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+ Which js epayable with interest according o the termg of a
which the final paymeny of principa| and interest is'due on of before9~30-8
S morigage shall mean (a) the principal ang interest Payable ungg, the note and

r ts, together with

imerest, that the Lender may in its dig

S and renewals, ang (c) any sums paid or advanceqd by th

» With interes;

Block S, Tract 1163

> -CAMPUS yigy

in the County of Klamath,

SR, 3
‘Oregon, EXCEPTING THEREFROM the North 10 feet thereor,

25 Tasm

gage.

Connection
referreq to.as

and Maintenance of the Property, .
1.1 Until jp defauiit, Mortgagor shall remain jn Possession ang
control of the Property ang to the extent that foperty consists
of commercijg| improvements shall be tree to operate and Manage

restrictions affecting the Prop,
1.2 To the Extent that the
perty or a farm or~o‘rchard,
in such Manner as o Prevent
Provements includi
from Proper yse, and-to the
shall cultivate or otherwise
. husbandry. ) ) }
1.3 Mortgagor shall not demolish Or remove any improvements
from the Property without the written consent of Lender.

roperty according to good'

morigage ang Mortgagor shalj pay
Connection with the work.
3. Taxes ang Liens.

3.1 Mortgagors
es and

except for “Permitieq Encumbranqes" as defined in 8.1, 1he lien of
taxes ang assessments not den‘nquent, and except ag otherwise
provided in 3,2 '

90849 gr77

ardized. |f g lien arigeg or is filed ag a result of nonpayment, Mort-
Wwithin 15 days after the lien arises or, if a lien jg filed,
ays after Mongagor has notice of the filing, secure the

of the lien Of deposit with the Lender cagh o

€SSor or tax Collector of the county in which the
Perty is locateq is authorized tg deliver 1o the Lender 5 written
Statement of the Property taxes assessed or Owing at any time.

4. lnsurance.

ning Unpaid portion of the Ind,
Surable vajye of the Property, whichever is less, ang an amount
sufficient o ith any Co-insurance Provision in any policy.
on the Properry shall bear an en-
atisfactory to the Lender Making Joss payable
to the Len d shall be deposited with the Lender,
of logs, M i i ‘notj

if Mortgagor and Lender do not
ree in Writing, Lender may require Mortgagor
for Payment of taxes (includl‘ng Special as-
ainst the Pro,

Premiums jg insufﬁcient, Mortgagor shall upon demang pay such
additional SUm as the Lender shay determing o be necessary o
Cover the requireq payment. )

5.2 If the Lender carrieg mortgage (default) insurance Covering
the re ) all or any pary of the lndebtedness, the premiums
h insurance shall be’ paid by the Mortgagor. ang jf

e Lender may ‘require Mortgagor 1o aintain

bﬁ i




carry a package’ plan of insurance
tion to that required

. M the
e Lender

. 6. Expenditures by the Bank.
it Mortgagor shaii fail to comply with any Pravision of thig mort-
gage, the Lender_may, at its option, on Morigagor's behais take the
»féquired action and any amount that it expends in 80 doing shall be
added to the'lndebtedne'ss. Amiounts so added shall pe payable on
demand witﬁ(inteirés.‘ti_at the same rate ag Provided in the note from
the date of e)(penditure_;'.' The rights Provided for in this_’paragraph
shall be in addition to any other rights or any remedies {0 which the
"Lender may be entitled on accouny of the default, ang the Lender
-Shali not by taking the Tequired action cure the default so ag o bar
‘it from any remedy that it othérwise would have had.

7. Late Payment Charges:

U .or legal holiday.
Specified in“the’ hote or
Charge, : percent of the Payment of prin-
cipal and interest, or portion of such payment, which Lender does
ot .receive within the-15-day period. The late. charge under the
note or under thig mortgage shall in no event exceed the maximum
. Charge, if any, specified unger applicable [aw. Collection of a late
charge shaj| not constitute a waiver of or prejudice the. Lender’s
~Tight to pursye any other right or femedy available on -account of
~the delinquency. ) S - }
8. Warranly; Defense of Title.

