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ﬁmued_ “Borrower,”’; ] §*D§part@¢ntfof ‘Agriculture; acting 'through"t:lie""
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Staté of Oregon whose post office address is Rxn._]ﬁﬂﬂ.._lZZ.O
e, | gféizgi‘féuqq““‘ﬁust'eé;”’ and.the  United Sta'i’és’éfg ;
States Department of Agriculture, as beneficiary, herein .

y bte as evidenced by one or more -promissory  note(s) or assumption .

eement(s), here led - “note,. has, been. executed, by Bofrower, is payable to the. order of. the Government,

~authorizes accéleration, of the entire. in % at the’ option of the Goverriment upon any default by Borrower, and is -
‘,desci'ibedha‘s;‘_ ! e ' cvires G e ;

. -

P
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“Arid'the note evidences a'loan to Borrower, and the Government, at any time, may assign the note and insure the payment
reteof pursuant {6 Title V of the Housing Act of 1949; ©* © = - e o
“And’it is'the purpose and intent” of this instrurnenit that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment of
- the note -or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity moq}age to
- secure the Government against loss under its insurance contract by reason of any default by Borrower: RIS TEEE
NOW, THEREFORE,;.in consideration of the loan(s) ‘Borrower hereby. grants, bargains, sells, conveys, warrants and
mortgages to Trustee the following described property situated in the State of Oregon, County(ies) of

Klamath * :
" which said dgsérjbed\ real propefty is not currently used for agricultural, timber or grazing purposes:
The ‘East’ 30 feet of Lot ‘10’ and Lots 11 ‘and 12, Block 44 GRANDVIEW ADDITION TO
BONANZA, in the County of Klamath, State of Oregon, together with those portions

of vacated: streets ‘adjacent per vacation ordinance #210 in Volume M-67 at
. ‘page ‘4580, ‘Microfilm Records.

SUBJECT TO: Easeménts and rights of way of record.

Thj.s instrument also éecures the obligations and covenants of Borrower set
forth in Borrower's LoanlAgreement of July 3. 1980 > as amended which
hereby: 'incq:'po__:a | herein by reference,: .-

roperty: di sci efreinj?wé‘sj} obtained or improved through Federal financial
assistance, This property is subject to the provisions of Title VI of the Civil
(Cdntinued)
FmHA 427-7 OR (7-8-76)
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_together with all’ rights, int'ere'.‘t‘éf‘e'é“s.émeqts“,‘fliered,il_am'e'ms'a’nd‘ :i[;filiriéri'ajh?:ié's thereun ‘belonging, the rents, issues, and

" profitsthereof and! revenues and’ income therefroni; all improvements and personal property now or later attached thereto or
reasonably ‘nécessary*to-the ‘iisé thereof, incliding; but'niot'limited to, ranges, refrigerators. clothes washers, clothes dryers,
or carpeting purchased or financed in whole or in part with loan funds, all water, water rights, and water stock pertaining
thereto, and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation

of any part thereof or interest therein-all of which are herein called “the property™;
TO HAVE AND TO HOLD the property unto Trustee, his successors, grantees and assigns forever:

IN TRUST, NEVERTHELESS, (a) at all times when the note is held by the Government, or in the event thé Government
should assign this_instrument without,insurance of-the payment of the note, to:secure prompt payment:of the note’and any
renewals and extfensions thereof and “any agreements contained therein, "including any provision for the_payment_of an
insurance, or: other:charge, (b) at all times:when the'note is held by an insured ‘holder, to secure performance of Borrower’s

4agreement herein, to indemnify and save harmless the Government against loss'uridéf its insurance endorsement by reason of
‘any default by. Borrower, and (c).inany.e nt and at all times to secure the prompt,payment of all advances and expenditures
ade by the Government, With, inferest, as her’e;mfter,dess:nped, and the_ performance. of, every. covenant and agreement of
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Borrowe ntained herein or in, P nt, the pr s of which.are. hereby, incor orated herein and made
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executors, administrators, successors;and assigns WARRANTS the property and the

LT et a i eyt ik 5T N SR P P ey e el PRt it hge
Latle: thereto unto nefil of the Goy nt against all Jawful claims and demands.whatsoever except any
1 &~ <liens*éncumbrances, easements, reservations, or icofiveyances*specified héreiriabove; and COVENANTS ‘AND AGREES as

follows: . e et s e e
- U 2UCD) LT pay- promptly when die’any indebtednéss 1o the ‘Governimient Hereby sectred and to indemnify and'save harmless
2o the: Government against any loss under its insurance of payment of the note by reason of any default by Borrower. At all
{7 '’ times when the:note is held by:ansinsured:holder, Borrower shall continue to make payments'on the fiote to the Government,
: coll B

LR e SETTERE Y O gnies Pl
25 77(2) such fees and other charges as may now or hereafter be required by regulations of the
F;

