MORTGAGE

THIS INDENTURE, made this ___10th day of ___ June
BASTN VIFW DEVELOPMENT CQ., an Oregon Corporation
herein called ““Mortgagor”, and WESTERN BANK, an Oregon banking corporation, herein called “Mortgagee”,

WITNESSETH:

For value received by the.Mortgagqr from the Mortgagee, the. Mortgagor does hereby grant, bargain, mortgage and convey
unto the Mortgagee all the following described prop(-.frty situated in __Klamath County, Oregon; to-wit:

Lots 3, 4, 5, 6, 8, 9, 10 and 11, Block 1 and Lots 18, 19, 20 and 22, Bloek 2, Tract
No. 1158, THIRD ADDITION TO EASI‘-HILLVS ESTATES, in ,thé'COunty of Klamath, State of Oregon.

together with the tenements, hereditaments and appurtenances now or hereafter thereunto belonging or in anywise appertaining,
includinig but not limited to roads and easements used in connection with the premises; also, all fixtures, buildings and parts of
buildings' situated upon said property, including but ot limited to electric wiring and fixtures; furnace and heating system, water
heaters, fuel storage receptacles: plumbing, ventilating, water and irrigating systems; screens, doors; window shades and blinds,
shutters; cabinets, - built-ins, linoleums and floor coverings, built-in stoves, ovens, garbage disposals, air conditions, refrigerators,
freezers, dishwashers; and all other fixtures now or hereafter installed in or on the premises; and any shrubbery, flora or timber now
growing or hereafter planted or growing thereon; and any and all replacements of any one or more of the foregoing items, in whole
or in part, all of which are hereby declared to be appurtenant to the land; and all the rents, issues and profits arising from the
mortgaged property. )
TO HAVE AND TO HOLD the same unto the Mortgagee, its successors and assigns forever.

The Mortgagor does hereby covenant to and with the Mortgagee that the Mortgagor is lawfully seized in fee simple of the
said real property, that it is the absolute owner of all items of property described hereinabove, that the said property is free from
encumbranees of every kind and nalure, and that it will warrant and forever defend the same against the lawful claims and demands of
all persons whomsoever,

This conveyance is intended as a mortgage to secure performance of the covenants and agreements herein contained, to be
by the Mortgagor kept and performed and to secure the payment of the sum of $_72,000.00 and interest thereon in
accordance with the tenor of a certain promissory note executed by . Melvin L. and Mary Lou Stewart

dated June 10 ,19_80Q __, payable to the order of the Mortgagee in,(r‘i’srt}:ﬁlments of not less than $ 72, 000,00

5 y K A K X X XX X RO R MO MK XK X K KK KA XK XX KK KK Y KKK
*8 , until December 7 , 1980 when the balance then remaining unpaid shall be paid.

This Mortgage is also given as security for the payment of any and all other indebtednesses, obligations or liabilities of the
Mortgagor to the Mortgagee now existing or hereafter arising, matured or to mature, absolute or contingent and wherever payable,
including but not limited to such as may arise from endorsements, guarantees, acceptances, bills of exchange, Promissory notes, or
other paper discounted by the Mortgagee or held by the Mortgagee, or taken as security for any loans or advances of any kind, sort or
description whatsoever.




1. Mditkagor will pay;
hereby secured, with interest as prescribéd by sajd note; and will
Pay, when due, al) other sums secured hereby,' and alt taxes, liens
and utility charges upon said Premises, or for services furnished
thereto. In addition thereto, it will’ pay, at the time of Payment
of each installment of principal and interest, such amount as
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for that purpose,
Pay the renewal
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If the Package plan r,

covenants to pay said obligations or
Mortgagee may, from time to time,

charges for the collection ang disbursement of premiums on
Package-type insurance policies, Morlgagee shall not, whether
or not service charges are imposed, be subject tg any liability for
failure to transmit any premiums to any insurer o by reason of
any loss growing out of any defect in any insurance Policy. At
Mortgagee’s option, Mortgagee may apply ‘all loan trust funds
directly to the bayment of the principal balance then unpaid on
i ortgagee elects so to do,
iums on the
£es which would otherwise
, when the same become due
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the said property be damaged or destroyed by any cause,
Mortgagor will immediately reconstruct or repair the same so
that, when completed, it shal] be worth not less than the value
thereof at the time of such loss or damage: provided, that if such
loss or damage shall be caused by z hazard covered by insurance
payable to Morlgagec, the obligation of the Mortgagor to repair

or removal of any

Or reconstruct shall not arise unless the Mortgagee shali consent .

to the application of the insurance Proceeds to the expense of
such reconstruction or repaijr.

