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periermance of the covenants and agreeivents of Borrower herein contained: and (b1 the repayment of any future
adwances, with interest’ thereon, made to Borrower by Lender pursuant to paragraph 21 hereof {herein “‘Future
Advances”). .

‘Borrower covenants that Borrower is law fully seised of the estate hereby conveyed and has the right to grant
and sonvey the Property, that the Property is unencumbered, and that Borrower will warrant and defend gen-
erally the title to the Property against all elaims and demeands, subjeet to uny casements and restrictions listed in
a sebedule of exceptions to coverage inary #1]e insurance poliey insuring Lender's interest in the Property.

Trxrronat CloveNasTs.  Borrowey and Lepder covenant and agree as follows:

1. Payment of Principal and Interest. Botrowsy shull promptly pay when due the principal of and baterest on the indebtedness

evidénced by the Note, prepuyment and Inte charges as provided in the Note, and the principal of and interest on any Future
Advances secured by this Deed of Trust,
4. Funds for Taxes and Insurance. Subje it to Lender's option under paragraphs 4 and 5 hereof, Berrower shall pay to Lender
on the day wonthly instaliments of principal aad ieterest are payable under the Note, until the Note is paid in full, a sum (herein
“Fands”) egual to ene-twelfth of the vearly 1) Wl assessments which may attein priority over this Deed of Trust, and ground
veate on the Propersy, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-
neura installments for mortgage imsuranee, if any, 1!l as reasonably autitnuted initially and from time to vime by Lender on the basis
of assessments and:bitks and rensonable estirmu es thoreof, The Tfunds shall be held in an institution the deposits or accounts of which
are msnred or guaranteed by a Federal or stai» ageaey (ncluding famder if Lender is such an institution). Lender shall apply the
Funds to pay said mses, assessments, insurano promiums and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or veriiving and compiling sail assesimoents and hill=, Borrower and Lender may agrec in writing at the time of exe-
ention of this Deed of Trast that interest on e Funds shall be paid to Borrower, and unless such agreement is made, Lender shall
not He required 1o pay Bomrower any interest on U1 Funds, Tender shall give to Forrower, without charge, an annual accounting of
Lo Frnds showing eredits end debits to the Itarids and the purposic for which ench debit to the Funds was made. The Funds are
pledzed as wndditional security for the sums seq ired by thix Deed of Trust.

17 the amount of the Fuads held by Lercer, wgether with the “uture monthly installments of Tunds payable prior to the due
Aites of faxes, assessnents, surance premivras wad ground rents, shall exceed the amount required to pay said taxes, assessments,
irsurnnee preminms and ground rents as they: fall due, sueh exeess Jall be, at Borrower’s option, either promptly repaid to Borrower
o dredited to Borroveer an monthly instalimaats of Fumls. I the amount of the Funds held by Lender shall not be sufficient to pay
LrneE . eSS enEs, TLAUrEnes promiums and geontid rents as they Zall duc, Borrover shall pay to Lender any amount necessary to
miake up the deficiency within thirty days aftr natice from Lended ta Borrower requesting payment ttereof.

. Upon payment in full of adl sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held by
fender,

1f under paragraph 18 hoveof the Propert 7 is sold or the Proporty is otherwise aequired by Lender, Tender shall apply. no later
(han e dintety paior to the sale of the Preperty or ils acquisition by Lender, nny Funds held by Lender at the time of applica-
tinn s credit agaiest the sums secured by $is Deed of Trost.

4. Rpplication of Payments. Unless apg divable law provides otherwize, all pavments received by Lender under the Note and
praragraphs T and 2 ool shadl be applied By Ledder st i paynent of amounts pavable to Lender by Borrower under paragraph
o hereof, then to inderest pavable on the No e ol on Foture Advances, if any. and then to the principal of the Note and to the
preineipalt of Fatnre ddviaess, i aay.

