MORTGAGE.

e B & P JMOBILE HOME DEVE..O AENT. CO. . Mortgagor
o ou Ixth Street “Klamath Fgkis, Oregon Address
United States National Bank of Qregon, Mortgagee (‘fLender‘f};_;#E_____.__.———————' Tanath ral is__’/’———Branch
740 Main . Stes Klamath Falls, Oregon 37601 Address
e ""-—‘r:—""/ - .
‘ The Lender has loaned oo Sy JI0TTgaBgox *(Borrower)
Lk "%+ FORTY FIVE THOUSAND ‘AND ¥o/L00 ¥ * * * * * i *
8 :*S’QQO'OO*?%’{* - i ‘which is repayable with interest according to the termi& a peagsory note dated the
¢ .game as'this mortgage;‘under which thi - final. payment of principal and interest is due on ot before yoatsirom date. The term
ff!hdebtednes;s"ias used in this mortgags shall mean’ (a) the principat and interest payabie under the note and under any extensions and
‘ r‘enewa\s‘of the note, {b) any future am qun‘ts.,together with- interest, that the Lender may in its discretion loan to Borrower of Mortga-
" gor-under this mortgage and any extensions and renewals; and (c) any sums paid or advanced by the Lender to discharge obligations of

i+ .Mortgagor-as permitted under this mortgage, with interest..

o T;n?fsepwe _paym nt. of -the ' Indebtedn:2ss »qnd;per‘fo,rmance of all obligations of Mortgagor under this mortgage, Mortgagor mort-
ages. to the Lender on the terms set aut below the following property in Klamath County, State of Oregon -

in Block 3 fo;w‘i"Ré!xnd‘;LélgerEétgckié, according to the official plat thereof on

:,t;ixé'zcbnﬂty' glerk of Klamath County egon, with 1980 Howard
- 45B7SC9980Ra including f£ixtures ‘-

; ,tgg;ethe: with all' appurtenances, all existing of subsequently erected ardized. If a lien arises or is filed as a resuit of nonpayment, Mort-
| graifixed improvements of fixtures, ¢nd, unless this mcrigage is gagor shall within 15 days after the lien arises or, if a tien is filed,
' being: given to..secure an extension 0f consurmner credit requiring within 15 days after Mortgagor has notice of the filing, secure the

- disclosures undler the Federal Truth-ia ‘Lending Act, Morigagor also discharge of the lien of deposit with the Lender cash or & sufficient

h&reby. grants:10 Lender a Uniform Commercial Code sacurity in- corporate surety bond or other security satisfactory to the Lender
“erest in all equipment, {urnishings a1d-other articles of; personal in an arnount sufficient to discharge the lien plus any costs, attor-

property now -or “subsequently located on-or -ysed .in- connection neys’ fees or other charges that could accrue as a result of a fore-
“with:the propeity;:all of the foregoirig’,is«collectively referred to as  closure of sale under the lien.

 the Property. 3.4 The assessor or tax colleclor of the county in which the

1 Possession and taintenance of the Praperty : Property is located is authorized 1o deliver to the Lender @ written
- ‘l e . staternent of the property taxes assessed or owing at any time.