(3):1If: fequired by  thie» Governmicnt, 16 ‘maké fadditivnaliiionthily’ faymeéntsiof 1/12° of the estimated annual taxes.
assessments, insurance premiums and other charges upon the mortgaged premises, -~ Lo )
""7(8) " Whether or not the note is insured: by the'Government, -the; Government may* at'any’time pay any other amounts
required herein to be paid by Borrower and not paid by him when due, as well as any costs and expenses for the preservation,
protection;:or; enforcement-ofi thislieng:as:advances>for:the account of Borrower:All'such advances shall bear interest at the
rate borne by the note which has the highest interest rate.
(5) . All advances by the Government as described in this instrument, with interest, shall be immediately due and payable
by Borrower to the Government without-demand at,the;place: designated in the latest note and shall be secured hereby. No
isuch-advance, by the Government shall, {pligyg :Borrower, from breach, of hiS&ovﬁemt,gggay. Such advances, with interest,
1shall be repaid -from;the first avziilablel'collél:upnsireceivgd“from‘BofrOWer:‘Otherwise,‘an’y ‘payment made by Borrower may
(be;applied;on the note or any indebtedness to the.Government secured. hereby, in_any order the Governmént_determines.
(6) To use the loan evidenced by. the note solely for;purpose authorized by 'theCov{qrﬁi‘henl‘; -
e N . .
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. (7) To pay when due all taxes, ligns; judgments; encumbrances, and assessments lawfully attaching to or assessed against
the property, including all charges and assessments in connection with water, water rights, and water stock pertaining to or
reasonably necessary to the use of the real property described above;-and; promptly- deliver ‘to the: Government without
demand receipts evidencing such payments.
i (8) To keep the property insured as required by and under insurance policies approved by, delivered to, and retained
by the Government] 304 ¥iIsT 28% 1 S USRI Y
. (9) To maintain improvements in good repair and make repairs required by the Government; operate the property
in a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans
as the Government from time to time may prescribe; and not to abandon the property, or cause or permit waste, lessening
or-impairmentzof the secufity covered hereby; or; without the writtenconséntiof-the Government jcut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.
- (10)--To comply with-all laws; ordinances;and regulations affecting the-property:=—== = === T

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien
and_ priority. hereof. .and.to_the enforcement -of.or.the. compliance.with -thg provisions . hereof- and . of: the . note. and: any
suppleiméntary agreement (whether before or after default), including but fot limited to costs of evidence of title to and
survey of the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses
.of advertising; selling, and conveying the property. i

(12) Neither the property nor any: portion- thereof or interest therein shall be leased, assigned, sold, transferred, or
encumbered: voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole
and exclusive rights as beneficiary hereunder, including but not limited to the. power to grant consents, partial releases,

T ave® iny. right, title or interest in or to the lien or any benefits
St s

subordinations, and satisfaction, and no‘insured holder’shall' have
hereof. VEYVGETED

(13) " At all reasonable times the Government and its agents may inspect the property. to ascertain whether the covenants
and agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may extend and defer the maturity of and renew and reamortize the debt evidenced by the note

or any indebtedness to the Government secured hereby, release from liability to the Government any party so liable thereon,
release portions of thé,property from and subordinate the lien hereof-and waive-any other rights hereunder, without affecting
. the lien or priority hereof or the liability to the Government of Borrower or any other party for payment of the note or
N indebtedness secured hereby, except as specified by the Government in writing.
: (l.St) If at any time it shall appear to the_Government_that_Borrower may_be able.to obtain a loan from a production
credit! association, ‘2’ Fedéral‘lafid 'bank! or other’résponsible cooperative of. private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary to be
purchased in a cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property or other
security, instrument held or, insured by the Government and executed-or. assumed by -Borrower, and default under any such

.. other sccurity instrument shall con L R
£ * (17) SHOULD.DEFAULT p;icur;nn:the;perfoimﬁnce;or discharge of any obligation in this instrument or secured by this
jrlst‘fli:mggt,:qx,shol;ld ,any, one .of, the .parties .named;.as Borrower die or be declared an incompetent, a bankrupt, or an
insolvenit, or . make.an assignmen for, the benefit; of, creditors,: the Government,-at. its-option, with or without notice, may:
(a) declare the entire amount, unpaid under. the note-and any,indebtedness.to, the.Government hereby secured immediately
' due'and payable, (b) for the; '

ssession’ of, operate or, ;xen't.‘thé’-."ro erty, (c)-upon application by it and;production of this instrument, without: other
possessior perate .or, xent .the: properly .-up P ind;p!

b By

itute,default hereunder.
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count of ‘Borrowér, incur. and. pay; reasonable. expenses for. repair or maintenance of and take

evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers
of receivers'in like cases, and (d) authorize and request Trustee to foreclose, this instrument, and sell the property, as provided