3. That it will,
building or buildings now or h,ereaftfervupon, said Premises,
together with aj Personal property covered by ‘the lien hereof,

written consent of Mortgagee, that if any of

at its-own cost and "e'xpe‘nse,' keep the. . mortgage,
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Premises, including p
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delivered to ang retained by the Mortgagee during the existence
of this mortgage; that at least 5 days prior to the expiration of
any policy or policies it will deliver to the Mortgagee satisfactory
renewals thereof together with premjum receipts in full; thay if
any policy . or policies shaj) impose any condition upon the
liability of the insurer or shalj contain any “average clause” or
ch the insurer may be liable for Jess than
e loss sustained, it will, as often as the
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4. That it wil] éxecute or procure such further assurance
of its title to the said Property as may he ‘requested by the
Mortgagee.

5. That in casa the Mortgagor shall fail, neglect or refuse to
do or perf.

orm any of the acts or things herein required to be
done or performed, the Mortgagee may, at its option, but without
any obligation on its part so.to do, and without waiver of such
default, procure any insurance, Pay any taxes or lieng or utility
(:harges, make any repair; or do any other of the things required,
and any €xpenses so incurred and any sums so paid shall bear
interest at 8%, Per annum, or at the rate of interest set forth in
the note mentioned above, whichever js greater, and shal] pe
secured: heraby.

6. That it win not, without the prior written consent of
agee, transfer its interest in said premises or any part
thereof, whether or not the transforee assumes or agrees to pay
the indebtedness ‘hereby secured.  Upon any application for
Mortgagec's consent to such g transfer, Mortgagec may require
from the transferee such information as would normally bhe
required if the transferee were a new loan applicant, Mortgagee
shall not unreasonably withhold jts consent. As g condition of its
consent to any transfer, Mortgagee may, in its discrction, impose
a service charge not exceeding one percent of the original amount
of the indebtedness hereby secured md may incregge the interest
rale on the indebtedness hereby secured by not more thap one
bercent per annym, ’ E
"7. ‘That, if any default be made in the payment of the
principal or interest of the indebtednesses hereby secured or in
‘the performance of any of the Covenants or agreements of this
the‘Mortgagee may, ‘at its option, without notice,
. declare the entire -sum secured by this mortgage due and Payable
and foreclose thig mortgage,




8. 'That, in the event of the institution of any suit or action
to foreclose this mortgage, the Mortgagor will pay such sum as as
the trial court and any appellate court may adjudge reasonable as and the word
onnection therewith and such further sums as mortgage.
have paid or incurred for costs

y ny
in, ntary or in-
voluntary or by operation of law, the Mortgagee may, without
notice to the Mortgagor or any one else, once or often, extend
the time of bPayment or grant renewals of indebtedness hereby
secured for any term, cxecute releases or partial releases from
Y or the adequacy i i the lien of this mortgage or in any other respect meodify the
indebtedness hereby secured and with

tion of this morigage shall be deemed
the rents, issues and profits which had theretofore arisen or waived unless the same be expressly waived in writing by the
accrued or which may arise or accrue during the pendency of Mortgagee. Whenever any notice, demand, or request is required
- such suit; that any amount 0 received shall be applied toward by the terms hereof or by any law nowin existence or hereafter
the payment of the debt secured hereby, after first paying  enacted, such notice, demand or request shall' be sufficient if
therefrom the charges and expenses of such receivership; but personally served on one or more of the persons who shall at the
until a breach or default by the Mortgagor in one Or more of its  time hold record title to the property [herein described or if
€ovenants or agreements herein contained, it may remain in  enclosed in a postpaid envelope addressed to one or more of
bossession of the mortgaged property and retain all rents actually such persons or to the Mortgagor
paid to and received by him prior te such default. furnished to the Mortgagee or at the mortgaged premises and
€. The word “*Mortga, deposited in any post office, station or letter box.
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STATE OF OREGON; COUNTY OF KLAMATH; ss.

13th day of
M., and duly recorded in Vol_M30 -

WM. D MILNE, Cou tyy Clerk
By, ,dfmtu‘/a/ Jé@z Deputy




