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County, Oregon as grantor(s) herein

and the Umted

, as trustee, herern called “Trustee

WHEREAS’Borrower is mdebted to the Govemment as evrdenced by one or more promrssory note(s) or assumption
agreement(s), herein called * inote;”’ - which has been-executed by:Borrower; is payable: to.the order of the Government, author-
izes’ acceleranon of the ‘entire-iridebtedness ‘at the option‘of the Government upon any default by Borrower and is descnbed

h Due Dare of Final
ln:raIIment

10-30-2113

'And the note,evidences a_loan to Borrower,. and the Govemment at any time, may assign the note and insure the pay-
ment thereof pursuant to, Title :V. of -the Housmg Act. of 1949 or: any. other statutes administered by the Farmers Home
Administration;

And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment of
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage

" to secure the Government against loss under its insurance contract by reason of any default by Borrower;

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower

. by the Government pursuant to 42 U.S.C. §1490a.

~ NOW, THEREFORE, in" consideration of the loan(s) Borrower hereby grants bargains, sell, conveys, warrants and

) mortgages to Trustee the fo]lowmg descrrbed property situated in the State of Oregon, County(res) of Klamath

Lot 4, Block 2, TRACT NO. 1121 FIRST ADDITION TO KENO HILLSIDE ACRES,
which said descnbed real property is not currently used for agricultural, timber or grazmg purposes: B

according to: ‘the official plat thereof filed in the office of’ the County Clerk
of K‘Lamath Flals, Oregon. '
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together, with all:rights,;interests, easements; hereditaments and appurtenances thereunto belonging, the rents, issues, and
profits thereof and. revenues. and, income therefrom, all improvements and,personal property now or later attached thereto or
reasonably necessary to 'the use thereof, including, but not limited to, ranges, refrigerators, clothes washers, clothes dryers,
or capreting purchased or financed in whole or in part with loan funds, all water, water rights, and water stock pertaining
thereto, and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation
of any.part thereof or interest therein-all of which are herein called “the property”;

TO-HAVE AND TO HOLD the property.unto Trustee, Trustee’s successors, grantees and assigns forever;

IN TRUST, NEVERTHELESS, (a) at all times when the note is held by the Government, or in the event the Govern-
ment should assign this instrument without insurance of the payment of the note, to secure prompt payment of the note and
any. fenewals;and extensions thereof and.any agieements contained therein; incliding ay provision for the paymeént of an
insurance or other charge, (b) at all times when the note is held by an insured holder, 1o secure performance of Borrower’s
agreement herein to indemnify and save harmless the Government against loss under its insurance endorsement by reason of
any- défault by Borrower, and (c) in any event and at all times to sccure the prompt payment of all advances and expendi-
furésimade- by’ the:. Government;‘with'interest, as hereinafter: described; and the: performance of every covenant and agree-
mient-of ‘Borrower: contained: herein-or:in supplementary agreement, the: provisions-of ‘which are hereby incorporated herein
and made,a part hereof :; SR g e Lrnny mE DT LY Len el I

;B“O!R,RQWE for, self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS the
Q[oppgtx‘,ar}d | Trustee for the benefit of the Government against all lawful claims and demands whatso-

3

Ver “éxcept any liens, encumbrances,” easements,’ resérv: “or’ ‘conveydnces specified hercinabove, and COVENANTS

et

“AND AGREES 3 follows:s .- i Sy o
(1) ~ To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm-
- lessithe: Government: againsti‘anyiloss‘-.underiits"»insurance:of.;paym*e'nt;of the note by reason’of any default'by Borrower. At
‘all times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Govern-
ment, as collection agent for;the holder, ..., -, : ; o Co e

. :(2‘)‘:,.To.paylthe»Gover'rimenpsu'éh.fees and. other.charges.as.may-now. or-hereafter be required. by regulations of the
Farmers Home Administration/”"~ )

. (3) ...If_required by_the_Government, to_make additional monthly_payments of .1/12 of-the estimated annual taxes, ..
assessments, insurance premiums and other charges upon the mortgaged premises.

