| REALESTAT

A {H1S MORTGAGE iis “made:and. entered into by- = WAYNE L.

' isband and Hif

County. Oregon, whose post office
N Orégon
herein called'f‘BorrO\ver," andz ool T E AR BT C .
WHEREAS ‘Borrower is'indebted to the United States of America, acting through the Farmers Home Administration,
United States Department of- Agriculture; herein called the-~Government;”’-as evidenced by one or more promissory note(s)

. or assumption ,agreemenl(s)v herein calle “note,” which has been executed by Borrower, is payable to the order of the

) :‘rm‘e may.be changed as provided in the note.). .

- Government.: authoriz_es-acceleration, of . the -_‘emire,indebtedness at- the_option of the Government upon any default by
;Bormwer,'and is described as follows:-: < oo 0 o U i

R T R ‘Annual Rate. Due Date of Final
"D’a'te-of‘lnstmment e Principal -Amount .. vof Interest = Installment

May A7, 1979 oo . $99,600.00. [ . 9.5% . ~ May 17, 1986
Mar. 3, 1978 oo 24,780,000 : . i 8.0% . . . Mar. 3, 1979
Mair'.w29;V 1977 S L .$25,0Q0.00,_ T . 8.0% Mar. 29, 1984
“Apr. 26, 1976, o i =$15;000.00‘ T 8.5%: o Apr. 26, 1083

,‘Jan' 20, 19'{6 . $10’0,00"0;0:”' .. 8.5% Jan. 20, 1983

(1f the interest rate is lcsvs,"lhun_.gl_ﬂ_’__.. o, for farm ;owne'rshi'p or operating loan(s) secured by this instrument, then the

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the
payment thereof pursuant to the Consolidated Farm and Rural Development Act, of Title V of the Housing Act of 1949, or
any other statutes administered by the Farmers Home Administration:

And it is the "purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government, 0T in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an i d holder, this instrument shall not secure payment
of the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against loss under its insurance contract by reason of any default by Borrower:

And this instrument also secures the recapture of any interest credit ot subsidy which may be granted to the Borrower by
the Government pursuant to 42 US.C. §1490a:

NOW THEREFORE. in consideration of the loan(s) and (a) at all times when the note is held by the (overnment, of
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and.any renewals and extensions thereof and any agreements contained therein. (b) at ali times when the
note is held by an insured holder, to secure performance of Borrower’s agreement herein to indemnify and same harmless the
Government against loss under its insurance contract by reason of any default by Borrower, and (¢) in.any event and at
all times to secure the prompt payment of all advances and expenditures made by the Government, with interest, as
hereinafter described, and the performance of every covenant and agreement of Borrower contained herein or in any supple-
mentary agreement, Borrower does hereby grant, bargain, sell, convey, mortgage, and assign with general warranty unto the

Government the following property situated in-the State of Oregon, County (ies) of Klam

The ,,.SE?}SW?; and. all that, portion of  the £l lying ¥ the Westerly right of
way'df;theﬂcduntyfﬁoad in Section 19, Township 40 South, Range 14 East of the

willamette Meridian, in the Ccounty of Klaméth,‘statefof Oregon.

The VW‘J‘?;N_E?; and the E%NW?; of -Section 30, Township 40 South, Range 14 East of the
Wiilamette Meridian, in the’ County of Klamath; State. of Oregon, EXCEPTING THEREFROM

(Continugad) S
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(Continued)

énj_portion of the above described parcels lying within the rights of way fop

ditcheszaqdjcanals; Qf'thé’Laﬁgéll Valley Irrigation District.

