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DEED OF TRUST

THIS DEED OF TRUST is made this
19.80, among the Grantor,. . FRANK. M. . SRSTKA and WINIFRED. N,.. SRSTKA.. husband .. ..

) ! . (herein "Borrower™)
William SAisemore ... .. .. ... .. ..., (herein “Trustee™), and the Beneficiary.,

= a corporation organized and
cxisting under the laws of . ¥he United States. of. America .. whose address is

540  Main Street, Klamath Falls,. Qregon

(herein “Lender™).

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants

and conveys to Trustee, in trust, with power of sale, the following described property located in the County of
Klamat Statc of Oregon:

Lot 17 of LAMRON HOMES, in the County of Klamath, State of Oregon.

.. Klamath Falls.. ... ...,
[Street) [City]

(herein “Property Address™);
{State and Zip Code]

TOGETHER with all the improvements now or hercafter crected on the property. and all casements, rights,
appurtenances, rents (subject however to the rights and authorities given heretn to Lender to cotlect and apply such
rents ), royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said property
(or the leaschold estate if this Deed of Trust is on a leaschold) are herein referred to as the “Property™:

of princigul and inlcrcsl?wilhglhc balance of the indebtedness ot not s

voncr paid, due and pasable on
December 1lst,

in accordance herewith to proteet the sceurity of this Decd of Trust: and the performance of the covenants and
agreements of Borrower hercin contained; and (b) the repayvment of any future advances, with interest thercon. miade
to Borrower by Lender pursuant to paragraph 21 hercof (hercin “Future Advances’™s.

Borrower covenants that Borrower is lawfully sciscd of the ostate hereby conveyed and has the right to grant
and convey the Property, that the Property is uncncumbered, and that Borrower will warrant and defend generaily
the title to the Property against all claims and demands, subject to any declarations, casements or restrictions histed
in a schedule of exceptions to coverage in any title insurance policy insuring Lender’s interest in the Propetty

3
OREGON—1 to 4 Family—6/75" —FNMA/FHLMC UNIFORM INSTRUMENT o

SAF Systers a2 fF o




UNIFORM COVENANTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Deed of Trust.

2. Funds for Taxes and Insurance. Subjecct to applicable law or te a written waiver by Lender., Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full,
a sum (herein “"Funds™) equal to one-twelfth of the

vearly taves and assessments which may attain priority. over this
Deed of Trust. and ground rents on the Property. if any. plus one-twelfth of yearly preminm installments for hazard insurance.
plus one-twelfth of yearly pre

mium instaliments for mortgage insurance, if anv. all as reasonably estimated imthalhy and trom
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which a
state agency (including 1Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments.
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and bills, unless T ender pavs Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender may agree inowriting at the time of execution of this
Deed of Trust that interest on the Funds shall be paid to Borrower. and unless such agreement is made or apphcable law
requires such interest to be paid. Lender shall not be reguired to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower. without charge, un annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds ure pledged as additional security for the sums secured
by this Dced of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payuable prior o
the due dates of taxes, assessments, insurance premiums ad ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the umount of the Funds
held by Lender shall not be sufficient to pay taxes, asscssments. insurance premiums and ground renis as they fall due.
Borrower shall pay to Lender any amount necessary 1o mahke up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums sccured by this Deed of Trust. Lender sh
held by Lender. If under paragraph 18 hereof the Property is <old or the Property 1s otherwise acquired by Lender, Tender
shall apply. no later than immediately prior to the sale of the Property or it acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragruph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable 1o
the Property which may attain a priority over this Deed of Trust, and leaschold payments or ground rents, if any, in the
manner provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment, when due. directly
to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the
event Borrower shall make payment dircctly, Borrower shall promptly furmish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust: provided. that Borrower shali not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by. or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or anyv part thereof.

5. Harard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or, if not paid in such manner. by Borrower making payment, when due, directly to the
1nsurance carrier.

All insurance policies and renewals thereof shall be in torm acceptable to Lender and shall include a st
clause in favor of and in form acceptable to Lender. Lender shall have
and Borrower shall promptly furnish to Lender all renewal notices
Borrower shall give
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
the Property damaged. provided such restoration or repaur i ceonomically feasible and the security of this Deed of Trust is
not thereby impaired. It such restoration or repair is not economically feasible or 1 the security of this Deed of ‘Trust would
be impaired, the insurance proceeds shall be applicd to the sums secured by this Deed of Trust. with the escess, if any. paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a4 cliim for insurance benefits, Tender
1s authorized to collect and apply the insurance proceeds at Lender's option cither 1o restoration or repair of the Property
or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph I8 hereof the Property is ucquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thercot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trus immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not comnut waste or permit impaitment ot deteriosation of the Properts
and shall comply with the provisions of any lease if this Deed of Trust is on a leaschold. 1t this Deed of Trustis on aunit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a condominium” or planned unit development
rider is executed by Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider
shall be incorporated into and shall amend and supp!:ment the covenants and agreements of this Deed of Trust as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in
including. but not limited to, eminent domain, insolvency, code enforcement,
bankrupt or decedent. then Lender at Lender’s option, upon notice to Borrower
sums and take such action as is necessary to protect Lender's interest,
reasonable attorney’s fees and entry upon the Property to make repairs. It Lender required mortgage insurance s a
condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to maintain such
insurance in ctfect until such time as the requirement tor such insurance terminates in accordance with Borrower's and
Lender's wnitten agreemient or applicable law - Botrower shall pay the amounnt ot all MOrigage msurance premiums i the
nmanner provided under patagraph 2 hereot.

Any amounts disbursed by Fender punsuant 1o this paragtaph 70 wah iterest thereon, shall become additronal
mdebtedness of Borrower secuted by this Deed of FTrust Unldess Bortower and endet antee tooothet teoms of payment, such
amounts shall be pavable upon notice trom Lender 10 Borrower requesting payiment thereot, and shall bear ainterest trom the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of interest
at such rate would be contrary to applicable law. in which event such amounts shall bear nterest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder.

8. Inspection. Lender may make or cause to be made reasonshle entries upon and mnspections of the P
that Lender shall give Borrower notice pri
interest in the Property.

re msured or guaranteed by a Federal or

all promptly refund to Borrower any Funds

andard mortgage
the right 1o hold the policies and renewals thereof.
and all receipts of paid premiums. In the event of loss.
prompt notice to the insurance carrier and Lender. Lender may make proof of loss it not made promptly

applied to restoration or repair of

the Property,
or arrangements or proceedings involving o
. may make such appearances, disburse such
imcluding, but not limited to, disbursement ol

roperty. provided
or to any such inspection specifying reasonable Ciruse theretor related to Lender '
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in connection with any
onvevance in lieu of condemnation, are hereby assigned

9. Condemnation. The proceeds of
condemnation or other taking o
and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds <hall be applied to th
with the excess, if any. paid to Borrowcer. In the event of 2 partt
otherwise agree in writing, there shall be

any award or claim for damages. direct or consequential.
f the Property, or part thereof, or tor ¢

¢ sums secured by this Deed of Trust.
4] taking of the Property. unless Borrower and lender

applied w0 the sums secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount ot the sums secured by this Deed of Trust immediately prior to the date o1
taking bears to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower. or if he condemnor offers 1o make
an award or settle a claim for damages. Borrower fails to respond Lender within 30 days after the date such notiee is
mailed, Lender is authorized to vollect and apply the proceeds. at Lender's option. either to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherw
or postpone the due date of the monthly
<uch installments.

10. Borrower Not Released. Extension of the un
by this Deed of Trust granted by 1.ender to
the liability of the original Borrower and
proceedings against such successor or refu

. after notice by 1.ender to Borrower that t

e agrec in writing,

any such application of proceeds to princip
installments reterre

al shall not extend
the amount of

d to in paragraphs | and 2 hereof or change

e for pavment or modification of amortization of the sums secured
any successor in interest ot Borrower Shall not operate o release, 1noany manner,
Borrower's successors in interest. lLender shall not be required o
o to eatend time tor pavment or otherwise modily amortization o
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrowers succ

11. Forbearance by Lender Not a Waiver. Any forbearance by
otherwise afforded by applicable law. shall not be

commence
the sums
easoTs 1 interest.
lender in exercising any right or remedy hereunder. or
a waiver of or preciude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by lLender <hall not be a waiver of 1.ender’s
right to accelerate the maturity of the indebtedness secured by this Deed of Trust.
1 Remedies Cumulative. All remedics provided in this Deed of Trust are distinct and cumul
or remedy under this Deed of Trust or afforded by law or equity, and
successively.

13. Successors and Assigns Bound: Joint and Several Liability: Captions.
contained shall bind, and the rights hercunder shall inure to. th

subject to the provisions of paragraph 17 hereof.
The captions and headings of the paragr
interpret or define the provisions hereot.

14. Notice. Except for any notice e
Borrower provided for in this Deed of T
the Property Address or at such other
(b) any notice to Lender shall be given
such other address as Lender may desig
Deed of Trust shall be deemed to have

ative to any other right
may he exercised concurrently. independently o

The covenants and agreements heremn
¢ respeelive successors and assigns of Lender and Borrower.
All covenants and agreements of Borrower shall be jomt and several
aphs of this Deced o1 Trust are for convenience only and are not o be used w0

quired under applicable law to be given another manner. ()
rust shall be given by mailing such notice by certitied matl

address as Borrower may designate by notice o Lender s provided herein, and
by certified muil. return receipt requested, 10 Lender’s address stated heremn or 1o
nate by notice © Borrower as provided herein.  Any notice provided tor in this
been given to Borrower or Lender when given in the manner designated hereimn.
15. CUniform Deed of Trust Governing Law: Severability. This form of decd of rust combines unt
national use und non-uniforn

1 covenants with linuted varnations by junsdiction (o constitute i
covering real property. This Deed ot Trust Shall be poverned by the law ot they

in the event that and provision or clause of this Deed of Trust

not affect other provisions of this Deed of Trust or the Note which can be giver

and to this end the provisions of the Deed ot Trust and the Note are dect
16. Borrower's Copy- Borrower sh

of exccution or after recordation hercof.

17. Transfer of the Property: Assumption. 10 4l or ans part of the Property or an interest therean 1s wold or transterred
by Borrower without Lender’s privr written consent, excluding tad the creation ot a lien or cncumbrance subhordinate
this Deed of Trust. (b) the creation of a purchase moned GCourity interest ror houschold appliances, (<) @ transier by devise.
descent or by operation of law upon the death of a joint tenant ot (d) the grant of any leaschold interest of three years or less
not contaimng an option 1o purchase, 1ender may, atl cnder’s opuon, declare all the sums cecured by this Deed of Trust 1o e
immediately due and payable. 1ender shall have w aived such opuon o qceclerate it prior te the sale or transter. T.ender
and the person to whom the Property is to be sold oF transferred reach agreement m W riting that the credit ot such person
is satisfactory to t.ender and th ired by this Decd ot rust ohall be at such rate as

at the interest payable on the sums sedt
Lender shall request. It Lender has waived the option to accelerate provided in this paragraph 17. and it Borrower’s successar
accepted in writing by Lender. 1.ender shall release Borrower tram

any notce o
addressed 1o Borrower at

form coerenants tor
uniform sceurits instrument
urisdiction i which the Property

i~ located.
or the Note conthicts with applic

able taw, such conthict shall
1 ettect without the contl
ared to be severable.
all be turnished a conformed copy ot the Note and of this Deced ot Trustat the time

feting provision.

in interest has executed a written assumption agreement
a1l obligations under this Deed of Trust and the Note.
1f Lender exercises wich option to acceler
paragraph 14 hereot. Such hotice shall provide a period of not \
which Borrower may pay the sums declared due.
1.ender may, without turther notice or dem

ate. Vender shall mail Borrower notice of acceleration n aecordance with
o than 30 davs trom the date the notice iv mailed within
11 Borrower fails 1o pay such sums prior o the cyprration of such period.
and on Borrower. invoke any remedies permitted by paragraph I8 hereot.
Non-UNIFORM COVENANTS. Borrower and bLender turther covenant and agree as follows:
18. Accelerations Remedies. Except as prod ided in paragraph 17 herce
agrecment of Borrower in this Deed of Trust, including the covenants to pay when duc any sums wecured by this Deed of
“Frust. Lender prior to acceleration shall jail notice to Borrower as provided in paragraph 14 hereof specifying (1) the
breach; (2) the action required to cure wuch breach: (3) a date, not less than 30 days from the date the potice is mailed to
Borrower, by which such breach must be cured: and () that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums ~ecured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
«pecified in the notice, Lender at Lender's option ma) declare all of the sums <ecured by this Deed of Trust to be immediately
duc and payable without further de

mand and may invoke the power of sale and any other remedies permitted by applicable
faw. Lender shall be entitled to collect all reasonable costs and expenses incurre

d in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.
If Lender invokes the power of sale, Le

of. upon Borrower's breach of any covenant or

nder shall execute or caust Trustee to execute 2 written notice
of an event of default and of Lender's election to cause the Property to be cold, and shall cat

in cach county in which the Property or some part thereof is located. 1L.ende
manner prescribed by applicable law to Borrower and to the other pe

such time as may be required by applicable law. Trustee, without demand on Borre
auction to the highest bidder at the time and place and under the terms desi
parcels and in such order as Trustec may determine. Trustee may postponc
public announcement at the time and place of any presioush wcheduled sale.
Property at any sale.

