» & corporation organized and
', whose address 1s

: ’BORROWER; in’considerati e ¢ ) st herem crealed 1rrevocably grants
and ‘conveys ' to’ Trgﬁee in‘tr 3 oW property locatcd in the County of

1 Lot§.4, Block 34, F-
COunty of Klamath,

Klamath Falls
: © [City]

e [Stéte and Zip do&e]”

TOGETHER wnh ‘all the rmprovements now or’ hcrcaftcr crccted on’ the property and all easements. rights,
appunenances rents (subjcct howcver 1o the: nghts and authonucs glvcn herein to’Lendér to collect and apply such
rents), royalties, mincral, oil and gas rlghts and proﬁls watcr, water nghls and water stock, and all fixtures now or
hercafter attached to the property, all:of which, mcludmg rcplacemcnts and- addmons thereto; shall be decmed to be
and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together with said property
(or the leasehold estate if this Deed of Trust isona lcaschold) are’ hcrcm rcfcrrcd to as’ the “Property™;

To SECURE to Lender (a) the rcpayment of thc mdebtcdnces cvrdenced by Borrower's note dated July. 14 th,
(herein “Note™ ), in the prmcnpal sum of . THIRTY | FQUR' .THQUSAND. AND .NO/100. .
*: Dollars; ‘with interest thercon, ‘providing.for monthly mstdllmmts
of pnncrpal and interest, with the balancc of thc mdcblednus if not sooner paid, due and payable on
July ‘20th, 2009’ 3 the payment of, all other sums, ‘with intercst thercon, advanced
in accordance hcrcwrth to protect the. sccurny of this Deed' of: Trusl and the performance of the covenants and
agrecments of Borrower herein’ contained; and (b) the repayment of mly futiire advanees, with interest thereon, made
to. Borrower by Lender pursuant to paragrnph 21 hen.of (hcrun “F uture Advum.«.s")

Borrower covenant ithat B

COL L sAFeTs)
AmoliconSavmgs&AccounnnqSuppty Inc,




+ i+ -that Lender shall ‘give Borrower-riotice”
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Borrower and Lender covenant and ‘agree as:follows:

. ; ent of’ pal Interest.~ Borrower’ shall ‘promptly  pay 'when. diie’ the principal of and interest on the
indebtedness evidenced by the'Note; prepayment and late charges-as provided in the Note, and the prircipal of and interest
on any Future ' Advances secured by this Deed of Trust. ..o 5 o Doa ot :

2. 'Funds for Taxes and Insuran e. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full.
a sum (herein “Funds™) equal to one-twelfth of the yearly -taxes_and ‘assessments which may attain priority over this
Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of. yeatly premium instaliments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by-Lender on the basis of assessments and bills and reasonablé estimates thereof.

The Funds shall be:held in an institution: the deposits or accounts:of ;which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). + Lender shall.apply the Funds to pay said taxes, assessments.
insurance premiums’and ground rents. :Lender may not charge fo r so holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and 'bills unless Lender pays Borrower interest'on the Funds and applicable law
permits Lender to make such a charge. - Borrower and Lender ‘may:.agree ‘in writing -at . the' time of execution of this
Deed of Trust that interest on the Funds shall be paid_to Borrower, and unless such. agrecment is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrowér interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Deed of Trust. : ) e et e e i R .

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments; insurance premiums and ‘ground rents, shall exceed the amount required to pay said taxes,
assessments, -insurance premiums: and ground .rents :as -they: fall .due; :such:.excess shall be, :at ‘Borrower's option, either
promptly repaid to Borrower or credited:to; Borrower on-monthly (installments._ of Funds. If the amount of the Funds
held by Lender shall not be sufficient to ‘pay ‘taXes, assessments, insuranceé’premiums and ‘ground rents as they fall due.
Borrower shall pay to Lender any amount necessary ‘to make'up-the deficiency within 30 days from the date notice is mailed
by Lender to: Borrower requesting payment; thereof.- ... ... . S T T I ST E N S B

