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PEED OF TRUST

THIS DEED OF TRUST is miade this. . .. ... . arh. oo day of December ,
{harles R. Dehlinger and Barbara S. pehlinger

19,8 .lumong the Grantor, . . . NV VS0T 5 5 of. el lgel A ReRYE T R T AT

b
et
existing under the jaws of
2943 Sou
: BORROWER, in consideration of the indebtedness herein recited and the trust herein creatca, irrevocably grants
£ andsconveys 1o Tristee. i trust, with power of sale. the following described property located in the County of

.............. Klamath ... .. .........0..; Sl of Oregon:

Lot 4 in Block 3 of Tract MNo. 1026 known as SECOND ADDITION TO VALLEY
VIEW, Klamath County, OQregon.

Subject to a previous TrustDeedto Klamath First Federal, recorded in
Volume M72 on Page 11769, Mortgage Records of Klamath County, Oregon,
and is currently helc by Charles R. Dehlinger and Barbara S§. Dehlinger,
Grantor covenants ané agrees to make the payments on the Trust Deed and
- agrees that a default on any of he terms of the Trust Deed shall consti-
tute & default on this the Second Trust Deed and the holder here-of shall
' be entitled to foreclose on the Second Deed of Trust.

which has the address of ... .2815 Independence ... Klamath Falls
: ) [Streal) [City]
Qregon 97601 .. (horsin tProperty Address”);

{Stats and Zip Codel

Tocrrier with dll the improvements now or-hereafter erected on the property, and all casements, rights,
appurtenances. rents (subject however to the rights and authorities given herein to Lender to collect and apply such
rents ). rovalties, mincral. oil and zas rights and profits, water, watwr rights, and water stock, and all fixtures now or
hereafter atiached to the property albof which, including replacenionts and additions. thereto. shall be deemed to be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said property
(or the leasehold estate if this Detd of Trust is on a leaschold) are herein referred to as the “Property™;

To Steure to Lender (a) the repavment of the fdebtedness evidenesd bf Borrower's note daieg D8Cember
A 1984 {herein “Now' i the principal sum oft *TWENTY FIVE TROUSAND DND NO/100%***

in accordance herewith to protect the seeurity of this Deed of "rust: and the performance of the covenants and
agreements of Borrower herein contained; and (b
ta ‘Borrower by Lender pursuant 1o pacagraph 21 hereof (herein “Future Advances™) .

Borrower covenants that Borrowsr is lawfully seised of the cstate hereby conveyed and has the right to grant
and convey the Property, that th Property. is unencumbered, and that Borrower will warrant and defend generally
the title to <he Property against ad claims and demards, subject to any declarations, cascments or restrictions listed
i a schedule of exeeptions o coverape in any tite insurance policy insuring Lender’s interest in the Property.
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UnrrorM COVENANTS.  Borrower ardl Lender covenant ard agree as follows:
1. Payment of Principal and Infercd. Borrover shall promptly pay when due the principal of and interest on the
ixdebtedness evidenced by the Note, prepayment and late charges as provided in the Note, uand the principal of and interest

on any Future Adviances secured by this Deed o1 Trust.

. 2. Funds for Faxes and Insurance.  Subjuct to applicable law or to a written waiver by Lender, Borrower shall pay
t> Lender on the 'day monthly instaliments of prancipal and Intsfest are payable under the Note. until the Note is paid in full,
asum (berem “Fupds™) equal to one-tvelfth of ‘the vearlv 1anes and assessmeats which may attain priority over this
Deed of Trust: and ground rents on the Properiy, if sny. plus one-twelfth of yearly premium instaliments for hazard insurance.
plus one-twelith of yearly premium installrents for mortgage insurance. if any. all as reasonably sstimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable ostimates thereof.