Tﬁi‘sﬁ,"movr'tgageii's" alsoglven to _'f‘ur'th:er“;’sécur-e.thé bbliga:t‘jidns secured by hereinbefore
d?,cﬁibed,mQPtgage'tb.the Govérnment,,whichjmortgagefShall remain in fulil force and

Yy to the use thereof; including, but not limited to, ranges, refri ,
Or carpeting ‘purchased or financed in_whole or in part.with loan funds, all water, water rights, and water stock pertaining
thereto, and all-payments at any time owing to:Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation
of any part-thereof or intere -all of which are herein called “the property”’;
nd its assigns forever in fee simple. .
f, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE
property to the Government‘aguinsl all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations; or conveyances specified hereinabove, and COVENANTS AND AGREES us follows:
any indebtedness to the Government hereby secured and to indemnj
g nder its insurance of payment of the note by ‘rea
held by an insured holder; Borrower shall continue -to make
ment as collection agent for the holder. ... . .~ RO - .

(2) “To pay to the Government such fees and other charges as may now- or ‘hereafter be required by regulations of
the Farmers Home Administration. - ‘ W IR R

(3) If :required: b
assessments

may at any time pay any other amounts

hen due, as well as any costs and expenses for the pre-

y he account of Borrower. All such advances shall bear
orne by the note which has the highest interest rate, o ‘

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and payable
by Borrower to the Government without demand at' the place designated in the latest note and shall be secured hereby. No
such advance by the Government ‘shall reljeve Borrower from breach of Borrower’s covenant 1o pay. Such advances, with
interest, : shall ‘be repaid from-the first available , collections received from Borrower, Otherwise,. any payment made by
Borrower may be applied oa the note or any indebtedness 1o the Government secured hereby in any order the Government
determines.

(6) To use ]

(7) To pay when due all taxes, lfens,’judgfrients,‘encumbrances; and assessments lawfully attaching to or assessed against
the property, including all charges and assessments in connection with water, water rights, and water stock pertaining to or
reasonably ‘necessary 1o the use of the :real property described above, and promptly deliver to the Government. without
demand ‘receipts evidgncjngLsgch paymgn R o

RN |

the loan evidenced by the note solely for purpose authorized by the Government.




iiigg

®) To‘keep the property insured as required by and under insurance policies approved by the Government and, at its
Tequest, to deliver such policies to the Government.

(9) To maintain improvements in good repair and make repairs required by the Government: operate the property in a
good and “hasbandmanlike manner; comply with such farm conservation practices and farm and home management plans as
the Governifient from’time to time may prescribe; and not to abandon the property, or cause or permit waste, lessening or
impatnnent -of the security covered hereby, or, without the written consent of the Government, cut, remove, or lease any
.timber, gravel, oil, £3s, coal, or other minerals except as may be necessary for ordinary domestic purposes.

- #(10)- To'?:o’rhlpl,y with 21l laws, ordinances, and regulations affecting the property.
2= (11) To pay of reimbuse th
“rand- priority
=*supplement
“and-survey of the
éxpep’seg of advertising, salling,

“{12) ;'Neitﬂermq_p}opetty nor any portion thereof or interest therein shall be assigned, sold, transferred, or encumbered,
voluntatily: or;otheiwise, without the written consent of the Government. ‘The Government shall have the sole and exclusive
rights as mortgagee hereunder, including but not limited to the power to. grant consents, partial releases, subordinations,
and satisfaction, and noinsured holder shall have any right, title or interest in or to the lien or any benefits hereof.

(13) "At all reasonable times the Gov i may inspect the property to ascertain whether the covenants
and agreements contained herein or.in-an ent are being performed.