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender.” If under paragraph 18 hereof the Property:is-sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the.time of application as a'‘credit’against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides othcrwise, all payments reccived by Lender under the
Note and paragraphs 1.and 2 herqof,s_hallebe..,appli‘ed;by,l,cndelg first in paymeént of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on'the Noté, then to the principal of ‘the Note, and then to interest and
principal on any Future Advances. - . : : : :

4. Charges; Liens. Borrower shall pay-all taxes, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not:paid in'such manner, by Borrower making payment, when due, dircctly
to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower shall-promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shail agree in writing to the payment of the obligation sécured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in.,
legal proceedings which operate to prevent the enforcement. of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term’ “extended coverage”, ‘and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay :the sums secured by this Deed of Trust.

. The insurance carrier: providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance’ policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making paymeni, when due, directly to the
Insurance carrier. Lo :

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold ‘the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all reccipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the.insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. c

¥ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Deed of Trust is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Deed of Trust would
be impaired, the insurance procecds shall be applied to the sums secured by this Deed of Trust, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender_ to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and’apply the insurance: roceeds’ at'Lender’s option’ cither lo restoration or.repair of the Property
or 1o the sums secured by this Deed of Trust. 3500 20 0% 77/ 0h 0l i Lo aa te - o

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by:Lender, all right, title and interest of Borrower
in and to any insurance policies and in'and to the proceeds thereof resulting from  damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
acquisition. - T G e e oo oo S ghelt s S

e 6. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair.and shall not ‘commit’ waste or permit impairment or ‘deterioration of the Property
and shall comply with the provisions of any lease if this Deed of Trust is on a leasehold. ‘If this Deed of Trust is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations uider the declaration
or covenants:creating or ‘governing the condomiinium or planned -unit_development, the by-laws and regulations of the
condominium or planned unit- development,-and-constituent documents.. Tf3a condominium or ‘planned unit development
rider is executed by Borrower and. recorded: together with this.Deed .of Trust, the covenants and agreements of such rider
shall be incorporated into-and shall amend ar:d supplement the'covenants and agreements of this Deed of Trust as if the rider
were a part hereof. <7 il : ) } I

.- 7. Protection of Lender’s Security.  If Borrower fails to’ perform’ the covenants and agrecments contained in this
Deed of Trust, or if any.action or .proceeding - is commenced which: materially affects :Lender’s - interest ‘in ‘the Property,
including, but not limited to, eminent domain, insolvency, code enforcément,”or Aarrangements or.proceedings involving a
bankrupt or decedent, then Lender at Lendér's option; upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to-protect Lender's interest, including, but not limited to. disbursement of
rcasonable attorney’s fees and:entry upon the Property to make repairs. 1 Lender required mortgage insurance as a
condition of making the loan secured by this Deed of ;Trust, Borm\.\'crslmll:pa\y, the preminms required to maintain such
insurance in cffect until such time as the requiroimient? for- sich instrasice terminates in accordance with Borrower's and
Lender’s written agreement or applicable law. - Borrower shall pay. the amount of ait mortgage insurance premiums in the
manner provided under paragruph 2 hereof, - o : : ‘

Any amounts disbursed by Lender- pursuant to. this paragraph 7, with: interest thereon. shall become additional
indebtedness of Borrower secured by this Deed of ‘Trust. Unless Borrower:and: Lender agree'fo other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable fromtime to time on outstanding principal under the Note unless payment of interest

“at such ‘rate would’ be ‘contrary totapplicable: law, in which event such’ amounts -shall ‘bear interest_at_the highest rate
- permissible underapplicable law. ' Nothing contained in this paragraph 7 shall require ‘Lender. to-incur any: expense or take
-any.action-hereunder. -y~ 00 s pn e o B g RS RS et At S S

* 7.8, Inspection.

