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DEED OF TRUST

(herein “Trustee™), and the Bencficiary,
» @4 corporation organized and

................. whose address is.294 3, South
.Klamath Falls,. Qregon (herein “Lender™).

BORROWER, in consideration of the indebtedness herein recited and the trust hercin created, irrevocably grants
and conveys to Trustee. in trust, with power of sale, the following described property located in the County of
Klama , State of Oregon:

Iot 50, CASITAS, in the County of Klamath, State of Oregon.

4254 Arthur Street, Klamath Falls
(Street]

(herein “Property Address™);
{State and Zip Code)

TOGETHER with all the improvements now or hereafter crected on the property, and all casements, rights.
appurtenances, rents (subject however to the rights and authorities given hercin to Lender to collect and apply such
rents ), royalties, mineral, oil and gas rights and profits, water, water rights. and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said property
(or the leasehold estate if this Deed of Trust is on a leaschold) are herein referred to as the “Properiyv™;

To SEcukE to Lender (i) the repayment of the indebtedness evidenced by Borrower's note dated

....1980 (herein “Note™), in the principal sum of .. Twenty  Thousand,  Seven Hundred, and. . ..
—Dotlars ) with inierest thereon, providing tor monthly installments
of principal and interest, with the balunce of the indebtedness, if not sooner paid, duc and pasable on e
.. December  1,. 2000 4/ s the payment of all other sums, with interest thereon, advanced
in accordance herewith to protect the security of this Deed of Trust: and the performance of the covenants and
agreements of Borrower hercin contained: and (b) the repayment of any future advances, with interest thereon. madce
to Borrower by Lender pursuant to paragraph 21 hercof (hercin “Future Advances™ ).

Borrower covenants that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property, that the Property is uncncumbered, and that Borrower will warrant and defend generally
the title to the Property against all claims and demands, subject 10 any declarations, easements or restrictions listed
in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property.
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UNIFORM COVENANTS. Borrower and !.ender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and inferest on the
indebtedness evidenced by the Note, Prepayment and late charges as provided in the Note, and the principal of and interest
onany Future Advances secured by this Deed of Truat.

2. Funds for Taxes and Insurance. Subject to applicable law or to a Writen waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Noted. until the Note s paid in full,
a sum therein “Funds™) equal to one-twelfth of the vearly tanes and assessments which muay urain priority over this
Deed of Trust, and ground rents on the Property. if any. plus one-tweltth of yearly premuum installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any. all as reasonably estimated mitialiy and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereot,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by o Federal or
state agency (including Lender if Lender is such an institution). Lender shall applyv the Funds to pay said tases. assessments,
insurance premiums and ground rents. lender may not charge for so holding and applying the Funds, analyzing sard account
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds und applicable Jaw
permits Lender to make such 2 charge. Borrower and Iender may agree inowriting at the time of execution of this
Deed of Trust that interest on the Funds shall be paid to Borrower. and unfess such agreement i made or applicable fgw
requires such interest to be paid. Lender shall not be required to pay Borrower 4nyinterest or carnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Deed of Trust.

If the amount of the Funds held by Lender., together with the future monthly instaliments of Funds payable prior o
the due dates of taxes. assessments, insurance premiums and ground rents, shall excéed the amount required to pay said taves.,
assessments, insurance premiums and ground rents as they full due. such excess shall be. at Borrower's option, c¢ither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds, If the amount of the FFunds
held by Lender shall not be sutlicient 10 pay taxes, assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice i mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Deed of Trust. Tender shall promptly refund 1o Borrower uny Funds
held by Leader. If under paragraph 18 hercof the Property is <old or the Property is otherw ise acquired by I ender. I ender
shall apply. no Iater than immediately prior 1o the sale of the Property or its acquisition by Lender, any: Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall Pav all tases, assessments and other charges. fines and impositions attribatable o
the Property which may attain a priority over this Dceed of Trust, and leasehold payments or ground rents, if any. in the
manner provided under paragraph 2 hercof or, it not paid in such manner, by Borrower making payment. when duc. directly
to the payee thereof. Borrower shall prompuly furnish to | ender all notices Of amounts due under this paragraph. and in the
event Borrower shall make payment directly, Borrower shall promptly turmish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien 1n 4 manner acceptable to Lender, or shall in good faith contest such lien by. or defend enforcement of such lien an,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrowcer shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as I ender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sumis secured by this Deed of Trust.

