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RELEASE OF MORTGAGE

The undersigned, The Federal Land Bank of Spokane, a corporation, hereby certifies that the mortgage

dated rd 19 66 executed by Margaretw. Freuer, & widow, and W. gdward Freuer,

Tesseseassey fvessnesensrssansemessITaeneTt ............-..-..-..-..--...............

a single man,

to The Federal Land

Bank of Spokane, 2 cOrporation, and recorded in Book M'GG, of Mortgages, at page2762,

records of Klamath .......

together with the debt thereby secured, is fully paid and discharged.

IN TESTIMONY WHEREOF, said corperation has caused its name to be signed hereto and its corporate

seal to be affixed the:‘-:”th day of anry eveereety

THE FEDERAL LAND BANK OF SPOKANE

S’I‘KTE OF WASHINGTON,
COUNTY OF SPOKANE.

—'_Dn this ...... 1 3th . . dayof January 9.. n, before me personally appeared

to mé known to be an aut}xonzed agent of the Cotporatlon that executed the within mstrument and acknow-
1edged the said mstrumeﬁt 16 be-the free and voluntary act and deed of said corporation, and on oath stated that
. (s)h& was authonzed‘ to ertéédte sa)d mstrument, and that the geal affixed is the corporate seal of said corpor-
ation. AR

\‘ °

written.

P AV 4% 8- AT L wrenesvesasaas eesasssnesene

Notary Public, residing at Spokane, Washington.
My. commission eXpires ... Moy, 15, 1984 ...

cassaseer

STATE OF L 0regon .. 7 Document MO seeemirersessnemsmsmsesseasse®™

ss
County of KLama’fh

1 hereby certify that the W1th1n mstrument was ﬁled for xecord in the offlce of the County
of said County on the 19 day of Japuary. A.D. 1982, 33o *clock and .. ... minutes,.B...M.,
~at the m;gﬁcpf ,and recorded in Book .M. 82, of Mortgages on page - 96...
.Evelyn E)LEJ-‘Q“ .....
TN 3 -3 o PSRRI

Heest® .., Deputy.

Maﬂ to W. Edward Freuer
"'"'"'494]:"1(1911ng T

Ccarmichael, CA. 95608 °

FLB 487 (Rev. 3-78)
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together with aj appurtenances, all existing or subsequently eracted
or aftixed improvements or fixtures, and. unfess this mortgage is
being given o Secure an: extension of consumer credit requiring
disclosures under the Federal Trulh-in-Lending Act, Mortgagor also
hereby grants to Lender a Uniform Commercial Code security in-
erest in all equipment, furnishings and other articles of personal
{ property now or subsequently - located on or used in connection
with the property; all of the foregoing is collectively referred (o as
the Property.

1. Possession and Maintenance of the Property.

So1.1 Untitin default, Mortgagor shat remain in possession and
control of the Property and to the extent that the Property consists
of commercial improvements shall be free to operate and manage
the Property and receive the proceeds of operation. The Property
shall be maintained in good condition at aj) times, Mortgagor shalt
promptly ‘make alj necessary repairs, replacements angd renewais
S0 _that the value of the p

3 restrictions affecting the Prope

1.2 To the extent that the Property constitufe
fm or orchard, Mort

1.3 Mortgagor shall not demolish or remove any improvements
from the Property without the written consent of Lender.

2. Completion of Construction.
It some or all of the proceeds of the loan creating the Indebted-

ness are 1o be used to construct or complete construction of any .

mprovement on the Property, the improvement shall be completed
on or before __ from the date of this
mortgage and Mortgagor shall pay in tull all costs and expenses in
connection with the work.

3. Taxes and Liens.

3.1 Mortgagor shall pay before they become delinquent all 1ax- )

es and assessments levied against or on accoun
and shall pay as due all claims for work done o
rendered or material furnished to the Property. Special assessments
shall be paid currently, without deferral; unless the lien tor deferred
assessments is subordinate to Ihe intarest of Londar under: this
mortgage, or Lender glves its prior writlen consent to the delerral.
Mortgagor shall maintain the Property free of any liens “aving pri-
ority over or equal to the interest of the Lender under this mortgage,
except for **Permitted Encumbrances' ag defined in 8.1, the lien of
laxes and assessments not delinquent, ‘and except as otherwise
Pprovided in 3:2. ' :
3.2 Mortgagor may withhold payment of any tax, assessment,
-or claim'in connection with a good faith dispute over the obligation
“to pay, so long as the Lender’s interest in the Property is not jeop-

*lnsert “"Mortgagor’ or the name of the borrower if difterent fram the M

" 90.849 g7

~-.'798

clo‘sure or sale under the lien.

