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THISMORTGAGEIS made and entered mtoby_NﬁlS P, Mikkelsen and Flaine H. Mikkelsen,

" husband and’ wife

itesiding in._— ___ Klamath. » S County, Oregon, whose post office
address is _Harriman Route Box 564, Klamath Falls , Oregon __97601 ,

“herein’ called “Borrower,” and the United States of America, acting through the Farmers Home Administration, United

' States Department of Agriculture, herein called the “Government,” and: O
. ... WHEREAS Borrower is indebted to_the Government, as evidenced by one or more promissory note(s) or assumption
agreement(s),: herein  called “note,” which has been-executed by Borrower, is payable to the order of the Government, au-

. thorizes: acceleration. of the. entire indebtedness at the option of the Government upon any default by Borrower, and is

described as follows::

LRI B CuHSLEEe ARe o i L 4 - Annual Rate Due Date of Final
~~ Date of Instriiment= - © " Prinéipel Amount . - - of Interest Installment: -
] DR R FEA RN EEPAEEE o H Ve aaditeon ot b oaerel : . . . -
= . $k,600.00° 1.0% July 29, 2000
= 1 $650.00 1.0% May 28, 1991
b .. (If the:interest rate is less than A/?Zﬂ_ % for farm ownership or operating loan(s) secured by this instrument, then the
== -rate may be changed as provided in the dote.). . R

And: the -note evidences: a loan to' Borrower, and the Government, at any time, may assign the note and insure the
payment. therof pursuant-to the Consolidated: Farm and’Rural Development Act, or Title V of the Housing Act of 1949, or
any otherstatutes administered by the Farmers Home Administration;

And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment
of the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against loss under its insurance contract by reason of any default by Borrower;

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 42 U.S.C. §1490a.

NOW THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, or
g in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
; ‘%payment of the note and any renewals and extensions thereof and any agreements contained therein, (b) at all times when the

i
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note is held by an insured holder, to secure performance of Borrower’s agreement herein to indemnify and save harmless
the Government against loss under its insurance contract by reason of any default by Borrower, and (c) in any event and at
all times to secure the prompt payment of all advances and expenditures made by the Government, with interest, as herein-
after described, and the performance of every covenant and agreement of Borrower contained herein or in any supplementary
agreement, Borrower does hereby grant, bargain, sell, convey, mortgage, and assign with general warranty unto the Govern-

ment the following property situated in the State of Oregon, County(ies) of Klamath

Lots 15, 16, 17, 18, 19, and 22, block 8, Fox Hollow

This Mortgage is also given to further secure the obligations secured by
hereinbefore described Morigage to the Govermment, which Morigage shall
remain in full force and effect.
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elonging, the rents, issues, and
ater attached thereto "
ashers, clothes dryers, S

Or-carpeting purch: anced in; I in part with Joan funds, all water i i o

thereto; and al. bayments at any. time owing to Borrower. by-virtue of any sale,

of any part thereof or interes

rtaining
lease, transfer, conveyance, or condemnation
t therein-all of which are herejn called “the property™;
TO HAVE AND TO HOLD the Property unto the Government and s assigns forever in fee simple
" - - BORROWER for Borrower’s self, Borrower’s heirs cxecutors, administrators

o TITLE to the property to the Gover,

) " {2 To pay.to the Government such fees
L the Farmers Home Administratipn. N S

3) . If: required, by. the Gpvemm_e:nt,‘_::

All advances by the Go

5) vernment as described i this instrument, witj, interest, shall be immediately due and
Payable by Borrower to the Govcmmentwi:hout'dcmnnd at the place designated iy the latest note and shall be secured here-
by. No such advance by tiie Government shal| telieve Borrower from breach of Borrower’s covenant to pay. Any payment
made by Borrower may be applied on the note or. any indebtedness to the Government secured hereby, in any order the
Government determines, .-

< ©) . To use tlh:e_loan‘gvjd'egced by the note so{gly_fgr_ p}urpqsg_sgp_trl}gr‘i‘;gq by the Government,
: (7) " To 'pdy ‘when due’all taxes, liens; judgments, e'riclimbrénées,f'nrid5aSséSsri1é11(s !
against the property, including all charges and a5

to or reasonably necessary. to the useiof the real
demand: re

awfully attaching (o of assessed
ction with water, water rights, and water stock pertaining

property:described above;and Promptly-deliver to the Government without
ceipts evidencing such payments, e
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(8) To keep the propeity insured as required by and under insurance policies approved by the Government and, at its
request, to deliver such poliqiesgtg,,t{hecﬂqzemmer}t;.?sj}
(9) .- To maintain improvements;inx_good repair and make repairs required by the Government ; operate the property in
a good and husbandmanlike manner; comply with. such fagm cQ rvation practices and farm and home management plans as
:r.he‘G(ivernment from Hme to time may prescribe; and ‘not ‘tc_)‘, fibandon the property, or cause or permit waste, lessening O
Simpairment of the. seeurity covered hereby, or, without 'the written ‘consent of ‘the Government, cut, remove, or lease any
21 timber, gmvi:l;o,il?gas, coul, or other minerals except as may be necessary for ordinary domestic purposes.

(10). To cdmply with all laws, ordinances, and regulations affecting the property.

