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* permitted underthis mortgage.

L
i

o Insert “Mortgagor” or the name of the borrower if different from the Mortgagor.
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BUSTER W. OWERS
30371 Butte Street, Kia

— Mortgagor
—_Address

math Falls, Oregon 97601
K

Branch

: SUUTH VALLEY STATE
, ou X

-» Klamath FaTTs, Oregon 97607

The Bank has loaned SUSTER W. UWENS

Address

* (Borrower)

mortgage, under which the final payment of

s due on or hefore

g to the terms of o promissory note dated the same as this
years from date. The term

"Indebtedness’’. as used in this mortgage shall mean (o) the principal and interest payable under the note, {b) any future amounts that the Bank

may in its discretion loan to Borrower or Mortgagor, and (¢) any

To secure payment of the Indebredness and pe
on the terms set out below the following property in

Lot 18, and 19, Block 2;

Klamath

of Lot 16, in Block 13 of Stewart, according to
P]at“thereofvbnffile’in the office of the County

sums paid or adva_nc_ed.b)f the Bank to discharge obligations of Mortgagor as

County, Oregon.

Al1 of Block 5; and Lot 13, W. 25°
the official
Clerk of

- Klamath County ‘Oregon------ ———-

together with il appurtenances,
or affixed i i ;

i perty now .or subsequently located on or
used in connection with the property, all of which is collectively referred

to as the Property.

1. Possession and Maintenance of the Property,
L1 Until in default, Mortgagor shall remain in possession and con-

any waste on the Property. Mortgagor shall comply with all laws, ordi-
nances, regulations and private restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial property
or a farm or orchard, Mortgagor-shall operate the Property in such

’

wise operate the Property according to good husbandry.

1.3 Mortgagor shall not demolish or remove any improvement from
the Property without the written consent of Bank,
2. Completion of Construction.

If some or all of the
are to b .
e Property, the improvement shall be completed on or before
six months from the date of this mortgage and Mortgagor shall pay in
full alf costs and expenses in connection with the work,

3. Taxes and Liens. . B L
3.1 ‘Mortgagor shall pay:before they ‘become delinquent all- taxes -
and assessments levied against or on account of the Property, and shali
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pay as due all claims for work done on or for services rendered or

material furnished to the Property. Mortgagor shall maintain the Prop-
of any li i i

is mortgage,

not delinquent and except as otherwise provided in 3.2.

3.2 Mortgagor may withhold payment of any tax, assessment, or
claim in connection with o good faith dispute over the obligation to
pay, so long as the Bank's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Mortgagor shall
within 15 days after the lien arises or, if a lien is filed, within 15 days
after Mortgagor has nofice of the filing, secure the discharge of the lien

ash or a sufficient corporate surety bond or
to the Bank in an amount sufficient to dis.

" charge the lien plus any costs, attorneys' fees or other charges that could

accrue as a result of a-foreclosure or sale under the lien.

3.3 The assessor or tax collector of the county in which the Property
is located is authorized to deliver to the Bank a written statement of the
property taxes assessed or owing at any time.

4. Insurance.

ing unpaid portion of the Indebted-
ness or the full insurable value of the Property, whichever is less, and
an amount sufficient to comply with any co-insurance provision in any
policy.
4.2 All policie:
ment in a f
and shall




not maderpromptly by. Mortaagor. Procee
the Bank -who may.compromise with

a final settlement which shall
may, at its election, apply the
edness or the restoration orre

4.3 Al least 30 days prior 1o the expiration of any policy, 'a'_éotis-
tactory renewal or substilute policy shall be secured byiM‘or}gqgo‘r.‘_

5. Reserves; Mortgage Insurance Premiums,
5.1 The Bank may require Mortgagor to maintain reserves for pay-

s
such additional suni as'the Bank shall determine to be necessary to cover
the required payment.. = .. : : :

3.2 'l the Bank carries insurance covering the repayment of. all or
any part of the Indebt

edness, the. premiyms for such insurance shall be

paid by Mortgagor, and th
reserve for such purpose’in

may permit Mort-
surance rather than deposit the policy
f the Bank holds an ins
eserve o cover the premium for the entire package
policy, the Bank may, at its discretion, pay_ onl .that portion of ‘the
Premium attributable to the required insurance coverage, If the blanket

uch partial paymen

6. Expenditures by the Bank.

If Mortgagor shall fail to comply with any provision of this mortgage,
the Bank may, af its option, on Mortgagor's behalf take the required
action and any amount that it expends in so_doing shall»bﬂe added to the
Indebtedness. Amounts
interest at the rafe of ten percent per annum from the date of expendi-
ture. The rights provided for in this paragraph shall be in addition to
any other rights or any remedies to which the Bank may be entitled on
account of the default, and the Bank shall not by taking the required
action cure the defaylt so as to bar it from any remedy that it otherwise
would have had.

