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MORTGAGE

September 15
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South Valley State Bank

Mortgagor

P 0 Box 5210

Address

RTamath Falls, Oregon 97601

Branch

Address

The Bank has loaned_____H__Allan-Matthews_and-LindaK.Matthews—known—as—Husband-&Wife— Borrower]

S $5000.00
mortgdge, under which

permitted under this mortgage.

which is repayable with interest according to the terms of a promissory note dated the some as this
the final payment of principal and interest is due on or before_Ma.pe
“Indebtedness” as used in this mortgage shall mean {a) the principal and interest payable un
may in its discretion loan to Borrower or Mortgagor, and {c) any sums pai

1981~ years from date. The term

er the’nole, {b} any future amounts that the Bank

d or advanced by the Bank to discharge obligations of Mortgagor as

To secure payment of the Indebtedness and performance of all obligations of Mortgagor under this mortgage, Mortgagor mortgages to the Bank

on the terms set out below the following property in Klamath

County, Oregon.

Portion of Lots 1, 7, 8; Block 56, NICHOLS ADDITON CITY OF KLAMATH FALLS,
OREGON, COMMONLY KNOWN AS 514 North 10th St., Klamath Falls, Oregon
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together with all appurtenances, all existing or subsequently erected
or affixed improvements or fixtures, and all equipment, furnishings and
other articles of personal property now or subsequently located on or
used in connection with the property, all of which is collectively referred
to as the Property.

1. Possession and Maintenance of the Property.

1.1 Until in default, Mortgagor shall remain in possession and con-
trol of the Property and to the extent that the Property consists of com-
mercial improvements shall be free to operate and manage the Property
and receive the proceeds of operation. The Property shall be maintained
in good condition at all times, Mortgagor shall promptly make all
necessary repairs, replacements and renewals so that the value of the
Property shall be maintained, and Mortgagor shall not commit or permit
any waste on the Property. Mortgagor shall comply with all laws, ordi-
nances, regulations and private restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial property
or a farm or orchard, Mortgagor shall operate the Property in such
manner as to prevent deterioration of the land and improvements includ-
ing fences, except for reasonable wear and tear from proper use, and
to the extent that the land is under cultivation, shall cultivate or other-
wise operate the Property according to good husbandry.

1.3 Mortgagor shal not demotish or remove any improvement from
the Property without the written consent of Bank.

2. Completion of Construction.

If some or all of the proceeds of the loan creating the Indebtedness
are fo be used to construct or complete construction of any improve-
ment on the Property, the improvement shall be completed on or before
six months from the date of this mortgage and Mortgagor shall pay in
full all costs and expenses in connection with the work.

3. Taxes and Lliens.

3.1 Morlgagor shall pay before they become delinquent alf taxes
and assessments levied against or on account of the Property, and shall

pay as due all claims for work done on or for services rendered or
material furnished to the Property. Mortgagor shall maintain the Prop-
erty free of any liens having priority over or equal to the interest of the
Bank under this mortgage, except for the lien of taxes and assessments
not delinquent and except as otherwise provided in 3.2.

3.2 Mortgagor may withhold poyment of any tax, assessment, or
claim in connection with a good faith dispute over the obligation fo
pay, so long as the Bank's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Mortgagor shall
within 15 days after the lien arises or, if a lien is filed, within 15 days
after Mortgagor has notice of the filing, secure the discharge of the lien
or deposit with the Bank cash or a sufficient corporate surety bond or
other security satisfactory to the Bank in an amount sufficient to dis-
charge the lien plus any costs, attorneys’ fees or other charges thot could
accrue as a result of a foreclosure or sale under the lien.

3.3 The assessor or tax collector of the county in which the Property
is located is authorized to deliver to the Bank a written statement of the
property taxes assessed or owing at any time.

4. Insurance.

4.1 Mortgagor shall carry such insurance os the Bank may reason-
ably require. This shall include insurance on the Property against fire,
additional risks covered by a standard endorsement for extended cov-
erage, and such other risks as mav be specified by the Bank including
without limitation war risks. Insurance on the Property shall be carried
in companies and under policies approved by the Bank and shall be
for on amount equal to the remaining unpaid portion of the Indebted-
ness or the full insurable value of the Property, whichever is less, and
an amount sufficient to comply with any co-insurance provision in any
policy.

