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‘Bank hasagreed to’lend to Borrower'$ .14
“be evidenced by a’promissory note or fote
are called “the Notes.” The poorn

_"",":‘ilo‘a“hiajgrérémbeﬁt'Hated-/‘_‘~~‘"' i
ooty agreement dated JULY 9, 37

d

rOfits from the‘Mortgaged Property,
t;qu_Pérfrpman'c'e:.’,'j Lo

Derty. all of which’is calle; “Mort

er-dcégﬁié:&' dwellfng, then the late charge will be calcu-

1.0n the’de’linquen‘tﬁirjstallr‘nem.
defauli Trower-may remain .in- pbsfse?ssioln‘and cqntrbllofivarid opera,teuyand manage the Mortgaged Property ang
e rents, sevenues, income, issues and profits.
nties of Borrower.-- A IR P 5 L
4.1 ;,'l'iitlg_:_:,B,org'QW‘err,}warr‘avn‘ts‘tha‘t BorrOwer holds merchantable title to the Mortgaged Property in fee simple, free of al]
ency,m‘bryancg}s other than’ (a) those gnq‘trnératleq in the title polic , if-any, issued for the benefit of the Bank in connection
h this’ transaction and accepted by :t:h‘er’Bank;'Land (b) the‘encumbranc'es‘described as:

BV E ‘with'La :‘B‘orrqwer."War.rants‘tﬁat its use:of 1
‘ 5»laws,‘!q§din'aﬁcgs'and regulations of governmerita| authorities.: - .
;. 'Maintenance and Alterations, - : - ’

5.1 ‘Duty ‘to:Maintaj

fepairs.and maintenar

-9.2:Waste; ‘Nuisance..

‘the’ éﬂo’rttgaged;Rroper(ty:‘-»- B

15:3"Removal of Improvements.

:with [ i ]

» ordinances and regu-
aged Property. Borrower may con-
1 ng any proceeding, including appro-
ortgaged ‘Property is-nat jeo‘pnr(lized. oo
.~Tz'ixés'”ah'd~'Ass’eSs' i Liens and Claj G e T T A :
’6;‘~l?¢Péyn’iéijt.{‘Bd shall pay ihy nidite axes and assgssments against (he Mortgagéd Property and ajj claims and
‘demands ‘afisifig s :

taxes,. assessments, claj ands or may
e proceedings 1o ¢o he obligation to pay
: d:7If the:M erty is subjected to 4
deposit-with ‘Bank ‘cash’ 4 porate surety bond or




dequate to provide e discharge of the lien plus any interest, S,

< a result of foreclosure or sale:In any contest Borrower shall defend it-

“judgment-before-enforcement against the:Mortgaged ‘Property. Borrower

a I et any surety bond furnished in the contest proceedings. - "
4 Evi : ment of Taxes or Assessments. Bo rower shall upon demand furnish to Bank evidence of payment
of the iaxes or assessments'and shall authorize'the appropriate county official to deliver to Bank at any time a written state-
‘ient of the taxes and assessments against the Mortgaged Property. )

6.5 Tax Reserves. Subject to any-li Hs set by applicable’law, Bank may require Borrower to maintain with Bank re-

serves for paymient of taxes and assessments, which reserves shall be created by advance payment or monthly payments of

“a sum-estimated. by Bank to be ‘sufficient to-produce, -at least 15 days before due, amounts at least equal to the taxes and

~ assessments o be paidi if 15 days before payment is due the reserve funds are insufficient, Borrower shall upon demand

pay:any deficiency to' Bank: The reserve funds shall be held by Bank-as a general deposit from Borrower and shall consti-

tute ‘a ‘noninterest-bearing debt:from:Bank: to. Borrower which Bank may satisfy by payment of the taxes and assessments

_ required to:be ‘paid by: Borrower: as they ‘become ‘due: Bank does not:hold the reserve funds in trust for Borrower, and
-Banks not theragent of Borrower:for payment of the taxes and assessments required to be paid by Borrower.

6.6 - Notice to Bank. Borrower shall:notify:Bank at:least 15-days before the commencement of any work, the furnishing of

. any; services or: the:supplying ‘of ;any:materials to:the:Mortgaged Property-the. cost of which is to exceed $5,000. and the

“nature of; which. is:such that a,mechanic’s:lien.might be asserted.on account of the woik, services or materials. Borrower

will onrequest:furnish-to, Bank-advance :assurances satisfactory to. Bank that it can and will pay the cost of such improve-

nsuranc £ 3 ; . T T AR ) .
aintenance:of Casualty Insurance. Borrower shall procure and maintain policies of fire insurance with standard ex-
i de overage,endorsements ON ./ (L5 Wi 0 s S et ; .

