ORIGAGE.—One Paag Long Form. (Truth-in-Lending Secies).—

K-34240 8813

THIS MORTGAGE, Made this........ tH
NOEL...C... REULAND

. Dollars, to him paid by 'said mortgagee, does hereby
grant, bargain, sell and convey unto said mortgagee, his heirs, executors, administrators and assigiis. that certain real
State of Oregon, bounded and described as follows, to-wit:

nship 37 South, Range 11% East of the Willamette Meridian
. Sectiony 24T Wik : © E
Seotion 25: - NNWh; ShNWY; WsSWk, and SE%SWY, excepting therefrom
e oo v cthat portion of the SW%NW% and the SW% lying South-
westerly of the County Road and excepting 'the East 60
feet of the ExWk of Section 25 lying North of the

County Road.

THIS SECOND MORTGAGE, and all the terms and4conditions'he:éto,>is subjec; )
to that Agreement to Subordinate, made gnd”enteredwintobbgtyeen’the~part1esh

on the day of April, 1981, and is;é‘Sé~subjgbt‘to5thbsé terms and
conditions set out on Exhibit

reference made a part hereof.

‘A~attachéd to this’ Second mortgage and by thi

gy 7 Ysee

ey s

Together with all and ,sipgularythe, ¢ ts, heredit ¢s and appurt thereunto belonging or in anywise appertaining, and
which ay herealfer thereto belonig or appertain, and the rents, issues and profits therefrom, and any and all fixtures upon said premises
at the time of the execution of this mortgage or at any time during the term of this mortgage.
~.....TO HAVE AND TO HOLD the said premises with the appurtenances unio the said mortgagee, his heirs, executors, adminis-
frators and ‘assigns forever: '

This mortgage is intended to secure the payment of promissory note....,, of which the following is a substantial copy:

The date. Qvi~ ﬁza:ﬁ‘xr:t}{_ of the debt secured by . thfs"méitga-gé is ihe date on which the last scheduled principal payment becomes
due, to-wit: i APE-LD: R TR 19 R .

B3 2e s

Thé mortgagor, warrarts that the proceeds of the Ioan represented by the above described note and this mortgage are:
“(a)¥ primarily for mortgagor’s personal, family, household or agricultural purposes (see Important Notice below),
b)) _far-az organization{evern H-mostgagor Fs-ermafurat- persom) are~for-asiress Dr-commerciat pmPOsEs TAST TAAN JLTITITITAl

: Thié;_ml’of;gage js infé'rior{ secondary, and made: subject.. fo_ a_,prjor» mortgage on. the above described real -estate n_lade by
Laxry;JQsepthullivan“and‘TamaravDenevSul;lvan, husband and wife; Daniel L.
#x. CONTINUED. ON.EXHIBIT. A e ' dated :
19..7Hand recorded “in the mortgage records of the above named county in book....... ‘.Mf‘75 , at page 6155.," .thereof, or as
e . ) (indicate - which), rerefence to said mortgage records

.

file RUMBEE ... vt cvsiern o oo sy f€01 sgIbOE, s .
hornby bvﬁn} mn;lo.' the -siald first mortdage was given to sectre a note for the principal sum of 5281000-00 v the unpaid
;ih‘nc(pnl .,bah’m’(;o, tlmreoion th}; date of the. execution of ‘tilu'.s. jnstrumont s S 27,019.37 and no more; interest thereon is paid
to4/7/81(by POy aste.).;.; said prior mortgage and the obligations secured thereby hereinalier, lor brevity, ara callod
simply “tirst ‘mortgage’. AR [P : . : - A :

The mortgagor covenants to and with the mortgagee, his heirs, execulois, administrators and assigns, that he is lawiully seized
in fee simple of said’ premises; that the same are tree from all encumbrances except said first mortgage and further except...d.

