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THIS TRUST DEED, made this ......... day of .. , 19.80.., between
R ST ...AM.ERICAN...CAR.E_..CENTERS:.OBE.GQN‘.“IN.C..L_...Ian._.Qr.e,gon...corpor.ation)

[P

as Grantor, ... KLAMATH . COUNTY TITLE. COMPANY o . Trustee, and
............ rrscsennnsnerneoro RICHARD. Q. DILLING..and. NELLTE DILLING

as Beneficiary,

Lo WITNESSETH:
Grantor irrevocably 8rants, bargains, sells and conveys to trustee in trust, with power of sale, the property
in .......XKlamath ----.County, Oregon, described as:

Parcels 1, 2 and 3. See Exhibit A attached hereto and made a part hereof
for description of said Parcels.

"Note" as used herein means three Separate pramissory notes, all of even date, all
payable to Richard O. Dilling and Nellie Di ing jointly. The indebtedness evidenced

. by said three notes equals the sum tvped below. The notes are due in 1982, 1990 and
-— 1990.

o

odether with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise

now or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or herea‘fter attached to or used in connec-
tion with said real estate.

oy FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the
sumof . .. $30,854,.09, $202,.965.62, and $78,005.20 . . o ,
e Dollars, with interest thereon according to the terms of a promissory
order and made by &rantor, the final payment of principal and interest hereof, if
cnot sooner paid, to be due and payable .. ... . Seea-bove ., 19

,
P The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of said note
*  becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to be

sold, conveyed, assigned or alienated by the grantor without first having obtained the written ccnsent or approval of the beneficiary,

then, at the beneficiary’s option, all obligations secured by this instrument, irrespective of the maturity dates expressed therein, or
herein, shall become immediately due and payable.

The above described real property is not currently used for ogricultural, timber or grazing purposes.

To protect the security of this trust deed, gdrantor agrees: (a) consent to the making of any map or plat of said property: (b, join in
1. To protect, presesrve and maintain said property in good condition grantlng any casement or creafing any festriction theseon, in an any
and repair; not to remove or demolish any building or improvemment thereon; subordination or other agreement alfecting this deed or the lien or charge
not to commit or permit any waste ol said property. thereot; {d) reconvey, without warranty, all or any part of the properts. The
2. To complste or restore promptly and i and workmanlike frantee in any reconveyance may be described as the ‘‘person or persons
manner any building or improvenvent which may be constructed, damaged or legally entitled thercto,” and the recitals there'n of any matters or facts shall
destroyed thereon, and pay when due a!l costs incurred therefor. be c}:nclu:xve_ proot ot the truthiulness thereof. Trustee's fees for any of the
3. To comply with all laws. ordinances, regulations, covenants, condi- services mentioned in this paragroph shall be not less than §5.
tians _and restrictions alfecting said property; if the beneliciary 3o requests, to 10. Upon any default by grantor hereunder, beneliciary may at any
join in executing such linancing statements pursuant to the Uniflormm Commer- time without notice, either in person, by agent or by a receiver to be ap-
cial Code as the beneliciary may require and to pay lor liling same in the pointed by a court, and without rcgard 1o the adequacy of any security for
proper public otlice or oftices, as well as the cost of all lien searches made the indebtedness hereby secured, enter upon and take possession of said prop-
by . liling olticers or searching agencies as may be deemed desirable by the erty or any part thereal, in ifs own name sue or otherwise collect the rents,
beneliciary. ssues and profits, including those past due and unpaid. and apply the same,
. To provide and continuously maintain insucance on the buildings less costs and expenses oi operation and collection, including reasonable attor-
now or hnre-herh crected on the said premises a;l;ainst loss or damage by lire ?ey't fees u;:ion any indebtedness secured hereby, and in such order as bene-
and such other hazards asgn ene%ciasy may lrq.my time to ime require, in iclary may determine.
an arount not less than X fo JI)SIII‘B?D evaiue written in 11. The entering upon and taking possession of said property, the
companies acceptable to the beneticiary, with loss payabls to the latter; all