The insurance carrier providing the insurance shall he chosen by Borrower subject 1o approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall he paid in the manner
provided under paragraph 2 hercof or, if not paid in such muanner, by Borrower making payment. when due, directly to the
1nsurance carrier.

All insurance policies and rencw als thereof shall be in form acceptable 1o Lender and <hall mclude a stundard mortgage
clause in favor of and in form aceeptable to Lender. Tender shall have the right to hold the policies und renewals thereof.,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the cvent of Toss,
Borrower shall gve prompt notice to the insurunce carrier and Fender. Lender may make proof of loss 1t not mide promptly
by Borrower.

Unless Lender and Borrower otherwise agree in w Titing. mnsurance proceeds shall be applied o restoration o repaar of
the Property damaged, provided such restoration or repair s ceononucally feasible and the security of this Deed of Trost s
nat thereby impaired. If such restoration or repair is nog cconomically feasible or 1t the Seeunity of this Deed of I rast w ould
be impaired, the insurance procecds shall be applied 1o the sums secured by this Deed of f rust. with the excess. if any., paid
to Borrower. If the Property is abandoned by Barrower. or if Borrower fails 1o respond 10 Lender within 30 duy~ from the
date notice is mailed by f.ender to Borrower that the insurance carrier affers to seitle a claim for insurance benefits, Lender
Is authorized to colleef and apply the insurance proceeds at Lenders option either 10 restoration or repair of the Property
or 1o the sums secured by this Decd of Trust.

Inless Lender and Borrower otherwise agree n writing, any such application of proceeds o principal shuil not extend
or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hercol or change the amount ot
such installments. If under paragraph 1S hereof the Property s acquired by Lender, ol right. dtle and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from damuage to the Property prior 1o the sale
or acquisition shall pass to Lender to the extent ot the sums secured by this Deed ot Trust tmmediately prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commne WANIC O permit imparnment or deterioration of the Property
and shall comply with the provisions of uny lease if this Deed of Trust o on g leaschold. If this Decd of Trust is on a unit in a
condominium or a planned unit development, Borrower shall pertorm all of Borrower's obligations under the decluration
Or covenants creating or governing the condominium or planned unit development, the by-laws and reguliations of the
condominium or planned unit development. and constituent docuiments. It a condominium or planned unit development
rider is executed by Borrower and recorded together with this Deed of Trust. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplenient the covenants and tereements of this Deed ot Trus o if the rder
were a part hereof,

7. Protection of Lender's Security. It Borrower fuils to perform the covenants and agreements contained in this
Deed of Trust. or if any action or proceeding is commenced which matenially wffects Lenders interest in the Property.
including, but not limited 1o, emunent domain, insolvency, code cnforcement, or arrangements or proceedings mvolving o
bankrupt or decedent. then Lender at Lender’s option, upon notice 1o Borrower, may muake such appearunces, disburse such
sums and take such action as js necessary to protect Lender's interest, including. but not ltmited 10, disbursement ot
reasonable attorney's fees and entry upon the Property 1o mahe repairs. I Lender required maortgage insunmee as
condition of muaking the loan secured by this Deed of Frust, Borrower shall Pay the preminme requited to nuantam such
imsurance in cetfeet until such time o the requirement 1or such IMsUrance terminates in Sovondance with Borrower s and
Lender's writien agreement or applicable law. Borrow er shall pay the amount o HEmiortgaee imsuranee premntin. i the
manner provided under paragraph 2 hereof,

Any amounts disbursed by Lender pursuant o this paragraph 7. with intcreg thereon, shall become  additionzl
indebtedness of Borrower secured by this Deed o Trust. Unjeas Borrower and Lender ARrec to other 1enms o pavmiens. wich
amounts shall be pavable upon notice from Lender to Borrow Crorequesting pavmient thereof. and shall bear mterest tiom the
date of disbursement at the rate payable from time 1o time on outstunding principat under the Note unless payment of mterest
at such rate would be contrary to applicable law. in which event such amounts <hall beur ticrest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Iender 1o incur any expense or take
any action hercunder.

