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DEED OF TRUST

‘ January
..... f, .
andra L das‘ft%:.blln

,a corporatxon organized and
»-whose addruss Is

gBORROWER in consxderauon of thL mdcbtcdncss hcreln n.cxtcd and the: trust herein- created, lrrcvocably grants
and coivci){s to I'rustu. m trust \wth powcr of salt,, the followmg dcscnbcd property located in the County of
X ; Slatc of Oregon ) .

Lots 5 and 6, B10ck l of the ResublelSlOI] of Block 242, L
ADDITION .TO, THE, CITY, ‘OF KLAMATH FALLS Jin the’ County of Klamath, State
of Oregon S :

iy TOGETHER wnh all thc 1mprovemcnts now or hcraaﬂcr crccud on the property. and all easements, rights,
appurtcnanccs rcnts (subjcct howuu.r 10 the rights and authormes given herein to Lender to collect and apply such
rents), royalues mlm.ral oil .and gas rights and profits, watcr, water: nghts and water stock, and all fixtures now or
hereafter attached to'the _property,-all of which, including replacements and additions thereto, shall be deemed to be
~-and remain’a part of the property covn_red by 1hls D«.cd of Trust; and all of the foregoing, together with said property
(or the lcasehold cslatc lf thls Dccd of Trust isona luaschold) an, erun rcfurrcd to as the “Property™;

TO SECURE to Lcnder (a) thc rcpaymcnt of the indebtedness evidenced by Borrower's note dated 1/14/82
(herein “Notc"). in.the prmmp'\l sum of *Three Hundred Eighty-Four. Thousand and. .
Dollars, with interest thercon, providing for monthly installments
ebtedness, if not sooner paid, due and payable on.1/14/92 .
<.3the payment.of.all other sums, with i interest thereon, ad\'annd
in accordancc hcrcwnh ‘to’ protcct lhc sccunty of ‘this Deed of Trust; and the performance of the covenants and
agreements of Borrower hcrcm conlamcd and (b) the repayment of any future advances, with interest thercon, made
to Borrowu by l cndu purw.mt to p.nmg,r.xph 21 hcr«.o! (hcrun “Fu(urc Ad\um.cs");

Borrowz.r covunanlx th.n Boxrowu is. l.\\vfully scised of the. utdu, hcruby conveyed and has the right to grant
and convey the: Property, lhat the - Propgny is unn.ncumbu;d and that Borrower will warrant and defend gencrally
the’ mle to t operly agamst all claims d ¢ dcmands suchct to° any chlaranons easements or restrictions listed

n any mlL Jinsurance pohcy msurmg Lender’s interest in the Property.
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UNIFORM COVENANTS. .Borrower.and Lender covenant and agree as_follows: o ‘

... 1. Payment of Principal and Interest.” Borrower shail promptly pay when due the ‘principal of and interest on the
indébtedness evidenced by the Note, prépayment and late charges as providéd in the Note, and the principal of and interést
on any -Future: Advances secured by this Deed of Trust. . Co : :

2. Funds for Taxes and Insurance. ‘Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. untit the Note is paid in full.
a sum (herein “Funds™) equal to one-twelfth of the yearly ‘taxes and assessments which may atain priority over this
Deed of Trust; and ground rents on the Property, if any; plus one-twel¢th of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of ‘assessments and bills and rcasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds-to pay said taaes. assessments.
insurance premiums and ground rents. Lender may not charge for so holding and-applying the Funds. analyzing said account
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicabie law
permits Lender to:make such a charge.:>Borrower and Lender may-agree in writing at the time of execution of this
Deed-of Trust that interest on the Funds:shall: be paid to:Borrower, and unless such agreement is made or applicable law
requires such interest to be paid. Lender shall not be required to-pay Borrower any interest or carnings on the Funds, Lender
shall give to Borrower, without chargeé, an annual dccounting of the Funds showing crédits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by: this Deed of Trust. TR o ERE (AR

... .If the amount of the Funds held by Lender, together with the future monthly. installments of Funds payable prior to
the diie dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments,’ insurance’ premiums and :ground rents- as they - fall due,” suich excess shall be, at Borrower's option; ecither
promptly repaid-to: Borrower or-credited .to Borrower on monthly-installments of Funds. -If the amount of the Funds

~ held by Lender shall not be sufficient to"pay taxes, assessments, . insurance premiums. and_ ground rents as they fall due.
Borrower shall payto Lender any amount necessary to make up the deficiency within 30-days from the date notice is mailed
by Lender to:Borrower reqiesting-payment thereof. o ) SRS

Upon payment in full of all sums secured by this Deed of Trust; Lender shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Deced of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under the
Note and paragraphs'1 and 2 hereof: shall be applied by-Lender first.in-payment. of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Necte, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Deed of Trust. and leaschold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid.in such manner, by Borrower making payment, when due, directly
to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower shall promptly furnish 10 Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has priority over this Deed of Trust; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lién or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts:and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly 10 the
insurance carrier. )

