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i B BTN L REAL ESTATE MORTGAGE FOR OREGON - ..

"THIS_MORTGAGCE is iads and entered into by _ THOMAS W MALLAMS and BEVERLY S. MALLAMS,

‘- husband “and wife

residing in - - . Klamath : R 7 ' County,Oregon,Whosepostofﬁce

“address is — P, 0. Box 16, Beatby . . . : ,0regon__916_2_1__—,
'l{ereigfcalléd ““Borrower,” and: the 'United ‘Stateés-of America; acting through the Farmers Home Administration, United
* States Department of Agricultute; herein called the “Government,” and: S : -

o :_WIjIEREASinr'rdwer; is indebted to the Government, as evidenced by one or more promissory note(s) or assumption
agreement(s), herein. called “note,” which, has been executed by Borrower, is. payable to the order of the Government, au-

~_thorizq5»acceleratiqn 'of .the entire indebtedness at_the option of the Government upon any default by Borrower, and is
described as follows:s = 1o st b e v Lo ;

oy : Annual Rate Due Date of Final
“Dadte of Instrument R Principal Amount *. i T +.vof Interest . Installment
6-30-78 . .. oo '$37,000.00 .. 8L0%. 6-30-85 '
2-2-79 . - . §27.500.00 . oo 8:5R 2-2-86

4-28-81 .. $26,000.00 . oo 13% S 1-1-82
1-22-82 7 - e - $12,000.00 ' o 15%: . 1-1-83.

1-22.82 0 . $21,250.00 - o 14.5% . 1-22-89

- . (If the interest rate is less than _‘ZZL. 9% for. farm ownership or operating loan(s) secured by this instrument, then the

. rate may. be changed as provided in the:note.). 7« Soe o IR -

.5 -And-the: note evidences ‘a:loan ‘to, ‘Borrower, and ;the;Go‘.vemment,'» at.any time, may assign the note and insure the

: paymentfthero'f ’pursuant‘to' the Consolidated Farm and Rural Development-Act; or Title V of the Housing Act of 1949, or
any other statutes administered by the Farmers Home Administration; . -

And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government, or-in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment
of the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against loss under its insurance contract by reason of any default by Borrower;

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 42 U.S.C. §1490a.

. NOW THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, or
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, (b) at all times when the
note is held by an insured holder, to secure performance of Borrower’s agreement herein to indemnify and save harmless
the Government against loss under its insurance contract by reason of any default by Borrower, and (c) in any event and at
all times to secure the promp £ all advances and expenditures made by the Government, with interest, as herein-
after described, and the perform nant and agreement of Borrower contained herein or in any supplementary
agreement, Borrower does hereby grant, mortgage, and assign with general warranty unto the Govern-
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ment the following property situated in the State of Oregon, County(ies) of

PARCEL 1: The South % of the SEX of the SWi, and the West } of the SWi; All Section
35, Township 35 South, Range 12 East of the Willamette Meridian, in the
County of Klamath, State of Oregon.
PARCEL 2: The SE%; the NWi, the SWi of the NE% and the W of the SEL of the NEX;
- A1l Section 2, Township 36 South, Range 12 East of the Willamette Meridian,

in the County of Klamath, State of Oregon.
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(8)  To keep the property inslf:e(‘cln%‘s\"f’é‘:ggfl‘r'éd ?iy#nd {‘nder insurance policies approved by the Government and, at its
request, to deliver such policies to thé.Goyernnient o T N
W s . L. T a8 LIS T RS Y Lk TR 3 !:‘Q{J B ;
(9} . To.mgintain improvement s E6St répair and mﬁ‘ﬂ%%’;rs Teqiired by the Government; operate the property in
& good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as
- the Government from’time to time may prescribe; and not to abandon the property, or cause or permit waste, lessening or

“impairment of the “security covered hereby, or, without ‘the written consent of the Government, cut, remove, or lease any
timber, gravel; oil, gas,.coal, or other minerals except as may be necessary for ordinary domestic purposes.
(10). Jo éomply-with all laws, ordinances, and regulations affecting the property.
76D To pay or reimburse the Government for expenses reasonably necessaty or incidental to the protection of the lien
“and - priority hereof and’to the enforcement of or the compliance with the provisions hereof and of the note and any supple-
-mentary agreement (whether before or after default), including but not limited to costs of evidence of title to and survey
of