P 8 . pa ¢ collection of such rents, issues and prolits, or the proceeds of fire and other
policies of insurance shall be delivered to the beneliciary as soon as insured; insurance policies or compensation or awards for any taking or damage of the
i the grantor ahall fail for any reason to procure any such insurance and to property, and the application or release thereof as atoresaid, shall not cure or

deliver said policies fo the beneliciary at le. i waive any default or notice of delault hereunder or invalidate any act done
tion o! any policy of insurnnceh now or placed on n;_!h buildings, pursuant to swch notice.
the beneliciary may procure the same at Krantor’'s expense. e armount R .
collected unde’; any fite or other insurance policy may be applied by beneti- 12. Upon default by grantor in payment of any 'ndfbfl'd“f_!! secured
ciary upon any indebtedness secured hereby and in such order os beneticiary hereby or in his performance of any agreement hereunder, the beneliciary may
may deterrine, or at option ol beneticiary the entire amount so collected, or declare all sums secured hereby immediately due and payable. In such an
any part thereof, may be released to grantor. Such application or release shall event the beneficiary at his election may proceed to ’0““3’0;": this "‘:":ﬂ;h;d
not cure or waive any delault or notice of default hereunder or invalidate any in equity as s mortgage or direct the trustee to {oreclose t "h trust 4, I’;
act dons pursuant to such notice. advertisemnent and sale. In the latter event the beneliciary or the trustee sha
5. To keep said premises free from construction I'ens and to pay all execute and cause to be recorded his written notice of delault and his election
g H to” sell the said described real property to satisty the obligations secured
taxes, assessments and other charges that may be levied or assessed upon or A > 7 + N 3 ¢
againat said property belore any part of such taxes, assessments and other h'"’by; whereupon the trustee shall fix the time ‘"}d F’l"ce °h.’° €. g;"; "3"?’
charges become past due or delinquent and promptly deliver receipts therefor therec! as then required by ’;"’7 and f";";;gl to loreciose this trust deed in
to beneliciary; should the grantor fail to make payment of any taxes, assess— the manner provided in ORS_B. <740 to 86. . .
ments. insurance premiums, liens or other charges payable by grantor, cither 13. Should the beneliciary elect to foreclose by advertisement and sale
by dJirect payment aor by providing bueneliciary with tunds with which to then after default at any tirme prior to five days belore the date set by the
make such payment, beneficiary may, at its option, make payment thereot, trustee for the trustre's sale, the grantor or other persan_ so privileged by
and the amount 80 paid, with interent at the rate set lorth in the note secured ORS 86.760, may pay to the beneliciary or his successors in interest, respec-
hereby, together with the obligations described in paragraphs 6 and 7 cf this tively, the entire amount then due under the terms of the trust deed and the
trust deed, shall be added to and become a part of the debt secured by this obligation secured thereby (including costs and expenses actually incurred in
trust deed, without waiver of any rights arising from breach ol any ol the i i 7
covenants hereol and for such payments, wth interest as aforesaid, the prop-
erty Hhereinbefore described, as well as the drantor, shall be bound to the
sarne ‘extent that they are bound for the payment of the obligation herein
described, and all such payments shall be immediately due and payable with- the trustee.
out notice, and the nonpayment thereol shall, at the option of the bencliciary, 14. Otherwise,
render all sums secured by this trust deed immediately due and payable and place designated in the notice of sale or the time to which said sale may
constitute a breach of this trust deed. . be postponed as provided by law. The trustee may sell said property either
. 6. To pay all costs, fees and expenses of this frust including the cost in one parcel or in s.parate parcels and shall sell the parcel or parcels at
of title search as well as the other costs and expenses of rhp_ trustee :ncunqd auction to the highest bidder for cash, payable at the time of sale. Trustee
in COHHPC";OH with CJ in enforcing this obligation and trustee’s and attorney’s shall deliver to the purchaser its deed in lorm as required by law conveying
fees actually incurred, : . the ty 80 mold, but without any covenant or warranty, express or im-
7. To appear in and defend any action or proceeding purporting to plied. The r’eciruls in the deed of any ’r’nnlter: o! fact shall be conclusive proo?
atlect the security rights or powers of beneli iary or trustee; and in any nuit, of the truthfulncss thereol. Any person, excluding the trustee, but including
action or proceeding in which the beneticiary or trustee may appear, including the grantor and beneliciary, may purchase at the sale.
any suit for the {oreclosure of this deed, to pay all costs and expenses, in- I5. When trustee
cluding evidence of title and the beneliciary's or trustee’s attorney’s fees; the ',
amount of attorney’s fees mentioned in this paragraph 7 in all cases shall be
tixed by the trial court and in the event of an appeal Irom any judgment or atiorney, (2) to the obligation secured by the trust deed, (3) to all persons
decree of the (rial court, grantor further agrees to pay such sum as the ap- having recorded liens subsequent to the interest of the trustee in the trust
pell‘are court shall adjudge reasonable as the beneficiary’s or trustee's attor- deed as their interests may appear in the order of their priority and (4) the
ney's "?to_" vucl; .lel,“"g od that surplus, if any, (o the granfor or fo his successor in interest entitled to such
1s mutually agre b