hereinabove-stated, -

and that he will warrant and forever defend the same against all persons; further, that he will do and perlorm all things required of
i - him and:pay all ‘obligations due or to become due under the terms ol said first mortgage as well as the note secured hereby, principal
and interest, according to the terms thereof; that while any part of the note secured hereby remains unpaid he will pay all taxes, assess-
ments and other charges' of ‘every nature which may be levied or assessed against.said. property, or this mortgage or the note secured
hereby, when due ‘and payable and before the same become delinquent; that he will promptly pay and satisfy any and all liens or
encumbrances that are or may become liens on the premises or any part thereol superior to the lien of this mortgage; that he will keep
the buildings now on or which hefealter may be erected on the said premises continuously insured against loss or damage by fire




insurable value

“and ‘such’ other hazards as the }nbklzg'é‘geei!'_lmayk’llirom"ﬁmg‘ té 'i‘i;n_zé:}éqdire; in an amiount not less than SEULL/ ... m’a company
or ‘companies acceptable to ‘the ‘mortgagee herein, l_VitI_z' loss, payable, first to the holder of the. sail tirst mortgage; . second, to the mort-
gagee named herein and then to"the mortgagor as their respective interests may appear; all policies of insurance shall be delivered to

the holder of the said first mortgade as soon ‘as insured and a certificate of insurance executed by the company in which said insurance
is written, showing the amount of said coverage, shall be delivered to the mortgagee named in this instrument. Now if the mortgagor
shall fail for any reasoni fo procure any such insurance and to deliver said policies as aforesaid at least fifteen days prior to the expira-
tion of any policy of insurance now or héreafter placed on’'said buildings, the mortgagee may procure the same at mortgagor's expense;
that the mortgagor will keep the buildings and improvements on said premises in good repair and will not commit or suffer any waste
of said premises.:In the event any personal property is part of the security for this mortgage, then at the request of the mortgagee, the
mortgagor shall join with the mortgagee in executing one or more financing statements pursuant to the Unitorm Commercial Code, in
form satisfactory to-the mortgagee, and will pay for filing the samie in the proper public office or oftices, as well as the cost of all lien
searches made by filing officers or searching agencies as may be deemed desirable by the mortgagee.

Now, therefore, it said mortgagor shall keep and perform the covenants herein contained and shall pay all obligations secured by
said first mortgage. as well as the note secured hereby according to its terms, this conveyance shall be void, but otherwise shall remain
in full force as.a mortgage to secure the performance of all of said covenants and the payments of the note secured -hereby; it being
agreed that a lailure to perform any covenant herein, or if a proceeding of any kind be taken to foreclose any lien on said premises or
any part thereof, the mortgagee shall have the option to declare the whole amount unpaid on said note or on this mortgage at once due
and payable, and this mortgage may be foreclosed at any time thereafter. And if the mortgagor shall fail to pay any taxes or charges
or any lien, encumbrance or insurance premium as above provided for, or fail to do or perform anything required of him by said first
mortgagde, the mortgagee herein, at his option, shall have the right to make such payments and to do and perform the acts required of
the mortgagor under said first mortgage; and any payment so made, together with the cost of such performance shall be added to and
become a part of the debt securéd by this mortdage, and shall bear interest at the same rate as the note secured hereby without waiver,
however, of any right arising to' the mortgagee for breach of ¢ovenant. And this mortgage may be foreclosed for principal, interest
and all sums paid by the mortgagee at any time while the mortgagor neglects to repay any sums so paid by. the mortgagee. In the
event of any;‘su'f r action being instituted to foreclose this mortgage, the mortgagor agrees to pay all reasonable costs incurred by
the mortgagee, ‘title reports_and_title search, all statutory costs and disbursements and such further sum as the trial court may
adjudgde reasonable as_plaintiff's attorney’s fees in such suit or action, and if an appeal is taken from any judgment or decree entered
therein, mortgagor ‘further promises_to pay such-sum as the .appellate court shall adjudge reasonable as plaintiff's attorney's fees on
such appeal, all such sums to be secured_by the lien of this mortgage and included in the decree of foreclosure.