‘The Funds shull be held in an institution the deposits or as¢ounts of which are insured or guaranteed by a Federal or
state ageney {inclucing Lender if Lender.is-such an institutions:: Lender shall apply the Funds to pay said taxes. assessments.
instrunce premivims and ground rents. Ler der may not churge for so holding and asplying the Funds, analyzing said ascount
ot verifying and compiling said assessments and bills. uiless Lender pays Borrower interest on the Funds and applicable law
penmits Lender 1o make such. o charge: Borrower and Lender may agree inowriting at the time of execution of this
Deed of Trust that interest on the Funds ¢hali be paid-to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender sl net berequired ta pay Horrower any interest or earnings on the Funds. Lender
shall give to Borrower. without ¢harge, ar annuat aceounting of the Funds showing credits and debits 1o the Funds 2nd the
purpose for which cach debit to the Funds. wes made. - The Fands are pledged as additional security for the sums secured
by this Deed of Trast.

M the amount of the Funds held by Leader. together with the future monthly installments of Funds pavable prior to
theidue dites of taxes. assessments, imsura e premiums and gy ind reats. shell excced the amount required 1o pay siid taxes,
wisessments, - insuraace premivms and  gfoand rents as thew fall due. such excess shall be, at Borrower's option, cither
promptly repaid 1o Borrower or credited (o 3orrower on monthly installments of Funds. If the amount of the Funds
hzld by Lender shall not be sufficient 1o jay fixes, assessments. insurance premiums and ground rents as they fall due.
Rorrower shall pay to Lender any. amount necc ssary 10 make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paymen : thereof. |

Upon payment in full of all sums secured by this Deed of Trust. Lender shall promptly refund to Borrower anv Funds '
held by Lender. If ander paragraph 18 hereof the Property is sold or the Property is otherwise azquired by Lender. Lender }

shall apply, no later than immediately. pror to the sale of the Property or its acquisition by Lender. any Funds held by i
Lender al the time of application as a credit against the sums sect red by this Deed of Trust. I

3. Application of Payvments. Unless apphcable Jaw provides otherwise. all payments received by Lender under the )
Notz and paragraphs 1 and 2 hereof shall te applied by Lender first in pavment of amounts payable to Lender by Borrower i
undsr paragraph 2 hereof, then to interest Hayable on the Notd, then to the principal of the Note. and then to interest and g

principal on any Future Advances.

o4 Charges: Liens. Borrower shall pzy all tayes. assesanents and other charges, fines and impositions attributable (o
the Property which may attain a priority-over this Deed of Trust. and leaschold payments or ground rents, of any, in the
munner provided under paragraph 2 hereof or, iy not paid-in-suea manner, by Borrower making payment. when due. directly
toithe payee thereof. Borrawer shall promptly: Cirnish to Tendor all notices of aniogs. due under this paragraph, and in the i
wvert Borrower shall make payment directl B roveer shall prompuy finoisk to Leader receipts evidencing such payments. g
Borrewer shall promiptly discharge any lien which has privtity vzer thi~ Dead of Trust provided, that Borrower shall not be
required to discharge any such lien so long as Earrower shall agrec in writing to the payment of the obligation secured by
such-len fn o manner acceptable o Lender, or +-all in pood faith contest such lien by, or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the licn or farfeiture of the Prooerty or any part thereof.

- & Hazard Insurance.. Borrower shall keer the improvements now existing or hereafter erectzd on the Property insured
agaiast toss by fire, hazards included withir -the ferm “extended covernge™. and such other hazards as Lender may require
arddn such amounts and for such periods s Lender may require: provided, that Lender shall not require that the amount of
sich coverage exceed that amount of coverage vequited 1o payithe suew seeured by this Deed of Trust.

The insurance currier providing the Tusurince shall be choeen by Borrower subject o approval by Fender; provided,
thatisuch approval shall not be unreasonatly v thheld. Al promiume on insurance policies shell be paid v the manner
provided under paragraph 2 hereof or, if ot pund in such manner. by Borrower making payment, when due, directly to the
insutanee carrier.

