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Mortgagor ag permitted

To secure Payment of the |

ndebtedness and performance of
gages to the Lender on the te

'ms set out below the following p

ock 2 of Hot Springs Addition

~the official plat thereof on file in the o
Oregon.
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dagether with al| appurtenances, af) existing or Subsequently erected
r affixed improvements or fixtures, and, unless thig mortgage is

being given to
disciosures ung
hereby grantg t
terest in ajf eq
Property now
with the prope
the Property.

1.

Secure an extension of consumer credit requiring
er the Federa) Trulh-in-Lending Act, Mortgagor also
0 Lender a Uniform Commercial Code security in-
uipment, fumishings and other articies of personal

located on or used in connection

Possession and Mai
1.1 Until in default,

control of the Property a
of commercial improve
the Property ang recej
shall be maintained in

ntenance of the Property.

Mortgagor shaj) remain in Possession and
nd to the extent that the Property consists
ments shall be free lo operate ang manage
ve the proceeds of Operation. The Property
good condition at all times, Mortgagor sha;
irs, replacements ang renewais
I be Mmaintained, ang Mort-
waste on the Property. Mort-
ply with all laws, ordinances, regulations and private
restrictions affecting the Properly.

1.2 To the extent that the Property constitu
Perty or a farm of orchard, Mortgagor shal|
i S {0 prevent
provements including fences, e
from proper use, and to the exte,
shall cultivate or
husbandry.

1.3 Mort
from the Pro

tes commercia| pro-
Operate the Properly
deterioration of the land angd im-
Xcept for reasonable wear and tear
nt that the land js under cuitivation,
otherwise Operate the Property according to good

gagor shall not de

molish or remove any improvements
perty without the

written consent of Lender,

2. Completion of Construction,
If some or al of the proceeds of

ness are to be yseq to construct o

improvement on the Propert

on or before N

mortgage ang Mortgagor shall pay in fy all

connection with the work.

3. Taxes and Liens.

3.1 Mortgagor shalr pay before they become delinquent
€5 and assessments levied against or on account of the py
and shall pay as due alf claims for work don
rendered or materiaj furnished to the Property. Special assessments
shail be paid currently, without deferral, unless the lien for deferred
assessments s subordinate to the interest of Lender under this
morigage, or Lender gives its prior written consent to the deferral,
Mortgagor shal maintain the Property free of any liens having pri-
ority over or equal to the interest of the Lender under this mortgage,
except for *‘Permitted Encumbrances' as defined in 8.1, the lien of
taxes and assess . and except as otherwise
provided in 3.2.

3.2 Mortgagor may withhold » assessment,
Or claim in connection with a good faith dispute over the obligation
0 pay, so long as the Lender's interest in the Property is not jeop-

‘Insert “Mortgagor or the name of the borrower if different from the M
90849 8777

the loan creating the Indebteq.
I complete construction of any
, the improvement shall be completed
A from the date of this
Costs and expenses in

all tax-
operty,
€ on or for services
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foperty in

to the City
ffice of the

RTGAGE

—
as_tenants by
the entirety

all obligations of Mortga

gor under thijs mortgage, Mortgagor mort-
Klamath

County, State of __Oregon .

11s, according to
of Klamath County,

of Klamath Fa
County Clerk

ardized. If a ljen ar
gagor shall within
within 15 days aft
discharge of the lien or deposit with
Corporate Surety bond or other security satisfactory to the Lender
in an amount sufficient to discharge the lien plus any costs, attor-
neys’ fees or other charges that could accrue ag g result of a fore-
closure or sale under the lien,

3.3 The assessor or tax collector of the county in which the
Property is located s authorized to deliver to the Lender a written
statement of the property taxes assessed or owing at any time,

ises or s file
15 days after

d as a resuit of

nonpayment, Mort-
th

e lien arises or, if a lien i filed,
notice of the filing, secure the
the Lender cash or a sufficient

4. Insurance.

4.1 Mortgagor shay carr

Y such insurance as the Lender may
reasonably require. This sh

all include insurance on the Properly
against fire, additionaj risks covered by a standarqd endorsement
for extended Coverage, and such other risks ag may be specified

» including without limitation flood and ‘war risks. In-

i e
to the Lender and shall pe deposited with the Lender. In the evey
of loss Mortgagor shall Immediately notify the Lender who may
make proof of Jogs if it is not made prom Pro-

Properly.

days prior to the expiration of any policy, a sat-
r substitute policy shall pe Secured by Mortgagor.