... .. Each and all of the cov ts ‘and agr ts herein contained shall apply to and bind the heirs, executors, administrators and
assigns. of said, mortgagbrx.and:oi.gs‘az‘z‘iim‘ortgagee‘respegtg‘vely..At— v P S :

In: case suif or action i3 commenced to foreclose this mortgage, the Court may, upon motion of the mortgagee, appoint a receiver
to collect the rents and profits arising out of said premises during the pendency of such foreclosure, and apply the same, alter first
deducting all of said receiver’s proper charges and expenses, to the payment of the amount due under this mortgage..

In construing this mortgage, it is understood that the mortgagor or mortgagee may be more than one person; that if the con-
text so requires, the singular pronoun shall be taken fo mean and include the plural, the masculine, the teminine and the neuter, and
that generally all gramatical changes shall be made, assumed and implied to make the provisions hereof apply equally to corporations
and to individuals. .

IN WITNESS WHEREOF, said mortgagor has hereunto set his hand the day and year first above written.
&L

*IMPORTANT NOTICE: Delete, by lining out, whichever warranty
{a) or {b) is not applicable. 1f warranty {o) is applicable ond if
* the mortgagee is o cseditor, as such word is defined in the Teuth-
- in-lending Act and Regulation- Z, the mortgagee MUST  comply
-with the Act and Regulation by making required " discl ; for
this purpose, use Stevens-Ness Form No. 1306 or similar.

ey 19,81,

red the within named

known to me t described in and who executed the within instrument and ackno
edged to me that..... : d voluntarily. - R

SECOND -

[FORM Na,'0agy i~ iR ment was recdved for record on the

STEVENS.NESS LAW PUB. CO., PORTLAND, ORE. \... 19
SPACR RESERVED N

.M., and recorded

FOR.

" RECORDER'S UBL |
e

By .
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EXHIBIT A TO SECOND MOR 6324 '

Sullivan and Mona J. Sullivan, husband and wife; and Donald E. Schreiner,
as Personal Representative of the Estate of Anna O. Hartzler, deceased,
+o the Federal Land Bank of Spokane, a corporation in Spokane, Washington

This mortgage;Was re-recorded July 14, 1975 in Volume M-75, page 7982,
Mortgage Records of Klamath County, Oregon.

* * x

THIS AGREEMENT is made as part of and in conjunction with that promissory
note and second mortgage made and entered into between Larry J. Sullivan and
Daniel L. Sullivan, and Noel C. Reuland, and dated the 7 day of April,
1981.

1. 1In the event a suit is instituted to foreclose this mortgage, Mortgagor
consents to the appointment by the Court’of a receiver to collect rents,
royalties and other payments due with respect to said property, upon
the giving of such receiver's bond and upon such terms and conditions as
may be fixed by the Court.

Noel C. Reuland covenants and agrees as one of the terms and conditions

of the attached promissory note and mortgage to keep current the obliga-
tions owed on that first mortgage to the Federal Land Bank of Spokane,
which said mortgage is referred to above. A default on said first mortgage
shall constituté a default on this present second mortgage.

It is acknowledged between the parties that Noel C. Reuland, General
Partner of Willow Valley Land & Cattle Co. is purchaser of a separate

and adjacent parcel of land, said purchase being from D&L Ranch, a
partnership consisting of Larry J. Sullivan and Daniel L. Sullivan,

and which said purchase is secured by a promissory note and second mort-
gage dated the 7 day of April, 1981, and recorded the g day of April,
1981, in Book M-81, page 6329 , Mortgage Records of Klamath County, Oregon.
It is hereby covenanted and agreed that so long as Noel C. Reuland shall
remain the owner of the real property described in the attached second
morgage, and Willow Valley Land & Cattle Co. shall remain the owners of
the real property referred to in that second mortgage referred to above,
and recorded in M-81, page 6329 , Klamath County Mortgage Records, then
and in that event a default by Willow Valley Land & Cattle Co. on that
promissory note and second mortgage recorded M-81, page 6329 , Klamath County
Mortgage Records, shall constitute a default of the present mortgage. How-
ever, it is also covenanted and agreed that upon such time as Noel C.
Reuland shall sell or assign the real property set out in the attached
second mortgage, or Willow Valley Land & Cattle Co. shall sell or assign
the real property as described in that second mortgage recorded M-81, page
6329 _» then and in that event this provision tying together the above two
mortgages shall terminate and shall at that time be null and void.