{check-which applies).... ... - '

“.+ [)-a replacement-cost . - -

.. [X] “an-actual cash value - :
basis covering all improvéments on the Mortgaged Property in an amount sufficient to avoid application of any coinsurance
‘cla‘use,andiwithﬁlosspayabletogBank‘:Policies shall be written: by insurance companies reasonably acceptable to Bank. Bor-
rower shall deliver to Bank certificates of coverage from each insurer containing 2 stipulation that coverage will not be can-
celled-or. diminished withouta tninimum of 10 ‘days written notice to. Bank... . ;
7}2}‘BbrioWér's"?Réportib};’"Ins'l'liahcé.‘.' If the:property: secured by this mortgage s intended for commercial use, the Bor-
rower. shall ‘withini -60:days ‘after: theclose-of its:fiscal year; furnish to;Bank a report on each existing policy of insurance
showing:: s I, B R TR
* (a)¥the:name:of the insure

(b) >thierisks insured; .

(¢) ‘the amount of the policy; ~ . ool T ,

.(d) _the property insured, the then current (check which applies) [ cash value of the property, and the manner of deter-

- -mining .l‘hétj\ial‘qe;'VD’ﬁa»pl‘ rqg{ht cost of the property; and the manner of determining that cost: and

(e) .the expiration date of the p?liq\;.“ R A '

" . "Borrower shall upon:request -have an-independent appraiser satisfactory to Bank determine the (check which applies)
‘cash value (] replacement cost of the Mortgaged Property.

7.3 Application :of Proceeds:; Borrower shall promptly notify Bank of any loss or damage to the Mortgaged Property.

. Bank :may :make proof of loss if Borrower fails to do so within 15 days of the casualty. All proceeds of any insurance on
the Mortgaged Property shall be held by Bank as part of the Mortgaged Property. If Borrower elects to repair or replace the
damaged or destroyed improvements in a manner satisfactory to Bank, Bank shall, upon satisfactory proof of expenditure,
pay or reimburse Borrower from the proceeds for thé reasonable cost of repair or restoration. If Borrower elects not to
restore the Mortgaged Property,’ Bank shall retain a sufficient’ amount of the proceeds to pay all amounts due under this
Mortgage, and shall pay the balance to Borrower. Any proceeds which have not been paid out within 180 days after their
receipt and which Borrower has not committed to the repair or restoration of the Mortgaged Property shall be used to pre-

. pay first accrued interest and then principal of Borrower's Indebtedness. :

* 7.4 Insurance Reserves. Subject to any limitations set by applicable law, Bank may require Borrower to maintain with

Béﬁk':@set‘xyés'fdrﬁ'payni_e'nt"df‘in rance premiums’ which reserves shall be created by monthly payments of a sum esti-

_mated by Bank to be sufficient to produce, at least 15 days before due, amounts at least equal to the insurance premiums
*- 1o be paid. If 15" days before payment is due the reserve funds are insufficient, Borrower shall upon demand pay any defi-

* “ciency to Bank: The' reserve funds shallbe held by Bank as a’‘gerieral deposit from Borrower and shall ‘constitute a non-

* interest bearing debt from Bank'to’ Borfower which Bank'may satisfy by payment of the insurance premiums required to be
paid'by Botrower as_they become due’ Bank does not hold the teserve funds in trust for Borrower, and Bank is not the

'é‘g'e'ntf:of‘Bd‘\"rOW"er'fdr payment of the’ins;u'rénce"p_remiumé required to be paid by Borrower.

- 1 hils'"s’éction shyaﬂ" apply to the following state taxes:
4 ; rtgages or any part of the secured Indebtedness. »
(b). A’specifi tax on’the owner of mortgaded property which the taxpayer is authorized or required to deduct from pay-
ments on the'mortgage. * - : ,
) A t’ak‘6ﬁ'hi6rtéég'ed5br'6peity‘chérgéable against the mortgagee or holder of the note secured.
- (d) "A specific tax_on all or’any portion o ‘the indebtedness or-on payments of principal and interest made by mortgagors.