4.3 Atleast 30
isfactory renewal o
5. Reserves; Mortgage Insurance Premiums.

5.1 1f allowed by law, ang if Mortgagor an
otherwise expressly agree in wiiting, Lender may require Mortgagor
lo maintain raservos for baymont of taxes (lncludlng special as-

her charges against the Property by governmental
ental bodies) or premiums on Property insurance

d Lender do not

cover the required payment,
5.2 If the Lender carries mortga

the repayment of all or any part of the lndebledness. the premiums
uch Il b i

fors insurance sha € paid by the Mortgagor, and if allowed
by law, the Lender may require M

ortgagor.

ge (delaull) insurance covering

ortgagor to maintain a reserve for




such purpose in the same manner as for taxes and
Surance, and subject to the Same agreements.

5.3 If Mortgagor desires to carry a package plan of insurance

property in-

administer a reserve for that purpose. In such event the premium
attributable to the required insurance Coverage shall be quoted

it Mortgagor to furnish.a cer-

5.4 Lender shall not charge a service charge for collecting re-
Serves and paying taxes and insurance premiums. The reserves
shall not constitute a trust, Mortgagor agrees that Lender may
commingle reserve funds with other funds of Lender, and need not
invest them for the benefit of Mortgagor. Mortgagor agrees that
Lender need not pay Mortgagor interest on reserves, unless appli-

cable statutes require payment of interest notwithstanding any con-
trary agreement.

6. Expenditures by the Bank.

If Mortgagor shall fail to comply with any provision of this mort-
gage, the Lender may, at its option, on Mortgagor's behalf take the
required action and any amount that it expends in s0 doing shall be
added to the Indebtedness. Amounts so added shall
demand with interest at the same rate as i
the date of expenditure.
shall be in addition to any
Lender may e entitled on account of the default, and the Lender
shall not by taking the required action cure the default so as to bar
it from any remedy that it ctherwise would have had.

7. Late Payment Charges.
To cover the extra expense involved in

Saturday, Sunday, or tegal holiday. The amount of the late charge
shall be as specified in the note or, if the note specifies no late
charge, --"\percem of the payment of prin-
cipal and interest, or portion of such payment, which Lender does
not receive within the 15-day period. The late charge under the

charge shall not constitute a waiver ot or prejudice the Lender's
right to pursue any other right or
the definguency.

8. Warranty; Defense of Title.

8.1 Mortgagor warrants that he holds merchantable title to the
Property in fee simple, free of all encumbrances other than (a)
those enumerated in the titie policy, if any, issued for the benefit of
the Lender in connection with this transaction and accepted by the
Lender; anb(]j/g) the encumbrances described as.____ 0

(hereinafter referred to as “‘Permitted Encumbrances"). '

8.2 Mortgagor warrants and will forever defend the title against
the lawiul claims, other than Permitted Encumbrances, of all per-

9. Condemnation.

9.1 If all or any part of the Property is condemned, the Lender
may at its election require that all or any portion of the net pro-
ceeds of the award be applied on the Indebtedness. The net pro-
ceeds of the award shall mean the award after payment of all rea-
sonable costs, expenses and attorneys’ fees necessarlly paid or in-

curred by Morlgagor and the Lender in conneclion with the con-
demnation.

9.2 If any proceedings in condemnation are filed, Mortgégor
shail promptly take such steps as may be necessary to defend the
action and obtain the award.

10. Imposition of Tax by State.

10.1 The following shall constitute state taxes to which this
paragraph applies:

(a) A specifics tax upon mortgages or upon alj or any
part of the Indebtedness secured by a mortgage.

(b) A specific tax on the owner of mortgaged property
which the taxpayer is authorized or required to deduct from
payments on the mortgage.

(c) A tax on mortgage premises chargeable against the
mortgagee or the holder of the note secured.

(d) A specific tax on all or any portion of the Indebted-

Ness or on payments of principal and interest made by a mort-
gagor.

(a) Mortgagor may lawfully
posed by the state tax, and

(b) Mortgagor pays or offers to pay the tax or charge

within 30 days after notice from the Lender that the tax faw
has been enacted.

pay the tax or charge im-

11. Transfer by Mortgagor.

11.1 Mortgagor shall not, without the prior written consent of
the Lender, transfer Mortgagor's interest in the Property, whetiiar
or not the transferee assumes or agrees to pay the Indebtedness. if
prospective transferee applies to the Lender for
a transaction, the Lender may require such infor-
i would normally be required

from a new loan applicant. The Lender shall not unreasonably with-

hold its consent.

11.2 As a condition of its consent to any transfer, the Lender
in its discretion impose a service charge not exceeding one

creased interest.

11.3 No transfer by Mortgagor shail relieve Mortgagor of lia-
bility for payment of the Indebtedness. Following a transfer, the

12. Security Agreerﬁent; Financing Statements.

12.1 This instrument shall constitute a security agreement
with respect to any personal Property included within the description
of the Property.

12.2 Mortgagor shall join with

more financing statements under the Uniform Commercial Code

Lender in any
Code.