Lender, may make. or. cause to be made reﬁsQndblc'cri.trips upon and.inspections of the Property, provided
prior . to any such inspection specifying Teasonable: cause therefor related to Lender's

=
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-+9." Condempation. The proceeds of any award or claim: for,‘damage‘s,-dircct' or 'conéequential, in connection with any
» Or part thereof; or for co

condemnation or other taking of the Property,
‘and shall be paid to Lender.. .. R
In the event of a total taking of the Property,

with the excess, if any, paid to Borrower. :In the
otherwise agree in writing! t i

nveyance in lieu of condemnation, are hereby assigned

er. Soone
If the Property is abandoned by Borrower,
an award or se t i r damages,,,B‘or'ro

L otk rise;a > I writin any»such—appliéation-of proceeds to principal shall not extend
or gostpone the due date of the monthly installments referred-to in Pparagraphs- 17and 2 hereof -or change the amount of
such installments. : o i B i

10. :Borrower Not Released.

maturity of the indebtedness secured by thi 5
Remedies Cumulative. AJ] remedies provided in'this De, 10 any other right
or remgd)l' under this Deed of Trust or aﬂ‘orded‘ by law or equity, and may be exercised concurrently, independently or
successively. . IR ) : :
13. :Successors and Assigns Bound; Joint and Several,Liability;Caplions.
contained shall bind, ights | der shall inure to, the respective SUCCEsso
j the provisions of paragraph 17 hereof.* All covenants and agreements o
ns and headings of the paragraphsof this Deed of Trust are for conve
interpret or define the provisions hereof. s ‘
i Except for any notice re

Uriform Deed of Trust;
national use and non-uniform Cov
covering real property. This Deed

rmed copy of the Note and of this Deed of Trust at the time
recordation hereof. . : : :

ransfer of the Property; Assumption; If all or any part of the Property or an interest therein is sold or transferred
er without Lender’s prio i sent, excluding (a) the creation of ‘a lien or encumbrance subordinate to
i C money security interest for houschold appliances, (c) a transfer by devise,

C joi (d) the grant of any leasehold interest of three years or less

ing an option:to purchase, Lender may, at-Lender’s option, declare all:the sums secured by this Deed of Trust to be

due and<payable. ,Lende;‘ shall have ‘waived such’ opti ceele i i > )

all obligations under this'
- ~If ‘Lender: exercises
' 14

NoN-UNIFORM COVENANTS - Borrower and Lender further covenant and agree as follows:
18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, . pon Borrower’s breach of any covenant or

agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shalf mail notic [ i in |
breach; (2) the action required to cure such breach;

st be cured;

specified in the notic
due and payable without fu (
law. Lender shall be entitl costs and expenses
paragraph 18, including, but not limited to, reasonable attorney’s fees.
Lender invokes the power of sale, Lender shall execute

of an event of default and of Lender’s electi, 10 ¢:
in each county in which the Property or some, part. thereof is er_or. . Trustee  shall give notice of sale in the
manner prescribed by applicable law to Borrower and:to the other persons prescribed by. applicable law. After the lapse of
such time as may be required by applicable. law, -Trustee, without demand: on Borrower, -shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated ‘in the notice. of sale in one or more

in such order.as Trustee may determine, - Trustee may postpone sale of.alf or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale, - Lender or Lender's designee may purchase the
Propertyatanysale. S N R RSN C A ]

Trustee shall deliver to the purchaser Trustee's deed conveying: the Property.so sold . without any covenant or warranty,
expressed or implicd. The recitals in the Trustee's deed shall be primn Tacie evidence of the teuth of the statements made
thereln. Trustee shall ply: the proceeds of the sile In the following. order; (2).to all. reasonable costs and expenses of the
sale, including, but not ) mited to, reasonable. Trusteo's and attorney’s feey and costs:of. title evidence: (b) to all sums secured
by this Deed of Trust; and (c) the ex person or persons legnlly entitled thereto,