3.3 The assessor or tax collector of the counly in which the
Property is located is authorized to deliver 1o the Lender a written
statement of the property taxes assessed or owing at any time.

4. Insurance.

10 the remaining unpaid portion of the Indebtedness or the full in-
surabie value of the Property, whichever is less, and an amount
sutficient to comply with i isi

er making loss payable
to the Lender and shall be deposited with the Lender. in the event
of loss, Mortgagor shall immediately notify the Lender, who may
make proof of loss if it is not made promptly by Mortgagor. Pro-

shall be binding upon Mortgagor. The Lender may, at its election,
apply the proceeds to the reduction of the Indebtedness or the re-
storation or repair of the Property.

4.3 Atleast 30 days prior to the expiration of any policy. a sat-

v isfactory renewal or substitute policy shall be Secured by Mortgagor.

5. Reserves; Mortgage Insurance Premiums,

5.1 It allowed by law, and if Mortgagor and Lender do not
otherwise expressly agree in writing, Lender may require Mortgagor
o maintain reserves lor payment o! taxes (including special as.-
sessments and other charges against the Property by governmental
Or quasi-governmental bodies) or premiums ON property insurance
or both: The reserves shall be created by payment each month fo
the Lender of an amount determined by the Lender to be sufticiont
to produce by the dale they are due amounts oqual to the estimated
faxes and insurance premiums 1o be paig. If at the time that pay-
ments are to be made the reserve for either taxes or insurance
premiums is insufficient, Mortgagor shall upon demand pay such
additional sum as the Lender shail determine 1o be necessary to
cover the required payment.

5.2 If the Lender

ortgagor.




- $lich “purposein’the ‘same niariner ‘as for taxes

urance; ‘and subject 1o the same agreements.>>=

+"5.31f Mortgagor désires to éarry @ package plan of insurance -

<5 that'includes ‘coverage in addition to that required.under this mort-

- gagethe'Lender, if allowed by law; may at its‘option establish and

administer a-reserve for that purpose. In:such event.the premium

" attributable to the ‘required insurance coverage shall ‘be"quoted

separately; and the Lender may permit Mortgagor-to furnish-a cer-

tificate of insurance rather than deposit the ‘policy as required in

- 4:2: lf-at- any time the’Lender holds an insufficient amount in the

insurance reserve to-cover the. premium.for.the entire, package

policy, the Lender may, at its discretion, . pay only that portion of

the premium attributable to'the required insurance-coverage. If the

: -planket policy-does - not permit: such partial payment, the Lender

may use’ the ‘reserve -funds: for:the premium-on:a-new; separate

. policyzproviding . the required insurance coverage and allow the
package policy to lapse.

Sgﬁ‘Lender shall not.charge a service charge for collecting re-

~serves and paying taxes and insurance ‘premiums. .The reserves

““shall iot. constitute, a trust. . Mortgagor. agrees -that. Lender -may

‘commingle reserve funds with other funds of Lender, and need not

invest” them . for. the. benefit of Mortgagor.. Mortgagor. agrees . that

_Lender need not pay Morigagor interest on reserves, unless appli-
cable ‘statutes require payment of interest notwithstanding any con-
trary agreement. .

6. Expenditures by the Bank.

7 If Mortgagor. shall fail to comply with any provision of. this. mort-
‘gage, the Lender may, at its option, on Mortgagor's behalf take the
“required action and any amount that it expends in 50 doing shall be
“added 1o the Indebtedness. Amounts so added shall be.payable on
“demand with interest at the same rate as provided in the note from

“"the date of ‘expenditure. - The rights provided for in this paragraph

shall be in‘addition to any other rights or any remedies to which the
“Lender may-be entitied on’account of the default, and the Lender
 shall not by taking the required action cure the default so-as to bar
~it'from any Temedy that it otherwise would have had.:

*7.-Late Payment Charges.

"' To cover the extra expense involved in. handling delinquent. pay-
ments, Lender may charge a’late’ charge on’ary scheduled pay-
“'ment which Lender does not receive within 15 days after the due
" date, or by the next business day, if the 15-day period.ends on a
Saturday, Sunday, or legal hoiiday. The amount of the late charge
shall'be as specified in the note or, if the note specifies no late
charge, perceht of the payment of prin-
cipal and iinterest, or portion of such payment, which Lender .does
. not_receive within, the, 15-day ‘period. . The late charge .under . the
-note or under this mortgage shali in no event exceed the maximum
‘charge, if any,. specified, under applicable law. Collection of a late
-charge_shall not constitute .a waiver of .or prejudice. the Lender's
right.to

~ the delinquéncy.