.. (4) _ Whether or not.the note is insurcd by the Governnient, the Govermment may at any time pay any other amounts
réqiiired héicin to be paid by Borrower and not paid by Borrower when die, as well as any costs and expenses for the pre-
sérvation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear
interest at; the rate.borne by, theinote which has the highest. interest rate. SR A .

(5) Al advances by the Government as described in this instrument, with interest, shall be immediately duc and
payable by Borrower to the Government without demand at the place designated in the latest note and shall be secured here-
by. No such advance by the Government shall relieve Borrower from. breach of Borrower’s covenant to pay. Such advances,

" with interest, shall be repaid from the first available collections recéived from Borrower. Otherwise, any payment made by
Borrower may be applied on the'nioté orfany. indebtedness to the.Government séciréd hereby, in any order the Government
determines: s “ . : o

se theiloan evidenced by Ehel nc;t,e solely for ,;;urpzseg“authstlz'ed by the Government.

1o g 347P
! * . - . .
{?‘X {/("‘ % . [RAYFEAC




<1G'7g

(7) To pay when diie al) taxes, liens, judgments, encumbrarices,»‘fand*a'ssessmént‘s"}anully attaching to or asséssed
against the property, including all charges and assessments in connection with water, water rights, and water stock pertaining
toor-reasonably, fecessary . to the use of the real property described above, and promptly deliver to the Government without
demand receipts evidencing such payments, e S

‘;.(8).,,:ii'[10_.keep the property insured as required by and under insuran,
its request, to deliver such policies to the Government. oo T

Or cause or permit waste,
Government, cut, remove,
dinary domestic purposes.

cording this and ot
‘and-conveying the property.

(12) Neither the property nor any .portion thereof ror:interest therein shall be leased, assigned, sold, transferred, or
encumbered, voluntarily or otherwise, without the writ;qq;.congent of:the Government. The Government shall have the sole
and exclusive rights, as beneficiary hereunder, incliding ‘but hot Timiited to the power to grant consents, partial releases,
subordinations, and satisfaction, and no insured holder shall have any right, title or interest in or to the lien or any benefits
hereof. '

2 171:(16)+ Default: :

secured instrument; held-

othersecu;’ity;instruvmqn al] tute-def 5 Fie

HE g 7)3,SHOULD;DEFAULT.: occur:in: the: performance ‘or-discharge .of ‘any. obligation in this instrument or secured by

this: instrument;'».or.should:the:parties named as-Borrower:die or.be declared incompetent, or should: any one of the parties

named.as‘Borrower: be -declared a-bankrupt or. an:insolvent, or-make an ‘assignment. for the benefit of creditors; the Govern-

ment, at ‘its bption;;withf‘oi.r:\i/ithout=notice,f:may: (a)-declare’:the‘entirq amount. unpaid:under the:note :and any indebted-

ness:to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur and pay

Teasonable ;expenses sfor; t,epqir-@r;majntenapce«o_f;;an\gg.take possession- of, operate or rent the property, (c) upon applica-

tion by it and ‘production of. ihis';ixistrumén;,-!without,other,fgvidénce .and without. notice of hearing of said application,

have a-receiver, appointed , for sthe, pri ith;the usual powers of -receivers in_like cases, and (d) authorize and request

,Tr,u‘s’geé}q‘fo’re_'l se.this ins n{ and.s property. as provided by law.

a the | :.Governn nt, Trustee may. foreclose this. instrument by .advertisement and sale. of the
ash or secured credit at. the option of the Government: such sale may be adjourned from

han oral clamation at the time and plac

1o
vert

or any part thercof to any purchaser
. fol ur ! rsonally or through Trustee’s dele-
gate quly authiorized in'aecorda . & e - ‘
. .. (19), The procee reclosure salé shall be appli Ing order to the payment of: (1) costs and expenses
incident to'enforcing’o complying with the provisions: ereof, (b) any pri - liens re competent court to be
0 paid,’'(¢) the ‘deb riced by “th ‘and all_in dness’ " Governi hereby, (d) inferior liens of
qire Y other indebtedness of Bor-

overnment ‘js the successful

o any pirt of thé ‘prope Govern Py its share ‘of the purchase
btsfoffBo?'ro i ' hé’ Go ernment, in‘the order prescribed
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