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DEED OF TRUST
~THIS DEED OF TRUST is made this AL day of.. .. December . o, 1981 among the
Crantor, ,Edward..J.._..SRch-andQRuth_‘Ann.\Srch“.,_,_.V., e .

" AP LRI S NN S N S ] -(herein “Borrower”),
i Company. .. . .. . T e e (hetein “Trustee)
¢ and the Beneficinzy, . U, §., Natiaonal |3ank. of . Oregon . ... ... . - -, 4 corporation
.- organized and existing under the laws of -, ..Cregom.. . . __ e whose address is
c ,__.,,.4.7.40_,Main._SLteetV,,.KlamathwEal_".s; s> Oraegon.. .. e (herein “Lender”).

Borrower, 11 “consideration of the Indebtedness -heorein recited and the trust herein created. Irrevoeably
0 grants and conveys to Trustee, in trust, with power of sale, the following deseribed property located in the County

of . Klamath . . . e L State of Oregon:

Lot lzy Block 5, Seconid Additicn to Winema Gardens according
to the official plat thereof on file in the office of the

County Clerk of Klamath County, Oregon.

Fovrrsier with ol the mprovenients now or hevendteroreeted on the property. and all casements, rights,
appurtenanecs, rents ‘subjeet however tortae mahts ane autorities given berein to Lender to colleet and apply
weh remed | voyalties, mineral, oil and gaz rights aned prefits, water, water vights, and witer srack, and all fixtures
aew arihereafter attached to the property ;all of which, inelnding replacements and additions thereto, shall he
deemed to be and remain o part of the prosecty coversd by tins Deed of Trust; and adl of the foregoing, together
i with satd property Tor the leasehold estate i the event this Docd of Trust is on adeasehold) are herein referred to
s the “Property"; :

o Becvnn to Lender 14 the fepayinent of the mdebtdness evideneed by Borrowers note of cven dute
hetewithi therein “Note™, in thie principal sum’of Fifty. Thousand and NO/100 Dollare,
with interest thereon, providing for monthly instullnenis of prineipal and interest, with the bilance of the indebt-
vdnese, if not sooner paid, due and pavable (n ' December 11, 1982 3 the payvment of all other

<ums, with interest thércon, advanced in accordsyee dwrewith L protect the seeurity of this Dead of Trust: und the
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~ performance of the covenants and igreements of Borrower herein contained; and. (b) the repayment of any future
advances, with interest thereon, madc to Borrowes by Lender pursuant to paragraph 21 hereof (herein “Future
Advances”). . D
Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
“und convey the Property, that the Prepersy is unencambered, and that Borrower will warrant and defend gen-
erally the title to the Property agnmst all elaims and demands, subjeet to any easenients and restrietions listed in
« schedule of exeeptions to coverayg: In any title insurance poliey insuring Lender's interest in the Property.

Uxirorm Covexawts. Borrower and Lender covenant and agree as follows :

1. Paymen! of Principal and Interes. Brrrower shall proraptly pay when due the principal of and interest on the ndebtedness
evidenced by the Note, prepayment ‘and lave. chirges as provided in the Note, and the principel of and interest on any Future
Advanees secured by this Deed of Trust. i

2. Funds for Taxes and Insurance. Subject 10 Lender option under paragraphs 4 and 5 hercof, Borrower shall pay to Lender
on.the duy monthly instaliments of principal ind interest are rayvable under the Nete, until the Note is paid in full, 2 sum (herein
“Funds™) equal to one-twelfth of the yourly bwces and assessraonts which mey attan priority over this Deed of Trust, and ground
rents on the Property, it any, plus one-tvelftl; of voearly premivm installments for kazard insurance, plus one-twelith of yearly pre-
mium installments for mortgage insurance, if any, ull as reasaniblv estimated initially and from time to time by Lender on the basis
of assesstents and bills and reasonable atime - os thereof. The: Funds <hall be held in an institution the deposits or accounts of which
are insured or gusrantecd by a Federal or stiie agency (including Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessmen ts, inswrance premiums and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling said assessmaents and bills. Borrower and Lender may agree in writing at the time of exe-
cution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest vn the Funds. Lender shall give to Borrower, without, charge, an annual accounting of
the Funds showing credits and debits to the Junds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums seaured by this Derd of Trust.

If the amount of the Funds held by~ Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, nssessments, insurance pre niwks and ground ronts, shall exceed the amount required to pay said taxes, assessments,
insurance premivims and ground rents as they fall due, such oxcess shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthlv instalmer:s of Funds. If the amount of the Funds held by Lerder shall not be sufficient to pay
taxes, nssessments, insurance premiums and ground rents as they fall due. Borrower shall pay to Tender any amount necessary to
make up the deficiency within thirty dayt after netice from Lerder to Borrower requesting payment thereof.

Upon payraent in full of all sums ses wed by this Deed of Trust, lLender shall promptly refund to Borrower any Funds held by
f.ender. ’ ‘

If under purugraph 18 hereof the Projierta: is sold or the Froperty is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its sequistion bv Lender, any Funds held by Lender at the time of applica-
tion as a eredit aygainst the sums secured 5y this Deid of Trust.

3. Applicaticn of Paymenis. Tnlest appicable law provides otherwise, all payinents received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Yoto and on Future Advances, if ary, and then to the principal of the Note and to the
principul of Fulure Advances, if any.