" Warranty; Defense of Title. - - o

8.1 -Mortgagor warrants that he holds merchantable title to the
Property in fee simple, free of all encumbrances other than (a)
those enumerated in the title policy, if any, issued for the benefit of
the Lender in connection with this transaction and accepted by the,
Lender; and (b) the encumbrances described as:

(hereinafter referred to as *'Permitted Encumbrances™).
" '8.2 Mortgagor warrants and will forever.defend-the title against
the lawful-claims, other than Permitted Encumbrances, of all per-
~sons. In the event any action or proceeding is commenced - that
-.questions Mortgagor’s title or.the interest of the Lender under this
‘Mortgage, Borrower shall defend the action at Borrower’s expense..
" "8.3 |f any Permitted Encumbrance is a lien, Borrower shall pay
any sums and do any other acts necessary t6 prevent a default or
prevent any action or condition which, with the lapse of time, the
giving of notice, or any other action of a creditor, would be a de-
‘fault or ‘enable any. creditor to declare a:default or foreclose any
‘Permitted Encumbrance which is a lien. :
9.-Condemnation. SN : :
9.1 If all or-any part of the Property is condemned, the Lendor

may; at its :élection require that all or any portion of the net pro-
ceeds of the -award be ‘applied‘on the indebtedness: The net-pro-

ceeds of the award shall mean the award after payment of all rea- .

sonable costs, expenses and aftorneys: fees necessarily pald or in-

curred: by-Morlgagor and the Lender in connection with the con-+

demnation. L B SR
9.2 If any-proceedings’ in: condemnation: are -filed,: Mortgagor

shall promptly take such steps as may be necessary to defend the .

action and obtain the.award... ... o ool ¢

10. Imposition of Tax by State.

10.1 The following shall constitute state taxes to which this

paragraph applies: -
Tt Yg@

ursue.any other right-or remedy available on account-of -

| (@) A 'speGifics tax upon morigages or upon all or ar
‘partof the I)nde.ptg_dnes/s’secured'by'a mortgage. - ¢ T
771 (b) A specific_tax on. the owner of mortgaged property

_“which the taxpayer is authorized or required to deduct from

payments'on'the mortgage. »

- (c) A'tax on mortgage premises chargeable against the
mortgagee or the holder of the note secured. .
s dy A specific tax on all or any portion of the Indebted-
ness or on payments of principal and interest made by a mort-

gagor. ) .

- 10.2. If any.federal, state or local tax to which this paragraph
applies is enacted subsequent to the date of this- mortgage, this
shall have the same effect as a defauit, and the Lender may exer-
cise any or all of the remedies available to it in the event of a de-
fault unless the following conditions are met:

:(a) Mortgagor may lawfully pay the tax or charge im-
posed by the-state tax, and

(b) Mortgagor pays or offers to pay the tax or charge
within 30: days_after notice from the Lender that the tax'law
‘has been enacted. e

11 ‘: Tréhsfef 6y Mortgagor.

- 111" Mortgagor shall not, without the prior written consent of
the Lender, transfer Mortgagor's interest in the Property, whether

. or not the transferee assumes or agrees to pay the Indebtedness. If

Morigagor or a prospective transferee’ applies to the Lender for
consent to such a-transaction, the Lender may require such infor-
mation” concerning the transferee as would normally be required
from a new loan applicant. The Lender shall not unreasonably with-
hold its consent.

11:2°As a condition of its consent to any transfer, the Lender
may in its discretion-impose a service charge not exceeding one
percent -of the-original amount of the Indebtedness, and may in-
crease the interest rate of the Indebtedness to any rate which is

- satisfactory to Lender, and does not exceed any maximum interest

rate set by law, and adjust the monthly payment to include the in-
creased interest. : )

*11.3" No transfer by Mortgagor shall relieve Mortgagor of lia-
bility for payment of the Indebtedness. Following a transfer, the
Lender may agree to any extension of time for payment or modifi-
cation ‘'of the terms of this mortgage or the promissory note or
waive any right or remedy under this mortgage or the promissory
note -without refieving Mortgagor from liability. Mortgagor waives

‘ notice, preseknt_ment and protest with respect to the Indebtedness.