All insurance poalicies and renewals thereor hall be in form weeptable to Fender and shall inzlude a standard mortgage
chiutic in favor of and in form acceptable 1¢. Lerder. Lender s52l have the right to hold the polizies and renewals thereof.
end Borrower shati promptly furnish to Lerder ol renewn! notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to'the ins iraice carrier and 1ender. Lender may make proof of loss if net made promptly
by Borrower. L :

Unless Lender and Borrower otherwise agree in writing, nsurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restorition o repar s eopnontically feasible and the security of this Deed of Trast is
nob thereby impaiied. I such restoration of repé ¢ is not ceapamically Teasible or if the secarity ol this Deed of Trust would
b impaired, the insurance proceeds shall be applied 1o the sumey secured by this Deed of Trust, w th the excess, if any, paid
ta Borrower. I the Property is ubandoned by Borrower. vr it Horrower fails o respond to Lender within 20 davs from the
datelnotice is roailed by Lender to Borrowe thet the insurance carrier offers to setthe 4 claim for insurance benetits. Lender
s authorized o collect wnd apply the insui: ned: proceeds at Leader's option cither o restoration or repair ol the Property
or to the sums securad by this Deed of Tras.

- Unless Lender und Borrower otherwise agic? in writing, any such applicution of proceeds to principal shall not extend
or postpone the due date of the monthly irstalbaents referred o in paragraphs 1 and 2 hercol or change the amount of
suchinstalliments. If under paragraph’ 18 kerear the Property. is-acquired by Lender. all right, title and interest of Borrower
m and to any insurance policies and in anc 1o the proceeds thereof resulting from damage to the Property prier (o the sale
oracquisition shall passto Lender to the extent of the sums secared by this Deed of Trust immediately prier to such sale or
agquisition o :

‘6. Preservation and Maintenance of Property: Leaseholds: Condomininms: Planaed Unit Developments.  Borrower
Shall Keep the Property in good repair and shall not conmmit waste or pernut impairment or deterioration of the Property
and ghall comply wity the provisions of any Jease if this Deed of Trust is on a leaschoid. I this Deed of Trust is oo u unit in 2
condominium or o planned unit developmeist, Borrower shall morform ali of Borrower's obligations under the declaration
o sovenants creating’or governing the cotdominiuny or planaed uni development, the by-laws and regulations of the
condaminiam or planned unit development “anc constituent documents. If ¢ vandominium or planned unit development
rider §s executed by Borrower and recorded together with this Deed of Trust. the covenants and agreements of such rider
shill be incorporated ints and shall amend 1 1d Mupploment the covenants and cgreements of this Deed of Trust as if the rider
weie g part hereof, .

7. Profection of Lender's Seenrity. [ Borrower fails 1o serform the covenants and agreements contzined in this
Déed of Trust, or i any actien or proceeding i comvmenced which smaterially affects Lender's interest in the Property,
meluding, but not Bmited 1o, eminent domain, Fsobieney, code entoreement, Or artangements or proceedings involving o
hankrpt or decedents then Lender at bends s cptior, upon neice 1o Borrower, may ke such appearances, disburse such
sthins and ke such ction asois, necessary Lo srotect Lender's interest, including, but not limited 1o, dishursement of
reasanabie attorney’s fees and entry upon the Propusiv to ke repairs. I Lender required mortgage insuranee as a
condition of making the doan seaired byithis Dead of Triasts Bo rower shall Ay the premivms required to maintain such
insuranee in effect nasil such time as the roquiteme insuranee ferninates i oaccordance with Borrower's and
Penddrs written jntrcement or apohicable v Borrower - v the amount of all mortgage insuranee premivms in the
pavner provided wswder patisraph 2 horeot!

CAny anmounts disbursed by Lender pissaant 1o this parzraph Toowith mterest thereon, shall become  addstional
indebitedness of Bortower secured by this Deed OF Froa U nless Forrover and | ender tree to other terms ¢l payment, such
sty shall be pavible upon notce fromi b ended 10 Borrower reiuesting pavoneat thereot, amsd shall bear interest trom the
date of dishursement-x the tite payable frogs e to finw on owrs andis 1 prinepal under the Note unless payment ol interest
at suich ratewould b contrary to applicable Trv, s which o event such amounts shall bear interest at the highest rate
permissible under applicable law, Notaing conteined in this pirdgraph ¥ shall require Lender to ineur any expense or fake
any action hercunder, :

o8 Inspection. s Lender inay make or entise 1 be m
third Lender shall give Borrower notice prior to sy stic
interdst in the Property. .