/1.1 Until.in_defauit, Mortgagor ghiall remain in possession and
.- control.of the. Property and to the ex:ent:that ‘;heProperty consists
of commercial improvements shall o2 free to operate and manage
the Property and receive the proceeds of operation. Trie .Property - ; . N
shall be maintained in good condition at all times. Mortgagor shall reasonably require. This shall include insurance on the Property
promptly make all necessary repairs, replacements and renewals against fire, additiona! risks covered by a standard endorsen:lgnt
<o that the value of the Property saall be maintained, and Mort- . for extended coverage, and such, other risks as may be specified
gagor shall not commit of permit any waste on the Property. Mort- by the Lender, including without fimitation flood and war risks. In-
gagor shall comply with all laws, ordinances, regulations and private surance on the Property shall be carried in companies and under
Testrictions affecting the Property.. . i _ policies app.ro_ved by the Len_der and shall be for an amount equal
Lo 12 o the extent that the.Pro sty constitutes cbrﬁmercial ro- to the remaining unpaid portion of ~the Indebtedness or the full in-
perty or. a farm o orchard Mor?gviigorl shall operate the Prop?erty surable value of the Property. whichever is 1€SS. and an amount
in such rﬁaﬁhef as 1o pre\;ent delerioratioh of the land and im- sufficient to comply with any co-insurance provision in any policy.
provements including fences, exceat for reasonable wear and tear 4 4.2 A"‘?°"°f'es of lr:§1;rart1ce ?“ ‘gleLProge.'ty skr)al\ ‘bear an %r“é
from proper use, and to the extent inat the tand is undef cultivation, tortiemLen dm a olrth?l ‘ts) actory 10 de _Iinmerana dmg los?hp;aya 1
shall cultivate or otherwise operats the Property according 10 good 01 ender and shall b sited with the Lender. n the even
nhusband o . : : of loss, Mortgagor sh tify the Lender, who may

‘1.3 M‘i;rlg'agorr shall not dembli"h dr rermnove any improvements malce proof of 1053 i Mortgagor. Pro-
: - o S ceeds shall be paid directly to the Lender who may compromise
) frqm(the.Prope’ny without the written consent-of Lendef. s ® paid & Y L Y promm

4. lnsurance.
4.1 Mortgagor shall carry such insurance as the Lender may

with any insurance company and make a final settlement which
Gl e S : shall be binding upon Morigagor. The Lender may, at its election,
2..Completion of Construction., . Bt : apply the proceeds o the reduction of the indebtedness O the re-
.. some:or all of the proceeds of ihs loan creating the Indebted-  storation or repair of the Property.
ness are to: be.used to: construct; or complete construction of any
improvement on the ProKerty,‘the‘improvement,shall pe-completed
on. or. before CON/A . _from the date of this
mortgage and Mortgagor shall pav in fuli:all costs and expenses in
connection with the work. : :

4.3 At least 30 days prior to the expiration of any policy, a sat-
isfactory renewal or substitute policy shall be secured by Mortgagor.

5. Reserves; Mortgage Insurance Premiums.

o : 5.1 If allowed by law, and if M d Lender do not
3. Taxesand Liens. .~ : ) otnerwise expressly agree in writing, Lender may require Mortgagor
-’31 ‘Mortgagor shall pay befcrz they become delinguent all tax- to maintain reserves for payment of taxes (including special as-
" es and assessments levied against or.on account of' the Property. sessments and other charges against the Property by govemmemal
and shall-pay .as due all claims for work ‘done on or for services or quasi-governmemal podies) of premiums on property insurance
tendered or material furnished to;he Property. Special assessments or both. The reserves shall be created by payment each month to
. ‘shall be paid curiently, without daferral, unless:the lien for deferred  the Lender of an amount determined by the Lender to be sufficient
assessments: is subordinate to ‘he interest of ‘Lender under this to produce by the date they are due amounts equal 1o the estimated
moitgage; or Lender gives its'pror \vritten consent 1o the deferral. taxes and insurance premiums to be paid. If at the tirne that pay-
Mortgagor shall maintain-the P‘mperty,f‘ree'oi any ligns having pri- ments are.to he made the reserve for either taxes Of insurance
ority-over or equal to the interest of 1he Lender under {his mortgage. premiums is insutiicient, Mortgagor shall upon demand pay such
except for “Permitted Encumbra nces’ as defined in'8.1, the lien of additional sum as the Lender shall determine 10 be necessary 10
' taxes and ‘agsessments not. delinquent, and except:as otherwise cover the required payment.
“:provided in 3.2. S : T 5.2 |f the Lender carries morigage (defautt) insurance covering