8.2 Effect of vhich 1

stitiite an  event of default unless thé following conditions are met:

(a) . Borrower may lawfully pay the tax or charge imposed by the state tax, and .

(b} . Borrower-pays or offers to pay. the tax or charge within 30-days after. notice from Bank that the tax law has been
, enacted. - e : ‘

.. Transfer of the Property; Assumption.

If all or any part of the Mortgaged Property or an interest therein is sold or transferred by Borrower without Bank’s prior
written consent, excluding (a)_the creation of a lien or encumbrance subordinate to this Mortgage. (b) the creation of a pur-
“chase money security interest for household appliances, (c) a transfer by devise, descent or by operation of law upon the
death of a joint lenant, or {d) the graint; w leaschold interest: of three years ov less not conlaining an option ta pur-
chase, Bank may, at Bank's option, declara the Notes hnmgdiately dug.and payable. Bank shall have waived such option

Taxes. If any staté tax | ¢h this section applies is enacted after the date of this Mortgage, this shall con-

to accelerate.if, prior to the sale or transfer. Bank and the person to whom the Mottgaged Property is to be sold or trans-
ach agreement in writing that the credit of such person is satisfactory to Bank and that the interest pavable on the
3 ank shall reqaest. If Bank has waived the option t'accelerate provided in this paragraph 9.
iinterestshas executed a written assumplion agreement accepted in writing by Bank, Bank
“shall release B {roin all obligations under this Mortgage and the Notes.® " X : :
“'Consent by Bank'toZone frai hall not constitute consent to other transfers or a waiver of this section.
. Events 'of Default: &7 0y SRl R .
The following shall constitute events of default:
“~(a) ;Failure, of:Barrower ke any pgylmem:requi’red under this,Mortgage when due.
Failure of Borrower 1o perform any other obligation contained in this Morigage or Related Documents within 30 days
i+ after ‘notice:{r ank-specifying ithe ‘nature. of the-default:or; if the default cannot be cured within 30 days, failure

nab lence curative action. No notice of default and no op-




of .th:e_ following rights and remedies in addition to any

1other|f 1edy yvhi‘chf' 1ayt

() Bank may declare the e re mount oWéa'by_Borrower; including any prepayment penalty which Borrower would be
required to pay, imrhedia_telytdLie and payable; o .
" {b) :Bank.may have 3. rscei ‘appointed’ as-a ‘matter of right .or may exercise- all rights of a receiver as a bank-in-pos- -

{c). Bank méy, eit’h‘er'thro.ugh a‘'receiver. or as:a bank-in-possession, take possession of all or-any part of the Mortgaged
Property, which shall'be Peaceably surrendered by Borrower. . .

Yy revoke 'Boirqwer’S»x{ight'tpvg:pllect the rents.and revenues from the Mortgaged Property, and may, either jt-

. iselfor through a receiver, collect the same, To facilita  collection, Bank may notify Borrower's tenants to pay rents di-
Y rectly 'to it.:Bank'shall not bé,deem'ed"a'bahk-iﬁ,-pqss’ws‘sion solely by reason of exericise of the rights contained in this
=*i(e)” Bank may/obtain ‘4 decree fdré’tlosing?Bdr‘rbwer"s interest'in all or any part of the Mortgaged Property.

1 (f): I permitted by ‘applicable law; Bank'may foreciose Borrower's interest in"all ‘or any part of the Mortgaged Property by
nonjudicial sale; N . o

' ment for any deficiency remaining in the Indebtedness due to

ed in this section.
Bank ma

ortgaged Property and make expenditures for all main-
: 5.as: in;i sﬂjudg‘ment,are,proper;
= enues,.income, :issues and profits-from the ‘Mortgaged Property and apply such sums to the ex-
... penses-of use, Operation and,management; e : : R
~.(c) At.Bank’s .option’,;cqmplete_Eany-chstrliction'in progress on.the Mortgaged Property,
porﬁro‘,wlfunds,' employ contractors.and make

- 11.4 -Manner ofNonjl'idi(:jal;Sale{In exercising the remedies provided;in_paragraphs 10.1{f) and (h), Bank may sell all or
any partof the Mortgagedgproperty as.a whole or in parcels. Bank:may bid at any public sale on all or any portion of the
Mortgaged: Property. ‘Bankishall give Borrower. reasonable notice of the time and: place. of any public sale or of the time
after which:any private salé’or other disposition of the Mortgaged:PrOberty istob i

