public. personally appeared the within name
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. his wife, and acknowledged the foregoing instrument to be \XK LA, ... voluntary
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