3.2 Mortgagot'méy withhoic: pagfmeht of any tex, assessment, the repayment of all or any part of the Indebtedness, the premiums

or claim in connection with-a good faith dispute Gver the obligation  for such insurance d by the Mortgagof, and if allowed
to pay; so long as the Lender’s interast in'the Property is not jeop- oy law, the Lender may require Mortgagor to maintain, @ resemve for

*insert “Mortgagor’’ of the narr e of the porrower if ‘differem from the Mortgagor.




purpose in the same manner as
.isurance, and subject 10 the sameé agree
1: Lof Soid

53 1 Mortgagor desires: 1o carry a package. plan’ of insurance
tincludes eoverage in addition to tha: required under this mort-
age; the Lender, it allowe ay atits option'establish and
minister @ reserve for that purpose. In such event rhe'premium
ributable to:the ‘required ‘rnsur'ance\cbverage shall be ‘quoted
+geparately’ and the L snder may perrn'rt‘Morlgag‘or 1o furnish @ cer-
“of insurance rather than depos't the policy as required in
{ime the Len holds an insufficient amount:in the
arve’ 10 cover ‘the premium “Jor ‘the entire package
b ay, atits discretion, pay only that . portion of
“he : able to the requiret insurance coverage. 1f the
‘blanket po ot pérmitsuch r)arﬁa\*payment,@ the "Lender
: 5 the reserve’ funds for the p"em'rum on a ‘new, separaté
+policy providing the . required insurance coverage and- allow the
:packagejpolic‘yato \apse. FR T o
ks 5.4 Lender shall not charge a sersice chargé for. collacting re-
‘;>serve5vandfpaying taxes and .insurarnce premiums. Thereserves
;.shall: not constitute a-trust. Mortgaor: agrees that :Lender may
with-other. finds of Lender, and need not
! fit. of :Mori¢agor: Mortgagor. agrees that
! Lender,neeqnot pay. Mortgagor. intetest on reserves, unless appli-
i.‘cable statutes require payment of int3rest notwithstanding any con-
Arary. agreement. S AU .

-iha

& Expenditures by the Bank.

~ i Mortgagof shall fail to comply ‘nith:any provision of this mort-

::gage, the Lender-may, at its option, on Nortgagor's behalf take the

required action and any amount ihatit expends in so doing shall be

©. "added to the indebtedness.. Amoun's s added shall be payable on
demand with interest at the same fiite-as provided:in the note from

. the date_of_expenditure. The rightss provided. fof in this’ paragraph

shiali be in addiiicsn 1o any other rights ‘or.any remedies 1o which the
Lender may be entitled on.account of :the default, and:.the Lender
“ghall not py taking the required action cure the default: 50 as to bar

it from any remedy that it otherwis2 would have had. -

“7. Late payment Charges. o ‘ o
¢ Yo coverthe extra expense frn\}olve'd in handling delinquent pay-
ments, Lender may charge a etz charge on any scheduled pay-
,men,t,whic‘hLender does not feceive, within 15 days -after the due
“'date, Of. by the next business day, i:the 15-day period ends on &
Saturday, Sunday, Of tegal holiday. The amount of tne late charge
“ghall be'as spec'rﬁed in the note or; if the riote “specifies. N0 \ate
charge,.;/ -_percent of the payment of prin-
~cipal and:interest;-0f portion of:such pay hich Lender does
‘not receive within the 15-day period. Th arge under the
‘note Of under this morigage.sha 1'in no event.exc rmaximum
. charge, ifany, specified:unde_r applic
"charge shall not constitute:2 waiver, of .or.preju
i -right 10 pursue-any other right or: remedy availab
‘the delinquency- SRR D P
Defense of Title.
AEN ‘warrants that b
Property i fe, free of a
-those enumerated in the title.to

‘the Lender'in connection with' this
Lender, and (b) the encumbrences

SRR

/ ,_.._/_/
) (hereinaner referred 1o 85 <permitted Encumbrances“).