(14) The Government may (a) extend or defer the maturity of, and- ‘ . the debt
evidenced by the note or any indebtedness to the Government secured by this instrument, (b) release any party who is liable
under the note or for the debt from liability to the Government, (c) release portions of the property and subordinate its lien,
and (d) waive any other of its rights under this instrument. Any and all this can and wil] be done without affecting the lien
or the priority of this instrument or Borrower’s or any other party’s liability to the Government for payment of the note or
debt secured by this instrument . unless the Government says otherwise in writing. HOWEVER, any forbearance by the
Government--whether once or often-in exercising any right or remedy under this instrument, or otherwise afforded by
applicable Jaw, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) Ifat any time it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit association, a Federal Iand bank, or other responsible cooperative or private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, 'upon the Go
such loan in sufficient amount to pay the note and any indebtedness secured here
to be purchased in a cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate or crop or chattel security instrument held or
insured by the Government and executed or assumed by Borrower, and default under any such other security instrument
shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or dischar. red by this
instrument, or should any one of th i i i ,a bankrup(. or an
insolvent, or make an assignment for the benefit of credito ; option, with or without notice, may:
(a) declare the entire amount unpaid under the note and any indebtedness to the Government hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable expenses for Tepair or maintenance of and take
possession of, operate or rent the property, (c) upon application by it and production of this instrume.¢ without other
evidence and without notice of hearing of said application, have a receiver appointed for the property. with the usual powers
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other
rights and remedies provided herein or by present or future law.

all or any part of the property, i i ger and may pay the Govern-
ment’s share of the purchase pri iti 4 any 3 e OWing to or insured by the
Government, in the order prescribed above,

(19) Borrower agrees that the Government will not be bound by any present or future laws, (1) providing for valuation,
appraisal, homestead or cxemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or
limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other statute of
limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the conditions
which the Government ‘may by regulation impose, including the interest rate it'may charge, as a condition of approving a
transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby
relinquishes, waives, angd conveys all rights, inchoate or consummate, of descent, dower. and curtesy.

_(20) "1If any part of the Igan which this instrument is given shall be used 1o finance the purchase. construction .or
repair of propert an ‘owner-occupied dwelling' (herein called “the dweliing™ and if Borrower intends 1o sel!
ing’ ined the ‘Government's consent to do so (3) neither Borrower nor anyone authorized 10 g¢t

refuse to negotiate for the sale or rental of the dwelling or will otherwise

v eolor, religion, sex, or national origin,.and (b) Borrower

ith or attempt to enforce any restrictive covenants on the




2r5(21) 5 This instrument: shall:b sub ectite the present regulatlons of the Farmers Home Admlmstranon and to lts future
regulatxons not:inconsistent with the. express:provisions-hereof i NS

(22) ‘Notices given heretinder shall” by’ certlﬁed mall unless otherwxse requned by law, addressed, unless and
‘until some other”address is deslgnated in‘a n > 50 given, in'the casé of the Governmient to Farmers Home Admlmstranon
at Pottland, Oregon’ 97205, and in the’case ‘6f Borrower at the address shown in the Farmers Home Administration quncc
Off‘ ice records (whlch nurmal]y wnll be the same 'the post of fice address shown above)

(23) If any provxswn of* this' mstrumenyt or apphcatlon thereof to any ‘person or circumstances is held invalid, such
11 i ‘-‘appllcanons of 'the’ instrument which can be given effect without the invalid
ovxs ons héreof aré'deé lared to be severab]e

- WITNESS the hand(s) of Borrower this .

WA E L FAHSHOLTZ

A 7/ \_,WM%

gﬁBITH R. FAHSHOLTZ.

RTReITe

: ACKNOWLEDGMENT FOR OREGON

STATE OF OREGON
Klamath

COUNTY OF' :

i On thxs : "7;"‘/ a ;“ = / . : ‘ l§ f/ .personally appeared the above-

:fo?egomgl e voluntary 'aé( and déed.: Before me:

L/

,f,fte

e, .', e
. SUSANE, DOIG

M T A

Notary Public,

.2-20-83

~ ..My Commission expires ----

STATE OFr ORECON COUNTY OF I\LAMATH 8s.
_,Ivkhereby certify that the within instrument was receivcd and filed for

22nd _day of Tune A. D., 1987 at_9:18 o'clock A M., and duly recorded 1in

Vol MB1 of  Mortgaces on pagel1ll46 . EVELYN BigHN

CounT CIL=RK
Fee $14.00 : y;éZh ,ﬁ’g h J 2 A CZ \}Deputy

record on the