8.1 Mortgagor warrants that he holds merchantable title to the
Property in fee simple, free of all’ encumbrances other - than (a)

those €numerated in the title policy, i any, issued for the benefit of .-

the Lender in connection with ‘this,transactlon, and ac'cepte‘d by the
Lender: ang (b) the encumbr%iizs descﬁb_ed as: .

e
Permitted Encumbrance which is a lien.

9. Condemnalion.
ny part of the Property is condemned, the Lender
i Il or any portion of the net pro-
he Indebtedness. The net pro-
he awarg after Payment of all rea-
.+ expenses and attorneys’ fees necessarily paid or jn-
curred by Mortgagor and the Lender in connection with the con-
demnation.
9.2 If apy Proceedings in condemnation are filed, Mortgagor
shali Promptly take such steps as may be necessary to defend the
action and obtain the award.

10. imposition of Tax by State.

10.1 The following shal constitute state taxes to which this

Paragraph applies:

:

aS3as

o (3)"A specifics tax upon mortgages or upon ajf or any

part of the lndebtedness Secured by a mortgage.

. ®) A specific tax

which the taxpayer is ay

Payments on the mortgage.

(c) A tax on mortgage premises chargeable against the

. Mortgagee or the holder of the Note secured.

E (d) A Specific tax on ajy Or any portion of the Indebted-
ness or on Payments of principal and interest made by a mont-
gagor. ‘

10.2 If any federal, state or local tax to which this paragraph
applies is-enacted Subsequent to the date of this mortgage, this
shall have the 3ame effect as 3 default, and the Lender may exer-
Cise any or all of the remedies available 10 it in the event of a de-
fault uniess the following conditions are met:

(a) Mortgagor may lawfully pay the tax or charge im-

Posed by the state tax, and .

(b) Mortgagor Pays or offers io pay the tax or charge
within: 3¢ days after fiotice from the Lender that the tax. jaw
has beers enacted,

- Transfer by Mortgagor.
11:1 Mortgagor shay not, without the prior written consent of
ender, transfer Mortgagor's interest in the Property, whether

12. Security Agreement; Financing Statements,

12.1 This instrument shall constitute g security agreement
with respect to any personaij Property includeg within the description
of the Property: ) ) :

12.2 Mortgagor shay join with the Lender in executing one or
Mmore financing Statements under the Uniform Commercial Code

all file the statement at Mortgagor's expense in gl pubilic
offices where filing is requirgd to perfect !he»security interest of the
Lender in any personal Property under the Uniform Commercial
Code.

13. Release on Full Performarnce.

if Mortgagor pays-all of the Indebtedness when due and other-
wise performs- all of its obligationsg under this Mmortgage and the
note, the Lender:shaj) execute and deliver 1o Mortgagor a Suitable
release and satisfaction onhisvmortgage and suitable Statements
of termination of any inancing Statements on file evidencing the
Lender's security interest in personal property,

14. ‘Default.” .
The fol!cwing shall constitute events of defauyijt-
of Mortgagor to Pay any portion of the indebted-
ness when it is dye :

from the Lender Specitying the failure

14.4 If this mortgage secures a Construction Ioan, any failure
of Mortgagor or builder to comply with or perform any provision of
any construction loan agreement executed in connection with the
loan within 29 days after receipt of written notice from Mortgagee
specilying the fdilure,

14.5 Default in any obligation secureg by a lien which has or

““may have priority over this Mortgage, or the Commencement of

any action to’foreclose any prior lien.

15. Rights ang Remedies on Defauit.
pon the occurrence of any event of defauit and at any

15.1 u
time thereafter, the Lender may exercise any one of more of the
“following rights and reredies:
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(a) The right at its option by notice to Borrower to declare
the entire Indebtedness immediately due and payable. .

(b) With respect to all or any part of the Property that
constitutes realty, the right to foreclose by judicial foreciosure
in accordance with applicable law.

(c) With respect to all or any part of the Property that
constitutes personalty, the rights and remedies of a secured
party under the Uniform Commercial Code.

(d) The right, without notice to Mortgagor, to take pos-
session of the Property and collect all rents and profits, includ-
ing those past due and unpaid, and apply the net proceeds,
over and above the Lender’s costs, against the Indebtedness.
In furtherance of this right the Lender may require any tenant
or other user to make payments of rent or use fees directly to
the Lender, and payments by such tenant or user to the Lender
in response to its demand shall satisfy the obligation for which
the payments are made, whether or not any proper grounds
for the demand existed.