8.2 -Mortgagor warranlsiend will torever detend the 1itte against
the lawful claims; other than_Permit\ed Encumbrances, of all per-
sons..In the . event.any action jof proceeding is commenced: that
questions Mortgagor's fitle or the interest of the Lender under this
Mortgage , Borrower shall defend the action at Borrower's expense.
8.3 fany permitted Enqumb‘rance,is a lien, - Borrower shall pay
any sums and do any other acts necessary to prevent 8 default or
prevent any action of con nhi wi time, the
giving of notice; or any otne jon, cr d be a de-
fault ot enable any creditor to-declare @ detault or foreclose any
Perm'nted Encumbrance wihwoh is a lien. .

9. Condemnation. .
condemned, the Lender
portion of the net pro-
dness. The net pro-
onithe award aftat payment of all rea-
sonable. COS .ind allormays™teas ~acessarily paid of n-
curred;bnyortgagor anc :ihe Lender in conpection with the con-
‘demnation. oo L . =
9.2 lf“‘a'riyifpr‘o;:eedifngé’vin'~co_nd€mnaﬁ_dn are filed, Mortgagor
“shall promptlyvtake'such‘ steps as may be nesessary 1o defend the
L-action and obtain the award. '

+40. imposition of Tax: by"!;c\,a&ev._ o ‘

.10.1 The foltowing sﬁziilf,é,dnémute stale taxes 0 which his
paragraph applies: .
AR )

T R

42622 7330

(@) _‘Aiépeéiﬁcfs» tax upon mortgdges of Upon all or any
part kof‘;the, indebtedness secured by @ mortgage-

"{b). A specific 1ax on the owner of mortgaged property
vwhich the taxpayer is authorized Of required 10 deduct from
payments on the mortgage.

©) A tax on mortgage premises chargeabte against the
mortgagee of the holder of the note secured.

(@) A specific tax on all or any portion of the indebted-
ness or on payments of principal and interest made by a mort-
gagor.

10.2 If any federal, state of local tax to which this paragraph
applies 1S enacted subsequent to the date of this mortgage, this
shall have the same effectas @ default, and the Lender may exer-
cise any of all of the remedie$ available 1o it in the event of & de-
fault uniess the following conditions are met:

(a) Mortgagor may lawfully pay the tax or chargeé im-
posed by the state 1ax, and

(b) Morigagor pays of offers to pay the tax or charge
within 30 days after notice from the Lender that the tax law
has been enacted. S S

11. Transfer by Mortgagor-

11.1 Mortgagor shall not, without the priof written consent of
the Lender, transfer i t in the Property, whether
or not the transferee assumes or agrees to pay the ndebtedness. if
Mortgagor or 8 prospective transferee applies 10 the Leﬁder for
consent 1o such 8 transaction, the Lender may require such infor-
mation concerning the transteree as would normally be required
from a new loan applicant. The Lender shall not unreasonably with-
nold its consent.

11.2 As a condition of its consent to any transfer, the Lender
may in its discretion impose a service charge not exceeding one
percent of the original amount of the indebtedness,
crease the interest rate of the Ind to any rate W
satistactory t0 Lender, and does not exce aximum interest
rate set by faw, and adijust the monthly paymen lude the in-
creased interest.

11.3 No transfer by Mortgagor shall relieve Mortgagor of lia-
bility for payment of the indebtedness. Following & wansfer, the
Lender may agres for payment of modifi-
cation of the ferm ) missory no
waive any right of remedy undet \his mortgage of the promissory
note without relieving Mortgagor from liability . Mortgagor waives
notice, presentment and protest with respect t0 the Indebtedness.

12. Security Agreement; Financing Statements.
12.1 This instrument shall constitute 2 security agreement
with respect t0 any personal property included within the description
of the Property.

12.2 Mortgagorf shall join with the Lender
more financing statements under the Uniform
and shall file the statement at Mortgagor's expense in all public
oftices where filing is required to perfect the security interest of the
Lender in any personal property under the Uniform Commercial
Code.