4, Charges; Liens. - Borrower shall pay o toees, sanenis and other charges, fines and impositions attribntable to the Prop-
eebiy whieh may atfain a priarity over this i od oF Trust, and ground rents, i any, & T.ender’s option in the manner provided under
*paragraph 2 heeeof or by Borrower making payrent, when due. directly to the payee thercof. Borrower shall promptly furnish to
Leeader all notices ¢f amounts due under tas peagraph, and in the event Borrower saall make payment directly, Borrower shall
omptly fornish 1o Lender reenipts evidencdieg sueh payments. Basrower shall promptly discharge any lien which has priorizy over
his Dend of Trust: provided, that Borrowss shall nes b requirsd to discharge any «1ch lien so long as Borrower shall agree in
sriting to the paviment of the gbhligntion s ared By sk liens i o manner acceprable to Lender, or chall in gond faith contest such
fica by, cr defend enforeement of sueh lien in, lpal proceedings which operate to prevent the enforcement of the lien or forfeiture
»f the Property or sny part thereof.

5. Hurard msurence. Borvower shall keep the improvements now existing or hereafter erected or. the Property insured against
lss by five ineliderd within the tean “Sxtended coverng!, and sueh other haz wds ns Lender may require and in such
amennte and for sueh periods as Londer mise vosuive; provided, -hat Tender shall not require thut the amount of such coverage
eowed it amonit of voverage required Lo pay the stmns secured by this Deed of Trust

The insurance sarrier providing the ins ran:s: shelt be chosen by Borrower sabjecet to approval by Lender; provided, that such
approval shall not be wireasonably withlield Al premiums on insience policies shall be paid at T.ender’s option in the mauner pro-
vided under parngrph 2 hereof or by Borreveer aking payment, when due, directly to the insurance carrier.

AN insurance policies and renewals theeof <all be in form acceptable to Lender and shall inchude o standard mortgage clause
‘a1 fevor of and in form acceptable to Tendor. Lender shall have the right to hold the policies and renewals thereof, and Forrower
hall promptly {fumish o Lender all renewal notices and all verepts { paid premiums. In the event of loss, Borrower shall give
prowmpt motice to the insumnee carrier and Vencer, snd Lender iy make proof of loss if not made promptly by Borrower.

Unlies Lendes and Borrower othrwise syrest in wriling, fusarancee procecds shull be applied to restoration or repair of the Prop-
ety darsnged, provided wreh restoration of repain i ceonomniecly fensible and the security of this Deed of Trust is not thereby
papaived, If such jestoration o repair 5 nob e caomieally feasitby or i the seeurity of this Deed of Trust would be impaired, the
irsaranee proceeds shadl be applied o the smms seeenpad by this Deed of Trast, with the excess, if any, paid to Borrowes. If the
Proporty is abandoned by Borrower or if Dorrower jike to respoad to Lender within 30 days after notice by TLender to Borrower
fhat the msuranee carvier offers o srttle o elind for insurince benefits, Lender is authorized to collect and apply the insurance pro-
sieds nt Lender’s option either o restoratitn or repaiv-of the Property or to the sums seeured by this Deed of Trust.

{nless Lendernnd Borrowey otherwiss ngree in wrifing o any such applieation of proceeds to prireipal shall not extend or post-
pone the due date of the taonthly installmnis yefersed 1o in pargraphs 1 and 2 hereof or change the amount of such installments.

It vader parmgeaph 18 hereof the Proporty 43 acquired by Leader, all right, title :ed interest of Borrower in «nd to zny insur-
anse policies andin and to the proceeds thereo! Jto the extent of the sums secured by this Deed of T'rust immediately prior to such
<ilp oracruisition) resulting from damageito tid Property prios o the sale or wequisition shall pass to Tender.

§. Preservatien and Meintenance of T'ropaity: Leaseholds: Sondeminiums. Borrower shall keop the Property in rood repailr
aied shell not peroit or vammit waste, inmini ont, or deteriosition of the Property and shall comply with the provisioss of any
Voot 1 thig Deed of Trust s on o feasehe bE 0 this Deed of rust s ona condominiian unit, Bor-ower shail perform all of Bor-
Lower's obligations under the devlarntion of vordominmun or iy Jeed, the by-laws and regulations of the condeminitm projeet
and corsstituent doiuments,