8. Inspection. Lender may make or cause 10 be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection speattying reasonable Chuse theretor related 1o Lender's
intcrest in the Property.
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n lieu of condemnation. are hereby assigned

9. Co_ndcmnation. The proceeds of any award or claim for damages. direc
condemnation or other taking of the Property, or part thereof. or for conveyance |
and shall be paid to Lender.

In the event of a total twking of the Property. the proceeds <hall te applied to the sums cecured by this Deed of Trust
with the excess, if any, pad to Borrower. In the event of 4 rartial taking ot the Properis. unless Borrower and Tender
otherwise agree in writing. there shall be applicd to the sums ceoured by this Dead o Trus: ~ach proportion ot the provecd
as is equal to that proportion which the amount of the sums wecured by this Deed of Trus: cnmediately prior e the date o
taking bears to the fair market value of the Property immediatety prior to the date of taking, with the balanee ot the procecds
paid to Borrower.

If the Property is abandoned by Borrower. or if. after notice by Lender to Borrower thi
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mailed. Lender is authorized to collect and

1t the condemnor offers o mihe
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Property or to the sums secured by this Deed of Trust.
Unless 1 ender and Borrower otherwise agree in wrnting, and such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs | and 2 hereot or change 1!

such installments.

10. Borrower Not Released. Extension o the time tor payn
by this Deed of Trust granted by 1 cnder o any successer i interest ol Borrower shall not opeiate to release, Hans manner.
the lability of the original Borrower And BOTTOWCE'S SUCEUSSOy 1 erest. 1 ender shall not be required o Sommenee
proceedings against such successor or refuse 10 exiend e tor payment op othenese mediny amortizaten ot the sumes
secured by this Deed of Trust by reason of any demand made By the oniginat Borrowers

11. Forbearance by Lender Not a Waiver. g any rightor remeds hereunder. or
otherwise afforded by applicable law, Jhall not Be a walver ot or preclude the exereone ot uny such right or remedy
The procurement of nsurance or the payment of tases or other liens ur charges by Lender <hall not be w waner ot 1 ender’s
right to accelerate the maturity of the indebtedness cecured by this Deed of Trusn

12. Remedies Cumulative. All remedies provided an thes Deed of Trust are distinct an
or remedy under this Deed of Trust or atfforded by
successively.

13. Successors and Assigns Bound: Joint and Several {iabilityv: Captions.
contained shall bind. and the rights hereunder Chatl jnure to, the respective siceessais and assigns ot Tender and Borrower.
subject to the provisions of paragraph 17 hereot. All covenants and agresments of Borroser shall be ot and severat
I'he captions and headings of the paragraphs of this Decd of Trust are for convemence onhy and are not o be used to
interpret or detine the provisions hereot.

14. Notice. Except for any notice required under apphicable faw 1o he ziven i anuther manncr. faroany netioe W
Borrower provided for in this Deed ot Trust shall be piven by mailing such notee by cortiticd muail addressed to Borrower at
the Property Address or at wuch other address as Borrower mad Jdesignate by nonce e 1 ender o~ provided heroin, and
{h) any notice to Lender shall be given by cortitied nnal. return receipt regquested, o [enders address stated herem of S
wuch other address as Lender nin designate by notice te Bormower s prosidud heremn Any notice provded toron this
Deed of Trust shail be deeiied te have boen wiven te Bortower or Dender when onen an the mannet desiznated herem

15. Uniform Deed of Trusg Governing Law: Severahility. Phetonm ab deed ot st oe
aational use and non-unmitorm covenants with fimuted vanations b
covering real property. This Deed of Trust shall he gos crned by
In the event that any provision or clause of this Deed ot Tiust or the Note conthicts wath appheable s
not affect other provisions of this Deed of Trust or the Note which can be wven ctlect without the cor
and to this end the provisions of the Deed of Trust and the Note are Jdechired to be severable.