13. Release on Full Performance.

pays all of the Indebtedness when due and other-
wise perf 5 obligations under this mortgage and the
note, the e and deliver 10 Mortgagor @ suitable
release and satisfaction of this mortgage and suitable statements
of termination of any financing statements oOn file evidencing the
Lender's security interest in personal property.

14. Default.

The following shall constitute events of defaull:

14.1 Failure of Mortgagor 1o pay any portion of the \ndebted-
ness when it is due.

14.2 Failure O ¢ within the time required by this
morigage o make any P xes, insurance, or morigage
insurance premiums or for reserves for such payments. or any
payment necessary 10 prevent filing of or discharge any lien.

14.3 Failure of Morigagor 1o perform an other obligation
under this mortgage within 20 days after receipt of written notice
from the Lender specifying the failure.

14.4 1f this mortgage gecures & construction loan, any tailure
of Mortgagor of builder to €O nh or perform any provision of
any construclion joan agreement erecuted in connection with the
toan within 20 days after receipt of wiitten notice from Mortgagee
specifying the failure.

14.5 Default in any obligation cecured Dy @ lien which has of
may have priority over this Mort . or the commencement of
any action 10 toreclose any prior Hen.

15. Rights and Remedies on pefault.

15.1 Upon the occurrence of any everi of detault and at any
time thereafter. the Lender may exercise any one or more_of the
{ollowing rights and remedies: Ll




»

7o ihi(a) The nghk at its option by noticé to Borrower to declare
. the entire lndabtegj<1ess immediately due and payable.
) (b) ‘With resgect 16 ail or: any part of the Property that right otherwise to demana strict complia

~constitutes realty, the right to foreclose by judicial foreclosure
in accordance with applicable law. .~

7331

(c) With resosct 10 all or any part of the Property that ~ Make expenditures or take action

~ constitutes personalty, the rights and remedies of a secured ~ 929Or under this mortgage after failure of Mortgagor to perform
* party under the Uniiorm Commerciai Code. shall not affect the Lender's right to declare a default and exercise
(d) The right; without notice to Mortgagor, to take pos- lts remedies under this paragraph 15.

session of the Propeirty and collect all re:

: nts and profits, includ- 15.5 In the event suit or action is instituted to enforce any of
ing those.past due and unpaid, and a

poly the net proceeds the terms of this mortgage, the Lender shall be entitled to recover

over and above the Lender’s costs, against the Indebtedness.  from Mortgagor such sum as the court may adjudge reasonable as
In furtherance of this right the Lender may require any tenant ~ 3llomeys’ fees at triai and on any appeal. Al reasonable expenses
or other user to malie payments of rent or use fees directly to  Incurred by the Lender that are necessary at any time in the Lend-
the Lender, and payinents by such tenant or user to the Lender er's. opinion for the protection of its interest or the enforcement of
In response to.its de nand shall satisfy ths obligation for which IS rights, including without limit

ation, the cost of searching records,
the payments: are riade, whether or not any proper grounds obtaining title reports, surveyors’ reports, attorneys’ opinions or

. b title insurance, whether or not any court action is involved, shall
for the demanq exrg.d. ! . : . becoms a part of the Indebtedness payable on demand and shall
(e) The right ir connection with any legal proceedings to bear interest at the same rate as provided in the note from the date
have a receiver appointed to take posséssion of any or all of of expenditure until repaid.
the Property, with the power.to. protect znd preserve the Prop-
erty and to operate the Property preceding foreclosure or sale

! i 16. Notice.
and apply the proceeds, over and above cost of the receiver- Any notice under this mortgage shall be in writing and shall be
- ship, against the Indsbtedness. The receiver may serve with- effective when actually delivered or, if mailed, when deposited as
r‘_’nlgn?%”fda'frgfeflfcg:es%gﬁ’ éf(\gt wﬁel{ﬁgrdg; ’for{g:;tu;orteﬁ aplmgn;; registered or cerlified mail directed to the address stated in this
v 2 ! a vaiu mortgage. Either party may change the address for notices by writ-
the Propertyexceeds1he‘lndebtedness by a substantial amount. 989 party may s y

ten notice to the other party.