(e) The right in connection with any legal proceedings to
have a receiver appointed to take possession of any or all of

. the Property, with the power to protect and preserve the Prop-
erty and to operate the Property preceding foreclosure or sale
and apply the proceeds, over and above cost of the receiver-
ship, against the Indebtedness. The receiver may serve with-
out bond if permitted by law. The Lender’s right to the appoint-
ment of a receiver shall exist whether or not apparent value of
the Property exceeds the Indebtedness by a substantial amount.

(f) Any other right or remedy provided in this mortgage
or the promissory note evidencing the Indebtedness.

15.2 In exercising its rights and remedies, the Lender shall be
free to sell all or any part of the Property together or separately or
to sell certain portions of the Property and refrain from selling other
portions. The Lender shall be entitled to bid at any public sale on
all or any portion of the Property.

15.3 The Lender shall give Mortgagor reasonable notice of the
time and place of any public sale of any personal property or of the
time after which any private sale or other intended disposition of
. the properly is to be made. Reasonable notice shall mean notice
given at least ten days before the time of the sale or disposition.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON

)
County of/t/é)ﬁ7£/ﬁ gss. Mot /0

19¢Jgd -

Personally appeared the above-named_F. Geoffrey Marx
and -acknowledged the foregoing instru-

erven

menttobe _ their  voluntary act.

B
KA

STATE .OF OREGON; COUNTY OF KIAMATH; ss.

15.4 A waiver by either party of a breach of a provision of this
agreement shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or
any other provision. Election by the Lender to pursue: any remedy
shall not exclude pursuit of any other remedy, and an election to
make expenditures or take action to perform an obligation of Mort-
gagor under this mortgage after failure of Mortgagor to perform
shall not affect the Lender's right to declare a default and exercise
its remedies under this paragraph 15.

15.5 In the event suit or action is instituted to enforce any of
the terms of this mortgage, the Lender shall be entitled to recover
from Mortgagor such sum as the court may adjudge reasonable as
attorneys’ fees at trial and on any appeal. All reasonable expenses
incurred by the Lender that are necessary at any time in the Lend-
er’s opinion for the protection of its interest or the enforcement of
its rights, including without limitation, the cost of searching records,
obtaining title reports, surveyors' reports, attorneys’ opinions or
title insurance, whether or not any court action is involved, shall

- become a part of the Indebtedness payable on demand and shall
bear interest at the same rate as provided in the note from the date
of expenditure until repaid.

16. Notice.

Any notice under this mortgage shall be in writing and shall be
effective when actually delivered or, if mailed, when deposited as
registered or certified ma'l directed to the address stated in this
mortgage. Either party may change the address for notices by writ-
ten notice to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this mortgage on
transfer of. Mortgagor’s interest, this morigage shall be binding
upon and inure to the benefit of the parties, their successors and
assigns.

17.2 In construing this mortgage the term mortgage shall en-
compass the term security agreement when the instrument is being
construed with respect to any personal property.

17.3 Attorneys’ fees. ‘‘Attorneys’ fees,” as that term is used
in the note and in this mortgage, shall include attorneys’ fees, if
any, which may be awarded by an appellate court.
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v frey Marx
/5/, 7 xﬁé’

v<7 ¥¢” Blake D. Berven

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON )
}ss.
County of , 19

Personally appeared

and
who, being sworn,
is a
, and _he, the said

stated that __he, the said

is a .
of Mortgagor corporation and that the seal affixed hereto is its seal
and that this Mortgage was voluntarily signed and sealed in behalf
of the corporation by Authority of its Board of Directors.

Before me:

Notary Pubiic for Oregon
My commission expires:

- I-'hereby:certify that the within instrument was received and filed for record on the

""lgnhﬂay of _ November A.D.,"19 80 at 4:03
Vol M80 , of ___ Mortgages __ on page  21882.

 Féé5$y1Q~5Q* 7j 

o'clock_P M., and duly recorded ir.'

NM.A)‘ MLLNE, Cepunty Clerk
C BY Yeras L K logz. deputy
.-

and 'year last above written.

7

e

Notary Public for Oregon

- My commission expires:




