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V. 1 1981 made
ing by’ and through
st I\auonal Bank -of
Tity - to accept

s ;An th1s Indenture
es. Except where
umber shall ‘jnclude

through 280.390, as
: datory thereof ‘

ries other

than the Series XL
thls lndemure ‘

»Bonds of any -Se
d ehvered nursuant to

trative empenses of
under or in connec-
paid ‘to or

! means (1) the admmls
with any: of ‘the. Bonds, or
and (n) the compensatxon ‘and expenses

L tion-with_ enturs
o mcurred by h T 7 under th1s Indenture

SiNAu thorlzed Co p ny Representauve meens initially Theodore E.
nd ‘thereafter any'-persons at the-time designated to act on behalf © of
ta W r:tte “certificate,. signed on behalf of the Corporation
s Vice Presidents or 1ts Treasurer or on€ of its
'tary';or one of jts- Assistant Secretaries and
2 he Trustee, contammg the

~ghall remain in fu
new certificate is
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of‘the Bonds" or ‘holder“ means the bearer
ner. of . any’ reglstered Bond, whether
1S 0. prmc1pal and mterest

: ineans any bond or all of the bonds as the case
be, of the Issue f' orized .and’ jssued’ by the Issuer authenncated by
d delivere nder this "1ndenture

“outstandmg here-
means at any

outstandmg Bond "the
',v 1ssued authenncated ind d under

(a) Bonds cancelled or surrendered to the Trustee for cancel-
S ction 2: 10 of thxs Indenture on or prior to such date;

i "(b) Bond for the payment of: which cash ¢hall have been there-
L tofore deposxted ‘with the: ‘Trustee in-an amount equal ‘to the prmc1pa1 amount’
’:thereof and mterest th reon to matunty i
: (c) Bo or-th >dempti : h shall have been
: theretofore depo ed ‘with the. ' .- provi - Lotice of such
hall “hav rovision

T ‘redemption , given’ as in.
e sat1sfactory to‘ the Tr__’ stee sha]l have been ma

: = The term 1ssued s :}inhen used W1th respect to ‘Bonds, means sold oF
otherwme dlsposed of for value by the Issuer

r the holde qu1sxte aggregate

In determ
curred ! y quest,

amount of Bonds ou
- -zation, direction,’ nonce, ¢
“by the Corporauon or the: Issuer she
dm “for th se of any -suc Tming
\+ the purpos determinin thether: tt Tru: hall be protected in
) ; du'ecnon, potice, con~
o be so owned shall be

ted: under Arncle Vvl of this

. the respective ‘meanings
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onds:
‘to Issue Revenye Bonds"

: v v means the written
tate Treasyrer Permitted by ORrg 280.350,

S_a:written estimate of the Costs of the
‘b “required by the Major
; eprjes_enta_tive a
XL Bonds by

Bondholder
tor prior to the time
the Trustee,

» an Oregon,non-
rporation which jis

merger, " consolidation
the L




e «(d) title insurance premiums compensatio
TT,ru‘s_tee‘,'lle_‘ga‘lf,—: unting., recording, f_inancial and prin
. vand all other expen es.inc od in connection with the iss
Y ‘(é').iall*pft_her"qqs,ts w v
" 4o pay under terms ol tra “or contracts for the acquisition
. .purkchas‘é:,if_lease “or ‘otherwise), ,,-,’,_inst‘anation or equipping ©
the f acilities;bi'ein'g ’ ' i __‘,‘,alled'or' equipped;
(f) any sums required io',,rei;nb \ r or the Corporation
f,.',ffor;advan(jiéSE maden;'b'ykany' of them for any ‘of .the, above items, O for any
.+ other ;‘co‘,s_tsf_in‘c\ltj"é‘d'{_'and;for the work done by any of them, which- are prop-
“erly ’chgrge‘ablé’— to the facilities ;being’,a[cq&i‘red, constructed, jnstalled or

hich the ‘Jesuer or the Corporation is re

urse the 1ssue

Series of Ad Bonds, any

it in for payme
b specifi i

of such Series of

- equipped;

‘of any other "cps‘;’s_"and'expenses'relating to the acqui-
stauat'on',:o: _equipping of the Project and financing
Jout limitation, taxes payable under Section 4.12 of
' and. expenses incurred pursuant to Sec-

es"-’idi'_;. obligations sncurred before
jined the Project to be 2n Eligible

i‘.i’n't'erest,fcoupon or all the interest
CWP@“ Bonds. :

’xiémi‘c"'ﬁ;")ro”ject found by the Economic
of the Economic Development Commis~
-‘pro’vided in the Act.

Event of Default specified in Section 10.01

jon 2.02 of this

ing specified in Sec




Governs

yl:igat‘ipx'_i‘s"_:rsh_ardl JIean any of the following which are
the time -of ‘inyest.ment'are legal investments under the
on for ‘the. 1€YS proposed to be investeq therein ;

_ hgatlonsof » Or obligations the

Payment of
h ch are unco_ndinonally

Buaranteed by,

Principal ang interest
Politica) subdivisjon

Yy - Notes or Pre]iminary
h_’vthe Uniteq States of Ame;'ica.

T sfii;ﬁg'reéniént, dated as of February i,
on,:a vG_uatan}tOr,'_and» the Trustee, as’the
‘plrx‘xj\suanit to the terms thereof,

by ang through its Economic
10 the" dutjes and functions
g and through its State




the mmal purchaser of the Senes X1, Bonds

tinues 1o hold not. less than- 50/ in- aggregate
XL B¢ 5 “if the initl

stal vdmg Senes XL Bonds,

ed by the Issuer

e Chairman or
‘Secretary of

‘; ed by th
Assnstant

51gned by an
ed in matters
of states

on m wrxtmg
n and expenenc
on the(ob‘hgatxons

in wntmg signed by an
or counsel to the

pmlon
the Trustee.

employee of
sel satxsf actory to

ing: va'ge’ﬁt for the Bonds and coupons
u cessor Or . successors appomted pur-

ces" means and mclude
constructlon or mainten-

: "Perxmtted Encumbran
hens and charges
(1) undetermmed,
~contes
_t.hat the C

mcxdent to




"e not" delinquent; . L

) ‘the lien of taxes, assessments and 6ther governmental
, 'ges and ‘levies w ] : deh‘nquent;ybm ‘the validity of which is
-being: contested in 0 and with respect to which ‘the:Corporation
- shall ‘have s uate ‘reserves- unless ‘thereby any of the
~Project or f ‘the Issuer therein may be in danger of .
being Jos B e L o

angd: 1r§¢guiaritié§ in: the 'title to the
e .aggregate ;'materiany‘__‘ pair the use of
es’ ’fo‘;" which it is o'r]may; reasonably be

S (e ‘easements, exceptions or reservations for the purpose
of pipe]ines;'z»telephonetllixies‘,' _te]e‘graph'h'nes,y_pfower, lines and sub-
stations, roads ilroad purposes, drainage
’ ».laterals, ditches, the removal
and other like purposes, or for
' facilities ‘and equipment,

; air such property for the
hich it is may reasonably be eéxpected to: be held;

L) r:ights'i‘?;:re‘sérvtéd; ‘to or véstéd in. any ‘municipality or
‘governmental or other public authority ‘to con reg
~in.any. manner any: porti f : ’

Person: . = .

e e "Person"mean an_ individual, a.corpqréfibh,‘;.'"'a"'p;ir_tn"ership,- an associ-
» atian;g;;;,a__‘~j‘c‘_>‘int";;_s,t0ck:-:f(:qupvaﬁ /».:a: trust, ‘any: unincquorated.prganization or a
; gove:fnme’n‘t,:ror}politicual"su_bdivisip «thereof. . = -~ . en U

Plans and Speéifi}:atxéhs S =
SR "Plans aﬁrid Sp xcafangyvfmeans the plahs
for: the Project; i

with the Issue

by a ‘Authorized Compa
: h Su

‘and ‘specifications prepared
ssuance ‘of:

‘Representative and filed
-Seri s XL Bonds, as the
o time ‘and 'as the same may
of construction of the Project

he. p'ri.nbcip,alr of




. S _(a) the mdustmal development facmtles to be located in

the the Cxty of I\lamath Falls, Oregon, and described in -Exhibit A to

the: Lease .as -the same may become more detailed from time to time,

- {mcludmg any modn“:catlons thereof, 'substitutions therefor and adetlons

.+ “thereto and ‘excludin deletxons therefrom all as- provxded by the
- Plans and Specmcatxons, . (S e

,_(b) that and upon.whlch the mdustrlal development facilities

“are t-located as’ more ’spemﬁcal.ly descrlbed m Exh1b1t B attached to
._,the Lease, CEne . ; B

(c) enlargements mprovements, or .extensions of said
facﬂ.mes fmanced by Addmonal Bonds; and ‘ :

(d) add1t10na1 mdustnal development facilities financed by
- 7Add1t1onal -Bonds ' and located. on the land: described in Exhibit B.

ibi ~and B in-their present forms as'‘they ‘are attached to the
‘Lease are: attached:to his' Indenture as: Exhlblts’ A and B ‘respectively,
“and are by this reference made a part hereof

Ry Regxstered Owner

Wi means the Person or: Persons in whose name or
3 partxcular reglste ed" Bond or- coupon Bond reg‘xstered as to prmmpa.l
) _only shall be regzstered on the Bond Reg‘lster i :

s 'Revenues

"Revenues" "means all payments payable by the Corporann to the
: Issuer under the Lease and all amounts derived by the Issuer in any manner
- from or in: connectxon with ‘the lease of the Project to the Corporation (other
_“than the proceeds of’. Bonds, ‘attorneys' fees and other expenses of the Issuer
. payable pursuant to: Sectlon 7:04 of the Lease, indemnification payable pursuant
. ..to Section '4.08:-of:the Lease, and the Admmxstratxon Expenses described in
: ;,.clause (1) of the defmmon f-Admmxstratmn Expenses)

prowswn
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enture. -

tu " supplvembehta]t hereto" shall
; r-amendat f this: Indenture as origi-
uted-in accordance ‘with' the ‘provisions of this

nk of :Oregon, -a national banking
sors hereunder. '

ust Office" means the. ffice of thé f":I"lriis;ceéz,“'{ at which at any partic-
_‘ulartime its corporate business. shall be’pxjincipally administered.

'SECTION 1.02 RECITALS.

Undér‘the’~ Act;[ theny ISs_\iiérri is ‘authorized (1) to acguii'e . construct and hold
any lands, bulidings, improvements to-lands _and"buildings and capital equip-
. ment: to be located: 'perﬁanéntly‘or,~used' exclusively on such jands or 'in such

‘buildings,- which-are deemed necessary in connection with an Eligible Project to
" be situated -within _the State, and construct, ‘reconstruct, improve, better and
extend such ,Elig'iblegPrOjve{‘,c:‘t,sf{an‘d enter ‘into contracts therefor; and (2) to sell
~ and convey all properties ‘acquired in p’pn‘nkéctitonlwith an Eligible Project, in-
'cluding\withoﬁtv;limitation“'th‘ sale and conveyance thereof under an option granted
to the lessee” of an Eligible Project. for such price, and at such time as the
_State may determine. LR ; o
Under the Act, when designated by the State Treasurer, the Issuer may be
) authorized (1) to lease and sublease Eligible Projects to any person, firm or
public or private corporation or federal or state governmental subdivision or
agency in such manner that rents to be charged for the use of such Eligible
Projects  shall .be fixed, and revised from time to time as necessary, SO as to
- produce income and revenue sufficient to provide for the prompt payment of
principal of and interest on all bonds jssued under the Act when due, and
(2) to pledge and assign to the holders of such bonds or a trustee therefor all
or any part of the ‘revenues of one. or more Eligible Projects owned or to be
-acquired -by the State, and’ define and segregate such revenues or to provide
for the payment thereof to a'trustee; and (3) to mortgage or otherwise encumber
eligible projects "in favor of the holders of such bonds or a trustee therefor;
and (4) to make all contracts, execute all instruments and do all things neces-
sary or-convenient in the exercise of the powers ‘granted by the Act or in the

p‘erformanpe'; of its‘cdvehants,,-;or ‘duties, or in order to secure the payment of
- its” bond};;{and',(5)_3.0-‘eij_texj.;;-'into and perform such. contracts and agreements
,,wi‘t‘h';_i.,t‘he;«:po}j;iggl'»‘sgb;_ijvisipns of State agencies'as the ‘respective governing

" “bodies e ‘same may:. onsider. proper and ‘feasible for or concerning the

installation, lease or other ‘acquisition and the financing
be: deemed proper for “the “supervision and general

INDENTURE -9




1 t of:t cilities' of. an;.Eligivble'Projec_t; and (6) to accept from any
authorized . -agency. of the Feder 1.government loans.and grants for the planning,
co‘ns_tructipr;,‘fa'cguisitiq leasing or other provisions of any Eligible Project.

The Issuer and the Corpor: ion “have entered into the Lease simultaneously
with the execution of this Indenture. Pursuant to the Lease, the Corporation
will acquire, construct, install and equip the Project for the Issuer. The Issuer
will receive. rentals from he’ Corporation. pursuant to the Lease in an amount
not less than:the installment _principal and interest due on the Bonds and
such amounts shall be payab n dates corresponding to the due date for pay-

-To ehhaﬁce,vm:avrkgfébi,lit'y;ok ‘the Bonds, the Corpofétioh' has entered into the
Guaranty with the Trustee pursuant-to which the -Corporation unconditionally
guarantees ‘all Bond principal; interest and premium, if any.

The Treasurer of the State of Oregon has. considered the market for the Bonds,
‘the terms and conditions upon: which the ‘Bonds are:‘proposed to be issued, and
such other relevant factors as the Treasurer ‘considered necessary to protect
the financial ‘integrity of the ‘State of Oregon. After consideration, the State
" Treasurer has, pursuant to the Act, issued his- Certificate of Determination to
Issue ‘Revenue Bonds. - The Economic Development Commission, acting for itself
‘and- as_the designee of the Treasurer of the State of Oregon, has adopted a
-resolution - authorizing the issuance of the Bonds ‘and the execution of related
documents, including the Indenture and the Lease.-
~All ‘things necessary to ‘make the Bonds, when authenticated by the Trustee
and issued as.in.this Indénture. provided, the valid, binding and legal obliga-

- ‘tioms.of "the Issuer ‘according to the import.thereof, and to constitute this

- .~Indenture ‘a- valid ‘lien on the Revenues: have been done and. performed, and
the: creation; éxecution and- delivery-of ‘this: Indenture,-and the creation, execu-
uance of the Bonds, subject to the terms hereof, has in all respects

All ‘right;. title a’nd“iivht_‘erest .qf{thé’ Issuer in and-to the Project and the Lease
(but excluding attorneys' fees and other expenses of the Issuer payable pursuant
to Section 7.04 of the Lease, ‘indemnification payable pursuant to Section 4.08
of the Lease, and the Administration Expenses described in clause (i) of the
definition of Administration Expenses) and all the Revenues are hereby pledged
for the payment of the principal of, redemption premium, if any, and the interest
on the Bonds in accordance with their terms and the provisions of this Indenture,
the payment of all of the amounts to ‘be paid pursuant to this Indenture including,
without limitation, the ‘attorneys' fees of the Trustee and other expenses of the
Trustee paid pursuant to Section 7.04 of the Lease, and for the performance
and observance by the Issuer of all the covenants expressed or implied in this
Indenture and in the Bonds. The Bonds, together with the interest thereon,
are limited obligations of the Issuer payable solely from the Revenues, the pro-
ceeds of the Bonds and: the income earned by the investment of funds under
this Indenture, S ‘and:Lease shall not constitute an indebtedness
“or. a-.charge eral credit or taxing ‘power of the lssuer or the
‘meaning of any constitutional or charter provision
hall: never constitute nor give rise to apecuniary
tate of Oregon:: - = S - ~ :

INDENTURE - 10
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"SECTION 11.04: MORTGAGE. L

_The'I’séuér ‘i'n:édnsideratioh(oftqt“h,e.premiSes and the écéeptance by the Trustee of
the ‘,trusts‘~herebyﬁcreat_e‘dltand'of the ‘purchase and acceptance of the Bonds by
the holders and. owners thqx‘eof , and of the sum of one -dollar, lawful money of

the United ‘States of - America,. to it duly paid by the Trustee at or before the

_ execution and delivery of .these presents, 4 and valuable con-
siderations., ‘the receipt of ‘which is hereb g , rder to secure the
payment of the principal of ,-premium, if i e e Bonds according
_to their tenor and ‘ef nd t Y: and by the Issuer of
all the covenants eXp d or impli ' i in ‘the B does hereby,
subject: to ‘the terms and.;;prd'visions o ,. sell convey, mortgage
and: grant.a security interest-in, as of February 1, 1981, to First National Bank

of Oregon, Portland, Oregon, as ‘Trustee, and unto its successors in trust, and

to. its -assigns forever, zgthe','Prqjecti,, subject. to Permitted Encumbrances and the

' 'v;t‘ight,sfof;thé‘-Corpora't_ion‘,under: the Lease, toget i s, hereditaments

and appurtenances thereunto belonging or in anywise appertaining to have and to

" hold the same, with the ‘appurtenances, unto the said Trustee, its assigns and

‘successors forever. “This Mortgage is intended to secure the payment of the
Bonds in accordance with the terms of the Lease and this Indenture.

©." The ,fbregoihg_g'rant, sale, conveyance, mortgage and grant of a security
interest is in- trust, nevertheless, upon the terms and trusts herein set forth
for the equal ‘a'nd,:proportionate,benefit, security and protection of all holders
and owners of the Bonds and coupons thereto appertaining jssued under and secured
-~ by this Indenture- without privilege, priority Or. distinction as to the lien or
. otherwise of any ‘of the Bonds or coupons thereto appertaining over any of the
" others of the Bonds or coupons; provided, however, that if the Issuer shall pay
or cause 1o ‘be paid to the holders and owners of the Bonds and bearers of coupons
“the principal, interest and ‘premium, if any, to become due thereon at the times
: { erein and herein, then these presents and the

and in the:manner. stipgla'te_ldgfih_

-estate Van’drrigh;t'sher‘eby' ag}:e@‘ shall; at the option of the Issuer, cease, deter-

‘mine and be ‘void, and ther: lien of this"lndenture‘ shall be cancelled
~and 'dischérg'édf’,,_dﬁd ‘the” Tru shall execute: and deliver to the Issuer such
v ‘iristrnméhts:¢ ’in - writing " as: shall be requifs’it’e‘*to.,‘satisfy‘ the lien hereof, and
~_re-convey to the Issuer the estate hereby conveyed..

| $ECTION 1.05 INDENTURE TO CONSTITUTE CONTRACT.

Q'Iex:i'r‘cons.idei‘,ati()ﬁt(qf the purchase and acceptance of any and all of the Bonds auth-
*orized to be issued hereunder by those who shall ' hold the.same from time to time,

_ . ’this Indénture -shall be deemed to be and shall constitute a contract between

- .~the Issuer and the h'olders,from‘time to time of the Bonds and coupons.
R ARTICLE II. -

. Description; Event of Taxability ; Manner of
AT ~Deseri tion»'»:Authorization'«Manner of
R Executiony’ Authenticationy ‘Registration and

S —Transier of Bonds " -

 SECTION 2.01 1SSUANCE OF SE

RIES XL BONDS.

- There shall-b 1ssued nder ',:ir‘u_.i:v‘sec“uredfBy“ft’hi\s’flndentﬁré a Series of Bonds to
“be’designated oniomic Dé selopment. Be’venue.Bongs,J Series XL (Klamath Medical -
e SerViéé‘;Btire’aﬁ ‘Pitqjec ) ’:th’e:__aggr‘ega‘te princ‘ipyra'lz ‘g'mount of $1,180,000.. '

INDE.NTiJ’RE"‘-;LYL |
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les XL Bonds shall be issued ang secured by
in the ’aggregate‘princ’:ip'alfamount of $1
; ; g the Project;: shall be issued as registere

as- of-‘the first day of ‘May or November next preceding the date of its
ication' to which interest has ' been Paid or duly provided for (except
I be authenticateqd on any May 1 or November 1

, -it shall' be dated as of such date, or if jt
1,-1981, it shall be dated February 1, 1981);
‘until paid at the rate of 9.86 percent

. payable on May 1 ang November 1 in each
d, subject to the right of prior redemption
11 re.on May 1 in each of the'following years
liments amounts: . - P '

and in accordance
»180,000 for the
d bonds > shall be

172,000
$1,180,000 -

nterest ‘shall b

e computed baééd on a 360-day year with 30 days in

scending

Series XL Bonds shall be

ultiple thereof » DOt exceed-
ount of said Bonds maturing in any year. The
in printed, lithographed or typewritten form
G o The principal of Series XL Bonds which have matured or have been
~called. ‘for:redem'ption,[s payable to the Registered Owner thereof
-assigns .upon s rrende v or such:
: ] ies. XL Bonds “when da

:by.che




s legal: tendéij’ for the payment of public

i Thefollowmg -Etéz"ms shgil_i have the

of this Section 2.02: -

AXABILITY: REDEMPTION.

foilowirig’ﬁéanings for purposes

o “(a) _nE\',""e‘:ﬁtof;Taxabi]jty" means the issuancé of a statutory

notice. of def iciency “bv the

effect,

that-

- .:the .’VSe'rieShXL-Bonds held by a
" jncludable iin. the gross
than ‘a holder who is a.

person" as such
as amended,’ and
(i) any published.
Service or the
“or -determination
States; (i)

tax exempt "small

the interest paid or payable on all or any

terms are
regulations promulgate
or private ruling or regulation of the
Unite
ate any amen
amended to 'the date hereof; or (iv) the
jssue"-in !

Internal Revenue ‘Service which holds, in
portion of
holder or a former holder thereof is
income of such holder-or former holder (other
ngubstantial user”" of the “Project or a urelated
defined in the Internal Revenue Code of 1954,
d thereunder), as a result of
Internal Revenue
Treasury; (ii) any final decree, judgment
of competent jurisdicton in the United
dment to.the Internal Revenue Code of 1954, as
Project failing to qualify as
dustrial development revenue bond project.

d Svtat'e's

o m nTaxable Date" means thé‘fé'axr'lie'st' effective date which

the iixféireét‘ paid:_o'r payable on

able in: the gross

" of the Project or.
o vInternalf’iRevenuer

o ie) "Inclusion
means the:period :begin'ningvon'the Taxable Date
'ment by’ redemption or

- such Series XL Bond,

9. - (a)  The

" pursuant. 0.
‘Trustee's recei

such ‘event, ‘the

‘and the ‘Corpora

e occurring :
e .occurrence of an Event of Taxability,

INDENTURE

3 taxable income of
the Series: XL~ Bonds (other than a
a
o ! 7 ;Codev..of 1954, as ame
~rence of an. Event of ‘Taxability . e

Section

the Series XL Bonds is actually includ-
the holders or former holders of

holder who is a ngubstantial user"
" as-such. terms are defined in the
nded) as a result of the occur-~

‘urelated person

Period", with respect to any Series XL Bond,
| and ending on the date
maturity (whichever occurs first) of
both dates inclusive., e
Series. XL Bonds shall be -redeemed and prepaid
2)® not later than ‘six months after the
] tice of .an Event of Taxability. In
ration and the Issuer
Trustee for the benefit of the
Series XL Bonds a sum equal to
s XL Bonds during the Inclusion
of the Inclusion: Period include any
. to the "date of receipt by the Corpora-
the increased
the.-,llnclusion Period shall
e next regular stated interest

rest payment and other

the

n. of
“th
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S (b)) The ‘jssuer shall call and redeem, without premium, all
“outstanding Series XL Bonds at: such-time as the Corporation may direct
but: within -six:months after the Trustee's receipt of written notice
-+ of the occurrence of an Event of Taxability at a redemption price equal
—-jto;ythg,pri}géipal;amtmnt\ of the Series XL Bonds then outstanding plus
‘accrued: interest (such accrued:interest to.reflect an increased rate
- of “interest: ring "~ the Inclusion Period:of the maximum rate allowed
. bydaw'but:not to exceed _18;5,per’centtp‘gr;annum)' to the date of payment.
- Interest-shall be computed ‘based on. a 360-day year with 30 days in

e _eachof ‘the 12 months.

f(c) '“An_y pe'rsén who' ‘within six months from the date of
occurrence -of- an' Event of ‘Taxability 'shall notify the Corporation
that he was a holder of Series XL Bonds at any time during the Inclu-

sion Period- but.was not such ‘a holder ‘on the date of redemption of

~the Series XL:Bonds pursuant to Section 2.02(2)(b) above, and shall
--furnish the-Corporation:with proof: thereof reasonably satisfactory to

"“‘the Corporation, ‘shall be entitled to receive from the Corporation the

~increased interest provided for in Section 2.02(2)(a) above and the

~ "Corporation -shall pay such amount to such person within 30 days of
“the proof of such claim. - S o

.0 .(d). Ifan Event of Taxability has not occurred on or before
“the date of the payment and retirement of all of the Series XL Bonds
_+ (whether ‘at or prior to ‘the maturity thereof) but an Event of Taxabil-
" ity does occur within five years of ‘'such-date, the Corporation covenants
and agrees to pay, within 30 days of ‘the proof of such claim as here-
* .inafter -provided, to any Person who-shall, within six months of the

expiration’ of such five-year period, notify the Corporation that he
~.was a. holder ‘of Series XL Bonds during the Inclusion Period and
~ furnish proof thereof reasonably satisfactory to the Corporation, the
amount provided for in‘ Section 2:02(2)(a) in respect of Series XL
Bonds held by such person ‘during the Inclusion Period.

S .~ (e). The Corporation also covenants to pay the holders or
- former: holders. of the Series XL Bonds, within 30 days of receipt of
- ‘a’ written-request therefor, the amount of any interest and penalties
* paid by any_holder or former holder of Series XL Bonds if such inter-
“est ‘and penalties were paid because of the failure of the holders or
former Holders of the Series XL Bonds to include the interest received
on the Series XL Bonds during the Inclusion Period in gross income
for federal income tax purposes.

o . (f): ‘The covenants made by the Corporation in this section
" of the Corporation's obligations hereunder shall survive the termination
“of ‘this Indenture, the Lease and the payment in full of the Series XL
‘Bonds. - . The Corporation will forthwith notify the Trustee of any
payments made directly to the holder or former holders of any Series XL

Bonds by the Corporation pursuant to this Section 2.02.

‘:(g'f)'~:NotWiths{énding Ethe'-'fr‘.oregomg, the Corporation shall

jave ' the “right to contest at its expense any Event of Taxability ad-

inistratively and in: the ‘courts by giving notice of its intention to

ursy ntest -~ During such period, the Corporation shall pay
e the amounts at the times set forth above. The Trustee

~ INDENTURE - 14
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- of ‘the State 6f Oregon. “The coupons to
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- the same (without surrender thereof ‘except in the case of a mutilated Bond or

*coupon). instead of .issuing a substitute ‘Bond ‘and coupons (if any) provided
sg‘curity.gr,:indemnity::.is}furnished as above provided in this Section 2.03.

: ‘may charge: the holder, of -such ‘Bond with their reasonable fees and expenses
in ‘c_onnectionr'th.eréwith ..~ Every substitute ‘Bond (and any coupon or coupons
attached ‘thereto) issued pursuant to. the provisions of this Section 2.03 by

. Upon ‘the issuance of any substitute Bond, the Issuer and the Trustee

virtue of the fact that any: Bond or any coupon is lost, stolen or destroyed

- shall constitute an original additional contractual obligation of the Issuer, whether

or not the lost, stolen or destroyed Bond. or coupon “shall be found at any time,

or be enforceable by ‘anyone, .and shall be entitled to all the benefits of this

Indenture equally ‘and proportionally with any and-all other Bonds and coupons

duly issued-under:this Indenture to the same extent as the Bonds and coupons
in substitution for ‘which 'such Bonds and coupons were issued.

-~ The provisions of this Section 2.03 are exclusive and shall preclude
(to. the -extent lawful) all of the rights and. remedies with respect to the pay-
_ ment of mutilated, lost, stolen or destroyed Bonds or coupons, including those
granted by ‘:'apy';lawot“'statute now existing or hereafter enacted.

 SECTION 2.04 EXECUTION OF BONDS; EFFECT OF CHANGE OF OFFICERS.

"All the -Bonds shall, from time to time, be executed on behalf of the Issuer
by, or bear -the manual or. facsimile signatures of the Governor and Secretary
of ' State ‘of the State of Oregon and the seal of the State of Oregon (which may
be ‘facsimile) shall be thereunto affixed (or imprinted or engraved if facsimile)
-and attested by the manual sigriature of the Treasurer or any Deputy Treasurer
; ‘ ‘be attached to the coupon Bonds shall
bear the signatures (which may be facsimiles) of the Governor, Secretary of

_State and Treasurer or Deputy Treasurer, of ‘the State of Oregon.

. If any of the officers who shall have signed or sealed any of the
Bonds or whose facsimile signature shall be upon . the Bonds or the coupons
shall cease to be: such officer of the Issuer before the Bonds so signed and
sealed shall- have -been' actually authenticated ‘by the Trustee or delivered by
the Issuer; such Bonds nevertheless may be authenticated, issued and delivered
with .the same force and- effect as though the pérson or persons who signed or
-'sealed such Bonds or.whose facsimile. signature shall be upon the Bonds or the
coupons - had not: ceased to be such- officer or officers of the Issuer; and also
any ‘persons :who, ‘at the actual date of the ‘execution of such Bond, shall be

. the proper officers.of. the:Issuer, although at the date of such Bond any such
ﬁpexfson'~'sha'll"no;,hay een such officer of the Issuer. - -

“SECTION 2.05 NO SERIES XL COUPON BONDS.

» g":ahy .pr6Visidh ,tol ‘tl‘)»e contrary in this Indenture, all Series XL
- Bonds“shall be ‘initially-issued as registered bonds. No Series XL Bonds shall
- ‘be ‘iSsue‘d‘f'gS}’COupgjn‘ng;id's""psz coupon Bonds fx_jgg@?_.g’ré&;i as to principal.

. SECTION 2.06 INTERCHANGEABILITY OF BONDS.

'a"y.,,fi,ét' the o f: itfhé:holder thereof, and
of a sum _sufficient to’ cover -any governmental
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on acéount. of " the ,principal,‘of 'and premium, if any, and jnterest on any regi-
stered Bond, without ‘coupons ar ;ayment. -of the ‘principal of and premium, if
any; on _any';coupop».‘:}_sond,rqgis ‘to iprincipalfshall be made to such
Registered Owner. OT :
any - coupon Bonds

“upon his: wri but the-coupons appertaining to
‘ registgreq?as;to 3l - hall“ remain ‘payable to bearer
notwithstanding_,such‘iregisﬂt‘ifatiOn'.ﬂ “payments shall be valid and effec-

tual to'satisfyvandf'dischafrge‘the liability upon such bond to the extent of the
sum Or Sums so paid. - ' ‘ I LT :
4.  The Issuer, »»;_'I‘foustee, Bond Registrar and any Paying Agent
€ ‘bearer of any coupon Bond not registered as to principal
aining -to 2 Bond -as the absolute owner_ thereof, whether
n hall,be'overdue, for- the purpose of receiving
“for .all other purposes of this Inden-
and ar th nor Trustee, nor Bond Registrar
nor -any Pa ing  Age 1 be. att! y notice to the contrary. Pay-
ment of, or on: account of ,:the principal of and redemption premium, if any,
on ‘any’-such »Bfo'nd?’aﬁd of a’;the.f'mterest ;;-epr‘ese'nted by any such ‘coupon shall
be -made :only ‘to.the ‘pearer thereof ,‘-‘f-‘-',All".such - payments “shall be valid and
effectual to satisfy: 'a'nrd;dis_ch,arg‘g'jthef Hability upon: such Bonds and coupons 10
the,‘,extentjofl‘the:ﬁS’_ximA',cir~»s,ums' so-paid. SRR i
5. .-All Bonds ‘jgsued’ under this Indenture,-;whvether in coupon Or

registered form, . nall have such ‘attributes of negotiability ‘as are provided for
under the laws;of"thg's(tatel of Oregon. o

SECTION 2.08 ,'RE’GULATIONS', WITH RESPECT ©0 EXCHANGE AND TRANSFER.

In all cases inVWhichrith'e pﬁVile_ge' of exchanging Bonds or registering the transfer
of Bonds is exercised, the Issuer shall execute and Trustee shall authenticate

and deliver Bonds in accordance with the provisions 0 E . Al
Bonds and coupons surrendered in any suc ‘exchanges. or upon any such regis~

tration or tran$s er thwith be delivered to Trustee and cancelled by it.
The Trustee may ) .preasonable charge for any

exchange, registr » e of the Bondholder
payment of a sum sufficient oT. governmental charge requi

to be paid with respect istration of transfer; pro-
vided, the costs of printing'_Bond orms shall be paid

pursuant to Section 3.03 of the Lease ici ys are held in the
Construction Fund'to pay the costs, the Corporation. shall bear such costs.

. - Neither. the,l_SSuer'nor “Trustee shall b d (a) to register the transfer
of or exchange any ‘Bond for a i “preceding any interest
payment date on such Bond or. (b) i he isfer of or exchange any

Bond for & _period_".;dff‘GO ‘days next prec i v i ds of the
same Series,:__and,:pat‘urity'r gs;'such‘;Bﬂ : ' until
after the’ f,fix:st"*‘.’publj_c_a_tipn;;pr..ma" g any notice of ‘redemp

vr'registrer_br;gx_c:t\‘xgn_g_ ‘any Bond called for redemptign' in whole or in part.

- SECTION 2.09 ENDORSEMENT. OF “TRUSTEE'S 'GERTIFICATE OF AUTHENTICA-
Sy N ONBONDS. . =
* No Bond or:an 3 iériaﬁtjt‘ﬁer o shall be secured by this Indenture

“or entxtled to the benef ! _shall be valid .or_obligatory for any purpose

INDENTURE - 18
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unless there shall be ‘endorsed on-such Bond the Trustee!s:certificate of auth-
entication, substantially 'in the form prescribed:in ‘this .Indenture, executed by
the ‘manual  signature: of “a ‘duly. ‘authorized officer of. the Trustee; and such
certificate on-any Bond issued by the Issuer shall ‘be conclusive evidence and

“-evidence’ 'such Bond: has béen duly-authenticated and

-the ‘only competent evidence that
nder this Indentur

. delivered:

' SECTION 2.10 CANCELLATION OF BONDS.

Upon the surrender to the Trustee of any temporary or mutilated Bond, or any
Bond transferréd or exchanged for another Bond or Bonds, ‘or any Bond paid at
maturity, the same together with: all unmatured ‘coupons. (if any) appurtenant to
any -such:Bond, or coupons ‘paid or surrendered for cancellation, shall forthwith
be ‘cancelled and, at the written request of the Issuer, be cremated or otherwise
‘destroyed by ‘the Trustee, and the Trustee shall, if such Bond or coupons are SO
| cremated or-destroyed, deliver its certificate of such cremation or other destruc-
tion to the Issuer.. .~ o0 .o T

SECTION 2.11 PAYMENT OF INTEREST.

Themtereston coupon Bondsshall be byétyable'only"_}oﬁ presentation and sur-
render of. the several coupons “for such interest as they respectively become
due. - RS O S R R

SECTION 2.12 BONDS ARE LIMITED OBLIGATIONS OF ISSUER.

The Bonds, including the interest thereon, are limited obligations of the Issuer
payable  solely. from the Revenues (but “excluding attorneys' fees and other
expenses of the Issuer payable pursuant to Section 7.04 of the Lease, indemnifi-~
cation payable pursuant to Section 4.08 of the Lease, and the Administration
Expenses described in clause (i) of the -definition of Administration Expenses).
and the payments under the Guaranty (except to the extent paid out of moneys
attributable to the proceeds derived from the sale of the Bonds or to the income
from the temporary investment thereof). The Bonds and the interest thereon
shall not constitute a lending of credit within the meaning of any constitutional
or statutory -limitation or.general debts, liabilities or obligations of the Issuer
or a lending of credit within the meaning of any constitutional or statutory limita-
tion or debts, liabilities or obligations of the State of Oregon or of any political
subdivision of such State and-neither the State of Oregon nor any political
subdivision thereof shall be liable thereon. The holders of the Bonds shall not
have the.right to compel ‘any .exercise of -the ad valorem taxing power of the
State of Oregon or any political subdivision thereof to pay the Bonds or the
interest thereon. The Issuer shall not be obligated to pay the Bonds or the
interest thereon except from 'the Revenues derived. by the Issuer from or in
connection with- the Project: as  aforesaid and pledged hereunder. Neither the
faith and credit nor the taxing power of the Issuer or the State of Oregon or
any political ‘subdivision  thereof. is pledged to the payment of the principal of
“or interest-on the ‘Bonds. ‘Each'Bond shall contain on: the face thereof & state-
ment to the effect-of this Section:2.12. " o T

| SECTION 2.13 ISSUANCE OF BONDS IN ONE OR MORE SERIES.

The Bonds ma at the elect ofthelssuer,bexssued in: one or more Series
and, except as_hereinafter provided, shall be designated generally as "Economic

INDENTURE - 19
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: ath Medical’ Servxce Bureau Pro;ect)" with
such further appropr te particular, desxgnatlons added to-or incorporated in
partlcular Series as th Issuer -may determine.
ace ‘thereof the desxgn ion. so- selected for the

SECTION 2 14' P OVI IONS OF.BONDS OTHER THAN SERIES XL BOXNDS.

Sub;ect to determmatxon from time to txme by the Issuer “as: expressed from
time to time in one or.more Supplemental Indentures the Bonds of any Series
- other: than the Ser1es }xL Bonds S N

: (a) shal] be dated sha]l bear: mterest at a rate or rates
not in excess: of the maximum-rate then: perm1tted by apphcable law,
- shall ‘be: .payable . and- shall. mature by their terms ‘at such -time or
times as may be provxded an the Supplemental lndenture creating
the Ser1es of whlch such Bonds are a part ‘

. (b) ‘shall be payable both as to prmc:pal and interest
' and redemptlon premijum (if any), at. such place or places as the
Issuer may ‘détermine’ in.any-coin or: currency of .the United States
of “America ‘which, “at ‘the time of payment, is’ legal tender for the
payment of pubhc and pnvate debts, o

= (c) may have such reg15tratxon pr1vx1eges and such exchange
: pnv:leges as may be det med by the Issuer, .

_ (d) shall have such part1cu1ar de51gnat1ons added to their
‘title as the Issuer may determine, ‘and” may be in: such denominations
as may. be determmed by the Issuer,

. (e) may be hm1ted as to the ‘maximum . pmnc1pal _amount
‘thereof whxch may - be. authentxcated by the Trustee and delivered or
which ‘may be'at any: time - outstandmg -and an approprxate ‘insertion
in respect-of ‘such hm1tat1on may, ‘but’ need not “be 'made in the
Bonds of such Serxes, S . .

() may contam prov1sxons for the redemptmn thereof at
such redemptxon price or’ prices,: at such time or times, upon . such
‘notice, -in “such. manner: and upon such -other terms.: and conditions,
“not inconsistent with the: prov1s1ons of Article VIII of this -Indenture
and the terms of ‘the “Lease, ‘as- may: be determmed by the Issuer '

and permltted by apphcable law, » o : e

(g) may “have’ mandatory provxsxons reqmrmg payments
for the purchase and. smkmg fund redemption’ of -such: Bonds, in
such amount, at such time or: ‘times, in such manner and upon such
terms and’ condmons, ‘not mconsxstent with the: provisions: of this
Indenture, as shal.l be set forth m such Supplemental Indenture,
and . :

v (h) may conta:n such prov:sxons w1th respect to accelera-
: .tlon of matunty? on il happenmg of’ SpeCIfled events, -and such
" ‘other speclal’ Can yditions, not contrary to-the. provisions
: ;,j.hereof or of th Act',' a may A_e'determmed by the Issuer ‘
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~ SECTION 2.15° TEMPORAR 'BONDS.

Until Bonds in definitive form of any Series, other than Series XL Bonds, are
_ready for: delivery, the Issuer may execute, and upon its request in writing,
the Trustee shall authenticate and deliver in lieu of any thereof, and subject
_to the same provisions, limitations and conditions, one or more printed, litho-
graphed or typewritten Bonds in temporary form;, substantially of the tenor of

- .the Bonds- hereinbefore described. in ‘this Article 11, without coupons or with

.. one or ‘more coupons attached, and with appropriate omissions, variations and
... insertions.: Bonds"in temporary form ‘will be for such principal amounts as the
~ Issuer  shall ‘determine. .. This Section 2.15 shall not apply to the Series XL

* Bonds which shall not be issued in temporary form.

~ ARTICLE III.

_ Authentication and Delivery of Bonds

SECTION 3.01 BONDS EQUALLY AND RATABLY SECURED.

T . The aggregate principal amount of Bonds which may be executed by the Issuer
and authenticated by the Trustee and delivered and secured by this Indenture
is not limited-except as is or may hereafter be provided in this Indenture or
as may be limited by law. This Indenture creates and shall be and constitute

“a continuing, irrevocable and exclusive lien upon, and pledge of, the Revenues,
- the: proceeds: received: by the Issuer from the sales of the Bonds and the income
earned by the investment of funds under this Indenture to the extent provided
in this Indenture .. All'Bonds issued -and to be issued hereunder are, and are
to be, to the extent provided in this Indenture, equally and ratably secured
by this Indenture without preference, priority or distinction on account of the
actual time or times of the authentication or:delivery or maturity of the Bonds
and coupons, or any of them, so that, subject ‘as aforesaid, all Bonds and
+'coupons at any time outstanding hereunder. shall have the same right, lien and
B preference under and by virtue of this Indenture and shall all be equally and
- ratably secured hereby with like effect as if they had been all executed, authenti-
- cated and -delivered simultaneously on the date hereof, whether the same or
any of them shall actually be disposed of at some future date, or whether they,
- or any of them, shall have been authorized to be authenticated and delivered
. under Section 3.02 or may be authorized to be authenticated and delivered
- hereafter ‘pursuant to Sections 2.03, 2.06, 2.07, 2.15, 3.03, 3.04 or 8.04 of
‘ this Indenture. - The creation of this lien and pledge is in addition to the assign-
- _ment.and conveyance of ‘the Lease and the creation of the Mortgage.

SECTION 3.02 SERIES XL BONDS TO BE AUTHENTICATED AND DELIVERED BY
ST TRUSTEE UPON RECEIPT OF CERTAIN ITEMS.

" The Series XL Bonds, in the aggregate principal amount of One Million One
‘Hundred - ighty{Thqusand.,Dol]ars.'(Sl.,Zl‘S0,000),‘ being the first Series of Bonds
ol 3 under, this Indenture, shall forthwith be executed by the Issuer and
to'th rustee for .authentication, together with a statement as to the
T: o proceeds of the sale of such principal amount of
: X s ‘shall be authenticated by the
written order of the Issuer, but

. INDENTURE
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rustee of the aforesaid broceeds of sale of which
on_said Bonds accrued to the date of delivery

ond Fund and the balance thereof shall be
F - Prior to authentication and delivery of
stee, the Trustee shall also have received the

- COpy  of -the resolution or resolutions adopted by
-providing. fo,x-,thefte,r{r'ns and details of the Series XL Bonds
ified - by the Secretary of - the Issuer to have been duly

~.‘;the:I_s_sue'1'f'; and to be'in full force ang effect on the date

L :-_'\;orfﬁsﬁéh_cezj‘tification PE

pE (‘b;l ,A.cbp‘y"of thi‘s .Inde;‘itt:ﬁre, duly executeg by the Issuer;

iy ‘T‘(é)" vAﬁlOp‘ﬁ"‘.\»iOn of',Boh_dfébunsel, addressed to the Trustee,

S as to ith“e,‘.v:i]idity of 'the'issua,h’céfof'*the Series XL Bonds and as to

"“.__thek taxability of the frincome;fromi"rsuch Bonds under the Internal
*vRevvevnukexj dde‘ot_"ﬁ‘1954,las amended; - : :

: (d) An oifi inal exécutédf?ébu:nterpart of the Lease;

Sl {é)'}giEvidéﬁce y"sf'a'tisfactkdryf to the Trustee of insurance
' :cov_eragg;:ars:':p‘z‘-o'vi’ded~'in‘ Section 4.07 of the Lease;

(vf)‘;._k'»Ah';:pfigihal_;-éxecute‘d vcoﬁnferpart of the Guaranty;
() An ALTA rance policy, with mechanice or

XL Bonds,
he Trustee

;'aipr ;
stee: -
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@ An. Opinion- of ’Bond;—CouhSel ‘addressed to Trustee,
hat all o -

on the Bonds ';lthén outstanding from Federal income taxation;

(j) The written consent of ; Vth'er Major Bondholder.

old anq Lhe proceeds of such Additional Bonds shall be deposited with and
held -and: di'sb‘u,vrsed\byi the Trustee as provided in the Supplemental Indenture
prpv,iding,for.,'sbuch A’ddi_tional Bonds.

'SECTION 3.

'_Ib‘kh,e ‘Issuer,
authorized to

, for the
g .part of the 1ds ‘of any one or more Series
ed’ ur _th C of this Indenture and then outstanding, but only
-upon. the receipt by the Trustee, inaddition to the items required under
- Section 3.03 of this Indenture, of: S S

S (a). “a.copy of -a resolution ‘or resolutions adopted by the
Issuer describing the Series of Bonds to be refunded
all necessary action 'in connection with the refunding thereof pur-
1€ -provisions’ of this Indenture and . stating the estimate
. ~of Xpenses. in’ connection with the issuance of
.such. Additional Bonds, certified by the Secretary of the Issuer
--under“its corporate seal to have been duly adopted by the Issuer
‘and to be in:full:force and effect on the date of such certification;

i (b) -evidence . satisfactory “to:the Trustee that notice of

edemption of the Bonds to be redeemed has been published or given

v as-provided in this Indenture, or that provisions satisfactory to the

: Trustee have been made for the publication op giving of such notice;
and T S

' (e) -lthe*proéeéds (including accrued interest and any
premium) of such Additional Bonds and investment income therefrom
2 hereof ; if any, which, exclusive of

?

t
ses .in- (:Onnecvtio'n]With_,thg;uredémption of the Bonds to
and: the issuance of such Add 't‘pn‘al" Bonds; «




o .:of “such -‘Additional 'Bonds shall ‘be.set asige by the Trustee out of g

23y

estimated by itheﬁiissﬁer for payment of its expenses in

_-connection w ‘the redemption’ of ‘the Bonds to.be refunded and the issuance
‘ onal “Bond: ‘ uch pro-
: —ceed§ and applied: by it in Payment of.such expenses upon receipt of an Officers’
-~ Certificate ‘in substantially the form of the requisition described in Section 5.03
~ i of 9 - The balance of such proceeds shall be

- redemption ‘
~Bonds, but includin
. refunded which will;
fixed for their redemj The amount so withdrawn and
¢crued interest and the
< [ the Issuer in connection
refunded and the issuance of such
Premium) shall be held by the Trustee in
rpose of paying the Pprincipal of and interest
iy . X n-the Bonds to be. refunded. The amount
ter -‘on;'su(:h;_'Ayc_iAdjtidnal‘ Bonds ‘shall be deposited by the
‘Fund. - o0 T

| anmicte v,

- Construction- of ‘Project

poration has égiﬁeed»toi"acquire, construct, install, and
" cause the Project to be acquired

The Corporation, with the written consent of the Major Bondholder
rustee,. may revise the Plans and" Specifications at any time and from

ime ‘prior.to the Completion Date. No materia] change in the Plans angd

- Specifications shall bé made ‘unless (i) a copy of each such revision, duly certi-
ied by an ‘Authorized Company Representative, has been fileq with the Issuer,
‘the Major‘_Bpn’dhOIderf',’-fa‘nd the Trustee; (ii) an: Authorized Company Representa-
. tive has. certified 'to t Trustee that such revision is for the purpose of accom-
.modating technological “changes : - d (ili) the Trustee has been furnished with
N unqualified:Opinion of Bont unsel or a ruling of the Internal Revenue
‘ ch ‘ nditure of moneys from the Construction




Y rev:sxon will not
Federal mcome ‘taxa-

o Construc'uon Fund

SECTION 5 01 CREAT]OT\

‘There is hereby created and estabhsheo w1th the Trustee a trust fund, to be
designated "Econonnc Developmen uction Fund -“Klamath Medical Service
Bureau . ng eds from the
-sale. by the Issuer‘ shall deposit
unt thereof equal 1o the

their delivery to the

: ers thereol SRZ ! ( 1 TrusteemtheB nd Fund.
s j_:jln “addition, the orporati ‘may ] “to-the Construction Fund,
‘which . contmbutxons, ii‘ d the ﬁrst funds disbursed there-

_after
: .fVSECTION 5. 02 APPLI [ FUND.

: f_~_i-The moneys_m ‘the Constructxon Fund untxl apphed m ayment of any item of
. the ‘Cost f-;kthe Pro;ect, sh 11 be held in trust by the ‘Trustee and, pending
such apph tion, shall be ‘g lien and charge in favor of the holders
~and. for the further secunty of such holders until paid out as

D REQUISITION S

i The Trust hall make payments from the Construcnon Fund to pay to or upon
- the order of: “the' Corporanon the Cost of the. Pr01ect upon receipt by the Trustee,
not less than 8 days before dxsbursement, of: :

(a) ‘A cost certxfxcat in such form as-may be prescmbed
by the Trustee, . sxgned by an Authonzed Representatwe, which
shall j4nclude’ (i) the. ‘disbu : e (n) th

address: of the: Person : ent ue-(or, of pavments
to the Bond instruc i such'P o the Bond Fun 4),
' ‘ ' id, @ t that each

tion

prevmu
that such item of Cost

Yy archltect s progress vouchers; copies of
ms “which. have been or will be satisfied d with
yies 0 all checks ;ss_ B 5mem thereof; and, with
anufact d ar by the Corp oration.

non or conslruchon
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labor charges incurred by ‘the:Corporation, copies of intracompany bill-

ings, timesheets, job costs sheets or other such cost accumulation
schedules as ‘may -be-appropriate in the circumstances; ’

, . (c) A signed statement of the Corporation's architect or
engineer (which.may be the Corporation’s _construction project manager)

that the Project has been ‘acquired and constructed in accordance with

the Plans and Specifications, and that in his opinion the value of

the Project: afterf:the?;,a»pp]ication'- of ‘the disbursement requested will

be not less than‘_fvthé-b'amount of the disbursements to date; and

. . (d) A certificate in such form as may be prescribed by the
Major.Bondholder.and“sighed by both an Authorized Company Representa-
" tive and:the Corporation's “architect or engineer (which may be the
Cprpgratién,’S',‘cong,tfn'ctiqn project manager) as :to’' the completion status
.to the ‘date of :the disbursement request and since the most recent dis-
bursement. - Such certificate may be contained in'the certificate indi-
cated in Section 5.03(a); . . e N

: " (e) Appropriate UCC financing statements, when applicable,
executed byn.thejgpx_qux‘_atifcjp : and ‘prep‘ar'ed for filing; and

R(¢?) Thewntten éppfoval ‘of the Major Bondholder, which
approval may be based upon: SRR T

(i) Prior to the first disbursement from the Con-
structon Fund, ‘the Corporation shall submit to the Trustee
and the Major ‘Bondholder evidence satisfactory to the Trustee
‘and the Major. Bondholder that the Corporation has expended
funds or has funds availablein an amount equal to the excess
“of the total -estimated Cost of the Project as indicated in
the Certified Cost Estimate over the amount of ‘the Bond pro-
ceeds; S : : :

(ii) ~If ‘the actual Costs of ‘the Project in any
“construction category exceeds. the amount for such category
as indicated in.the -Certified Cost. Estimate, the Major Bond-
holder ‘may,'withhjoldiiapproval of any disbursements from the
Construction ‘Fund until -the Corpération  makes ‘provisions
for payment of ‘excess of such Costs over the amount indicated
in the Certified Cost Estimate; :

Disbursements by the Trustee from ‘the Construction Fund need
not be made more frequently than monthly. Disbursements shall be
limited to 95% of completed direct Costs and 100% of completed indirect
Costs of the Project: (as indicated in' the Certified Cost Estimate) with
the retainage to be disbursed upon Trustee's receipt of the final ALTA
policy with survey. and mechanics lien exceptions deleted as indicated
inSection: 5.05(d). In addition to.the financial statements required
by ‘Section-7.01, the Trustee ‘shall provide monthly ‘statements to the

_ Issuer and_the Cor yoration . jtemizing each payment from the Construc-
. tion:Fund ‘and the: d \ hereof ‘;duripg_"the,pxiec'eding month. Both the
 Trustee and the Issuer may rely.and shall be protected in relying upon
" the foregoing represe ations and certificates. . . L
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OF- REQUISITIONS S
as any Bor tanding but not in any ‘event for less than seven
om ‘the dat ‘- ther: the Trustee shall- retain in its possession all requi-
d by it as:in. s Indenture required, subject to .the inspection

i and:»r‘epreseh,tativ'es, ‘the Corporation and the Bond-
tatives at all reasonable times at the Trust Office.

~ SECTION 5.05 COMPLETION OF PROJECT. -

Upon- completion of the Project described in Exhibit A to the Lease or completion
~of fany'enlargémentS’,‘_:imp‘rﬁov‘emenrts"or -extensions thereof, or completion of any
additional 'in'dustri‘al’—develo‘pment‘ facilities 'at ‘the Project, in accordance with
. the Plans and Specifications, the ‘Corporation shall furnish the Issuer and Trustee

L. . (a) A certificate of an Authorized Company Representative

stating that {1 ‘the - Project. has been completed - in accordance with
~:the:Plans vaﬁd',spe'cificat_ions, and the date of such completion, and
+(ii) -all_Costs of Construction of the Project have been paid or provi-

- Sions:_}:ave 'fg}:een »:p‘a'q_ief_ffox: the payment 'therepf;

Ll (b)Acert1f1cate of ‘the Corporation's architect or engineer
~ -(which .may “be~ thé_ﬁ_Corpo'ration's ‘construction .project'ma.nager) of

""slib'sifcanti‘a’..l‘cc@i_nple";_i"gn“ of the Project;

cof” independent public accountant stating

() Acertificate 4
“that Costs of ’the"'fProject"identified in subparagraph (a) above are
Exém'_’pt Costs; Loy S P

e (d) “The "_i"n}itten' concurrence of the Major Bondholder that
~the Project has been completed to the Major Bondholder's satisfaction;

"»“_v(e)_ The Corporation's written acceptance of the Project,
.provided, ‘however, .that no 'Person other: than ‘the Trustee and the

g Ma'jo'r.,andholder.‘jshall’ be ‘entitled: to rely upon such acceptance and

such. -acceptance shall not bar any claim of the Corporation against
-any {thii‘d{"pakrty for any defect in the Project. '

T The Corporation shall also furnish the Trustee with a revised
~ALTA: .itit‘lé,[_insx;rance.po].icy as’ required by Section 3.02(g) with the
~survey exception deleted. The Corporation will deliver a revised
: ;ALTAf;ftitle,,ins"urjance'fpolicy as required by Section 3.02(g) with the

. ... survey" and mechanics lien exceptions deleted within 60 days of the
Completion Date. SE T ke A

: Notvnthstandmgtheforegomg,such cértifi__cates_fsﬁau state that they are given

. without prejudice 1o any rights: of -the Company: or the Issuer against third

. parties which may exist at the date of such certificate or which may subsequently

come into. being.

-izgdxpatéd-l,in, this Section 5.05, any
rved for the payment of any remaining
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any e foregoing shall be applied in accordance with
tion 3.06 of the Lease. '« . ‘ ' '

. .. Upon writ ‘ lon to the Trustee from the Company (a) that
the Project will not ‘be completed- for any of the reasons specified in the second
‘paragraph of Section 3.01"of the Lease at a time when_there ‘are surplus funds
‘remaining -in ucti und and (b) that su irplus funds will not
nstruction ‘and i n:of other industrial

‘by the Lease, such surplus funds shall be

‘Revenues and ‘Bond Fund .

SECTION 6.01 SOURCE OF PAYMENT OF BONDS.

The Bonds herein authorized and all payments. by the Issuer hereunder are not
~general obligations’of the Issuer but are limited obligations payable solely from
.the Revenues and the payments under the Guaranty (except to the extent paid
out .of moneys attributable to the proceeds derived from the sale of the Bonds
- or to the income from the temporary investment thereof) and as authorized by

the Act and provided herein. .

- .The interest of the:Issuer in the ‘Project has been leased to the Corpo-
ration under the Lease and ‘the rentals provided in Section 4.02 of the Lease
‘are to ‘be remitted.directly to the Trustee for the account of the Issuer and
' deposited -in -the Bond Fund.- Such rentals, sufficient in amount to insure the
prompt: payment of the principal of and prémium,: if any, and interest on the
‘Bonds, are pledged to such payment. |

* SECTION 6.02 CREATION OF CHE BOND FUND.

There is hereby: created by. the Issuer and. ordered established with the Trustee
a- trust'fund to be de signated ."Economic ‘Development Bond Fund -- Klamath

- Medical Service Bureau Project", “which shall be used to pay the principal of
and premium, if any, and interest on the Bonds. Ll '

SECTION 6.03 PAYMENTS INTO THE BOND FUND.

There shall be deposited in'the Bond Fund all accrued interest received at the
time of the issuance and delivery of the Bonds. In addition, there shall be
deposited in the Bond Fund, as and when received (a) any amount in the
Construction Fund directed ‘to-be paid into the Bond Fund under Section 3.06
of the Lease; (b) all rental payments specified in Section 4.02 of the Lease;
(c¢) all money received for deposit in the Bond Fund pursuant to the Guaranty;
and (d) all:other moneys received by Trustee under and pursuant to any of
the provisions of the Lease or this Indenture which are required or which are
accompanied by directions. that such moneys are to ‘be ‘paid-into thé Bond Fund.
The Issuer hereby covenants and agreees that so long as any of the Bonds
issued hereunder. are outstanding it will deposit, or: cause ‘to be paid to Trustee
in collected funds’ for: deposit in’ the Bond Fund fo its account, sufficient sums

‘INDENTURE
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€venues and receipts da ved by the Issyer from or in connection

recelpts . de 1 /
-and ‘Pledged —-her‘eunde'r, ‘Whether op not under ang Pursuant

w7 .(a) . On the busin_es‘s,.-day-*next_ Preceedin
R Payment  date ‘with -respect to the Bonds; th
\&‘i{thﬂb"théx:vginoneys available therefor in the
‘ j:'fmpneyvs'aitran'sferred,to-suph Fund for intere
‘equal ‘the inte"r,est’to;v & paid- on the Bongs e}
date; ang. ‘ : o _

(b) On the ‘business day next Preceding each Principal
ich, ‘together with
i} : the Principal

Ument Date,

interest on the
-such Payment of i

Trustee shall apply the moneys then
- Principal ‘of and: premium s if ‘any,
ad : Byl




‘the Trustee: but in the name of the
2 e‘ct,s,,'I‘r‘fustee to withdraw

111C1E , ror ( , incipal of and premium, if

.. and inter on ‘th ‘ " due and payable, which
authorization:a irection. TT B :
SECTION - RESENTMENT: OF BONDS.
In the event any Bond shall not be presented for payment when the principal
thereof becomes due, either. at maturity, or .at the date fixed for redemption
thereof, Or otherwise,forj‘ﬁijthe event any coupon shall not be presented for
payment at ‘the due date thereof,. if funds sufficient to ‘pay such Bond or coupon

shall have been mad to Trustee for the benefit of the holder or holders

‘thereof, -all liability of the Issuer to the h_oldér‘théreof for the payment of such
Bond or ‘coupon; ‘as the case may- be, shall forthwith cease, terminate and be

: 'complet_évly;.;‘d_isgha;'jg ‘.jz’md‘:‘[t‘hereupop;it¢shall be the duty of “Trustee to hold
Such funds, cithou ity e

of -such Bond,: or the ‘holder of “such- coupon,: as the:case may be, who shall
thereafter be }’r"é_stric;ed‘};{ax;';lﬁfs:i'\?ely* to: suéhffuﬂds'},"ffor ‘any claim of whatever

“ pature on his -partJunder his" Indent_uzfé ‘or-on, or-with ‘respect 1o, said Bond
or coupon. - T B N ST

terest thereon, ‘for the benefit of the holder

'SECTION 6.06 REPAYMENT TO.VCCRPORATION??RQM THE BOND FUND.
: Anyamounts remammg : é‘«Bénd}Fﬁndafte_:f,full ‘fa‘ay'm,ent‘of the Bonds, all

T "V:Ad;qihisft es’ driexpens’es;n'ah;}‘v fees f‘é_fv_f.the’Trustee, and all other

pgid';he_;‘euﬁ'def, shall be p d to;tyhe-Corporation upon
" termination .of the. Lease, it being recognized that such

aéfc":iiﬁgul{ateld!‘as;:thé result of ‘overpayments of rent by

s
(RO TR P g "'irf‘orr ah:dulnvéé,’tiﬂént‘ ‘c:ivao'
SECTION 7.01 MONEYS 7O BE HELD IN TRUST; TRUSTEE'
- A]l v’n.l‘én‘,eis;ffi‘o‘rﬁ tune to tlme :re;éii}éd by the -»:Tfuétee and held in any Fund
B ‘-created‘mi‘di:'r;;fth‘is'{Ir{xj_d@efn_tgx"e»,fshallfbe _held»in’trust by the Trustee for the

ot w kméi‘hp}d from time to ,timeof,v;he'Bor'_:ds and coupons entitled to

bject tot e provisions. of Section 9.09 of this Indenture.

. Trustee 'ghall provid “the Issuer and ‘the. Corporation, with such audit reports

as *t.he-'ls'su_é:fn'xg'y.liftegﬁi_rje:and , not less. frequently than.

statements as may be required by the Issuer. ..

semi-annually, financial

L "QECTION.7.02 MONEYS TO BE:SECURED.. SR _
.moneys. received by the Trustee ‘under, this Indenture and not invested by -
ust ",purSjliaht:"td the ‘provisions “of 'Section. 703 of  this 4lndenture, to .
: ired by the Federal Deposit Insurance ‘Corporation or other *
‘deposited’ with 8. Federal‘}Besérve Bank or with the -

“by law with respect to- trust funds in Oregon, O
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L An'y’_ch'i'ng" in th‘is"}[lndéhtur‘e,;c‘on'taixived tothe céht_féx‘y notwithstanding,
if and so long as all the Bonds called for redemptiOn:Va’re]reg‘istered as to owner-
ship, any-notice required to ‘be given by _publicatioh“\vith'respect to the Bonds,

may, at the option of the lssuer “in:leu of such publication, be given by mailing
“the same 'byregistered‘or,ce,rtifiedmail in a sealed envelope, postage prepaid,
»'.‘addx*ésséd»to»each‘Re;gis_tered Owner of Bonds as his. address shall last appear
on ‘the Bond Register, “such notice to be so mailed on or before the date upon
‘which  the A‘kfri_rst';pgbv]icati_oﬂ“ would have been required if notice by publication
had{befen‘~_g-iy’en';,'.:,anrdfany“f,;notic'ej in this Indenture required may be omitted if
the-holders of ‘all :,the“;BOnds;ca]led;Aforj redemption give to the Trustee a written
‘waiver of'S'uch_ :!iOticle.‘,",:.r R Ao N e :

SECTION 8.04 RIGHT oF HOLDERS OF BONDS CALLED FOR REDEMPTION.

If notice of redemption has been given as provided in Section 8.03 of this Inden-
ture, the Bonds. Qr-‘pontion_sj‘thepeof ‘called for redemption shall be due and
payable on the date fixed for redemption. at the redemption -price, together
with accrued interest to ‘the date fixed for redemption. Payment of the redemp-
_tion price;: together with accrued interest, shall be made by the Trustee upon
surrender of such Bonds with, if ‘coupon Bonds: or coupons Bonds registered
as to principal only, all unmatured coupons -gppertaining thereto. The expense
 of giving notice and any other expenses of redemption shall be paid by the
~‘Corporation.’ “If there shall ‘be called for redemption less than the principal
..amount.of “a: registered Bond, the Issuer shall ‘execute ‘and deliver and the

. Trustee :-ish'allf,,autheﬁt,ica_t‘e,’ ~upon- surrender of ‘such”Bond, and without charge
“to the Registered Owner ‘thereof, at the option of ‘the Registered Owner, either
‘coupon Bonds or ‘registered: Bonds ‘without ‘coupons of like Series and maturity

date for the uhredeemed"pOrtiOn of the principal amount of the registered Bond
50 surrendered. . FR IR SRRV o

“Prior to the date fixed for redemption, funds shall be deposited with
the Trustée to pay, and the Trustee is hereby authorized and directed to apply
such funds to the payme ‘the Bonds called, together with accrued interest
thereon to the: redemption . ired premium. From and after the
date fixed for redemption designated in such notice (deposit of sufficient redemp-
tion moneys h‘aving.b‘een‘ma'de with the Trustee and notice having been given

or waived as -aforesaid), nb;ys'ithstan'ding that any Bonds s0 called for redemption

in whole or in part shall 7€ rrendered for cancellation, no further
interest shall accr of the Bonds or portions thereof
_.so ‘called for redemptio interest maturing subsequent to

such date fixed for redemption s id; and such Bonds or portions thereof
so to be redeemed shall cease .10 be entitled to any lien, benefit or security
‘under - this Indenture, -and the holders thereof ‘shall have no rights in respect
_of such Bonds or portions_t eceive payment of the redemption
‘ “the: “and unpaid ‘i te fixed for redemption.
d for redemption shall
surrender thereof in accordance

interest maturing subsequent to such date

edeemed ha‘ll_l‘nbi{be reissued but shall

by the Trustee in accordance
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houever, that if such t_iv or’ amendment wﬂl, ) 1ts terms not take
effect as long as any. :g ified Series remam outstandmg, the
onsent of the holde guch. B - shall not be requ1red and such Bonds
not be deemed to- ' indi , purpose of any - _calculation of
under this Sectd .03;- ided, further, that no such

- modification, ic e will -reduce the
gate. prmmpal amouut of ou .ne¢ Bonds the consent

ent for any ' ndment, change,
hat e the amount of any payment

be ‘made’ under , “extend the ‘time of ‘thereof -

nt- of the Lease sh “be m vi

SECTION 9 04 PERFORMANCE OF

" The Issuer covenants that it wﬂl fa1thfu11y

covenants, undertakmgs, st1pulat10ns and: prow

in any’ and every. “Bond executed, kauthenttcated an

in all of- its" proceedmgs pert taining hereto: The Issuer covenan

: duly authonzed under: the: Constltunon and law of the -State of Oregon, mcludm

-:parncularly -and wnhout hm1tat10n the ‘Act, ‘the Bonds authonzed hereby

“and to execu te this’ Indenture,; to execute an eliver: to assign

Lease and amounts payable under the Lease;. to the amounts hereby

: pledged in‘ the manner. and: to -the exten in.- et . that all action on its

' of the Bonds and ) and delivery of this
and effecuvely taken, and th the hands
nd the . coupons appertammg thereto jn the hands of

thereof ‘are and will be yalid and~ enforceable obhgattons of the
Issuer accordmg to- the t rms thereof and hereof

‘ —SECTION 9 05 INSTRUMENTS OF_ FURTHER ASSURANCE

The Issuer covenants that it d deliver or cause
'to be done, “execu d, acknowlied _ b1 S nts suppl
r ac i : tee may reas
g and confirming
amounts pledged
d mterest

wﬂl not sell, convey, - mor ’.,”
the Revenues ‘and’ recetpts
y of Ats: rxghts under the Leas

and Trustee cov : hat an ‘books and documents in
sion rela g to the P sject. and receipls derived
.1 the Project, in ing pa ayments under the Lease,
. “or. other: agencxes as the other

a busmess ‘hours.
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, Trusteem]] keep ‘on- fﬂe lgilist_lof"‘:’ham_ésj7éhdiaddresses of all holders of Bonds

‘ ‘addresses be placed on said list by filing
ithTrustee which request shall include a
ater ; Lhe such holder and the num-
bers of 'such ‘Bo
the accuracy of said list.-
_established by Trustee, sa
~.ton “or by ho ,

. -mat:lrustee:in. it » in the name of the
. Issuer, may enforce all-r he Issy d al ations of the Corporation
. under and pursuant. to the Lease for and on behalf of the Bondholders whether
. or not the Issuer is in default hereunder. -

o "SECTION 9.09 NO. EXTENSION OF T..IME‘ FOR PAYMENT.

- In ‘order to prevent an

. the prior paymen

maturity, the Iss

» any of in i indi be a party to
Ve any such arrangement by purchasing or funding such coupons or
“claims_for interest ‘or-in any other manner. . In case any such coupons or claim
“for.-interest shall be’ extended or f
~_pons or claim for interest
__:this Indenture, “to

“ontall ‘Bonds issued:

.

: 7 -and’claims for .

' SECTION 910 FILING.

m ‘such_ place and at such time provided by law for the proper recordation

~thereof., I agr hat. ptly be filed in accordance
i s 3 e de of the State of Oregon or

Inde ure'»éhaugbe‘reCOrded and ‘indexed as a mortgage of real property
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ch such'filing. " Upon filing ‘of such continuation Financing Statements,
' ‘will deliver to-the Trustee an Opinion of Counsel satisfactory
1e Trustee to the effect that all filings ‘then required to continue the perfection
S Ich: security interests have been accomplished in compliance with the foregoing
- srequirements. . S e .

.~ - Asspecific descriptions of personal property and fixtures become avail-
“.able; the. Trustee and Issuer may, with the consent of the Major Bongholder,
terminate any Financing Statements containing general descriptions of the collateral
if ‘Finan'cing',State_mentS' containing specific: descriptions of the personal property
or fixtures forming the collateral are filed to replace the Financing Statements

- terminated. Before filing such termination and replacement Financing Statements,

- the Corporation will deliver to the ‘Trustee an’' Opinion of Counsel satisfactory
" to-the:Trustee.to the effect that the Trustee's security interest in the specifically

- " described - collateral is not diminished in" scope ‘or priority because of such

_-termination and filing.

'SECTION 9.11 COMPLIANCE WITH LEASE.

.Any requirement imposed by this Indenture or the Lease on the Issuer may, if
‘not performed by the Issuer, be performed by the Corporation and such perform-
‘ance. by -the Corporation shall constitute compliance with the requirement of
this Indenture or the Lease as if performed by the Issuer.

SECTION 9.12 EXECUTION OF AMENDMENT TO LEASE.

“(a) Prior to the issuance of any Additional Bonds under
the provisions' of Section 3.03 of this Indenture for the purpose of
providing  funds for the completion of payment of the Cost of the
Project, - the Issuer will, if necessary, enter into an appropriate
‘agreement amending the Lease. Such amendatory agreement shall
increase, if necessary, the payments to be made under the Lease to
an amount which shall' be sufficient to provide for payment of the
principal of -and interest and redemption premium (if any) on such
Additional Bonds as the same shall become due and payable in accord-

" “ance with ‘their terms. In ‘addition, such amendatory agreement
shall include in the Project as defined in the Lease, if necessary,
~.all machinery, ‘equipment, facilities, land and rights in land to be
“financed by the issuance and sale of such Additional Bonds, if any,
~.and ‘make such other revisions in the Lease as are necessitated by
" the ‘issuance of -such Additional Bonds;  provided, however, that
. such .other ‘revisions shall not adversely affect the rights of the
- = holders' of outstanding Bonds, 'as granted them under the terms of
- .this'Indenture.* - s

- (b) The Issuer shall not issue any Additional Bonds under

 the provisions of Section 3.04 of this Indenture for the purpose of

-~ refunding all or any part of the ‘Bonds of any one or more Series -

.. unless the payments under the Lease shall be sufficient to provide

- for -payment of the principal of and interest and redemption premium

. (ifany) -on all Bonds which will be outstanding upon the issuance
of 'such. A onal Bonds as the same become due and payable.

.- (¢):: Upon' the execution:of each such amendatory agreement
the Issuer will'execute and deliver to the Trustee for the benefit of
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_“shall ‘have become due and payable otherwise than by acceleration, and ail other ™
* sums .payable under this -Indenture, except the principal of, and interest on,
the Bonds which by such declaration shall have become due and payable, shall
have been- paid by or on behalf of the Issuer, ‘and the Issuer. also shall have
performed all ‘other things in respect of which it may have been in default under
“this' Indenture, and shall ‘have paid the reasonable expenses of the Trustee

and of the holders of. : including reasonable attorneys' fees (including

. attorney's fees for ‘appeals) pai i ] : i v such case,

".‘the Trustee has the

" “such default shall be waived and eclarati i inded
' lled by the “Trustee by written notice given to the Issuer and the

’ 'y_x_}eg,i,‘stnged}:.maﬂ', ‘which waiver,~ rescission and annulment shall
pon all Bon:

dholders; but no such waiver, rescission and annulment
“any ;;‘subsequ»entjdefault or impair any right or remedy

‘ SEciION ‘10;oz.»r'.TRijsTEEi"ro’éHAvE RIGHT TO ENFORCE LEASE.

In any casemwhxchunder -the pré_\iisionsibf Section 10.01 of this Indenture
the Trustee h “right to. declare the principal. of ‘all Bonds then outstanding
itorbe: du'_e‘..an'_(_i;.payable;{ immediately, or when the ‘Bonds by their terms mature

" “‘(upon redemption ',orgfc_sthﬂ‘ei‘,\_&\is'en) ‘and are not. paid; the Trustee, as the assignee

* and pledgee of all the right; title and-interest of “the Issuer in and to the Lease

‘ .‘.":':i!i'ayfé‘ri:fqrc‘e‘éaCh’»?‘éndf’ ry righ;"g'rqntqd’ito‘“th‘etl suer under the Lease.

| SECTION 10.03 OTHER REMEDIES.

~Upon thehappenmgand ontinuance of ‘any Event of Default, then and in every
‘such.case the: Trustee :in ‘its’ discretion mayf,,'an_d_-;upo'n' the written request of

the holders of- atiileast,:zs:,p_é!‘cent;in aggregate ’principal—amount of the Bonds
then outstanding and receipt of indemnity to its satisfaction- shall:

e (a) ’by'?méﬂdamus; Br'other__“s‘,uit, “action or proceeding"at
“law. or in equity, -enforce all rights. of ‘the Bondholders and require
<. the lssuer ‘or the. Corporation to carry out any agreements with or

‘. for the benefit of?——;thefBond}inders and: to perform its or their duties
- under the Act, the Lease, ‘the Guaranty and this Indenture;
ST (b) br_ingff?sﬁit_ upon the derndé_;f el

e 1._:7‘7(“0) by actié\n or suit in eq@iﬁiréqﬁire the Issuer to
o ,'accbunt;‘-as'if' it were -the trustee for an express trust for the Bond-

-g;h’olde‘xfg; R - :

(d) by ;act_ic}n or suit in equity ehjo_in any acts or things

. ‘which may be unlawful or in violation of the rights of the Bondholders;

e ol -

<7 (e) by action or suit to bring an action of foreclosure.

g 3"'51-:6:'1"10'1«:10';’04 ;ABANDONMENT OF PROCEEDINGS BY TRUSTEE. '

..dﬂy'—:pfoéeedingﬂ;ta'keh by the Trustee on account of any default shall
"nf-_;’di»s’fvc‘on,t_‘in}'ieﬁd}for'« abandoned for any reason, or shall have been deter-
d: dversely ',iathe{_'rruyst’ee,‘then and in every such case the Issuer, the

and the Bond "c}lrdersb‘shall’ be restored to their former positions and
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. on the happening

. in aggregdte
t




“ 2324

ithout th _Decessity of joining as plaintiffs
ds: or bearers of outstanding coupons,

or the equal and ratable benefit of the

thereto appertaining, Subject to the

.08 NO EMEDY EXCLUSIVE.

" No remedy in :ﬂiis.‘rlﬁ,d_éxit_ijx‘-’e conferred upon

“the holders “of ‘the’ Bonds is' intended.

' remedies, ‘and eac

- in addition to_evers

e -existing at law or-in-equity or by statute.

L ”SEVCT'IéN'{m.ds» “bEﬁAy OR OMISSION OF TRUSTEE NO WAIVER OF DEFAULT.

No 'déléy br_bmission:'of t

. any right or power acer

such default, or an acqui-

‘ev Poy - rem en by this Article X to the

> holders “of the Bonds,~tfe’spectively, may be exercised from
ten as-may be deemed expedient.

'SECTION 10.10° APPLICATION OF MONEYS :

“All mOneyStreceived,b‘y Trustee pPursuant to any right given or action taken under
.~ the provisions of .this  Article X or ‘by virtue of action taken under provisions of
“the Lease shall;" after payment of the costs and .expenses of the proceedings result-
ing in the collection of such moneys and of the expenses, liabilities and advances
incurred-or 'madve'bygTru\stee and payment of-Administration Expenses, be depos-
ited in the Bond -Fund ‘and' all money: n the‘Bond Fund (other than moneys held

‘for redemption of -Bonds: duly Called'for_~‘redemption)f_shall be applied as follows:

ot T T (a)Unless /the'g‘xﬁfi?incipal of all the Bonds shall have become
or shall hav been: declared due and payable, all such moneys shall
,bejapplied:‘: S R

“ FIRST -- To' the payment of the persons entitled thereto of all in-
' stallments of interest then due on the Bonds, in the order
of the maturity of the installments of such interest and,
. if “the -amount available shall not be sufficient to pay in
~full: any ‘particular ‘installment, then to the payment rat-
~ably, according to the amounts due on such installment,
- to the persons entitled thereto, without any discrimination

SECOND -- To_ the payment to the persons entitled thereto of the
, - unpaid principal of and premium, - if any, on any of the

Bonds. which shall have become due (other than Bonds
‘matured or ecalled for ‘redemption for the payment of which
moneys are held pursuant t the provisions of this Inden-
‘ture), ‘in the order of their due dates, with interest on
from respe > -dates upon' which. they
unt available shall not be suffi-

Ys § remium, - if -any, due on




. any particular date, together with such interest, then to
- 'the payment ratably, according to the amount of principal
. ~due on such.‘date; to the persons entitled thereto within

: : ‘any d15cr1mmat10n or pr1v1]ege and .

'To be held. for the payment to the persons entitled thereto
ras the 'same’ shall become-due of the principal and premium,
- if any; and interest on the Bonds which may thereafter

‘become: due either at maturity or upon call for redemption

‘prior to -maturity and, if the amount available shall not be
- sufficient to pay in full Bonds due on any particular date,

-together with interest and premium, if any, then due and

‘owing - ‘thereon,, payment shall be made ratably according

to‘the amount of principal ‘due on such date to the persons

entltled thereto ‘without any d1scr1m1nat10n or privilege.

S T (b) If ‘the prmc1pa1 of any Bonds shall have become due
.and payable ‘all>such money shall be-applied to the payment of the
principal and interest then due and’ -anpaid upon the Bonds, without
preference or priority of principal over interest or of interest over
. - principal;’ or of any installment . of .interest over any other installment
~oof interest, ‘or ‘of ‘any Bond over any other Bond, ratably, according
“to the: amounts due ‘respectivély. for principal and interest, to the
' -ipersons entxtled thereto w1thout any- d1scr1mmat10n or pnvﬂege

i (c) If the prmc1pal of: any Bonds shall have been declared
' due and payable -and- if “'such declarations shall thereafter have been
[_rescmded and-annulled under the provisions of this Article X then,
in ‘the ‘event’that the principal of all:'the Bonds shall later become
dueor be dec]ared due and payable the moneys shall be applied in
f_accordance w1th the provxsxons of subsectmn (a) of this Sectxon 10.10.

i "Wheneve -moneys are to ‘be apphed pursuant to the provisions of
“this - Section’ 10.10, " such moneys shall be ‘applied ‘at such times, and from time
“totime, as’ ‘the: Trustee 'shall. determine, having due regard to the amount of

~ such: moneys .available for: apphcatlon and the likelihood of additional moneys

- becoming available for application in the’ future. Whenever the Trustee shall
apply:such moneys; it shall fix the date (which shall be an interest payment
“'date’ unless it shall ‘deem ‘another date more suitable) upon which such applica-
tion ‘is to be made and upon such’ date- mterest on the amounts of principal to
be’ pald on such: dates ‘'shall cease to accrue. The Trustee shall give such notice

.:as it may deem appropmate of the deposit with it of any such moneys and of

the fixing of any such date, ‘and shall not be required to make payment to the
: holder .of ‘any. unpald coupon' or ‘any Bond- until such coupon or such Bond and
Call’ ‘unmatured coupons, if ‘any, appertaining to such Bond shall be presented
to the Trustee for approprxate endorsement or for cancellation if fully paid.

: WIth regard to any aneged default concermng which notice is given
to the Issuer and" the Corporation under the provisions of this Section 10.10,
‘the Issuer hereby. grants the Corporation: full authorny for the account of the

’ : ;'Issuer to-perform any. covenant or obligation alleged in said notice to constitute

name and stead of the Issuer ‘with full power to do any and
‘the" sam‘ff'eXtentvi that the Issuer could do and perform
icts- and with power of substmmon and agrees to cooperate
i enable the Corporauon to 's0 act. _
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~ ARTICLE x1.

- Concerhing the Trustee

| APPOINTMENT OF TRUSTEE.

Fu*stNat;onal ;B,’énvl'{v'of 1*Oregonv‘,,f.}%r'_tl'aﬁ‘é,‘A Cregon is hereby appointeg Trustee
{7 under: thi»’s_,;mdfehture.' ~The ,Trdsteve.ff'sha]l.;sig‘nify i of the duties
V-L;anrd'_Qb]iga‘ticnjs-};of the Trustee “created by - this 1 e€xecuting ang

deljvgring t_ci:-the‘jﬁlssuer a certific;ate_tb; that éffect.

‘SECTION 11,02 'NO RESPONSIBILITY FOR CORRECTNESS OF STATEMENTS
T IN INDENTURE. .~

- pursuant to the Lease which is not uili
-~ Lease or-this Indenture. . .

" SECTION 11 04 'COMPENSATION AND “REIMBURSEMENT .

-The'vI'séu,e'r.shan’péy,-(but solely from:t
_-and ‘the income -earned by the investment of funds under this Indenture) or
causﬂe'”the-%Corporatioxi to’ pay to ‘the Trustee reasonable Compensation for all
v services,?xiend,erged,byit under- this Indenture ang also all ‘jts reasonable ex-
'penses ,"*chér'*ge_s*axjdv other disbursements ‘and those of jts attorneys, agents
*and,.jémplc’ayees;i,nc,urred in and" about the administration and execution of the
- trusts by this Indenture created and the ‘performance of ijts bowers and duties
'.:undg'_rfthis_ Indenture, including attorneys' fees for appeals. In defauit of such
pPayment, the Trustee may deduct the ‘same’ from any moneys coming into ijts
-~ hands iandﬁ"fShaHibe}-fentiued to a Preference in Payment over any of the Bonds
R ‘and~'fc¢upbhs,outStanding under this Indenture.

. SECTION 11 .05 NO DUTY TO EFFECT INSURANCE.

e_under any: duty to, effect or to renew any
> 1o liability ‘for the failure of the Issuer or
Irance; ¢ to report or file claims or
st or which may occur; nor




The Trustee 'shall not eqU ed to take notxce, or: be deemed to have
notice, of ‘any default under this. ndenture ‘other: than default under Section
10.01(a). or Section 10.01( this: Indenture,. unles pec1f1cally notified in
\sntmg of such de fault by he - olders of at least. 25 pe cent-in aggregate prin-
Stee may, however, at
and advice as
'd agreements contained

KE ACTION UPON DEFAULT “UNLESS
LDERS

The Trustee shall ‘be under ho obhgatxon to take any act1on with respect to
ltior ‘othérwise . OT. toward the execution or enforcement of any of the
trusts by this: Indenture created, ‘or_to-institute, appear jn or defend an¥y suit
or other proceedmg in: connection therew1th, ‘unless requested jn writing to do
so by holders of at’ least 25 percent in aggregate prmcxpal amount of the Bonds
then outstandmg, and 4ifin Aits: haction: may tend to involve it in
.expense ‘or liability, “unless’ furnxshe . from time to. time as often as it may
_.require, ‘with’ ‘security and ‘indemnity satlsfactory “toity pbut the foregoing Pro-
- wisions are mtended only ‘for the. protectmn of the Trustee; and shall not affect
any. dlscrenon or power. g1ven by any. prowsmns of ‘this Indenture ‘to the Trustee
: e action, in’ respect of: any ‘default’ w1thout such not1ce or request from the
3 Bondholders, or mthout secur ty or 1ndemn1t3r : v : ,

SECTION 11 08 RIGHT TO RELY ON DOCUMENTS BELIEVED'GENUINE.

The Trustee shall be protected and shall mcur no habﬂJty in acting or proceedmg
in good faith upon- any: resolution, - not1ce, telegram, request, consent, waiver,
certificate, statement aff1daV1t on, requisition or other
paper . © ich it genuine and to
have been au ed © ned : on or to have been
prepared ‘and’ furm rsuant  to: ‘of : prd_visions of this Indenture,
d the: Trustee shall ‘b 1y mvestlgatxon or inquiry
as to ‘any statements contamed [ re to.in: ch instrument,
“but ‘may - -accept and rely. upon the an nclusive evi of the truth
;and accuracy ‘of su uch statements to recognize
“‘any. person as. aholder:of ‘Bon 3 to take any action at his
, ‘request’. unless ‘such Bond'or coupon sha]l d: with ‘the Trustee OT
- evidence ‘satisfactory to thefTrustee of the ownersh1p of such Bond or coupons
‘shall be furmshed to the Trustee ’ =

SECTION 11 09 lGHT T WN AND DEAL IN BONDS
The Trustee may m good falth buy, sell, own, hold and deal in any of the
Bonds or coupons :ssued under ‘and ‘secured by this Indenture, and may join
jn or:tske any. action: “which any Bondholder may -be entitled to take with like
: ‘as 11' the Truste jere not named in: this Indenture. The Trustee, either
i : also- engage m or be’ mterested in any financial or
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©omay at

~ such as

o certificatés‘,.
' memé’;putu‘

ccrion 1111 €

be discharged of
writing

SECTION:1 ‘
‘The.ifrmsfee}_m v time and | any reason: esign and
ure b scuting - a0 in_strument in
such resignation s

~_in this Al X1 provided, ‘event Such 7~
‘ immediately"'on “the ‘appointment’ of such’ successo'x‘-;'l‘mstee .

Anythiiig_” in th
a1l the

e contained to the contrary notwithstanding,

) tstan"din’g sstered as 10 ownershiP

gi jon. with respect
be

e in this.
to the Trustee 2

7 be remdvéd
“Trustee SO
' amount of







- =339
§ ct, and the Trustee so
Trustee all moneys and other

sing. to:‘ac’t~:‘§hélzj‘;xiéyertheies§ retain a lien upon all
r- collected: by ‘such Trustee to secure any amount

e then du it pu 1 rovisions of Section 11.04 of this Indenture.

SECTION 11.18 SUCCESSOR TRUSTEE BY MERGER OR CONSOLIDATION.

“Any ecorporation .into_ which any Trustee ‘under this Indenture may be merged
_or with ‘which it may: be consolidated, or any corporation resulting from any
; ‘-mergerg»or;;cpnsqlidation;jto~whith,any’Trustee,~under ‘this Indenture shall be a

. party, or any: corporation. to which' any Trustee under this Indenture may
“‘transfer substantially:-all of - its: assets, ‘shall ‘be:the successor Trustee under

S .kth_iéﬂiel_n‘dei;tﬁzie’,~Af'..}ﬁthqu execution’or filing of any. ‘paper or any further act
. onthe part of the ‘parties ;hergtb,:,anythingljiﬁ this ‘Indenture to the contrary
‘motwithstanding: . - B ISP

. SECTION 11.19 ‘EXERCISE OF POWERS DURING EVENT OF DEFAULT.

. Notwithstanding any other provisions of this Article XI, the Trustee shall,
~during’ ¢ - existence ‘of “Event of ‘Default: known to the Corporate Trust

exercise such of the rights and powers vested in

“Indenture an l}sei'Vth'efis"ame‘.jde’g’r:eej}Qf_"skill"and care in their exer-
ent man would use and exercise under- the circumstances in the

ce hereof by m: ‘to’ erz‘aé}';'f_Registered Owner

outstanding. at such owner's last address

03 of this Indenture,

ired: before the giving of such

' SECTION 11.21 TRUSTEE MAY INTERVENE

o ‘which the s a party and which in the
bstantial bearing on the interests
ts own name and as trustee of an
rs. of ‘the Bonds and shall, upon
requested in writing by the
' ount of Bonds.then out-
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gent ap mstru
nysuch 1 ne: d of the

v s - within - ,,.h 1ur15d1ctxon, to the. effect
Person- 51gmn i “instr) ent: acknowledged before him the execuuon
“thereof, OF by an it of i@ wi f such- executlon

‘ : (b) The fact of the holdmg o
Iby any Bond‘nolder and’. th
date of his hol
" be proved by 'th
"if ‘such :
factory.
banky banke
, cernﬁcate shall”
ol ity ‘showing at’
posit: ‘with' s'c t t-»company,‘
ich* ceruﬁcate
<hip continues: u

hereof in
consent.

Modnﬁcanon of Indenture and
: lemental: Indenture .

o ECTION 13 S’UPP

. ;Sumect to ons and restrxctxons in th:s Indenture contamed, the Issuer,
- when 'the ,a_\ ‘and " € xec\mon ‘thereof i nsented to in writing by
¢Trus1.ee, ma" “wi ittt
S 'pplement
‘a partof th

¢ greemems of the Issuer
;-and agreemen ts thereafter







then outstan’dm ided; how -, that ch modxﬁcaflon or amendment :
will, ‘by its terms, . “so long as. 1y’ B vof any specified Series
*remain: outst , the nt: : h Bonds shall not be re-
 ‘quired- ‘and such: "B ’ hot be deemed to be: ‘outstanding for the purpose
- of any- calculatlon of u ding “Bonds under this: Section 1 13.03.. Nothing in
_this: Section. 13% shall permit, Or. b nstrued which will reduce
- ‘the percentage mcxpal amount of bonds the consent of the holders
h odxfxcauon or alterauon or permit the creas
t: to secure additional bonds,
+th ipts and revenues of
: ; : which will
affect the tnnes,v_ a 1ts: “of the principal of, the
mterest on, o1 the premmm : :

For the purposes “of thls Indenture -a Senes shall be deemed to be
,affected by "a ‘modification 0T f thls ;ndenture if the same adversely
.~ affects 0T dmmlshes ‘the: nghts “of ‘the rs of s of such Series. The
S ‘Trustee’ may 4n: its dxscretxon determme W [ cordance with the
‘,foregomg provxslons -Bonds: ‘of any: partxcular Senes w ected by an¥
modxfxcauon ‘or amen dment ‘of -this Indenture ‘and any such determination shall
~ \ ‘conclusi the lssuer and ~ the holders of Bonds.

g ses of th1s ‘Article X111, he Trustee shall be enutled to
‘-;jOpi.nion’—‘?Of' ‘Bond" Counsel ' ject to the extent; if any,

: ich an ny -action: affects ‘the r1ghts under th1s Indenture of any holders of
. 'Bonds then outstandmg '

:'d';SECTION 13. 04 CONSENT BY COF RATlON REQUIRED

‘Anythmg herem to the contrary notwnhstandmg, ‘and if .the Corporation is not
“in default: ~qunder the: at such time, & ntal Indenture under this
- ‘Article- “XIII.-shall not tive " unless 14 ‘the Corporation shall
~have: consente execution jivery of . ntal lndenture
In  this: regard, ‘th < -ghall- ¢ otic
delivery of any such Supplemental Indenture together with a copy of the pro-
. posed Supplementa.l ‘Indenture to be ‘mailed by € certified or registered mail to
the  Corporation and' recewed by the. Corporatlon at least 30 days prior to the
proposed date of - execution ‘and. delivery of ‘any such Supplemental Indenture.
- The. Corporanon ‘shall be. deemed ‘to have- consente ted to the execution and delivery
. of any. suc Supplefnental indenture: 4f -the: Issuer ~does . not receive a letter,
: ther wrn:ten prmted photocopy or: telecopy notice of protest or
by or.on behal.f of “the Corporation on'or before 4:30
d, Oregon -time, - of . the thirtieth day after the receipt by
,notxce and a copy of ‘the proposed Supplememal Indenture.

e in accordance
o ’ 1gh rea _ rocee “provided ijn this Indenture,
or otherwxse, vho itiof: P i ’7 . redempuon premium QG
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be sufficient, or Governme tal Obligations, which shall ‘not contain provisions
permitting th‘ejx‘edemptidn _thereof at the option of the obligor, the principal of
and the interest’on which when due and. without any reinvestment thereof ,
will provide moneys which, gether with the moneys, if any, deposited with

or held by Trustee at the:same time, shall be sufficient to pay when due the
“ principal of --and ;»redemption-fpremium,‘ if any, and:interest due and to become
due on said Bonds:-on and: prior to the redemption date or maturity date there-
‘of, as the case may be, and (c) in the ‘event said Bonds are not by their terms
subject - to redemption ‘within. the next. succeeding 60. days, the Issuer shall
have given Trustee. in form satisfactory to it irrevocable instruction to publish,

" as soon as practicable in the same manner as a notice of redemption is published
pursuant to Section 8.03 hereof, a notice to the holders of 'such Bonds and
coupons that ‘the -deposit: required by (b) above has been made with Trustee
deemed to have been paid in accordance

e upon which

and that said Bonds and coupons are
with this Section’ 14.02 and stating ‘such maturity or redemption dat
.moneys are to be: available for the payment of the principal of and premium, if
- any, and interest on said Bonds. - Neither the Governmental Obligations nor

moneys deposited with the ‘Trustee pursuant to this Section 14.02 nor principal

or interest payments on any such securities shall be ‘withdrawn or used for
. any purpose other -than,. and shall be held in trust for, the payment of the
principal of and redemption -premium, if any, and interest on said Bonds; pro-
vided, that any cash received from such principal or interest payments on such
Government Obligations deposited with “Trustee, if not then needed for such
purpose, shall, as permitted by Section 103(c) of the Internal Revenue Code of
1954, as-amended, and to ‘the extent practicable, be reinvested in Governmental
_ Obligations maturing at times ‘and in amounts sufficient to pay when due the
principal of and premium, if any, and interest to. become due on said Bonds on
or prior to such‘redemption,jda\te or maturity date thereof, as the case may be,
and interest earned from such reinvestments shall be paid over to the Corporation,

as received by Trustee, free and clear of any trust, len cr pledge.

Any release under: this' Section 14.02 shall be without prejudice to

“the. right of thehlssuer:and ‘Trustee to be paid reasonable compensation for ail

: service's.renderefd_f'b’y'Ai_t_"-\'_l'riyc_ier;this Indenture and:all its reasonable expenses,

~ charges-and other disbursements ‘and-those of its attorneys, agents and employees,
inc\irred'ovri*jahﬂdjébfout;th‘e ‘administration of ‘the trusts by this Indenture created

_-and the performance of “its powers and’ duties under this Indenture.

. ARTICLE XV.
Miséeilaneous ; _
SECTION 15.01  INDENTURE TO INURE TO SUCCESSORS OF ISSUER.

In the event of the ‘dissolution of the Issuer, all the covenants, stipulations,
. promises and agr’eementsﬂinthis Indéht_ure:coh_tained,' by or on behalf of, or

for the benefit of, ‘the Issuer, shall bind or ‘jnure to the benefit of the SUCCEeSSOTrs
" of .the Issuer from “time. to time ‘and. any . officer, ‘board, commission, agency or
* jnstrumentality: to- whom- or to which any ‘power or duty of the Issuer shall be

 transferred. . ¢

v
e

i
it

INDENTURE - 52




ATION OF RIGHTS. <O

o ;Except»-,:as]inj,t{his;lnqehture-oth,erwisevspecifiéany provided, nothing in this

:“Indentu;'e"’expressedizo;‘f»»irr’xpljed'is intended ‘or shall be construed to confer

. ‘... upon:-any :Person other than the Corporation, the Issuer, the Trustee and the
1_,,:hq_lyder}s;of,,;Vthef_,'B,_bnds,}'}mrd -coupons Issued under :thjs Indenture, any right,

“remedy. claim:under or by Treason of -this Indenture,. this .Indenture being

tended to:be: for ‘the sole and‘exclusi
- the 'Trustee - and- the holdersof ‘the

~ Indentire. = -

. SECTION 15.03" SEVERABILITY.

In case any one or more of 'th

‘ ; - be cons ; -as if ‘such illegal or invalid provi-

- sions hadpdt‘-"been-.:r{:g_‘x'xfrtkaihed herein ‘or;the;'ein o ’

- SECTION 15.04 MEMBER, AGENTS
7 'FROM LIABILITY.

AND EMPLOYEES OF ISSUER EXEMPT

No covenant or-agreement contained in the Bonds or.coupons or in this Indenture
‘shall’ be ?deémédﬁto'belth'e'mvenantor,agreeme'nt,of_'any Commissioner, agent,
- or employee.of the Issuer in: his,individua»l‘cap‘a_f:ity, ‘and neither the Commissioners
* -of the Issuer nor anyofficial executing the Bonds ‘shall be liable personally on

“‘the ‘Bon¢ coupons or be subjéct to-any ‘personal liability or accountability

v , ¢ quests: or other communications under this Indenture
- . shall ‘be: suffic nd shall be deemed given; unless otherwise required
- by ‘this- In » iled by . first}:classfniai; (except as otherwise pro-
-vided in th ‘ tage prepaid, addressed’ as follows:




I tot ‘effmajo; Bondhoi_qe_

Bank of Oregon -
* “Klamath Falls, Oregon 97601
o vAttntManager - T

A: duplicate copy of each rnotice, certificate, request or other communication
-given under this Indenture .to the Issuer, the Corporation, the Major Bondholder
‘or ‘the Trustee hall also be given to the others. The Corporation, the Issuer
- and the Trustee may, by notice given under this Section 15.05, designate any
“.“‘further or different addresses to which subsequent notices, certificates, requests
. or. other communications shall be sent. 5

| SECTION 15.06 PAYMENTS DUE ON SUNDAYS AND HOLIDAYS.

here ‘the date of maturity of interest on or principal of the Bonds
ed for redemption of any Bonds shall be in the city of payment

legal holiday or a day on-which banking institutions are authorized
then' payment of interest or principal (and premium, if any)

' ‘ ' may:be made on the next succeeding business
’ ade on the date of maturity or the

.shall ‘accrue for the period after

: nis' Indenture. are for convenience only and in no
scribeth , r.intent of any provisions, Articles or
ure.. S :

'SECTION 15.08 BOND FORM.

is Indenture are to be in substantially
“and _appropriate variations, -omissions and
3 Indenture: ’ :




$

‘wgsuer"), acting by
t Commission, “for - valu

and thrbugh its Trea
e received, hereby
May 1, 18__, upon

; ' The State of Oregon (the
surer - and its: Economic Developmen
promises to “pay - to: Si.sor registered assigns,
the presentatiop.-an nder hereof, the principal sum of
S ), solely from the revenues and receipts of the Issuer
t hereinafter referred to as

Dollars. ($ = -~ _ :
o with the lease of the Projec

from or- in “connectiol h the ‘

provided in _the;ilndenturéahere,inafterkreferred to and to pay solely from such

; interest on the principal sum {from the date hereof, at -
until the payment of

revenues and- receipts:

" the rate of nine and 86/100 -percent (9.86%) per annum,

“the principal sum, such"interer‘s_t;being‘ payable on May 1 and November 1 in
each ‘year ‘(commencing ‘May 1, :1981) but only in the case of interest payable
at or prior to the maturity of this bond. The principal of and interest on_this
bond are payable in any coin Or currency o ‘Uni s of America which,

ive times Qtfgi"pasrment;;,is‘ legal tender for the payment of public

NeS Dhar Y. : nnal Bank

h or at the office designated for

‘at ‘the respective
© and private debts, at the prin rporate trl
. of Oregon,’ the’ Trustee: ‘hereinafter ‘mentioned, .
- guch payment of any successor thereof. The ‘interest on. this bond, when due
and payable, 'hall,be:’:paid'v"-to the registered owner hereof by check or draft
' “at his address last appearing on the bond register.
onds of the Issuer

- mailed to such-person
_ - _This bond is one of a duly authorized issue of b
designated as "Economic De\'z’elopmentR_évenue Bonds, Series XL (Klamath Medical
Service Bureau’ Project)™ k(.theﬁ"SerieszXL; Bonds"), - issued in the aggregate
principal amount - of $1,180,000 under ‘and pursuant to. the Constitution an

jaws of .the State of Oregon,_'»particularly ‘Oregon Revised Statutues 280.310

through 280.390, both as amended '(collectively’]the npct"), and under and secured

ur y]exe‘c'uted and delivered by the Issuer as of February 1,

egon as Trustee (the vTrustee").

by an: Indenture: dul
1981 (the "Indenture”) ,fpo‘:FirStNationalBank of Or
- The Series XL ‘Bonds are issued for the purpose of financing 8 portion of the
~ " cost of the acquisition, cdnst_ruction,'in'stallation and‘equipping of certain indust-
rial development facilities -of ‘Klamath Medical Service Bureau (the nCorporation")
ed in: Klan e Corporation under and pursu-

d leased to th

' oration dated as of
dments thereof, called
Bonds has been uncon-

Guaranty Agreement,
tion,

egon an

' INDENTURE - 57 e



ee’ for the benefit.of the holders and owners of
additionally secured:bya mortgage of the Project
‘As provided in the enture, additional bonds
e_series: for the purpose of financing the cost of
he cost of enlargements, improvements or expansions
- 52 : es, a of ;acquisition ;and installation:of additional indust~
- rial development facilities (sus ith any ‘enlargements, improve-
_ments “or.expa

s
- tively called the "Proj

.+ =."Copies’ of the Indenture, the Lease and the Guaranty are on file at

" the principal corporaté trust office of the Trustee and reference is made to the
- Indenturé (and:.all ‘indentures supplementary thereto and amendatory thereof ),
the Lease ‘and the Guaranty for the provisions relating, among other things, to
“the ‘terms ‘and security. of .the Series XL Bonds, the collection and disposition
. of the revenues-and receipts.of the ‘Issuer from or in connection with the lease
of -the Project, ‘the custody.: ind application of ‘the proceeds of the Series XL
Bonds, the rights-and remedies of .the holders of ‘the. Series XL Bonds, the
rights, duties and obligations of- the Issuer, the Corporation and the Trustee,
and the kmddificatibn‘or;amendment’ of any of the foregoing documents.

' The Series XL Bonds and any additional bonds issued under and
secured by the Indenture, are and will be equally and ratably secured, to the
extent provided in the Indenture, solely by the pledge of the revenues and
receipts derived by the Issuer from or in connection with the lease of the Project,
including payments received under the Lease and the Guaranty, proceeds of
the Series XL Bonds and.income’ earned by the investment of funds under the
Indenture.: The Series XL Bonds, including ‘the interest thereon, are limited

~ obligations of ‘the State of Oregon payable solely from the revenues and receipts
derived by the State of Oregon from or in connection with the Project and pledged
-pursuant to the Indenture. The Bonds and the interest thereon shall not consti-
‘tute ‘a lending of credit within the meaning of ‘any constitutional or statutory
limitation® or .general debts, liabilities or obligations of the State of Oregon or
of any political subdivision of ‘the State ‘of Oregon and neither the State of
Oregon nor any political ‘'subdivision shall be liable thereon. The holder of
this bond :shall ‘not have the right to compel any exercise of the taxing power

of the Issuer to pay this bond or the interest thereon. This bond shall not in

. any manner or to any extent-be a general obligation of the Issuer nor a charge
~ upon-the tax revenues of the Issuer nor a charge upon any other revenues or
. property. of the Issuer not specifically pledged thereto by the Indenture. Neither

the faith and credit nor the taxing power of the Issuer or any political subdivision
_thereof is pledged to the payment of the Series XL Bonds. .

RS The Series XL Bonds. are issuable in the form of registered bonds
‘without ‘coupons in the denominations of $1,000 or any. integral mutliple of $1,000.
- Subject to-the conditions and-upon the payment of the charges provided in the
" indenture, the owner of .any registered Series XL Bond may surrender the
- same (togethe en instrument of transfer. satisfactory to the Trustee
“duly ‘exec y th orney duly authorized in writing),
ount. of registered -Series XL

‘ denominations.. Coupon

d is registrable asﬂprovi'éed;‘i'n the Indenture,
1at purpo t -above mentioned office of




the Trustee by the reg‘xstered owner hereof in person or by his attorney duly
‘authorized 'in" writing, ‘upon ‘surrender of this bond together with a written
-instrument of transfer satisfactory to the Trustee duly executed by the regis-
- tered owner or’ ‘his attorney duly authonzed in writing, and thereup% a new
.regzstered bond or bonds,. without’ coupons .of the same series and maturity
,and in:the same:aggregate prmc1pa] amounts, shall be issued to the transferee
in: exchange ‘herefor ‘as prov1ded in the- Indenture and upon payment of the
« charges.- therein prescnbed The Issuer ‘and the Trustee may deem and treat
. the’ person in: whose name thxs bond: is reg‘15tered as the absolute owner hereof
“for:the purpose of ‘receiving payment of, or on account of, the principal or
‘redemptzon prxce hereof and mterest due hereon and for all other purposes.

B The Serles XL. Bonds maturmg before May 1, 1987, are not subject
- 1o optxonal redemptlon ‘before their stated dates of maturity. Series XL Bonds
- '_'maturmg on ‘or ‘after May 1, 1987, may be:redeemed before maturity, in whole
-cor in part;ion:May. 1l 1986 ‘or .on ‘any. ‘interest ‘payment date thereafter, in
i "‘mtegral muluples of $1,000, upon payment of 102 percent of the principal amount
"-of the Series XL Bonds to be- redeemed together w1th all unpaid interest accrued
to t.he date flxed for redemptlon

, The Serles XL Bonds are sub]ect ‘to mandatory redemption in whole
‘on any date ‘within' six months: from the Trustee's receipt of notice of a statu-
: tory notice ‘of def1c1ency ‘by the Internal Revenue Service which holds, in effect,
.“that the interest paid-or payable on all or any portion of the Series }s.L Bonds
held by . a holder or former holder thereof is includable in the gross income of
~such holder or: former holder (other than a holder who is a "substantial user"
. “of . the-Project or a "related person" as such terms are defined in the Internal
: Revenue Code of 1954, as amended, and the regulations promulgated thereunder,
as a result of (i) any ruling or regulatxon of the Internal Revenue Service or
the Umted States Treasury, (ii) any final decree, or judgment or determination
by .a court- of -competent jurisdiction in the United States; (iii) any amendment
to “the" Internal- Revenue Code of 1954, as amended; or (1v) the Project failing
to qua.hfy .as a tax exempt "small 1ssue" industrial development revenue bond
project.. The Seriés XL Bonds so redeemed shall bear interest at the maximum
rate ‘allowed by law:but not to exceed 18.5 percent per annum from the date

- which the interest: pald or payable on the.Series XL Bonds is actually includable
.- in: the gross: taxable income of the holder or holders of the Series XL Bonds
‘- (other than a: holder who is ‘a "substantml ‘user" of the Project or a "related
- person".'as such terms are defined in .the Internal Revenue Code of 1954, as

- “amended) until ‘the date paid, all'in the manner and upon the terms and conditions

“as prov1ded in the Indenture .

I less than all the Semes XL Bonds are called for redemption, the
parncular Series XL Bonds to be redeemed shall be selected in inverse numeri-
.cal. order by the Trustee. Any such:redemption, either in whole or in part,
_shall 'be made upon ‘at least 30 days' and no more than 60 days' prior notice in
“the manner and: upon the terms and conditions provided in the Indenture. If
‘this bond or any portion hereof shall have been duly called for redemption and

- payment . of the redemption price, together with unpaid interest accrued to the
f-:j;date; fxxed for redemptxon -shall have: been: made or provided for, ‘all as more

: : ‘the 'Indenture, mterest on thxs bond ‘or such portxon shall

_longer be entxtled to ny hen, benefit or security under
'} hall have no nghts in respnct of this
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uch portion except to _'-r’jgé_ceive‘paymem of such redemption price and
-to the date fixed for redemption.

benefit under the Indenture
until this bond shall have
s 2C : signature of a duly author-
tee's certificate of authentication hereon.

=~ .No covenant or agreement contained' in this bond or the Indenture

~-shall” be- deemed to be a covenant .or.agreement of any commissioner or
‘employee ~of .the’ Issuer “in ‘his individual capacity, and no commissioner or

- officer ‘of ‘the Issuer’executing this' bond shall be liable personally on this

" ~bond ‘or be subject to ‘any personal liability or accountability by reason of the
issuance of this bond. - . '

.- - To the ‘extent ‘permitted by ‘and as ‘provided in the Indenture, modi-
fications or’ alterations: of = the Indenture, or of any indenture supplemental
thereto, -and . of ‘the rights and obligations of. the Issuer and of the holders of
the bonds in any particular may be made with the consent of the Corporation
and: (a) the holders of not less than 67 percent in aggregate principal amount
of the bonds then outstanding under the Indenture, and (b) in case less than
all of the several series. of bonds then outstanding are affected by the modifi-~
cations or amendments; the holders of not less. than 67 percent in aggregate
prin,c'ipa]_amountj.of;the bonds of each series. so affected then outstanding; pro-
vided, however; that if such modification or amendment, by its terms will not
take effect as long as any bonds of any specified series remain outstanding, the
consent of the holders of such bonds shall not be required and such bonds
shall not be deemed to.- be outstanding ‘for the purpose of any calculation of
outstanding bonds: under the Indenture; provided, further, that no such
modification- or alteration. shall be made which will reduce the percentage of
aggregate ‘principal ;a’.tﬁbunt‘ of bonds the consent of the holders of which is

required.for-any such -modification or alteration, or permit the creation by the
‘Issuer of any lien prior to or, except to secure. additional bonds, on a parity
with, the lien of the Indenture upon the receipts and revenues of ‘the Issuer
from or in connection: with the lease of ' the Project or which will affect the
times, -amounts and’ currency of payment of the: principal of and the interest on
.said -bonds. Any such consent by the holder. of ‘this bond shall be conclusive
-and’ binding upon:such holder and all future holders and owners of this bond
irrespective ‘of whether or not any notation of such consent is made upon this
bond. " - S I L e e e
s It is hereby. certified and recited: that all conditions, acts and things
_ required;..by~1awjjanq .the Indenture to exist, to have happened and to have
:been ' performed precedent to ‘and in the issuance of this bond, exist, have
happene d have been performed, and that' the "issuance of this bond and
‘the issue:of ‘which- it 'forms a ‘part are within every: debt and other limit pre-

- scribed by the laws of the State of Oregon.. .~

“WHEREOF, the ‘.Issner'hascaused;this bond to be signed
:behalf by the ‘manual. or facsimile signature of its

ite: and by the manual signature of the State

ealor: acsimile -thereof to be ‘impressed,
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WHEREOF, Issuer has caused these presents to be signed

y one of 'it}s"office‘r‘s.ls'u’ér{and,'its corporate seal to

to evidence its accep nce of the trusts hereby created,
hese resents to be s1 gn” me and behalf by
all as of the first day

nd through its =
C DEYELOPMENT COMMISSION

hairman’ of the Econ'omic Devé'lopment

Commission




ProjeCt‘Wﬂl_‘cpn’mst ‘of ‘a ,cm‘:p'orat'_e:,h,é:a:dquaz‘_ters’ office building of
-SQUAre Projec incl

udes the land described in

N
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in the office of




: On thlS 23"' day of February, 1981 MM#W &/#
knoun to me to be the Chairman of the Economic Development Commission, per-
’_sonally appeared before ‘me, a Notary Public in and for the State of Oregon,
"and, bemg -aduly: authpnzed person, executed the foregoing instrument on
‘ mic::Development Commission- and, upon oath, did depose
»:and sa3 that he 1s the 'Chauman of the Economxc Development Commlssmn that

: On thls /2274/ day of - February, 1981 <. Laustiic
personal]y appeared before me, ‘a Notary Public in and for the State of Oregon,
: , known to me to be a trust officer of the First National
_Bank of :Oregon ;- and bemg a duly ‘authorized ‘person executed the foregoing
- instrument on behalf of said Bank and, upon ocath, did depose and say that
he is an officer of the Bank and that the seal afflxed to the instrument is the
“of ‘thy Bank that the 51gnature on the mstrument was made by the officers

,ub_hc for 1 the‘ State of Oregon
ission Expires:

'ceived and filed for record on the

clcckP M., and duly recorded in

EVELYN BISHN
LOUNTYC 3