472 All policies of insurance on the Property shall bear an endorse-
ment in a form satisfactory to the Bank making loss payable to the Bank
and shall be deposited with the Bank. In the event of loss, Martgagor
shall immediately notify the Bank, who may make proot of loss if it is

*Insert "Mortgagor” or the name of the borrower if different from the Mortgagor.
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not made promptly by Mortgager, Proceeds shall be paid directly 1o
the Bank wheo may compromijse with any insurance company and make
a final settlement which, shall be binding vpon Mortgager. The Bank
¥ the proceeds to the reduction of the Indeky.
tion or repair of the Property.
43 Al least 30 days prior to the expiration of any policy, q seyjs.
factory renewal or substitute policy shall be secured by Morfgogor.

5. Reserves; Morrgoge lnsurance Premiums.

pPremiums js fnsufficienr, Mort
such additiongl UM as the Bank shal| dete
the required pPoyment.
52 If the Bank carries insurance covering the epayment of qlf of
part of the lndeb.‘cdness, the premiyms for such insurance shall be

required insurance

and the Bank may permit Mort.

¢ of insurance rather than deposit the policy
any time th i

e Bank shalj not by taking the required
bar it from any remedy that jt otherwise

7. Late Payment Penaity,
If any pg
™may charge

ove, Mortgcgor warrants

ul claims of o persons,

Proceeding js ommenced thay questions

Mortgagors title or the interest of the Bank under thig mortgage, Bor-.
rower shqli defend the action at hijg expense.

9. Condemnuﬁon.
91 Iif an OF any part of the Proper.‘y Is condemn

ble costs
incurred by Mortgeger ang the
with the condemnatian
If any Preceedings in condemnation are filed, Mo:rgogor shall
Promptly take sych steps o5 may be Necessary g defend the action gnd
obtain the award.

10. Imposition of Tax by State.

10.1 The following shall constitute stape taxes to which this para.
graph applies.
specific tax

17723

(e} A tax op mortgaged Premises chargeable against the
morigagee or the holde: of the note secyred.

{d) A specific tax on off erany porticn of the lndebredncss
Or on poyments of principal and inferesy made by ¢ mortgagor.,

is paragraph applies js enacted

€, this shal| have the same effoct

ise any or all of the remedies gyajl.

It unless the fo”owing conditions gre

{o} Mortgcgor may low!tu pay the tax o charge imposed
by the state tax, and

(b} Morrgagor PAys or offers 1o Pay the tay of cherge within
30 days after notice from the Bank thq) the tax lgw has been
enacted.

Transfer by Morl‘gugor.

1.1 Mortgogor shali not, withoyt the prior written consent of the

. transfer Mortgagor's ; 7. whether or not the
transferee ness, If Mortgagor or

transferee
applicant. The Bank

Properfy.
122 Mortgogor shall join with the Bank in éxecuting one of more
cing statements under the Uniform Commereiq) Code and shall file
the statemeny at Morlgogor's expense in qff public offices where filing
i required to perfect the SCCurity interest of the Bank in any personal
Property ynder the Uniform Commercig| Code.

13. Release on Fuyll Perforrnunce.
If M

any finoncing
in personal property.

14, Defaul;,

141 Failyre
vehen it s due.

142 Failure of Mortgagor within the time equired by this mort.
gage to make any payment fo, taxes, insurcnce, Of mortgage Nsurance
Premiums of o, reserves for yments, or any payment necessary
to prevent filing of of dis lien.

143 Failure of Mongogor 10 perform Gny other obligation under
this mortgage within 20 days after receipt of written notice from the
Bank specifying the failyre.

15. Righys and Remedies on Defqult,

151 Upon the occurrence of any event of default and o ony time
rherec.‘fer, the Ban Moy exercise any ene or mgre of tha .‘oh’cwing
rights and remedies.

‘o decigre

operty that con.
stitutes reolty, the right to " judicial fereciosure in
accordance with applicable gy

fe} Mo fespect to all o AN pare of ih, r"m;\.olr) thar can.
stitures bersonalty, th rights and femedies of seluted party vnder
the Uniform Commercic! Code.

{d} The right, w Ut notice 1o Movtgogor, to take POssSession
ect all renye and profite, meluding those

d apply the: ney proceeds, oy, and aboye

the Bank' Costs, againy the lndeb?ednc-ss. herance of this
right the Bank may require any tenant
ments of rony Or use fees dirocrly to the Bank, any Pevments b,
such tengnt Of user to the Bonk iy response 1o jig demand shali
satisfy the obligation for which the Payments gra mede, why
or not any Proper groungds for the demand existed

{e} The right in Connection with eny legal Diotecd ~as oo
have q receiver @ppointed 1o toke Possession of G2y or ¢l of the




Property, with the power to protect and preserve the Property and
to operate the Property preceding foreclosure or sale and apply
the proceeds, over and above cost of the receivership, against the
Indebtedness. The receiver may serve without bond if permitted
by law. The Bonk's right to the appointment of a receiver shall exist
whether or not apparent value of the Property exceeds the Indebt-
edness by a substantiol amount,

(f) Any other right or remedy provided in this mortgage or
the promissory note evidencing the Indebtedness.