. surplus.

8. In the event that any partion or all ol said property shall be taken 16. For any reavon permitted by law beneticisry may from time to
“,"d" ‘}" right ,°l em:nent dqma;'r: ?'ﬂif':j"::""0;';;ob':n;:“:'::y":::;"”h.:'.g;: time appoint a SUCCPSSOr Of SuCCEsIOrs (0 any (rusfee na(nrd herein or 19 any
righe, it it sc elocts, to ;Nu""_' .h' N 1y poi e e ’: ya o puccessor frustee appointed hereunder. Upon such appointment, and without
as compensation for such taking, which are in excess o e amount r q.“'d"' conveyance to the successor trustee, the latter shall be vested with afl title,
to pay all reasonable w""h"”"m::’.'"d ‘;:"'f'n'by' l’g :"c'g“"”" Lineta :{; powers and duties conferred upon any trustee herein rnamed or appointed
incurred by grantor in such proceedings, sha e pa o beneliciary l“ hereunder. Each such appointment and substitution shall be made by written
applied by it tirst upon any reasonable cost nd expenses and attorney’s fees, instrument executed by beneliciary, containing reference to this trust deed
oth in the trial and appellate courts, necessarily paid or incurred by bene- and its place of rocord, which, when recorded in the otfice of the County
ticlary in “’t":h. proceedings, and the r"‘_:""‘: ‘P‘x””g‘ up'c‘“"i" ‘"d;‘b‘:gro':: Clerk or Recorder of the county or counties in which the property is situated,
sﬁ:red he‘n ¥ :"d 'fr'!:’l:;‘:ﬂ.':“.),:" 'bi o ne;;al:" 7:‘; o%ta?ni:vg’u:uch phiviley shall be concluzive proo! of proper appointment of the successor trustee
a ’r:a’:" ’;::,C ' ’"u “n eficiary's r "":c 4 17. Trustee accepts this trust when this deed, duly executed and
pensal » promptly upon ben p quest. . acknowledged is made a public record as provided by law. Trustee is not

9. At any time and frorm time to time upon writfen request of bene- ! . ?

. A . s obligated to notily any party hereto ol pending sale under any other deed of
ticiary, payment of its fees and presentation of this deed and the note for trase of Py eedi i Rich " benelie. r trerst
endorsement (in case of lull reconveyances, lor cancellation), without attecting J:;" g’ ““{ &C ’;’" or ‘;l"“’ o ing in w A ""."‘Z" 'b";:“":" o ce
the liability of any person for the payment of the indebfedness, trustee may ® & party unless such action or proceeding i roug Y trustee.

the sale shall be held on the date and at the time and

NOTE: The Trust Deed Act provides that the trustee hereunder must be aither an ctiorney, who is an active member of the Oregon Srcte Bar, a boak, trust company
or savings ond loan association authorized to do business under the laws of Cregon or the United Stctes, o titte insurance company authorized to insure title to real
s propernty of this siote, its subsidiaries, offiliates, ogents or branches, the United States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 696.585.
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Exhibit A to First Trust Deed

Grantor . American Care Centers-Oregon, Inc.
(An Oregon Corporation)
Richard O. Dilling and Nellie Dilling

Beneficiary:

PARCEL 1

(Ponderosa Apartments)

All the following described real property situated in
Klamath County, Oregon:

A parcel of land situate in the South half of the
Southeast guarter of the Southeast quarter of Section 28

Township 38 South, Range 9 East of the Willamette Meridian,
more particularly described as follows:

Commencing at a 5/8 inch iron pin marking the Southwest
corner of the SE 1/4 SE 1/4 of said section 28; thence

South 89°30' East along the South line of said Section 28

a distance of 330.60 feet; thence North 0°49'30" East a
distance of 35.20 feet; thence South 89°50' East a dis-

tance of 355.20 feet; thence North 0°49'10" East a dis-

tance of 345.03 feet to a 1/2 inch iron pipe marking the

true point of beginning of this description; thence con-
tinuing North 0°49'10" East a distance of 284.0 feet, more
or less to a point on the North line of the § 1/2 SE 1/4

SE 1/4 of said Section 28; thence North 89°17'30" West

along said North line, a distance of 684.58 feet to the
Northwest corner of said S 1/2 SE 1/4 SE 1/4, said point
being in the East line of Williams Avenue as shown on the
plat of Dixon Addition to the City of Klamath Falls, and

is also the Northwest corner of property conveyed by Virgil
E. Cumbo, et al, to Ponderosa, Inc., by Deed Volume 344 page
123, records of Klamath County, Oregon; theence South 1°09'
West along the West line of said SE 1/4 SE 1/4 and the East
line of Williams Avenue, a distance of 334.42 feet, more Or
less, to the Northwest cornerx of the SW 1/4 SW 1/4 SE 1/4 SE 1/4
of said Section 28; thence South 89°30' East along the North
line of said SW 1/4 SW 1/4 SE 1/4 SE 1/4 a distance of 330.24
feet; thence North 0°49'30" East a distance of 46.21 feet to a
1/2 inch iron pipe; thence South 89°50'20" East a distance of
355.03 feet, more or less, to the point of beginning.

EXHIBIT A - Page 1
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PARCEL 2

(Ponderosa Nursing Home)

on 28 Township 38 South, Range 9 E.Ww.M.,
rly described as follows: From a point
n of the center lines of Williams Avenue
and Main Street, of the City of Klamath Falls,
which point is a1 he SE 1/4 SE 1/4
i i -+ thence South
to Section 28
; thence North 1°09° East a
distance of 35.0 feet to an iron Pin which is the true point
Of beginning; thence North 1°09' East a distance of 345,
feet to an iron pin; thence South 89°30' East a distance of
355.08 feet to an iron pin; thence South 1°09' West a dis-
tance of 345.0 feet to an iron pin; thence North 89°3¢:!
West a distance of 355.08 feet, more or less, to the true
point of beginning.

PARCEL 3

(Washburn Manor)

All the following described real property situated in
Klamath County, Oregon:

A tract of land situated in Tract 40cC, Enterprise Tracts,
in the sSW 1/4 Nw 1/4, Section 34, Township 38 South, Range
9 E.W.M., more particularly described as follows:

Beginning at a one~kalf inch iron Pin on the Easterly right
of way line of Washburn Way, said point being North 00°20'00"
East along the centerline of Washburn Way and along the West
line of said Section 34 a distance of 332.19 feet and South

EXHIBIT A - Page 2
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89°33'03" East a distance of 30.00 feet from the 5/8 inch iron
pPin marking the Westerly quarter corner of said Section 34;
thence North 00°20'00" East along the Easterly right of way
line of Washburn Way a distance of 285.00 feet to a one-half
inch iron pin; thence South 89°33'03" East parallel with the
North line of "Mills Gardens" subdivision a distance of 472.43
feet to a one-half inch iron pin; thence continuing South
89°33'03" East a distance of 29 feet, more or less, to the
Westerly right of way line of the U.S.B.R. "A" Canal; thence
Southeasterly along said Westerly line to the North line of
"Mills Gardens" subdivision; theence North 89°33'03" West
along the Northerly line of "Mills Gardens" subdivision

(S. 89°45' W. by said subdivision plat) a distance of 20.96
feet, more or less, to a two inch iron pipe; thence continuing
North 89°33'03" West along said subdivision line a distance of
606.40 feet to the point of beginning.

"ATE OF OREGON; COUNTY OF KLAMATH; .
‘ited for record at reguest of Klamath County Title Co.
nis _3rd__ dayof ___December A D. 1980 ot 9:3d%kiock M, or

‘uly recorded in Vol. M80 ., cf __Mortgages-— -.- on Page 23438
Vefen O, MAILHE, Founty Clars

8y . /MJZI'LAJ__

Fee $17.50
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