7, Protection of Lendnr's Securily. 11 Borr-awer fails to perfinnn the covenants and agreemetts contained in this Deed of Trust.
G 1T s aetion or procceding is vomper ced which matevially wleets fender's interest in the Property, including, but net limited
Vo, erninent detain, ipsolvoney, codi enfareen bl oy arrangesaenis o provecdings involving bawsrupt or decedent, then T.ender
i Lanider’s option, upon notice 1o Borrow or, 1oay nitke sueh ppogarinecs, dishurse steh sims and rake sach aetion s is necesss

v
vy proteet, Lendoa’s interest, inelwding, bud not mited to, disbursement of rensonable attorney’s fees and entry upon the Property
Ve ok pepairss ARy ninounts dishbursed by Lendee pupsuant b this parageaph 7. with interest thereon, shall become additional
adeblediess o Borrower scenred by i} i Do of Trast) Unless Borrower md Lender agree to other terms of payinent, such
anonants stodi e p;sjmh’w upote notiee frorn Lenwder 1o Borrowe royeques ting pavinent therenf, and gaall bear interest froin the date
wtated in the Hotcimle s paaent of interest at el rate would be conrrary to applicable law, in which
eeent e oty =hadl heay interest at e highest tate permissible by apphicuble o, Nothing contained in this parngraph 7 shall
sequive Letider 16 inewr any expenseor des sny et hoereunder,

b distursemend ot thic ynle
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collest and apply the provesds at Lender's ontion cither to restoration op repair of the Praperty or to the sumis secured by this Dead
o s,
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bie manner ded fgns ad hiecein,

15, Uniform Deed of Trust; Governing Law; Se ines uniform eovenants for national
s and now-uniform eoven s with lmited variariyns b Jurisdiction 'y constitute o miforma security inssrument covering real
prapeaty, This Deod of Tt shall be governed by the faw of the jurisdistion in which the Property is located. Tn the event that
atw provision or dlause of this Deed of Trust or thy Nouw: conflicts with applicable law, such eonflicts shall not affect other provi-
sns of this Deed of Trust or the Note which ean bae given effoot without the conflicting provision, and to this end the provi
of the Deed of Trast and rhe Note are declared to by vorable

16. Boriower's Copy. Borrower shall he furnisiiod
revardation horeof,

and g not o be used io interpro
Any natice 1o Bortower provided ter in this e of
t o Boreawer ot the Propoety Address s
to Borrower in the manner preseribed by appliea
bBeen givim 1o Bos Ower when given in f

cortified mail
paragruph 18 heveof to be given
Trust shall be deemed to have

ozability. This form of deed of trust coml

sions

w ronformed copy of this Deed of Trustat the time of exeention or after

17. Transier of the Property; Assumption. If all o #ay pert of the Properly or an interest therein is scdd or transferred by
Berrower withont Lendors prior writien consent, rx “uding (a2 the ereation of a fien or encumbrance subordinate 1o this Deed of
Trist, (b the ereation of 4 purchiase woney security faterest for hotsehold sppliances, (¢) transfer by devise, descent or by opera-
tivn of law.upon i death of o joint tenant or (d* the yrant of any lessohold interest of three years or Jess not containing an
aption to prchase, Lender naay, at Lender's option, daclaize Gl the sums seenred hy this Deed of Trust to be immediately due and
pazuble. Lender sl have waived sueh option to wecelerate if, prior 1o the sale or transfer. Lender and the person to whom the
Properiy & to be ssld or transferred reach agreement jn w ang that the eredit of such per<on is sal tory to Lender and that the
interest payvible on the supms seeured by ‘this Deed of Trise shall he g such rate ws Lender shall request. If Lender has waived the
aption 1o secclerats peavidedin this paragraph 17 ar.c i Eorrower’s sneesssor in interest has exceuted o written assumplion agree-
ment wecepted i writing by Lender, Lender shall velwse Borrower from i obligations ymder 1} Deed of Trust and the Note.

I Londor exereises suely option to accolerate, Lender shall mail Borrowsr notice of aecelera ion i accordanee with paragraph
B borreof Such notioe shall provide a period of not e« thih 30 duvs from tha date the noties is 1nailed within which Borrower may
pay the suime deelared due. If Borrower fails to pay sueh sums prior io the txpiration of such period, Lender 1y, without further
notice or doeand on Berrower, invake any remedies pymitted by parvagraph 18 hereof.
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covenunts or agreements of Borrower contained inhis Dead af Trus:: (¢) Horrower pevs ail ressonable expenses inewrred by Tendey
and Trustee in enforeing the covenants amd spreerants of Borrower ‘contained in *hiz Deed of Trust ard in enforcing Lender's and
Trusten’s remedies ss provided in asarageaph 18 Lemof, sweluding, et not limited o, reasonable atiorms