(18) “WAIVER:"THE ‘BORROWER ACKNOWLEDGES AND AGREES THAT IF HE DEFAULTS A NONJUDICIAL
FORECLOSURE SALE>OF THE ‘PROPERTY' MAY-BE CONDUCTED WITHOUT A HEARING OF ANY KIND AND
WITHOUT :NOTICE: BEYOND-THE: PUBLICATION :OF THE‘:NOTICE OF SALE..THE BORROWER HEREBY WAIVES
ANY, RIGHTS HE: MAYj:HAVE:TO ANY:SUCH:HEARING AND NOTICE. NEVERTHELESS, THE REGULATIONS OF
THE -FARMERS -HOME ADMINISTRATION: IN: EFFECT-AT . THE TIME SUCH: FORECLOSURE IS:STARTED MAY

PROVIDE FOR NOTICE AND.A :MEETING AND:THE GOVERNMENT ‘WILL FOLLOW THESE REGULATIONS.™

'(19) ‘At the request of the G crnment, Trustee may ‘foréclose this instrument by advertisement and sale of the property
as_providéd by law, for cash’or secured credit al the option’of ‘the Government:'such sale may be adjourned from time to
time’ without other ‘notice than oral proclamation at the time and place appointed.for such sale and correction niade on the
posted notices; and at such salé ‘the'Government and its agent§'miay bid and purchase as a stranger; Trustee at his option may
conduct:such’ sale without: being’ pérsonally ‘present;’ through' delegaté authorized by him for such purpose orally or in
writing and .Tristee’s ‘éxecution’ of ‘a ‘conveyance ‘of the ‘property ‘or ‘any part therfeof 10 any purchaser at foreclosure sale '
chall:be conclusive evidence that the sale was conducted by Trustée personally’or through his delegate duly authorized in .,
accordance herewith: ™"~ e S T A e T : o

2 (20) The proceeds of foreclosure sale shall be applied in’the follo

. 3 ) wing 6iq_e'r't‘o‘ the payment of: (a) costs and expenses
incident' to enforcing or complying with the provisions heteof, (b) any prior liens required by law.or a competent court to be
so paid, (c) the “debt”evidenced by’ the note  and:all‘indebtedness 1o the Government secured hereby, (d) inferior liens of
record required by:law'or a‘competeiit ‘court’'to:be sopaid;‘(e)at the Government’s-option, any other indebtedness of

Borrower. owing to-or insured by: the' Governmeént, and (f) any balance to ‘Bortower. In ‘case the Government is the syccpssful
bidder at foreclosure or other sale of all or any part of the property, the Government may pay its share of thepschaseprice
by crediting such amount on any debts of Borrower owing to or insured by the Government, in the order prescribed above.
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21)‘!All powers” and”
otherwise;'i‘and sthe trightsa and e .
e “the ! ‘ resen ti e'laws' (a)’provxdmg for valuati
ap [ exemption of the pr’ perty, (b). prohi ting | € action for a deficiency judgment’o;
limiting the ‘amount 'théreof ‘or’ the”time Within which”such’ action ‘must b rought (c) prescribing any other statute of
limitations, (d)-allowing any right of redemption o possession following any foreclosure sale, or (¢) limiting the conditions
which: the: Government ‘miay by regulatios pose including- the'intcrest rate t may charge as a condition of approving a
transfer ‘of the- property ‘to a‘new Bo ssly wai ¢ ‘benefit of any such State laws. Borrower hereby
d convey "all rights; inchoaté or cor ul mate; d
sed to findnce_ th purcnase, conslrucuon or
) and il Borrower intends to sell
or anyone authonzed to act
lling or will otherwise make
ecause, of; race;color, feligiony sex or.national origin, and:(b) Borrower recognizes
or-attempt toenforce; any restrrcuve ovenants on lthe dwellmg

(25)} ‘Notices: grven Hereurider:shall be sent by’ éeftified 'ma less therwrse'reqmred by‘law, addressed, unless and until
some other address is designated in a notice so_given, in the *case of the Government to Farmers Home Administration,
f Agriculture Portland Qregon .. 97205 and, in,the _of: Borro; to him at his post office

hereby secured and the: performance and dlscharge of each and

g tIon,,conungem. or; otherwrse, contamed herein or secured hereby, the Government
erfto Borrower at; his-above post.office; address a. deed. of reconveyance of: the

d by,Borro er, and Borrower ereb waives.the. beneﬁts of. all laws requrrmg

5 i :
n thereof to any person or crrcumstances is held mvalrd such
_of- ‘the mstrumem whrch can be grven effect without the invalid
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"RONALD MERMAN AND ASSOCIATES

GENERAL PARTNERS:

3 f1commz OF Klamath )

The foregomg mstrume

by Ronald L. 'Merman, ‘an

My Commission Expires 2/14/81

ATE Dr_ OR::GON COUNTY OF LAMATH sSt , !

l‘ hereby cemfy that the wrthm mstrument was rccen.ed and nlcd for record on the ._:Ed__;_day of

July. . -
— AD; 19 j at 3 28 L o’clock P M., and duly reccrded in Vol__M80 |
of Moregages o - on Page 12355 L. :

FEE $14.00 ‘ WM. D, V“Ll'!: Cou Ty Clerk .
| By EWM—/ u&) —/__ Denuty




