W , whichis repaycble: th interest according-to the te! a: ote doled‘the same as this .

mortgage, under which the finol payment of principal-and interest is due on or before.-—=1— .. yearsifrom date. The term

"lndebtedness'«",osused in this mortgage shall mean {a)-the principal and interest payable ynder:t he;note;:(b);dhy_;futufe,amouhts that the Bank

may inits discretion loan to Borrower of Mortgagor, and {c) ony sums puid.orladvdncéd by the:Bank to discharge obligations of Mortgagor as

* permitted under this mortgage: R . e

" Jo secure poyment of the Indebtedness and performancé of ali-obli iinder this mortgage, Mortgagor ‘mortgages to the Bank
on the terms set out below.the following ¥ in Klamat! : : = UCointy; Oregon.

[ A RO [ T

o, Btk 2, Cyprss

ek

together with all obpunenoncés, all e'xis'ting"c}r‘ subsequentlyereded “'poy:as due:all ;Iami's ‘for ‘work: done ‘on ‘or for services .rendered or-.:
or affixed improvements of fixtures, and all gquipmgnt,\fprnis_hjngs ond l furnishedto the Property. Mortgagor <hall maintain the Prop- -
other articles of. personal property now or subsequently located on or . erty free of any liens having priority. over.of equal to the interest of the-

used in connection with the property, all of whichis cplleqti\‘le!x‘refer_,rea - Bank: under this mortgage, except for the lien of taxes and assessments
to as the Property. o IR " not delinquent and’ except osothen!vise provided in 32

1. Possession chd'Muintenunce of the Property. Lo et .3'2. Mdrlgdgéir‘rhq}' ;,”i'hhé‘d 'p'a;ymér_\t of any tax, usses_sme_nt, or

: BN R claim in iconnection with: @ good faith dispute over the obligation 1o
pay, so long-as the Bank's interest in.the Property is not ieopcrdized.
\f o lien‘orises or ‘is filed as‘a result.of nonpayment, Mortgagor shall
~ within 15 days-after’ the lien: arises: or, i a-lien is filed, within 15 days
** after Mortgagor has notice of the filing, secure the discharge of the lien

" or depositwith: the Bonk cash or a sufficient corporate surety bond or
other. securitysatisfactory: to the Bank.in an amount sufficient to dis- -
charge the lienplus any costs, attorneys’ fees or other charges thot could

‘1.1. Until in defatlt, Maortgagor shall remain in st‘sefssidn" and con-
erty ) | t that the Property consists of com-"
mercial i ements e free to operate and ‘manage the Property =
ond receive the proceeds of operation. The Prbpéhy"shdll_ be'maintained
in good"co’q’dilidn ‘at all “times, Monéugof"shull"pi'bﬁ'ip!ly"'muke' all
necessary Tepairs, replacements and ‘renewals 50 that the value ©
Property shall be ‘maintained, and Maortgagor shall not commit or permit
any woste on the Property. Mortgagar shall comp!y with all laws, ordi- - gecrue as a'result of a foreclosure or sale under the lien.
nances, regulations and private restrictions affecting the Property- 33 The Gssessof or tax collector of the county in which the Property
12 To the extent that the Property constitutes c:!“;"""".“"‘.”?""{\ " i located is authorized to deliver to the Bank a written statement of the
or a farm or orchard, Mortgagor. shall operate the Property in'such’ " propert y-axes ossesse d-or owing at any fime.
manner as to prevent deterioration of the land and improvements includ-: : : B
ing fences, except for reasonable wear and tear from proper vseiahd ¥4 ‘Ipsurance : »
1o the extent that the \and is ‘uﬁdei"cdhivntiéri',-shull cultivate or other-" ~ " 41 Mer S carry such i S he Bank
wise operate th ,Propeﬂyjciccbfding’id goed 'Hlj’ssondry‘; Jgh 4l ortgagor. shall.carry. such insurance as the Bank may reason-
1.3 Mortgagor shall not ‘demolish or remove O improvement from
the Property without the Wrin'e‘h‘c'_onsehtféf Bank. AR

.~ ably requiré.“Thig’_“sh@ll include insurarice on the Property against fire,

- _additional risks covered by'a standard endorsement for extended cov-
erage; ond such other risks as may be specified by the Bank including
2. Completion of Construction. - o 155l Do without limitation war risks. Insurance on the Property shall be carried
1§ some or ail of the proceeds of the loan creating the Indebtedness - & companies ond under poltcue;_approvcd.by the Bank ond shall be
are to be used to construct or complete construction” v improve- for ‘_’“:“"?"““' equal to the remaining unpaid portion of the Indebted-
ore 10 b e e improvementshall be compleledof improve: o the fll nsurable velse St T G whichever is less, ond
six ‘months from the date of this mortgege dﬁd'Mb’rtgdgo? shall pay.in. an amount s“,“',c'em to comp\y with any co-insurance provision i any
full ol cosis and expenses in connection’ with the 3 PAY I policy. « o

. e i <42:All policiesof insurance on the Propesty shall bear an endorse-

3.- Taxes and Liens..:: sraih : ‘ment in a form’ satisfactory to;the Bank making loss payable to the Bank
- 3.1 Mortgagor shall‘poy:beforertheyv become :delinquent. all taxes':: and sh 'll;bézjdepj:siied withthe-Bank. In the event of loss, Mortgagor: -

and assessments levied against or on account of Vthe",rProb'errty, uknd’sholrl . shall immediately. notify the Bank, who may make proof of loss it itis
.: o : [ T R IR -;{'-‘}.-;\_3{2‘ T

sinsert “Mortgagor” of the name of the borrower ifdifferent from the Mortgagor. o “Eandra s
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ade: promptly bY«Mortgago / |
- the:Bank:who may.compromise with any insurance company and make -
- o final setilement which shall be. binding :upon Mortgagor.: The :Bank

< may, ar ns clecuon apply the proceeds to the red‘chon of rhe Indcbt-

r repalr of rhe Property.

Yo Reserves- Mongage lnsurance Premiums. :
5.1 The Bank _may requure Morrgagor to mamram reserves for pay-

the Property by governmenlal 'or quosr governmental ‘bodies) ‘6 pre- .

miums ‘on insurance or 'both. The resefves shall lbe’created by poymenr

d)- A speclhc !ox on-all or any pomon of Ihe Indebredness
“or.on payments of principa! ond interest made by o mortgagor.

; {ony-state’lax to which this paragraph applies is enacted
subsequent to thé date ofithis mortgage, this shall have the same effect

asa (defouh ond Ihe Bank moy exercise any orall of rhe remedxes avail-

“each month 1o the Bank 'of an amount determined by’the Bank'to be .

; sufhcrenr 1o’ produce at-least”30° days before they are “dué, amounts '

- equal o ‘or in excess of the Raxes or -insurance premrums to ‘be ‘paid.
If at rhe hme that payments are to be made the reserve-|
or instrance premiums is insufficient; Moitgagor sholl’ upon ‘deémand pay
such additional sum as'the- Bank sholl determmc to be necessary to cover:
the requrred payment.i: S . T

: ‘52 ‘If the Bank ‘carries msurance covenng “thet repaymen . of oll or

any part of the Indebtedness, the: prem:ums for such:insurande shall be

" paid by Morrgagor ond the Bank may requrre Morrgagor to maintain a
for taxes and i msuronce :_, i

Ian of |nsurance Ihat

. coveroge shall be quoted separately, and the Bank may permit Mort-
gagor.1o furmsh a certificate of jnsurance rather than deposit the policy .

. pohcy, rhe Bank may, at. ns d:screnon, pay only rha .,
premium attributable 1o the required insurance coverage. I the ‘Blanket
policy does not permit such partial: payment, the' Bank may. use the
reserve funds for the premium on a new, separate policy providing the
required_ insurance coverage and allow the package pohcy to. lapse.:
The Bank may from time to time eslablish reasonable service charges for:
the collechon and disbursement of premlums on package plan i insurance.

6. Expendnures by the Bank.

If Mortgagor shall fail o comply with any provrsron of this mortgage,
the Bank may, ot its option, on' Mortgagor’s -behalf take the required
action and any amount that it expends in so doing shall be added to the
Indebtedness.: Amounts so added shall be ‘payable on demand with
interest at the rate of ten percent per annum from the date of expendi-

. ture. The rights. provrded for in this paragraph shall be in_addition to:

rany other rights or any remedies to'which the Bank may be entitled on .

 account of the default, ‘and the Bank'shall .not by taking-the reqpired

. oction cure the defoulf so as to bor it from any remedy thar it otherwise -

=:would have had

-7, Lale Paymem Penolty.
. Wony payment under the note is late by 15 days or more, the Bank
may charge a: penalry 'up-to two cents for each’dollar. of payment so
" in arrears to cover theé extra expense involved .in handling delmquenr
paymenrs. Collection of a late payment: charge shall’ not constitute a
*'waiver of or prejudice the Bank’s right.to pursue any other right or
N remedy availoble on account of the dellnquency
78. Warramy, Defense of Title.

8.1 Morfgagor warrants that -he ‘holds merchanroble mle to the
Property in fee simple free of all encumbrances other: than those enu-:
merated .in the title policy, if any, issved for the benefit of Ih Bank’in
connection with this tansdction jand ‘aécepted byl .