ade reasonihle entries upen and inspections of the Property, prov.ded
wShen speciying reasonable cause therefor relited to Lenders
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Condemna(inn. The proceeds ofuny dward of claim for damages, direct or consequential, ip connection with any
tion or other taking of the Propaty, or partthereof, op ror conveyance in liey of condemnation, yra herchy assigned
3¢ paid-to Lender. .
: In the event of a totg] taking of ise Preperty, the Droceeds shall pe applied 1o the SUMS secured by ghjg Deed of Trus,
with the CXCCSs f any, paid to Boticwer,. 1y the evenr .y y Pertial taking of the Properqy, unless Borrower aad Lender
otherwvise agrec in writing, there shalf y¢ Gpplicd 16 the gpq S Necured by ihiy Dee of Trust such Proportion of th,, procesds
a3 IS equal 1o that Praportion which 14, arouni of the sgpy. Sectred by thi [yeeg of Trust immcdi:uci_\' PHIOT 1o the dage of
tuking bears 16 the fair marker Value of the Property immed ately prior’o the date of taking, vith the balance of 1he proceeds
xid 1o Borrower. S : o

If the Progeny iy abandoned b¥ Worresver, or if. afte 0 Borrower thay the condempor offers 1o make
sthaward or settle claim for damags; Ba Tower fajls S00id o Lender Within 30 days afrer the date such notice i
matled, Lender iy authorized o colfect ang 4 " the eds. it Lencer's option. either 1o Festoration or reprir of the
Propesty or 10 the sums secured by thi, Do or

Ualess Lendor and Borrower other vwise ARFCC 0 Wriling, AN SUCh Gpplication of praceeds (o Principad shail g,y extend
DE postpone the Cuc durg of the monr Vot engy referred o iy Pasigruphy ¢ gpng 2 hereot or change the amount of
ek instalimen . .

. Borrower Not Refeused, Ext: wior of the tinre rop mavment or madification of MOTLIZAtoN of the SUINS secured
by this Deed of Trusg granted by [endes 1y Y successor i Prvrest of Borrower o ROLOperate to release. in any nanner,
the Habitity of the origingl Borrower 1y Borrowery SULCSOTS 1 interes: Lender shap Ot be reguired 1 commence
Aroceedingg “4gRinst such SUCCESSOr or rofyge o exiend tine for payment or otherwise modify aMortization of rhe sunis
seeured by this Deed of Trust by reason VLY dening mad by (ke original Borrower and Borrower's SUCCssors in interes.

I. Forlbieaninee by Lendor Not 2 Waivor, Any rorbe: “nve by Lender in erercising any right or remedy hereuader, o
alherwiye affordsd by applicable law. <diagg ot he g WAL of ) prechude the uNercise of any such right or remedy.
The Provuremeny of insurance or the payv e of LaNes or ather fien, Or charges by Lender shaj) not be a waiver of Lenders
right to aceelerate the MALTIY. of the indebiciinegy seured by thiv Deeg of Trist,

: 12, Remedipg Cumulative, Al renadies Provided oy ks Becd of Trug ure | Land camulative 1o A other righy
~eroremedy upder is Deed of Trust or piforded by law or iy, amd L be exorcived concurrently, imicp:ndurnl.\‘ or
Sutcessively, o

: 13, Stccesunre and Assizns Bmxm!; Yot g Severa Li:nhilil“ Casntions, The covenants and dgreements hereip
SOttained skl bind, and 1he rights hirer | dey hall inare 10, the respoctive SHSCSSSAnS and agsjgrg of Lender and Borrower,
subject 1 the » OVisions of Paragraph 17 hepeop Al covenintg doagreement of Borrower shaj be joint and several,
Phis captions ; d headings of the Paragtaphs of (his Deed v Trus, are tor convenience only and are po to be wsed to
interpret pr define the provisions hereot,