fakes sueh action as Lender may reasonably doquis ro :

s fees; and (d) Borrower

SN tywe lien of this Deed of Trust, Lender's interest in the Property
tiot 1o pay ihe sums sect red by this Dend of Teust shall continge unimpaired. Upoa sueh parment and evre by
Borrower, this Decd of Trast and the oblige ions seeured hereby shall vemain in tull {oree and offest
neesirred,

ardd Borrower's oh

as il no aceeleration had

0. Assignment of Rents: Appointment ¢f Receiver: Lender in Possession.  As additional security hereunder. Borrower hes ehy
sssgns to Lender tho venis of the Properiy o pnovided that Borrower shall. prior to aceelerstion under paragraph i8S hereof or aban-
dennaent of the Property, bave the right fo caileel aud retain saeh rents as they beeome doe and payakle,

TTpon necelerution under parngraph 18 he vof <o abundonment of the Property. Lender. in person, by agent or by dieially
mppointed receiver sball be entitled to enter upoa, take possession of and manage the Property and to colleet ihe rents of the
Propery inchuding those past due. Al renis enlloorod by Tender wr the receiver shall be applied first to payment of the costs of
mthngement of the Property and collestion of rents ineluding. but not limited fo. receivers fees, premiums on receiver’s bonds and
crssnnable strornev s feess and then (o the sirs sooured by this Doed of Trast. Lendes and the receiver shall be linble to an~ount
anly for thase renteosctaally reeived.

“lL Future Advarces. Tipon request of Horroeer, Lender, nf Tender's option prior in full reconveyance of the Properiy hy
Truwee to Lorrower, may make Futnre Advances o Boyower. Sueh Future Advanees, with interest thereon, shall be seenred by this
Beed of Trust when evidenced by promissory rotes stating that <aid notes are seenred herehy,

22. Reconveyance. Tipon payment of 271 sum
Peaporty aned <hsdt sievenidor thic Deed of Tyast

cenred by this Decd of Trast, Tender shall request Troster to veconves the
av:dall notes evideneing indebtedness socured by this Deed of Trust 1o Trustec.
shadl veronver the Property withont varcasdy snd withent charge to ihe preson or persons legally entitled thereto. Such
ron or persons shall pay all costs of recardation. i7 any. :

23. Sukstitute Trustee. Tn wecordance with cppliealde v, Tander may from fime to time remove Trustee and appoint a
sareessor tstee to any Trister appoinied heocmnde, Witkont convesance of the Properte, the suceessor trustee shall suceeed <o all
e tithe, power and deties confereed npon the Tiisaes herein and by wpplicsble Lo,

24. Area of Propesty, . The are of the Prasortv i no- more than three deres,

25. Attotney's Fees. s wsed 1 this Dee 1 of "Trust ol in e Note, “attorney s fees” shall include allorney’s fees, if any., vhich
et Do avended by S appellite conrt.

In Wirrness Wankeor, Borrover s exreeutod this Beed of Trust. .
7
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. . —Borrower
Ecward J. Srch

o e e el
Ruth Ann Srch ~—Borrower
6214 Alva St.

Klamath Falls, Or. 97601

Property Address

Srams or Oracoy,  Klamath ol CCounty, ss;
December 11 L1981
Personally appeared the above nanyd Edward J. Srch an¢ Ruth Ann Srch e
i ticknowledged the Toregoing instrument: to he _ their vohmtary aet and daed.
[
. Before mey
RSN w20
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NIy commiié Noldry
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T EAPERs o REQUEST FOR RECONVEYANCE
TOILRUS TR
The undersigned is the holder of the note or notes st ol by this Deed of Trust. Said note or notes, together
with b other indebtedness secured by this Deed of Prust; lave heen paid in fuil. You are hereby directed to cancel
saifd hote or notes and this Deed of Trust, whieh e delivercd hereby. and to reconvey, without warranty, all the
estute now held by youw under this Deed of Trust to the person or persons legally entitled thereto.

Dated: .

SEATD U DT T CF CARATH ss.

of
AD 0 et o'clack A, and
duly reconded in Vol Lof e RN -
. 4 LYN BItHN, County '
}L{ S M
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