LUt To pay or reimburse the Government for expenséé'l'éésénably&iécéséary or incidental to the protection of the lien
~ and ptiodt'yih‘e-'réof and té the enforcement of or the compliance with the provisions hereof and of the note and any supple-
”.‘mentary agreement’ (whether before or after default), including but not limited to costs of evidence of title to and survey

“of the property, C :st§49‘f recording this,and other instrumems,Aattorneys"fees, trustees’ fees, court costs, and expenses of
'ﬁdye)rti'sing,seiﬁr?g;“?\@(éonwying the property. L

‘ "-"'(1;2);._1.\@'1,{{\,&}‘ the property nor any _portion ‘thereof or interest therein shall be leased, assigned, sold, transferred, or
encumbered , voluitarily or-otherwise, without the written consent of the Government. The. Government shall have the sole
and exclusive rights as mortgagee hereunder, including but not limited to the power to grant consents, partial releases, sub-
ordinations, and’ satisfaction; and -no-insured holder shall-have any right; title or interest in-or to the lien or any benefits

hereof.
(13): At all-reasonable- times the Government and its agents may inspect the property to ascertain whether the cove-

1

nants and agreements contained hereintor in any supplementary agreement are being performed.

. (14) The Government may (a) extend or defer the maturity of, and renew and reschedule the payments on, the debt
evidenced by the note or any indebtedness to the Government secured by this instrument, (b) release any party who is liable
under the note or for the debt from liability to the Government, (c) release portions of the property and subordinate its
lien, and (@) waive any other of its rights‘under this instrument."Any and all this can and will be done without affecting the
lien or the priority of this instrument or Borrower’s or any other party’s liability to the Government for payment of the note
or debt secured by this instrument unless the Government says otherwise in-writing. HOWEVER, any forbearance by the
Government-whether once or often~in exercising any right or remedy under this instrument, or otherwise afforded by
applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(i5) If at any time it shall appear to the Government that Borfower may be able to obtain a loan from a production
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and terms
for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept such
loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary to be
purchased in 2 cooperative lending agency in connection with such loan. - S EE :

(16) Default hereunder shall constitute default 'under any other real estate or crop Of chattel security instrument held
or insured by the Government and executed or assumed by Borrower, and default under any such other security instrument
shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance o discharge of any obligation in this instrument orf secured by

this instrument, OF should any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, or an

insolvent, or make an assignment for the benefit of creditors, the Government, at its option, with or without notice, may:
(a) declare the entire amount unpaid under the note and any indebtedness to the Government hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take
possession of, operate or rent the property, (c) upon application by it and production of this instrument without other
evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (&) enforce any and all other rights
and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens
of record required by law ora competent court to be so paid, (€) at the Government’s option, any other indebtedness of
Borrower owing to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any
part of the property, the Government and its agents may bid and purchase as a stranger and may pay the Government’s
share of the purchase price by crediting such amount on any debts of Borrower owing to or insuted by the Government,
in the order prescribed above.

(19) Borrower agrees that the Government will not be bound by any present or future laws, () providing for valua-
tion, appraisal, homestead or exemption of the property, (b) prohibitng maintenance of an action for a deficiency judgment
or limiting the amount thereof or the time within which such action may be brought, (¢) prescribing any other statute of
limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the conditions
which the Government may by regulation impose, including the interest rate it may charge, as a condition of approving a
transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hercby
relinquishes, waives, and conveys all rights, inchoate of consummate, or descent, dower, and curtesy.

(20) ¥ any part of the loan for which this.instrument is given shall be used to finance the purchase, construction or
repair of property to be used as an:o'wner-occupied dwelling (hercin called “the dwelling”) and if Borrower intends to sell
‘or rent the dwelling and has ‘obtained the ‘Government’s consent to'do so (2) neither Borrower nor anyone authorized to act

* for Borrower will, after‘receipt © 3

* make 'unavailable or deny the dwellinig to dnyone Hecause of race; color, religion, sex, of national origin and (b) Borrower
recognizes as illegal and hereby disclaims, and will not comply with' or attempt to enforce any restrictive covenants on the
dwelling relating to race, color, religion, sex, or national origin.

fa bona fide offer, fiise to negotiate for the sale or rental of the dwelling or will otherwise
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Ofﬁce:'rec_qfdvsﬂ(y\‘(v}viic 20 Wil be the sanie as'tf - Olltee. > 8108 : -

23)1f I:my;_vproyjs'idn of thiskinst‘rumre,qtl pi-;'appl'i_éationher@qf to.any person or circumstances is helq invald, such -
invalidity “will ‘not _affeqt_qthqt Provisions or applications .of the Ainstrument which can e given effect without the invaliq
provision or applicatioq,'agd‘tbf that e;;q.;t;g provis s,hére§f ar’q'declva{gd,to be seye»rab]e‘. _

I ELAINTH :
-+ ACKNOWLEDGMENT FOR OREGON

d \%‘ 19 8~1, personally appeared the above-

k 1:P22<fbﬁkke;tse‘n"aﬁd'Elaine H‘.‘_Mikkéi‘sen‘ :husba.nd and wife
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Notary Public.

A - My Commijision expires . Febru 20, 198
s Howe AOMINISTRATON, uspg et
R0, BOX. 1328 : B
.KLAMATH FALLS, GR 97501

STATE OF OREGON;  COUNTY oF KLAMATH: sgs,

I hereby certify that the within instrument wag teceived and fi)ed for record on the

‘A.D., 1981 at 10:57 o'clock A M., and duly recorded in
EVELYNBIEHN

of on page__g_3_36_- CO}.;\!TY CLRK
T Mitge—————

e o 75 /',U’.%Deputy