This mortgage and note securdd hereby are personal to the mortgagor and
in the event of any sale or transfer of said property, or any part there-
of, without the consent of the mortgagee, the entire unpaid balance of
the mortgage and the note secured thereby, shall become immediately due
and payable. However, the consent of the mortgagee shall not be unrea-
sonably withheld. In:theevent mortgagor shall wish to sell or transfer




‘Pége 2 :
SECOND MORTGAGE

" EXHIBIT A TO

9 as said gravel be used o
gagor in Klamath County, Oregon.
mortgagor shall not sell any such

nly upon
It is Specifically
gravel Commercially.
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1 ADDENDUM TO SECOND MORTGAGE
2 THAT SECOND MORTGAGE entered into between Larry J.
3 Sullivan and Daniel L. Sullivan, mortgagees, and Noel C. Reuland,
4 mortgagor, which said second mortgage is attached hereto, is modified
5 to include the following: That mortgagor, Noel C. Reuland, shall have
6 a thirty (30) day grace period in making his annual payments to said
7 mortgagees under the terms of that promissory note secured by said
8 second mortgage.
9 DATED this _7  day of April, 1981.
10
11
12
13 AN A
14 Danie . Sullivan
15 A/) ' )
16 oel C. Reuland
17
18
19
20
21
22
23
24
25
26

Page 1 - ADDENDUM TO SECOND MORTGAGE

ROBERT S. HAMILTON
Attornsy at law
292 Main Street
Klamath Falls, Oregon 97601
Tolophono {503) 883-1123




ADDENDUM TQ EXHIBIT "avw SECOND MORTGAGE
ok ok % % k% % R ok K ok ok % ox ok o oa L

WHEREAS, Paragraph 4 ang 5 of Exhibit “A" to that
certain Second Mortgage made and executed on the

April, 1981,

+ registered or certified mail, and addressed to the

parties at thevfollowing addresses:

LARRY J. SULLIVAN
DANIEL L. SuLLIVAN
¢/o0 Mr. Danjel L. Sullivan
Rt. 1 Box 323-Mm
. Bonanza, Oregon 97623

NOEL C. REULAND.

P.0. Box 8190
Rowland Heights, ca 91748

notice to the other.

After recording return to Klamath County title cCo.
No 3590

ADDENDUM




PROMISSORY norp ™ = . 6328

$ 2&;‘—;'9’ 'R‘Q"ﬁ_oz 2 B Klamath Falls, Oregon, April.

" The undersigned Promises to bay to the order of LARRY J. SULLIVAN and DaNT
EAN SULLIVAN, at Klamath Falls, Oregon, the sum of Two Hundreqd Nintv—sev@n
CLhousand Ni i
‘lnterest
of March, 1581,
100 DOLLARS ( ’
and THREE THOUSAND an
slied ag a partia} 5
{ THOUSAND FIVE Hu: =D g NG/100 DO
rayable January 5, 83, plus the b
1983. The undersigneg sha

€very vear til ¢ 5 .raining balance of both
and int paig i 1 + the entire Temaining baja.
Yable in 3 balloon P 2N (10) years from the date
S ndersigned nay pay i
Wi bhous benalty thereon. 7
: " both princi i 3 i 2 ] i 3 c
" option of i L i :
‘torney for collection,
Coer'yg reasonabie col ;
though i i . P it action
L led fixed by the
appeal therein is
heard or decideq,

J
———

7__ day of April, 1981.

STAT" F JI7TTN; COUNTY OF KLAMATH; s,

Fi'ed for \ecord ot request of

L€ 0 014 TTLre

.
th's _gth day of Anpil - A.D. 19%ntwclock aM., and

duly reccrded in Vol. M81 ., of __ Miq on Page .
-~ EVELYN BIEHN, County Clerk
v e oo ()i

Fee" $27.50