. (f) ‘Any other right or remedy provided in this mortgage
. or the promissory note evidencing the Indebtedness.

15.2 In exercising its rights and remedies, the Lender shall be
free to' sell all or-any part. of the Property

17. Succession; Terms.

17.1 Subject to the limitations stated in this mortgage on
together or separately or transfer of Mortgagor's interest, this morigage shall be binding
to sell certain portions of t1e Property and refrzin from selling other upan and inure to the benefit of the parties. their successors and
portions. The Lender shall-be entitied t6 bid at any public sale on assigns.

all.or any portion of the Property., . 17.2 In construing this mortgage the term mortgage shall en-
©15.3" The Lender shall give Mortgagor. reascnable notice of the compass the term security agreement when the instrument is being
time and place of any publ.¢ sale of any personal property or of the construed with respect to any personal property.
time after which any private sale or .other intended disposition of 17.3 Attorneys’ fees. **

i Attorneys® fees,” as that term is used
the: property is to be mad:. Feasonable notice shall mean notice in the note and in this mortgage, shall include attorneys' fees, if
~-given; at least ten days before the time of the sale or disposition. any, which may be awarded by an appeliate court.

B &% HOME DEVELOPHENT CO.
S N
/%e%q{
Ateste [V 5% o Aok

~ INDIVIDUAL ACKNOWLEDGNIEENT CORPORATE ACKNOWLEDGMENT
 STATE OF OREGON

. STATE OF OREGON )
L )ss. , }ss.
Countyof -~ = 57 .19 County of M ) o 19
~+Personally appeared “he’ above-nameq Persona|¥ aé;peared Theodore J. Paddock , and
e and: acknowledged the - foregoing instru- Debra A, Paddock who, being sworn,
menttobe__ . " voluntary act. | stated that _he, the said__Theodore J. Paddock is a
e . RS R Pregident , and Shhe, the said
Debra A, Paddock is a Secretary
of Mortgagor corporation and that the seal affixed hereto is its seal
and that this Mortgage was vof;:‘t%uy signed and sealed in bghalf
. of the corporation by Authority o Boarci_pf D\Iﬁfggéjoﬂ"’a -
Before: me: Befora me: 7 Sz L R
: O
3 .- :,»-_ .'. ot ’-,
Ly ! ., s ( Yok o7 W ;:« =
.. Notary, Fublic for Oregon Notary Publicér?r/f)r” on Sy e T
My cominission expires: . My commissidr expires; 2. - Z(‘f{:' /?f?‘"’,{
B E S R o T S
. PARTNERSHIP ACKNOWLEDGMENT GTERE

STATZ F JT7RCN; COUNTY OF KLAMATH; ss,

Fied for iecord at roquest of

-

': Klamath Connty. Ti+le Co
, this_23rd doy of April A D 9 81 at3:48 o'clack® |, 5-¢
i
RN ﬁﬂdUl)’, recorded in Vol. ML of _Morteacss oniace 7329.
Ao ) EVELYN BIEHN, Cotnty leri
- DEXED g ; ' ' -
N /f‘ e By )ﬂﬁ:«.&l’. oo b

. Selele i e Fee $10.50
State of OREGON: COUNTY OF KLAMATH: ss.

g hereby. certify that the within instrument was received and filed for record on the

i.lérthia,y SE JQ!? AD, 1981 at 2;99 o'clock_p_M., and duly recorded in

el Sl AR , EVELYN BIEHN
o oVol:iM8T of Morteases - on page 19421 . COUNTY gLank

: "Fee $IO.50 i R By, ZAQPUCY