16. Borrower’s Copy. Borrower shall be turnished a contormed copy ot the
ot exceution or after recordation hercot.

17. Transfer of the Property: Assumption, 1t all oram part ot the Prope
bv Borrower without Lender’s prior written consent.
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descent or hy operation of luw upon the death ot o joint tenant or tds the grant ot
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immediately due and pavable. Lender Ghall have sanved such option to Locelerate 1. prior to the sile or transter. bendes
and the person to whom the Property is to be wld or transterred reach agreement 1w riting that the credit
is satisfactory to Lender and that the interest pavatblic on the sums wecured by this Deed ot Frust ~hall b
Lender shall request. 1t 1ender has waived the option te accelerate provided in this paragraph 17, and 1
in interest has executed 2 written assumption agreement accepted
all obligations under this Deed of Trust and the Note.

If Lender exercises such option to accclerate. 1 ender

sppliances, o o transids o devise.
anmy leaschold mterest ol thice Lears o fess
Dire ait e suins sevured by thrs Deed ot Trust to b

o such persen
At such rate e
Borrower s suedesset
o writing by Tender. 1 cnder shatl telease Botrower e

: shall il Borrower nouce ot aceeleration n accordance with
paragraph 14 hercot. Such notice shall provide u period of pot less than 30 dayvs trom the date the notice 1~ nailed withan

which Borrower may pay the sums declared due. It Borrower fauls to pay such sums prior e the exprration of such period
.ender may, without yurther notice or demand on Borrower, s oke any remedies permitted b paragraph i hereot.

NON-UNIFORNM COVENANTS. Borrower and bender turther covenant and agree
18. Acceleration; Remedies. Except as provided in paragraph 17 hercof. upon Borrowe
agreement of Borrower in this Deed of Trust, including the covenants to pay whe
Trust., Lender prior to acceleration shall muil notice to Borrower as provided in paragraph 14 hereof specifying: (D the
breach; (2) the action required to cure anch breachs (3) a date, not Tess than 30 days from the date the notice is mailed to
Borrower. by which such breach must be cured: and (4 that failure to cure such breach on or hefore the date specified in the
notice may resultin acceleration of the sums weeured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
<pecified in the notice, Lender at I.ender’s option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. lLender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18. including, but not limited to. reasonable attorne)’s fees.

If Lender invokes the power of sale. Lender shall execute or cause Trustee to execute a written notice
of an event of default and of Lender's election to cause the Property to be sold. and shall cause such notice to be recorded
in each county in which the Property or some part thereof is located. lLender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law. Trustee. without demand on Borrower. shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Frustee may determine. Trustee may postponv wale of all or any parcel of the Property by
public announcement at the time and place of any previously wcheduled sale. Lender or Lender's designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Ceustee's deed conveying the Property so sold without any cosenant or W arranty.
capressed or implicd. The recitals in the Teustee's deed shalk be prima facie evideace of the truth of the
therein. Trustee shall apply the procecids of the sale in the toll
sale, including, but not limited to, reasonable 1 custee's and attorney’s fees and costs of title evidened:
by this Deed of Trust; and t¢) the excess., if any. to the person or persons legally eatitled thereto.

19. Borrower's Right to Reinstate. Nuoiwithstanding Lender's aceeleration of the suins secured by this Doeed of Trust.
Borrower shall have the right to have any procecdings begun by Lender to entores this Deed ot Trust discontinued at any nme
prior to the carlier to oceur of () the fitth day before sale ot the Property pursuant to the power ot sale contaned in this
Decd of Trust or Gy entry of a judgment enforeing this Doecd ot Trust i Go Borrower payvs | ender all sums which would be
then due under this Deed ot Trust. the Note and notes securing buture Advances, it anv. had ne aeccleration occurred.
(b) Borrower cures all breaches of any other covenants of agreements of Borrower contamed 1 tis Deed ot Trusto oo
Borrower pays all reasonable cxpenses incurred by Fender and ‘Trustee in enforcmg the cosenants and aprecments of Borrower
contained 0 this Deed of ‘Trust and in enforamg Tenders and Trustee's remedies an provided an paragraph 1A hereol.
ctuding, but not Lited 1o, 1easonable attornes's feess and (b Borrower Labes such action as Tendes may reasanably require
to assurc that the lien of this Deed of Trust, 1 enders mietest m the Propernty and Borrowets oblipation to pay the
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