4. Notice, cept for any notice Prquirad ynder applicable w1y be given 1 another manner. ta) any notice 1o
Borrower provided for in this Deed of Trit sheit pe diven b iling sych 0Lice by certified Ml addressed (o Borrower y
the Property A dress o ar such other address 44 Borrower myqy designiy e by notice 1o Lender gy provided hereip, and
(h) any nofice o Lender shall be given by cetified migil, Tl receing fequested, 10 Lenderg address spared herein or (o
suek othes address as Lender may desiong e By notice 1 Borrower oy Provided hereiy. Any notice provided for iy qpj
Ded of Tryg shall ‘be de 1ed 10 hive baomn wien 1o Borrows or Lender whon diven in the manner desyrnaged Lerein

. Uniform Deed o Trust; G()vcrninu Faws 8oy rbilin. Ty form of Jeed Ol TSt combyaes HUNHOM Covengpg,, foi
national use and nan-uniform COvenants wih braited v arige Voutisdiction g vanstitinge uniform secorqy instrument
SOVering ronl Prapestyl Thiv Deed SL st il e Boharned i he e OUthe surisdiction in which the pr Periy s logated.
Ioihe evers tha ANV Drovision or clause of 1y Deed ot Trag D7 the Note Yoinhicts with appleable Jaw. stich conflicg <hall
Avtatlecr ather Provisions of thi, Dewd of Py New dieh oy be given ction without the conllicting mrovivjon,
wnd to this end the PTOVISIons of the Deed ar 1 care declared o he severable,

S ik g
A6, Borrower Copy, Borrower shaj Le e pished o COBtenned copy of (e Nole and of this Deed of "Irysg it the jime
PRGN B yfter recardation aerenf, ; ) .
17 Franster of the Property; Assumpiiyn, fall e Y part of the Prope-ty ar interest theein is sold e nslerred
by Berrower thous Lepder's Prior written Cationt, Cxeluding i) e creation of a4 lien or encumbrance sybos finute 1o
this Dedd o Trust, by he CECAICN OF 3 prrcha. ONeY yey TS for househald appliances, (o) 4 ranster by dovige,
dc%mm Orby operation of v upon the death of joint tenang O T ke orang iy leasehold intecest of three years or foun

L Lantining uy option ¢ purchuse L epder WL Lenders SPan L desTare i A sums secured b this Beed of Frust 1o he
i:nn:c(fi;x!dy Jue and Pavable, Lepder shulf Five vinved seehy SEton e accelergre iEprior o he sale o transter, Lepger
aud M2 petson 1o hom e Propertyis 1o be sold oy transferred royeh FEreemen: iy wey ng that the crediy S such persap
s osatisfaciory: e Lenider g thut the interesy Pasishle on oy d By chis Doed Of Trust vhall be sbsuch rane gy
Lender auagy Tequest I Leader hys waived the SN acceleryy, ibis Paragzanh 17 ang iy Borrowers stuecessor
i inferest has ExLCutet u Wiy SUMP & prcamens o pred by Lender, Lender shap release Horrower from
hebligdations under this Deed of Trust and e Nute.

1 Lender enercises yuch option 1 deselirate, Lengder s sl Borrow er notice of dceeleration gy acvordance wiph
Paracsaph 14 hereaf Such norice shall provide 2ol of Hap e than 30 davs from phe date che a0UCe is maijed within
Shich Horrowar AV Py the sums dectured dyo, HBortower £ O par such sams PriOr 1o the e ration of such perio.f,
X.;'m;?x:x“muy, without further notiee o demanid o Eorrower, invoke any remedics permiyreqd by Paragraph 18 hereay,

NON-UNieonry CovENANTS, Borrower grg Lerder further S enant und ggree ag felows:

8 i\rmrienniuu: Remedios, Except aq Providod jp Hragrapt 17 hereof, upon Borrower'g breach of any covenant gy
SRTCCRIent of Borras ey i this Deved of Trust, including e SEMCIIS (0 pay whey due any sun Secured by this Deeg of
Frose, Fender prior 1o scceleration shai el potice g Borrower 3, provided ip baragraph 14 heregr specifying: (1) qh,.
breweh; (2) the action reditired CUre speh broch; 13} a-date, not less thany 30 days from the dare the notice is maijed to
Borroy ey, by which wuep breach musy be cured: Lind U that failure ¢, cure such breack o or before the dage specified in the
AOUCE mny resyl in acceleraijon af the sunsy, seevred By othiy Deed of [Erust and sale of the E'mpurty. The notice shull further
inforny Borrowsr of the tight to reinstate. yfrer weeliation and the right 1o bring a cour! action g assert the non-existence
of a deFiyly Or any othey defense of Borrower by aeceleration and sple. |f the breael iy ot cured on o before the date
cpecifiod in the notice, Leader y Lenders CPHOE 1y e wreall of gie sum secured by this Deed of Trust to he immedi:lrel_\
taeand puyable vithou further demand ung mas invoke the Power of sale and A other remedies permitted by applicable
L. Linder shall be entitlog ta colleet an Feasonible vosty apg EXPentes incurred jq pursuing the remedieg provided in this
paragraph 18, including. not limited to. reaso nabl Attorney's feeq,

I Lender i okes the BOver of sale, Iender thalt execute or cause Trugee 1o execnte a written notive of the occurrence
o an evedp of default and of Lenders election 1o Cause the Progerty to be sold, and shap Cause such notice 1o be recorded
in euach YUY in which g, Property ar Se pirt thiereof e locatald” Lenger or Trustee shal) give notice of sale in the
BRRNer finkseribod by applicable T to Borrowey and 1o the other persons preseribed by applicable aw. After the lapse of
sueh time g may be required by applicable 1w, Tryssee, without dorand unt Borrower, shall sell the Property ut public
Quction o e highest !,aid(:!er At the time ang phice ard uader the tenms designated in the notice of sple in one or maore
Parcels and in syep urder s Trustee My determine, Trustee MR pontpone sale gof all or any parcel of (he Property by
public anncuncenent af the tinte and place of any arevionsgy seheduied sile. Lender o Fenderty desizneg may purchase the
Praperey oy any sile, ‘ :

Trostee shajt deliver to the purchiser Frustee’s deod Conveving hy Proper 3 so sold without any covemmnt or wiarranty,
exprossed o implieg, The vecitals iy the Trusteet, deed shaf? pe prim fucie cvidence of (e truth of th. sttements made
therejn, istee shalf Apply e procecds of the sale i he follow ing arder: (i O all reasonghle Costs gl expenses of flye
sale, inrimlfn;;‘. but not liniteq [, reasonable Frusteets -y SUOTRES 'S feps ang CONS of tit]e evidence: (b) 1, Ml sums secyred
by this Deed af Trust; ang (0 the exeess, if MR T FUNTR P Or person, lewally entitled thereqo.

190 Rirrowerts Hipght 1y Reindtate, \ni\\'i(h\l.xmlw; Lendery eceleration of the SUMS secured by phig Deed of Ty,
Botreser shilt ¢ the right' o huve any proceedin g bopun b §ender Foentorce this Deed of Trus discontinued 4y A0V time
PTICT 1Oty Frlier o ocenp of (i the fifth day befare SEC of the Pmp;ﬂ} Prosuant (o the rewer of syle sontained gnophe
Beed of Trgg op Ll eniry of ridgment enforcing this Preed or Trog IO Borrower Pavs Lender all s Which wonld he
ther due yrdey this Deed o Trust, the Nare amd g og SCCHInE Fitire Ay OV had o accelration Qevnrred;
D Borrower SHEes 2l breaches of A0V Cther Ginenang O aprcements 1o Borrowe SURlned i othis ey ol Trng; 1)
Bortower Payeall rensonab AU dncrred By Lender Frisree i » Worcm the sovenanty and HRTCCrents of Borrowe;
entused gy this Beed of “Irpg amd in mmr‘cm;: bembrsigng Frosee femedies as provided in Paragraph 18 herooy
thehuding, By net mired O reisoable HIOTHEVS el s g () Borrowe Bikessueh g onas Lender May reasonably reqire
W assure that he Len of this: Deed of Truse, Lenders iy rest in the Py QPCTY and Berrower, obligation pay the wans