Trustee shall deliver to the purchaser Crustee’s deed conveving the Property so vold without any cov enant or warranty.
expressed or implicd. The recitals in the Trustees deed <hall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the folloming order: 2 1o all reasonable costs and capenses of the
wale, including, but not limited to, reasonable Trustee™s and attorne)’s tees and costs of title evidence: (h) to alt sums secured
by this Deed of Trusts and (¢) the excess. if any. to the peron or prrsons legally entitled thereto.

19. Borrower's Right to Reinstate. Notwithstanding 1 ender’s avveleration ot the sunis secured by this Decd ot Trust
Borrower shall have the right to have any proceedings bepun by 1 cnder to enfotee this Decd ot Tt
prior to the carlier w vceur of () the fifth day betore sale ot the Property pu
Deced of Trust or (i) entry of a judgment enforcing this Deed of Trust it:
then due under this Deed of Trust, the Note and notes weecuring Future Adviangces, 1toany. had no accecleration oceurred:
(b} Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of Truste (<)
Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower
contained in this Deed of Trust and in enforcing Lenders and Trustee's remedies s provided in paragraph 18 hercot.
including. but not limited to. reasonable attorney’s fees: and (B Borrower takes such action as Lender may reasonably require
{0 assurc that the hien of this Deed of Trust. Lender's interest in the Property and Borrower's obligation to pay the sums

of the occurrence
1ne such notice to be recorded
r or Trustee Jhall give notice of sale in the
rsons prescribed by applicable Jaw. After the tapse of

ywer. shall sell the Property at public
gnated in the notice of sale in onc
sale of all or any parcel of the Pro
Lender or Lender’s designe

or more
perty by
¢ may purchasc the

Lacontinued atany bme
psuant to the powdt ol sale vontaned m this
G Borrower pavs I ender all sums which would be
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secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and
the obligations secured hereby shall remain in full force and effect ag if no acceleration had occurred.

20. Assignment of Rents: Appointment of Receiver; Lender in Possession. A« additional security hereunder, Borrower
hereby assigns 1o Lender the rents of the Property, provided that Borrower shall. prior to acceleration under paragraph 18
hercof or abandonment of the Property, have the rizht to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonmient of the Property. Lender, in person, by agent or by
judicially appointed receiver, <hall be entitled 1o enter upon. take possession of and manage the Property and to collect the
rents of the Property including those past due. AN rens vollected by Lender or the recener shall be applicd fira Lo payment
of the costs of management of (he Property and collection of rents, including, but not limited to. receiver's, fees, premivms on
receiver's bonds and reasonable attorneys fees, and then 1o the stims secured by this Deed of Trust. Lender and the receiver
shall be tiable 1o account only for those rents actually recejved.

21.  Future Advances. Upon request of Borrower, Lender. at Lenders option prior to full reconveyance of the
Property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thercon,
shall be secured by this Deed of Trust when evideneed by pPromissory notes stating that said notes are secured hereby.

2. Reconveyance. Upon payment of ali ums secured by this Deed of Trust, Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust
to Trustee. Trustee shall reconvey the Property without w Arranty and without charge 1o the person or persons legally entitled
thereto. Such PCrson or persons shall pay all costs of recordation. if any,

23. Substitute Trustee. In accordance with applicable Tuw. I ender may from time 1o time remove Trustee and appoint
dSUCCeSSOr trustee to any Trustee appointed hereunder., Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon the Trustee herein and by applicablé Jaw.

24. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

25, Attorney’s Fees. A used in this Deed of Trust and in the Note. “artorney’s fees™ shall mclude attorney’s fees, if
any, which shall be awarded by an appellate court.

IN WiTNESS WHEREOF, Borrower has ¢xecuted this Deed of Trust.
— ')%//

~ FRANK M. SRSTKa

MINIFRED N. SRSTKA ’ —Borrower

7. personally appeared the above named
................. and acknowledged

(Official Seat)’ ., .
My Commissiog expires: 3%:)@ &/

Notary Public for Oregon
‘o , '

il - REQUEST FOR RECONVEYANCE
" To TRUBTEE:

The undersigned is the holder of the note or notes sceured by this Decd of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You arc hereby direeted to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and o recomvey, without warranty, all the
estate now held by you under this Deed of Trust 1o the berson ar persons legally entitled thereto.

(Space Below This Line Reserved For Lender and Recorder)
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