-the property, ‘zosfs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses of
“advertisiing, selling; 0t conveying the Pproperty.’
@) Neither the property Jor_any portion thereof or interest therein shall be leased, assigned, sold, transferred, or
" ‘encumbered, voluntarily or otherwise, without ‘the written consent of the Government.’ The Government shall have the sole
and exclusive rights as mortgagee hereunder, including but not limited to the power to grant consents, partial releases, sub-
ordinations, and satisfaction, and-no-insured holder shall have any right, title or interest in or to the lien or any benefits
hereof. i -
; -(13). At-all reasonable times the Government and its agents may inspect the property to ascertain whether the cove-
"nants and agreéments contained herein or in any supplementary agreement are being performed.
(14) The Government may (a) extend or defer the maturity of, and renew and reschedule the payments on, the debt
“evidenced by’ the note or any indebfedness to the Government secured by this instrument, (b) release any party who s liable
under the note or for the debt from liability to the Government, (c) release portions of the property and subordinate its
lien, and (d) waive any other of its rights under this instrument: Any and all this can and will be done without affecting the

Government-whether once or often-in exercising any right or remedy under this instrument, or otherwise afforded by
applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and terms
for loans for similar purposes and periods of time, Borrower will, upon the Govéernment’s request, apply for and accept such
loan in sufficient amount to pay the note and any indebtedness’secured hereby and to pay for any stock necessary to be
purchased in a-cooperative lending agency in connection with such loan. - -

(16) Default hereunder shall constitute default under any other real estate or crop or chattel security instrument held
or insured by the Government and executed or assumed by Borrower, and default under any such other security instrument
shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by
this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, or an
insolvent, or make an assignment. for the benefit of creditors, the Government, at its option, with or without notice, may:
(2) declare the entire amount unpaid under the note and any indebtedness to the Government hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take
possession of, operate or rent the property, (c) upon application by it and production of this instrument without other
evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other rights
and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens
of record required by law or a competent court to be so paid, (¢) at the Government’s option, any other indebtedness of

(19) Borrower agrees that the Government will not be bound by any present or future laws, (a) providing for valua-
tion, appraisal, homestead or exemption of th(; property, (b) prolu:bimg maintenance of an action for a deficiency judgment

miting the amoun

limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (¢) limiting the conditions
which the Government may by regulation impose, including the interest rate it may charge, as a condition of approving a
transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby

relinquishes, waives, and conveys all rights, inchoate or consummate, or descent, dower, and curtesy.
(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or
repair of property to be used as an owner-occupied dwelling (herein called “the dwelling™) and if Borrower intends fo sell
©or rent the dwelling and has obtained the Government’s consent to do's0'(a) neither Borrower nor anyone authorized to act

. for Borrower will:after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise
make ‘unavailable or deny’ the dwelling to anyone because of race, color, religion, sex; or national origin and (b) Borrower
recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on the

- dwelling relating to race, color, religion; sex; or national origin. -7 :‘§~‘ £




(21) ‘This mstrument shall be sub]ect to the present regulatrons of the Farmers Home Admlmstratron and to its futyrg .
regulatrons not mconsrstent with'tlie eXpress provisions hereof: i - § ? ?

gwen hereunderrsha be'sent b'y certified marl “unless otherwme _requrred by law; addressed unless and *
address is° desrgnated in‘a fiotice so given, in the case of the‘Go iment to Farmers 'Home ‘Administration,
7204, ‘and in tl'_re case “of- Borrower at'the ddress shown'in the’ Farmers Home Admrmstratron Finance~ *
h normally will'be the ;ame as he post offi address shown above) o
(23) If a provmon of t ,mstrument ar. applrcauon hereo fto any ‘person or circumstances is held invald, such

no affect other provisions or Sapphcatrons of th ument which can be given ¢ffect without the invalid
ion and to that énd the provrsrons hereof are eclar‘ , ble‘ ;

WIVTNES:S‘;‘che‘lrand(‘s)Aof:Borrower,Uris_ : _ ‘ day of JANUARY

v‘a{/w %74/@7""&—’

L
“THOMAS W MALLAMS -

, Pl S P(‘w()Qc./M
i _BEVERLY Sl MALLAMS .
CK OWLEDGMENT FOR OREGON :

STATE OF OREGON

contror- mamtn -

_ January. 19 8z | personally appeared the above— :

Mallams,"husband and w:Lfe '

: t_l'}e 1?’ voluntary act and deed. Before me:

E/dw

- SUSAN- E. DOIG ! Notary Public.

My Comrmssron expires — 2-20-83 -

STATE OF OREGON; COUNTY OF KLAMATH: ss.
1 hereby certify that the within instrument was received and filed for record on the

o5 day of January _“A-D., 19 g2at 10:01 o'clock A M., and duly recorded in

Vol M 82 of Mtge on pag®74 EVELYN BIEHN

7 ) co "Wcmx
Fee $16.00 ‘ Bé' Do }6—( cu-(_, Deputy