19. Borrower’s Right to Rei

atany time

ained in this

) q ‘p T ich would he

ing. Suture: Advances, i any, had-no: acceleration occurred;

agreements: of - Borrower contained :in: this .Deed of Trust; (c)

able expen rred by Lenc d Trustee in enforcing the covenants and agreements of Borrower

contained in this Deed . f. Tru: :andin_ e nforcing Le s}ahd';'[rqgeqfse._ ,}emévdiés‘;gas;ptqvi‘d‘ed ;in.z»pax_-agraphrl&hereof,
including, but not limited to, reasonable atto ces; (d):Borfower takes ich:action as Lender may reasonably require
to assure that the lien of ;this:Deéed 'of - ler’s est; in; the {Pry e d,,Bo:;owgr’s‘obligation; to pay the: sums




'secured by this Deed of Trust shall contmue ummpalrcd Upon such payment ‘and-cure, by Borrower, this Deed of Trust and
‘the obhgntrons secured hereby shall remain in full force. and.effect’as if 'no acceleration had occurred. =

Assxgnment ‘of Rents; Appointment of Receiver; Lender in Passession.:. As: additional ‘security heéreunder, Borrowcr
hcreby assrgns 1o Lender the rents of the Property, . provtded that; Borrower shall, prior to:acceleration under paragraph 18
hercof or abandonment of the Property, have the right to collect:and retain such rents as they bccomc due and payable.

Upon accelcration under paragraph 18 hereof ‘or abandonment of the:Property, Lender, in: person, by agent or by
‘judicially appointed receiver. shall be entitled. to enter-upon, take:possession, ‘of and manage the Property and to collect the
rents of the Property including those past due.. All rents collected by Lender or the receiver shall be apphcd first to payment
of the costs of management of the Propcrty and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver’s bonds and reasonable attorney's fees, and then to the sums secured by thrs Dccd of Trust. Lender and the receiver
:shall be liable to account only. for those rents actually received.

21.  Future Advances. Upon request .of Borrower, Lender, at Lcnders optlon prior:to full reconveyance of the
Property by Trustee to-Borrower, may make Future Advances.to Borrower.: Such Future Advances, with interest thereon,
shall be secured by.this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby.

22, Reconveyance. . Upon payment of all sums secured by this Deed of: Trust Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all notes evidencing. indebtedness secured by this Deed of Trust
10 Trustee.. Trustee shall reconvey the. Property. without-warranty and wnthout charge to the person or persons legally entitled
thereto. Such person.or persons shall. pay all costs’of recordation; if any.. L

- ..23. Substitute Trustee. In accordance. with applicable law. Lender may: from. trme to trme remove Trustee and appoint
a successor trustee to_any Trustee appomted hereunder. -Without conveyance of:the: Property, -the successor trustee shall
succeed to all the title,:power and duties. .conferred.upon the Trustee. herein.and. by apphcablc Jaw. -

. 24. Use'of. Property. -The Property is not: currcntly used for: agncultural trmbcr or grazmg purposcs

25. . Attomey’s Fees., As used in this,Deed. of Trust .md in thc Notc, attorncys fees shall lnclude attorney s fces if
any, whrch shall be awarded by.an appellate court. EURTE R . L N AT

IN Wmuzss WHEREOF Borrower has executed thrs Dced ot‘ Trust’

—Borrower

-—Borrower

B 80 pcrsonally appcarcd the above named
- and wife, and acknowledged

thc holdcr of thc notc or notcs securcd by lhIS Dccd of: Trust Sard note or notes, together
full You ‘are hcreby dirccted to cancel

: (Space Eelqw This Line Reserved For Lender _and Recovder) -

r«rs OF OREGON COUNTY OF KLAMATH' '
Triled for- record at request ‘of _xgnsmmigui:le_ﬂn..___—u
;’vi_sw l4t‘h,;dayr°f _July  : A D 19_8.001‘ 11243 10ck % an

4ulyrccorded l;r'\‘lol.w M80 . e Mortgages i on Page 12985
SR e RN R W D. MILNE, Cunty Cle-