- prior to the time of the_safe or other disposition shall be conclusively presiime:
in 'the,fOIIQWing _fas.H{'oﬁ‘§ﬁall be conclusively presumed to be reasonable: - - P

; {a): Notice is. giveR ‘at Ieast 10 days; prior to the: date of sale by publi

-lished in the county in"which the ale,is to.be held;. ..~ -

..(b) »Thé;;a_le is l}leld in.a counly:iniﬁ/hiéh( ch"Mbﬁg ged :P‘:roperty or any'part is locaed or in a county in which Borrower
_ has'aplace'of business: . T e ‘ . B .
. (c) Payment is required to be in cash or by certified check immediately following the close of the sale, except that if Bank'

L bids ithedd not actually make payment: -

(d) The saleis by auction, but it need not be by a professional auctioneer;

ged Property is sold as is and ‘without any preparation for sale by Bank.
) of Remedies. Election by Bank to pursue one remedy shall niot exclude resort to any other remedy, and al
* .Femedies. of Bank undé'p‘jtbg's]Mqr.tga:ggrarg Cumulative and not exclusive. An election to make expenditures or to take ac-

{tiqh”td,p‘éxf{irm anobligation under paragraph 12.7 shall neithei‘?prejddiéeBank’s—ri'ght‘ to declare a default nor constitute a
~waiver of the breache iterm-or of ‘any of the remedies provided in"this section. . - ]
yll}.v6_,Application_ .of 'Proceeds from ‘Mortgaged Property; All:proceeds realized from the exercise of Bank's rights and

- remedies shall be applied as follows:, 7 T TR AR
(@) To pay the costs of exercising such rights and remedies, including the costs of any sale, the costs and expenses of any
... Teceiver. r,badk-jﬁibésst;;sion;';ggiq;thé costs and expenses provided for in paragraph 12.3:
. {b):.To pay all amounts owed by Borrower pavment of. which is.secured by this Mortgage; :
{c)- The overplus; if-any; shall be paid to:the:clerk of. the court in the case of-a foreclosure by a judicial Proceeding, other-
wise:to-the person or persons legally entitled thereto. - Lo i
- Miscellaneous. -~ F g g e 0 B R SR o
12.1-Notices: ‘Any notice under:this Mortgage: shall-be in“writing::Any-notice to be given or document to be delivered un-
der:this Mortgage shall be effective when eitherdeliveredin‘person or.deposited as registered or certified mail, postage
Prepaid,-addressed to the party at the. address specified in this Mortgage. . Either party may by notice to the other designate
adifferen_tkaddress.:.. SN s ot e Sl T :
12.2. Ahnual‘Repor(s. If the property secured by this Mortgageis intended for commercial use, Borrower shall within 60
days.following the close of each fiscal year of Borrower, furnish to Bank a'statement of net operating income received from
the Mortgaged Property during Borrower's. previous fiscal'year in such’detail as Bank shall require. “Net operating income”
shall mean all cash receipts from the Mortgaged Property less all cash expenditires made in connection with the operation
of .the MortgagediProperty.’ SRR e T B TN
12.3 :Expenses. In the:event that Bank shalt take any: action, judicial or otherwise, to enforce the Notes or any provision
of this Mortgage, the Loan > X tity-Agreement or if Bank shall'be required to appear-in any proceeding
ity o 7 e, Bankshall be entitled 1o recover from Borrower all expenses which it
r J i ng but not limited to costs incurred in searching records, the cost of title
reports:and surve drattorneys’ fees;*whethcx:incurred,in a:suit or’action or-appeal from a judgment or de-
cree therein or_,ln:connection:\vithgnonjudlclal action. Borrower shall reimburse Bank for expenses so incurred on demand
withinterest thereon at the  rate;the ing paid on the Notes from the date expenditure uniil repaid,
12.4 :Waiver., A waiver, by -brea of :any -provisionof.
sion.or of anyfsucceeding b judice:Banlk’s right: oth