8.2 Subject to the. exceptions in 8.1 above, Mortgagor warranrs

- and will forever defend the title against the' lawful claims of.all:persons.”

- In:the event.any action:or. proceeding is: commenced thatsquéstions: -

.. Mortgagor's title or the interest of the Bank under rhls mortgage, Bor-
‘ rower sholl defend rhe ‘action at hrs ‘expense. -

9. : Condemnahon.

g1 Ifallvor ‘any parr of the: Property is: condemned ‘the: Bank may
at its election: require that all or any portion, of;the net.proceeds of the -
award be applied on the Indebtedness. The: net proceeds of the award
shall mean the award ofter payment of ali reasonable costs, ‘expenses.

“and’ anomeys fees necessarily; paid o ‘nncuncd by Morlgagor ond the

10. lmposmon of Tax by Stat
graph crpphes'
Agpecific tax upon morlgages or upon alI or.any*parr oj

edpess secured by a  mortgage:. ,
{ Recific’ 1o§%ﬂhe£'ner of morrgaged property whlch
B is aulhonzed or- requrred to deducr from paymenls

“on rhe mortgage., L i : .

r either taxes

10.1 The followmg shall consmute store ones to whrch thrs paro-- )

SRRR ;‘Transfer,by Morlgagor. o

#11.1: "Marigagorishall not, without the prior whitten consent of the
Bank, itransfer-Mortgagor’s interest in: the Property, whether.or not the
- transferee: assumes or-agrees 1o pay. the Indebtedness. If Morigagor or
. a prospective fransferee applxes to the Bank for consent to such a trans-
\.action; the:Bank may. require.such information concerning the transferee
as would:normally-be required-from a new loan applicant.- The Bank
shall not:unreasonably. withhold its consent.

' 11.2°%As a:condition ‘of its consent to any rransfer the Bank may
in’its: discretion: impose a- service charge not exceedmg one. percent of
“the' original:amount-of the lndebtedness,-ond may increase’ the interest

“ rate of ‘thé’Indebtedness’by not more than one percent per annum. -

:3-:No fransfer by Morigagor shall relieve Mortgagor of liability
“for¢paymentof.the: Indebtedness.- Following a transfer, the Bank may
“agree'to any extension of time for payment or modification of the terms
::ofi this ‘mortgage: or the: promlssory nole or waive any right or.remedy
under this‘mortgage or the promrssory note without relieving Mortgagor

-from liobility. :Mortgagor: waives: notice, presentment and protest with
respect to. the Indebtedness.
12... Security Agreement; Financing Statements,
£112.1Thisinstrument  shall constitute a security ogreement with
respéct fo any personal property included within the description of the
Property
12.2 Mortgagor shall join with the Bank in executing one or more
financing-statements under the Uniform Commercial Code and shall file-
the statement at-Mortgagor's expense in all public offices where filing
is.required to perfect the security interest of the Bank in any personal
property under the Uniform Commercial Code.

13. ‘Release on Full Performance. ;
“1f Mortgagor pays all of the Indebtedness when due and otherwise -

performs all ‘of its obligations under this mortgage and the note, the” _°

Bank ' shall execute: and-deliver 1o Mortgagor a suitable release and

satisfaction of: this mortgage ‘and svitable statements of termination of

~any. financing statements.on file evidencing the Bank's security interest
in personal . properry

14. Defaulr. -

The followmg shall constitute events of default:

“14.1. Failure of Morrgagor to pay any portion of the Indebredness
when itisdue..

-14.2 Failure of Mortgagor within the time required by this mort-
gage to make any payment for. taxes, insurance, or mortgage insurance, |
premiums or.for reserves for such payments, or any payment necessary
to prevent filing of or drscharge any lien.

143 Failure of ‘Mortgagor to perform any other obligation under -
fhrs morlgage wnhm -20 days after receipt of written notice from the
Bank speclfyung “the failure! ™

15 nghls and Remedles on Default.
HUpon thelt occurrence ‘of ‘any event of default and at any time
thereafrer the Bank may exercise any one or mote of the following
optron by nonce to Borrower to declare b
he .entire- lndebtedness |mmedrafe|y due:and: -payable. .

. iaccordance. wrlh applicable law.
“ic): With respect.to’all or any part of the Properfy that con-
es personuhy e rights and remedies of a secured porty under'
he Uniform”Commercial Code.