4. Charges; Liens. Borrower shali pay al! taxes, assessment; and other charges, fines and impositions attributable to the Prop-
prty which may attain a priority over'this Deed of Trust, and ground rents, if any, at Lender’s option in the manuer provided under
paragraph’ 2 hereof or. by Borrower makiag payment. when due, directly to he payee thereof. Borsower shall proraptly furnish to
iLender all notices of amounts due under this canygraph, and s the event Borrower shall make piayment directly, Borrower shall
promptly furnish to Lender receipts evideneing such payments. Borrower shall promptly discharge sny lien which has priority over

: {hiz Deed of Trust; provided, that Borroyver. shall not he requied to discharge any such lien so long as Borrower shall agree in
writing to the payment of the obligation sucurs! by such lien it a manner acceptable to Lender, or shall in good faith contest such
lien by or defend enforeement of stch lie1 - in, ‘ogal proceedings which operate to prevent the enforcement of the lien or forfeiture
of the Property or uny part thereof. :

5. Hazard Insurance. Borrower shall - seep: the fmprovemernts now existing or hereafter erected on the Property insured against
loss by fire, hazmds included within the term *lextended coverage”, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Tender shall not require tha’ the amount of such coverage
exceed that amount of eoverage required ¢ .pay the sums seeurcd by this Deed of Trust.

The insurance earvier providing the ineurnee shall be chozerr by Borrower subject to approval by Lender; provided, that such
approval shall not he unreasonably withhel 1 AL premiums on insurance policies shall he paid at Lender’s option in the manner pro-
vidded under paragtaph 2 hereof or by Borre wer waking pavmen:, when due, direot Iy to the insurance sarrier.

Al insuranee policies and renewals thereof “hall be in forn: neeeptable to Lender and shall inelude a standard mortgage clause
n favor of and in form uereptable to Lenir, Loander shall have the right to Lold the policies and rencwals thereof, and Borrower
Sl promptly funish to” Lender all renewal rotices and all vodoipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the nsurmnee carrier and Lendor, and Lender may muke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othrrwise agee e in writingg. instrunce proceeds shall ba applied to restoration or repair of the Prop-
ity damaged, previded siueh restoration o+ resnir Is economienky feas:ble and the security of this Deed of Trust is not thereby
anpaired, I sucli vestortion or repair is not econondeally feasible or if the security of this Deed of Trust would be impaired, the
insurance procecds shall he applied to the sune seenred by this Deed of Trust. with the excess, if any, paid to Borrower. If the
Property is abandsned by Barrower or if Boreywer fgil 10 respond to Lender within 30 days after notice by Lender to Borrower
that the insurance éarrier offers 1o settle q i kiiny for insurnnee honefits, Lender is autharized to colleet and apply the insurance pro-
ceeds at Lender's option sither 1o restoraticn on repair of the Property or to the sums secured by this Deed of Trust.

Unless Lendor snd Borrower otherwise sgrec-inswriting, any sach application of proceeds to principal shall not extend or post-
pne the due dade of the monthly fastaltments roforred 1o in paragraphs 1 and 2 hereof or change the amount of such installments.

If under paragraph 18 hercof the Property is aeqitived by Tender, ol right. title and interest of Borrower in and to any insur-
wiee policies and in and to the proceeds thereof /{0 the extent of ‘he sums secured by this Deed of Trust immedintely pricr to such
<ale or acquisition): resulting from damage {6 the Property priot ta the sale or sequisition shall pass ro Lender.

8. Preservation and Maintenance of Properly: Luascholds: Clondominiums. Boriow: r shall keep the Property in good repair
atdoshall por permir or eommit waste, smprn ot or deferiordion of the Preperty and shall comyply with the provisions of any
e, 3 this Deed of Trust is on a leasehol L I5 “his Dived of Toust s on a condominium unit, Borrower shall perform all of Bor-
sawers obsligations under the declaration of vordomian or madter desd, the byelnws and regulntions of the condominium project.

Cund vonstituent dovunients, :

7. Protoction of Lender's Security. I Dorrawer fis 1o perform the covenants and agrecments contained in this Deed of Trust,
or 3 any action or proceeding iy commencal whiosh tmnterially sifeets Lender's interest in the Propetty, including, but. not limited
o, emineat demair, insolveney, code enfo) CemEr, or arrangemss or proceedings involving a bankrupt or decedent, then Lender
it Lender’s option, npon natice to Borrow i, i make such appcarances, disburse such sums and take such action as is nacessary
to protect Lender's interest, ineluding, but 1 ot Hajted to, sdishursement of reasenable Attorney’s feex and entry upon the Property
to make yepair. Any smounts disbursed by Leeder purssant teSthis porageaph 7. with interest thereon, shall become wilditional
indebtediiess, of Borrower. seeured by this Deed of Peast, Usled, Borrower and Lender agree to other terms of puyinent, such
nrounts shall be payable vipon notice from Lesdor o Bortower ofquesting payraent thereof, and shall bear interest from the date
of isbursoment it the rate stated in'the Nu e wiless puyvment of fiteress at such rate wouid be contrary to applicable law, in which
ovent such amounts shall bear interest at the highast rate permiseit le by applicatde law, Nothing contsined in this paragraph 7 shall
reqhire Lender to incar any experse or do noy act hercunder,
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