i

other. provision




rtgage Binding upon Successors and Assigns.:Sub ection 9, this Mortgage shall be binding on and inure
fit.of the successors and ‘assigns of both Borrower and'Ban - If-ownership of the Mortgaged Property becomes
erson: other than:Borrower, Bank; without notice to Borrower, may deal with Borrower’s successor with refer-
s, Mortgage' and the:Notes by way of forebearance. or extension without releasing Borrower from the obligations
gage or liability under.the Notes. . S ) o .
ime of Essence: Time is:of the essence of this Mortgage.. L
12.7:Bank’s Right to Perform Obligations of Borrower. If Borrower fails to perform any obligation required of it under
this:Mortgage, Bank: without ‘notice may- take any steps necessary-to remedy such failure. Borrower shall reimburse Bank
. forall amounts expended in'so doing on. demand with interest at the highest rate then being paid on any of the Notes from
* the date of expenditure until fepaid.: Such action by Bank shall not-constitute 'a waiver of the default or any other right or
remedy which Bank may have on account of-Borrower's default. = - : - .
12:8: Security Agreement; Financing Statements. This instrument shall constitute a security agreement under the Uni-
form Commercial Code with: respect to any personal property included in the Mortgaged Property and the rents, revenues,
income, issues and profits:therefrom' {the ‘Collateral). Borrower shall promptly execute the necessary financing statements
in‘the-form required by the Uniform Commercial Code in effect in the state in which the Collateral is located and shall file
the statements. at: Borrower’s expense in-all'public offices where filing'is required to perfect the security interest of Bank in
the Collateral. -Bank may, at any time and at its option without further authorization from Borrower, file copies of this in-
strument.as financing statements. .Upon default. Borrower shall, within-three days after receipt of written demand from
Bank, ‘assemble the Collateral and make it available to Bank at a place designated by Bank.

12.9'Release on Full Performance. If: Borrower pays the full indebtedness when due and performs all obligations under

this-Mortgage, ‘Bank shall, if requested, execute and deliver to Borrowsr a suitable satisfaction of this Mortgage.

12.10: Applicable Law. This' Mortgage has -been executed and delivered to Bank in the State of Oregon and all payments

are to be made to Bank in the State:of Oregon. The:law.of the State-of Oregon shall be applicable for the purpose of con-

struing and determining the validity :of this Mortgage and; to the:fullest extent permitted by the law of any state in which
.any of:the Mortgaged, Property, is located, determining the rights and remedies of Bank on default. The law of the state
" where the Morigaged Property is:located 'shall control whether the property may be sold without judicial foreclosure.

12, 12 iple Parties. If :t'hreré is'more than Qne‘ borrower the obligations imposed upon Borrower under this Mortgage

" shallb -

- Borrower ’

INDIVIDUAL ACKNOWLEDGEMENT

)
s , ’

o ' S ) JULY 95 1980
RON | “RTCHARDS 'AND- STEPHANIE | RICHARDS

instrument to be =

s
Zvoluntary aci.

, 19

ppeared, __

uly wbm,“s‘t‘éted,,theixlt,‘ the saldﬂ SEn

corporation-and- that:theseal affixed:hereto is its seal and’this this:Mortgage was voluntarily signed and sealed in
e corporation:by Authorityg its:Board.of Directors:: .
By

i mNotary Public for Oregon
»:.+: My commission expires:

- County: of:

THIVS'::CER'I:IFIES‘ that ’c‘>n~t’his¥:.-‘.~ it dayof i Ry U N - personally appeared before me the undersigned,
a Notary Public'in‘and for-said-County' and State, the within named’’_2 "~ ©

* known to'me to be the’person’_~* ‘named i»n'“a:h,d"‘\OhdleAxecutt_eia'rtlj:e:fiiiégéing’ihsl:umem and who
- known to me to be - - .

—_member, of lli;;‘ha'rfﬁegjéh‘ip of

: acknowledged to me'ith‘at ; ohe he -~ - eXecuted said strument freely-and voluntarily for the purposes and use therein men-
tioned, on behalf of said partnership. B i .
- INTESTIMONY WHEREOF; I-have hereunto set my hand and notarial seal the day and year last above written.
L el Beforemier e

| STATE OF OREGON; COUNTY F KLAMATH; ss.

h‘eréﬁy certify that the Wilhin instfumehtv’was rcc‘é‘iv\rll_édféhd'zf‘iil‘éd :for;‘ record on the _zjiday of
i ‘ | ' ' 4 o'clock P M., and duly recorded in Vol__M80
‘ ohfPége____13718 .

WM. D) MILNE, County Clerk
i e