7. late Payment Penaity,

If any payment under the note js late by 15 days or more, the Bank
may charge a Penalty up to two cents for each dollar of payment so
in arrears to cover the extra expense involved in handling delinquent
payments. Collection of o late payment charge shall not constitute q
waiver of or prejudice the Bank's right to pursue any other right or
remedy available on account of the delinquency.

8. Warranty; Defense of Title,
gor warrants thothe holds

Vmefcﬁ'aht‘\bblé' title ‘to ‘the

8.1 Mortga }
Property in fee simple free of ol[?en‘qqmbrcntes"olhei“than‘-fho‘sei'erlu-‘
B}an\!(-»ln: ,',fhis mortgage within 20 days after receipt of writien notice from the
~ 7 ‘Bank specifying the failyre. -

merated in the title policy, if any; issued:fof the benefit of 'the
connection with thijs transaction and accepted by the Bank.: - ;
8.2 Subject to the exceptions in 8] above, Mortgagor warrants
and will forever defend ‘the titls against the lawfyl claims of.alf persons.
In the event any action or:praceeding s commenced: that “questions
. Mortgagor's title or the interest of the Bank
rower sholl defend the action at his expense.

9. Condemnation.

91 If all or any part of the Property s condemned, the Bank may
at its election require that ail or-any portion of the net-proceeds of the .. .
the

award be applied on Indebtedness, The net proceeds of the award
shall mean the award after payment of all reasonable costs, expenses
and attorneys® fees necessarily paid or vinvcurred‘by Mortgagor and the
Bank in connection with the condemnation, .. . o : - -
9.2 If any

obtain the award,

10. Imposition of Tax by State.

10.1 The following shall constitute state taxes to which this para.
graph applies:

{a). A specific *ax upon morigages or upon all or any part of

the lndeB)’édﬁesrschved by a mortgage.

insufficient amouynt -

under this mortgage, Bor- )
. :fights and remedies: :
e e -(a)-The right af jt

procecdings in condemnation are filed, ;\Aon‘gag‘or shall
promptly take sych steps as may be necessary to defend the action and’ .
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{c) A tax on: mortgaged premises chargeable against the
mortgagee or the holder. of the note secured.

{a) Mortgagor may lawfully pay the tax ot charge imposed
by the state tax, and

{b) Mortgagor pays or offers to pay the tax or charge within
30 days after notice from the Bank that the tax law has been
enacted.

- Transfer by Mortgagor.
1.1 Mort

.

as would normally be required from a new loan
shall not unreasonably withhold its consent,

1.2 As condition of jt

12. Security Agreement; Financing Statements,

12.1 This instrument shall constitute a security agreement with
respect to any personal Property included within the description of the
Property. :

122 Mortgagor shal| join with the Bank in executing one or more
financing statements under the Uniform Commercial Code and shali file
the statement ot Mortgagor's expense in all public offices where filing
is required to perfect the security interest of the Bank in any personal
propérty under fhe'Uniform‘Commerciol Code. - :

13. Release on Full Performance,

If Mortgagor pays all of the Indebtedness when due and otherwise
performs all of ts obligations ynder this mortgage and the note, the
Bank shall execute and deliver to Mortgagor o svitable release and
satisfaction of this mortgage and svitable statements of termination of
any financing statements on file evidencing the Bank's security interest
in personal property.

14. Default.
The following shall constitute events of defoult.

141 Failure of Mortgagor to Pay any portion of the Indebtedness
when it is dye.

14.2 Failure of Mortgagor within the time required by this mort.
gage to moke any Payment for taxes, insurance, or mortgage insurance

“-premiums or for reserves for such Payments, or any payment necessary
«zlo prevent filing of of discharge any- lien.

(143 Failure of Mortgagor to perform any other obligation ynder

15. Rights and Remedies on Default,

151 Upon the eccurrence of any event of default and qt any time
thereafter, the Bank may exercise any one or more of the foliowing

to forec
plicable law.

{c] With respect to all or gny part of the Property that con.
stitutes Personalty, the rights and remedies of a secured party under
the Uniform Commercial Code.

R he right, withoyt notice to Mortgagor, to take possession
“of ‘the Property and collect all rents and profits, including those
past due and unpaid, and apply the net Proceeds, over and ahove
the Bank's costs, against the Indebtedness, | furtherance of this
right the Bank may require any tenant or other user to make pay-
ments of rent or yse fees directly to the Bank, and payments by
. such tenant or yser to the Bank in response fo its demand shall
i he payments
y.legal proceedings to
ke possession of any or all of the




Property, with the power to protect and preserve the Property and
to operate the Property preceding foreclosure or sale and apply
the proceeds, over and above cost of the receivership, against the
indebtedness. The receiver may serve without bond if permitted
by law. The Bank's right to the appointment of a receiver shall exist
whether or not apparent value of the Property exceeds the Indebt-
edness by a substantial amount.