12 Security Agreement; Financing Statements.

. 121 This instrument shall constitute a security agreement
with respect to any personal property included within the description
of the Property.

: 12.2 ‘Mortgagor shall join with the Lender in executing one or
more financing statements under the Uniform Commercial Code

“and shall file the statement at Mortgagor's expense in all public

offices where filing is required to perfect the security interest of the
Lender in any personal property under the Uniform Commercial
Code. )
e
13. Release on Full Performance. ~+&7¥-
if Mortgagor pays all of the Indebtedness when due and other-
wise performs alt of its obligations under this mortgage and the
note, the Lender shall execute and deliver to Mortgagor a suitable
release and satisfaction of this mortgage and suitable statements

" of termination of any financing statements on file ovidencing the

Lender’s security interest in personal property.

14.- Default.

The following shall constitute events of defauit:

14.1: Failure of Mortgagor to pay any portion of the Indebted-
ness when'it is due.

14.2 Failure of Mortgagor within the time required by this
morigage to make any payment for taxes, insurance, of morigage
insurance premiums or for reserves for such payments, or any
payment necessary to prevent filing of or discharge any lien.

14.3 Failure .of Mortgagor to perform any other obligation
under. this origage within 20 days after receipt of written- notice
{rom the Londer spocitying the failure.

14.4° i this mortgage secures a construction loan, any failure
of Mortgagor or buiider to comply with or perform any provision of
any. construction loan agreament executed in connection with the

“Joan within 20 days after receipt of writlen notice from Mortgagee
" specifying the failure.

+{4.5 Defaull.in any obligation secured by a lien which has or
may have priority over this Morlgage, of the commencement of
any action to loreclose any prior lien.

“*i5. Rights and Remedies on Detault.

15.1 Upon the occurrence of any event of delault and at any

__time therealter, the Lender may exercise any one or.more of the
“* following rights and remedies: :

LY R

FURE-§ SR




ealty,

the right to foreclose g
in accordance with

applicable law,
any part of the Property that
d remedies of 5 Secured
rcial Cogde.

(d) The right, without not; Mortgagor' to take pos-
Session of the Property and collect ayf rents ang profits, inciug-
ing those Past due ang unpaid, ang apply- the net Proceeqs,

he Lender's Costs, against the lndebtedness.
nder may require g

f the Property.

~INDIVIDYAL ACKNOWLEDGMENT

STATE Of OREGON

. Counkty of Klamath Jan 19

' Personglly appeared the’ above-nameq__WiTh

Neva Tpdsman ar‘rd;,a{:knowledged the foregoing instru-
ment to be % - thag ERC) voluntary act.

)ss.

Xy Public for Oregon
My Commission expires:

GoN

ERTIFIES that on this

“known 10 me 10 be the
—_Membey of the Partnership of
5facknowledg‘éd fome that __ - 'pe ’
;'behaifrof,said‘ Partnership, . "

TN TESTIMONY w

Person____ nameqd in and wh,

“Before me: -

154 A waiver by either pa

17. Successlon; Terms,

17.1 Supbj 0 the limitations Stated in this Mmortgage on
transfer of Mortgagor’s interest, this Mortgage shayy be binding
upo e to the benefit of the Parties, thejr Successorg and

n

17.2 In Construing thig mortgage the term
Compass the term security agreement whep the
construed with respect to any personal Property,

17.3 Anorneys' fees, “Attorneys' fees, " ag th
in the note and in thjg Mortgage, shay include
any, which may be awarded by an appeliate

morigage shaly en-
instrument is being

at term js used
attorneys’ fees, if
court.

CORPORATE ACKNOWLEDGMENT

STATE oF OREGON
)ss.
County of )
Personany appeared

19
——

,» and

. who, being sworn,

stated that —he, the saig is a
»and __he, the said

is a
of Mortgagor Corporation ang that the seg; affixed hereto is jtg seal

and that thig Mortgage was voluntarily signed ang Sealed in behg)y
of the Corporation by Authon'ty of its Board of Directors,

Before me:
Notary Public for Oregon
My Commission g

Xpires:

[ T __dayof ‘.‘__.___._*___\_‘_..._‘_,.‘“-‘__._;_. 18, personaily appeared
v . » . R 3 . .
, the undersrgned. a Nolary Public in and for sald Couogy and Stale, the within nameq

- My Commission expires:

- Notary Public for Oregon k
My ¢
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