15.2 In exercising its rights and remedies, the Bank shall be free
to sell alf or any part of the Property together or separately or to sell
certain portions of the Property and refrain from selling other portions.
The Bank shall be entitled to bid at any public sale on all or any por-
tion of the Property.

15.3 The Bank shall give Mortgagor reasonable notice of the time
and place of eny public sale of any personal property or of the time
after which any privote sole or other intended disposition of the prop-
erty is to be made. Reasonable notice shall mean notice given at least
ten doys before the time of the sale or disposition.

154 A waiver by either party of a breach of a provision of this
agreement shall not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other
provision. Election by the Bank to pursue any remedy shall not exclude
pursuit of any other remedy, and an election to make expenditures or
take action to perform an obligation of Mortgagor under this morlgage
after failure of Morlgagor to perform shall not affect the Bank's right

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, County of ___Klamath

,19.80

September 15

Personally appeared the above-named

H._Allan’ ‘f{fé'i:thews

' .
‘s ¢

- Al A
and acknowlgtlged the foregoirig instrument to be
voluntery G¢t. (& 74 s -

S

his
§ s

Before me: -»

/',':LA.JQL';C-."; 5 / _
/?./’;'a‘m > ir j; /( bt L sEAL

Notary del'it::fo.r'Or_eggin: A
My commission expires: * 3“\.\L10—09-83
T

- 774

to declare a default and exercise its remedies under this paragroph 15.

15.5 In the event suit or action is instituted to enforce cny of the
terms of this mortgage, the Bank shall be entitled to recover from
Mortgagor such sum as the court may adjudge reasonable cs Attorneys’
fees at trial and on any oppeal. All reasonable expenses incurred by
the Bank thot are necessary ot any fime in the Bank's opinion for the
protection of ifs interest or the enforcement of jts rights, including with-
out limitation, the cost of searching records, obtaining title reports, sur-
veyors' reports, attorneys’ opinions or title insurance, whether or not
any court action is involved, shall become a part of the Indebtedness
payable on demand and shall bear interest at the rate of ten percent
per annum from the date of expenditure until repaid.

16. Notice.

Any notice under this mortgoge shall be in writing end sholl be
effective when actually delivered or, if mailed, when deposited s
registered or certified mail directed to the address stated in this mort-
gage. Either party may change the address for notices by written notice
to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this mortgoge on trensfer
of Mortgagor's interest, this mortgage shall be binding upon and inure
to the benefit of the parties, their successors and assigns.

17.2 In construing this mortgage the term mortgage shall encom.
pass the term security agreement when the instrument is being construed
with respect to any personal property.
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CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of ____

19

Personally appeared______ B

e _ ., ond
.- ~ ., who, being sworn, stated

that he, the said

—— i iS @
e ———,and he, the soid______ -
isa__ ——————— . ___of Grantor corporation and that
the seal affixed hereto is its seal and that this deed was voluntarily

signed and sealed in behalf of the corporation by authority of its Board
of Directors.

Before me:
e ____[SEAL)

Notary Public for Oregonm
My commission expires:

PARTNERSHIP ACKNOWLEDGEMENT

STATE OF OREGON, 1
L

S

. oe_day of_ __ __

County of -
THIS CERTIFIES that on this.

. personally appeared

before me, the undersigned, a Notary Public in and for said County and State, the within named

known to me to be the person
~———member_____ of the partnership of_

named in and who executed the foregoing instrument and who.

kncwn to me to be
and

acknowledged to me that __he_
said partnership. )

executed said instrument freely and voluntarily for the purposes and use therein mentioned, on behalf of

IN TESTIMONY WHEREOF, | have hereunto set my hond and notarial seal the day and year last above written.

My commission expires

B

Notary Public in and for said County and Stare.




STATE OF OREGON, _
- ss.

County of —KXlamath ‘

| certify that the within instrument was received

for the record on the _18th . .
dayof.____ September.____ 19.80_
at_1:20.._ _o'clock__P__M. and recorded
in Book_._»30__. on page...17722_Record
of Morigages of said County.

Witness my hand and seal of County affixed.

Wm, D, Milne

7 fCounty Clork {Recgsder)
onllosne Tl L D

Deputy

Fee 514, 00
AFTER RECORDING RETURN TO:

&EA\!NK&&!&\,&\@KM%\EQ

NRLNS\ S2L0____ ADDRESS
hi&»\k\ e —___OREGON

for the attention of:

Department