() Any other right or remedy provided. in this mortgage or
the promissory noie evidencing the Indebtedness.

152 In exercising its rights and remedies, the Bank shall be free
to sell all or any part of the Property together or separately or to sell
certain portions of the Property and refrain from selling other portions.
The Bank shall be entitled to bid at any public sale on all or any por-
tion of the Property.

153 The Bank shall give Mortgagor reasonable notice of the time
and place of any public sale of any personal property o of the time
after which any private sale or other intended disposition of the prop-
erty is to be made. Reasonable notice shall mean notice given at least
ten days before the time of the sale or disposition.

15.4 A waiver by either party of a breach of a provision of this
agreement shall not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other
provision. Election by the Bank fo pursue any remedy shall not exclude
pursuit of any other remedy, ond an election to make expenditures or
take action to perform an obligation of Mortgagor under this mortgoge
ofter failure of Mortgagor to perform shall not affect the Bank's right

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, County ot Klamath _ s

_August 29

1980

Personui\ii)@uppeused:}bg c:bove-nclmed__BuSteYI W. Owens
N\l 4y,

pusier . VW
T v "“.
e

RN N
and:ackngwledged,
voluatdryeatt. ™

PR st 3% R
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Before me:"e
f-," Ly

a "”ea‘U . e

£t = (LN
Notary Public for Oregon
My corpqmission expires: 10_09"_83

STATE OF OREGON, ° Y
S Bt

County of__r_____.;f—__,’.;.—_ I ‘
THIS CERTIFIES that on this

before me, the undersigned, a Notary public in and for'said County and State, the within named_.

et e e e et

_-__day of o
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to declare a default and exercise its remedies under this paragraph 15.

15.5 In the event suit or action is instituted fo enforce any of the
terms of this mortgage, the Bank shali be entitled to recover from
Mortgagor such sum as the court may adjudge reasonable as Attorneys’
fees at trial and on any appeal. All reasonable expenses incurred by
the Bank that are necessary at any time in the Bank's opinion for the
protection of its interest or the enforcement of its rights, including with-
out limitation, the cost of searching records, obtaining title reports, sur-
veyors' reports, attorneys’ opinions of title insurance, whether or not
any court action is involved, shall become a part of the Indebtedness
payoble on demand and shall bear interest at the rate of ten percent
per annum from the date of expenditure until repaid.

16. Notice.

Any notice under this mortgage shall be in writing and shall be
effective when actually delivered or, if mailed, when deposited as
registered or certified mail directed to the address stated in this mort-
gage: Either party may change the address for notices by written notice
to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this mortgage on transfer
of Mortgagor’s interest, this mortgage shall be binding upon ond inure
to the benefit of the parties, their successors and assigns.

17.2 in construing this mortgage the term mortgage shall encom-
pass the term security agreement when the instrument is being construed
with respect to any personal property.

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of.

_._______——) ss.

| L —

———m ______——-————‘———-—————l

Personally appeared_——————— " and

____, who, being sworn, stated
that he, the said isa
R — and he, thesaid . ————————
is o___’____/—_,___of Grantor corporation and that
t})e seal affixed hereto is its seal and that this deed was voluntarily
signed and sealed in behalf of the corporation by authority of its Board
of Directors.

Before me:
- o (SEAN
Notary Public for Oregon

My commission expires:

PARTNERSHIP ACKNOWLEDGEMENT

known to me to be the person.... named in and who executed the foregoing instrument and R —

____member. of the partnership of ~

FEUI S TE e

____known to me to be

.._,_——_.____._.._———-....__,_......_..*...,,_,"....;..- e o e it e = A

e
acknowledged to"me th_g't' _he__ }:xecu!gd'soid_'insttbment freely and voluntarily for the purposes and use therein mentioned, an behalf of

said portnership. - : i .
IN TESTIMONY WH

My commission eipires_;____.__;

_,_.___—-..-__________—'-—-—

REOF, { have hereunto set my hand und-’noréfiol seal the day ond year lost above written.

et

" Notary Public in and for said County and State.

“




STATE OF oxmooz
County of msmnw_

I certify }o_. .rm §:=: Sm:.cam:_. was ..mnm_<ma

for the récord on ,rm./bn#
Qov, of___Sa nmsvmu

. H..N.....O..N:. oQOn
in. moo_ﬂ Emo

of Zo:wnmmu om said nociv.

Witness Bx hand o:m mmo_
zs D, zﬁzm e

..v>3mm.»mnO»o_ZQ RETURN 10,

g mwbm#

_ forithe ozmszo: o‘