: (d) Thc right, without notice to Mortgagor, to toke possession
“ofthe-Property ‘and: collect ‘all rents and profits, including’ those”
past-duc’ and ‘unpaid, and ‘apply the nct proceeds, over and above

“the’ Bank's_costs, ogannst the. Indebtedness. In furtherance of this
:‘right the Bank may requ:re any fenant or other user to'make’ poy-

roper grounds for'rhe demand, excsted ‘)

e) The nght ‘in ‘connection with an‘?\lega! proceeamgs to
have a recelver appomted to take possession of any or ail of the




the proceeds, over and above cost of the receivership, agamstthe
Indebtedness.. The receiver may. serve. without -bond if permitted
by law. The Bank’s right to the appointment of a receiver shall exist

. whether or not apparent value of the Properiy exceeds the Indebt-
edness by a substantial amount.-

f Any other right or remedy provxded in this mortgage or
the promissory note evidencing the Indebtedness.

152 In exercising its rights and remedies; the Bank shall be free .
1o sell all ‘or any part of the Property together or separqrely or to sell -
certain portions of the Property ‘and refrain from selling other portions. .
The Bank shall be entitled to bid at any pubhc sale on all or any por-.

tion of the Property.

15.3 The Bank shall give Mortgagor reasonable nohce of lhe time
and place of any public scle of any personal property or of the time
after. which any private sale or other intended disposition of the prop-

erty is to be made. Reasonable notice shall mean.notice 'given at least -

ten days before the time of the sale or dlsposmon

15.4 A waiver by either party of a-breach of a prov:sron of -this
agreement shall not constitute a waiver of or pre|udlce the party's right
otherwise to demand strict compliance with that provision or. any ‘other

provision. Election by the Bank to pursue any | remedy shall not:exclude .
- pursuit of any other remedy, and an election.to’ make expendltures or -
. take action to perform an obligation of Morigagor under this mortgage -
: after fallure of Mortgagor to perform shall’ not ffect ihe Banks nghL

lNDlVIDUAL ACKNOWLEDGEMENT i :
STATE OF OREGON, Coumy of K1 amath

July 11, , = ]‘9 -

: \ss

80

Bob G'I adden

- Personally appeared the above-rmrm"r;l

' h‘iis

Property, with the power to protect and preserve the Property and_;.'
to operate the Property. preceding foreclosure or sale ‘and apply -

- Mortgagor such sum as the court may adjudge reasonable as Attorneys’

lrveyors" reports,'anomeys' opinions ortitle insurance, whether or. not
-any court:action is involved, shall become a part of the Indebtedness

“per annum from the date of expenditure until repaid.

»15 Nohce. :

: effechve when. actually “delivered or, if mailed, when aeposned as -

: poss the term security agreement when the instrument is being construed
wnth e pe t to any personal )

;STATE OF. OREGON County of

that he, the said i

isa_

to declare a default and exercise its remedies under this paragraph 15

15 5 In the event suit or action is instituted to enforce any of the
terms of - this’ morigage, the Bank shall be entitled to recover from . °

fees-at trial and on any. appeal. All reasonable expenses incurred by . ¥
the Bank that are necessary-at any time in the Bank's opinion for the
protection of its interest or the enforcement of its rights, including with- -
out limitation, the cost of searching records, obtaining titie reports, sur-

payable on demand and shall bear interest at the rate of ten percent

Any notice under this mortgage shall be in wrmng and shall be

registered or certified mail directed to the address stated in this mort- .. : |8
gage: Either party may chonge the address for notices by written notice .
to the other party.

17. Succession; Terms. :

YA Sabiect to the limitations stated in this mortgage on transfer
of Mortgagor's interest, .this mortgage shall be bmdmg upon and inure
to the beneﬁf ‘of the parties, their. successors and assigns.

727 construmg this mortgage the term morlgage shall encom

CORPORATE ACKNOWLEDGEMENT

19

Personally appeared__
- R e who, being sworn, stated
isa

and he, the said
of Grantor corporation and that

and acknowledged the foregoing mstrument to be
voluntery act. :

A ﬁé M{/ lScAL)

ublic for Oregon
My commission expires: /£ ~ O ? f 8

'STATE OF OREGON,

§

Co;.imy of .
THIS CERTIFIES:that on this.

,sugned ands sealed in behalr of the corporahon by authority of its Board
-of. D:rector [ ; s !

"Before me:

"Notory Publlc for Oregon I
“My: commnsslon explres

the seal afflxed hereto. is- its seal ‘and that this deed was voluntarily

{SEAL)

before me, the underslgned a Notary Publ

[ & persoqolly appeared

member

know! to me to.be
i nd

achlowledged to’ me lhat
,sa:d partnershrp. : “,"

My comrmssnon expires_..

behalf: of

Nolory Publuc in and for said County and State.

muwry‘{ i
<i g) LR
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