13. Release on Full Performance.

If Mortgagor pays all of the Indebtedness when due and other-
wise performs all of its obligations under thig mortgage and the
note, the Lender shall execute and deliver to Mortgagor a suitable
atisfaction of this mortgage and suitable statements
of termination of any financing statements on file evidencing the
Lender's security interest in personal property

14. Default. :
The following shall constitute events of default:

14.1 Failure of Mortgagor to bay any portion of the Indebted-
ness when it is due.

14.2 Failure of Mortgagor within the time required by this
mortgage to make any payment for taxes, insurance, or mortgage

filing of or discharge any lien.
14.3 Failure of Mortgagor to perform any other obligation

under this mortgage within 20 days after receipt of written notice

from the Lender specifying the failure.

14.4 It this mortgage secures a construction loan, any failure
of Mortgagor or builder 1o comply with or perform any provision ot
any construction loan agreement executed in connection with the
loan within 20 days after receipt of written notice from Mortgagee
specilying the faiture.

14.5 Default in any obligation secured by a lien which has or
may have priority over thig Mortgage, or the commencement of
any action to foreclose any prior lien.

15. Rights and Remedies on Default,
15.1 Upon the occurrence of any event of default

lime thereafter, the Lender may exercise any one or
following rights and remedies: Nt

and at any
more of the




constitutes realty, the righ
in accordance with applica

(c) With respect to

all or any part of the Property that ~ make SXpenditure
constitutes personalty, the rights and remedieg of a secured  9agor under this mortgage
party under the Uniform Commercial Code.

after failure of Mortgagor to perform
shall not affect the Lender's rj

(d) The right, without notice to Mortgagor, to take pos- 1S remedies under this Paragraph 15,
ion of the Property and collect g rents and profits, inciug-
ng those past dye and i

bie law.

16. Notice.

Any notice under this morlgage shall be jn wri
effective when aclually delivereg or, if mailed, w
registered or certified maij directed to the addr

t apparent value of

§ mortgage. Either arty may chan e the address f
tedness byasubstannal amount, ten n%tig:e 1o the oaherypart))l/ 9

ting and shaj| be
hen depositeqd as
€ss stated in thig
Or notices by writ-

17. Succession; Terms.
. nd remedies, the Lender shall pe 17.1 Subject to the limitations stated in thig mortgage on
free to sell all or any part of the Property together or S€parately or  transfer of Mortgagor's interest, thig mortg,
to sell certain portions of the Property and refrain from selling other upon and inure t,
portions. The Lender shay be e i

age shall be binding
0 the benefit their successors and

of the parties,
d at any public sale on assigns.

17.2 In construing this morigage the term mortgage shall en-
15.3 The Lender shall give Mortgagor f€asonable notice of the Compass the term Security agreement when the j
time and place of any public sale of any personal Property or of the
time after w rivate

construed with respect to

17.3 Attorneys' fees.
ade. €asonable notice shall mean notice in the note ang in this mo
given at least ten days b i i any, which may pe awarde

"Attorneys’ fees,’

' as that term is used
ftgage, shall ing

ude attorneys' fees, if

d by an appellate court.

encumber, or

Part thereof, or ang interest therein, C
agree so to do, or be divested of his“title
whether voluntari i i

Lender may declare the entire indebtédnes
Ssecured hereby including accrued in g
inmediately dpe and payable, %, y

ni s
INDIVIDUAL ACKNOWLEDGMENT

Car DS
Leonarg

CORPORATE ACKNOWLEDGMENT
STATE OF OREGON ) STATE OF OREGON )
) ; )ss. ,7/ > )ss.
County of 11/ s L 2% ,19.47 County of )
Personglly appeared the above-nameq Lewinpod 3 Sone
Mo [ F

. 19
; Personally appeared

£22+ > _and acknowledged the foregoing instru-

ment to be dﬁ&k

. and
, who, being sworn,
voluntary act. stated that —he, the Safd\.

is a
+and _he, the sajd
is
of Mortgagor Corporation and that the seal affixeq hereto is jts seal
and that thjg Mortgage was voluntarily signed ang sealed in behalf
of the Corporation by Authority of jig Board of Directors,

Before me-

.' c_)i F:’ublic for/Ofe g Notary Public for Oregon
My eomimission expires: ». » s G
e S

Y commission expires:

: PARTNERSHIp ACKNOWLEDGMENT

STATE OF OREGON; couy

NTY oF KLA.MATH; ss.
I hercby certify that the within instrumene was vecolved and fled fop Yecord on g,
22nd_day of Appil_ A.D., 1987 - at 3:17 o'clock p_M

+» and duly recorded {p
tq, : Evzy, ! BIGt;s
vuﬂﬁ%\on Page 7233~ | R
Fee § 10.50

U oy Cl.ni
Byg_Qg &Q (Z§ Z.(:’i&ﬂ - deputy
—_
Beiore me:

Notary Public for Oregon

My commission expires;