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thercof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. . :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Deed of Trust is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Deed of Trust would
be impaired, the insurance proceeds shall be applied to the sums secured by this Deed of Trust, with the excess, if any, paid
to Borrower. ‘If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by. Lender to Borrower that the. insurance carrier offers,to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds’at Lender's option cither to restoration or repair of the Property
or to-the sums secured by this Deedof Trust. - - " IREERRRE R PO T

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or.postpone the due date of the monthly ‘installments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to_the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
acquisition. - . . : S et o R :

6. . Preservation and Maintenance of Property;: Leaseholds;. Condominiums;. Planned Unit Developments. Borrower

i shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property

«» and shall comply with the provisions of any lease if this Deed of Trust is on a leaschold. If this Deed of Trust is on a unit in a
condominium or a_planned unit_development, Borrower shall perforni all of Borrower's obligations under the declaration

- or cavenanfs creating or governing the condominium or planned unit development, the by-laws and reguiations of the

z-condominium or planned unit- development, and constituent documents. If a condominium- or_planned unit development

. .rider:is exccuted by Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider

Z-shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider
were a part heréof. ° B o . -

. . 7. Protection’ of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this

Deed of ‘Trust, orif any action or proceeding is commenced which materially- affects Lender’s interest in the Property,
including; but not limited to, eminent domain, insolvency, code enforcement,. or arrangements or proceedings involving ‘a
bankrupt or decedent, then Lender at Lender's option, upon ‘notice to Borrower, may make such appearances. disburse strch
sums and take such action as is necessary to protect Lender's interest, including. but not limited to, disbursement of

~reasonable attorney’s fees and entry upon the Praperty to make repairs. If Lender required nortgage insurance as a
‘condition of making the loan sccured by thisiDeed of Trust, Borrower, shall pay the premiums required to maintain such
insurance in cffect until such time ay ihe’ requirement for such insurance ‘terminates in accordance with Borrower's amd
Lender's written agreement or applicable law, Borrower shall pay the amount of all mortgage insurance premiumy in the
manner provided under paragraph 2 hereof.

- Any -amounts- disbursed -by -Lender- pursuant - to - this ‘paragraph - 7, -with - interest- thereon, shall. hecome additional
indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of pavment, such
amounts shall be payable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of interesi
atisuch”raté "would be ‘contrary to applicable law, in which event such amounts shall bear interest at ‘the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder. ...+ Lo i .

“ 8. Inspection.’ Lender f'iiéy rhqke or cause tb be made reasonable 'eqt’ri_es upon and inspections of the Property. provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's

iriterest in ‘the Propety:

e
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9. . Condemnation.” The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking of the Property, -or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Deed of Trust.
with the excess, if any, paid to Borrower. In the event of ‘a partial taking of the Property. unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount of the sums sccured by this Deed of Trust immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of waking: with the balance of the proceeds
paid to Borrower. e e i -

If the Property is abandoned by Barrower; or if; after notice by Lender to Borrower that the condemnor offers 1o make
an award or settle a claim for damages, Borrower fails to_respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect:and apply the proceeds,-at Lender's option, cither to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise: agree in writing; any such application of proceeds to_principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs | and 2 hercof or change the amount of
such installments. . e e L

10. Borrower Not Released. "Extension of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and Borrower’s successors in-interest.-Lender; shall not be required to commence
proceedings ‘against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's sUccessors in interest.
- 11.. Forhearance by Lender Not a Waiver. . Any forbearance by Lender in exercising any right or.remedy hereunder. or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s
right to accelerate the maturity of the indebtedness secured by this Deed. of Trust: ’

12, Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and cumulative to any other right
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively. .

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective suUccessors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof: All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not 1o he used 10
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law to be given in another manner. (a) any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such natice by certified mail addressed to Borrower
the Property Address or at such other address as Borrower may designate by notice to Lender us provided herein, and
(b) any notice to Lender shalt be given by certified mail. return receipt requested, to Lender's address stated herein or 10
such other address as Lender may designate by notice to Borrower as provided -herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Deed of Trust; Governing Law; Severability. This form of deed of trust combines uniform covenants for
national use 'and ‘non-uniform covenants with limited variations by ‘jurisdiction to constitute a uniform security instrument
covering real property. : This Deec of Trust shall:be governed by the law. of the jurisdiction in which the Property is located.
In the event that any provision or clause of this Deed of Trust or the Note contlicts with applicable law, such conflict shall
‘not affect other provisions of this Deed of Trust or the Note which can be’ given effect without the conflicting provision.
and to this end the provisions of the Deed of Trust and the Note are declared to be severable.

... . 16.:-Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time

of execution .or after recordation hereof.... ! .

PR A “Transfer of the Property; Assumption. - If all'or any part of the Property or an interest therein is sold or iransterred
='-"by- Borrower without Lender’s prior written consent, excluding {a) the creation of a lien or encumbrance subordinate 10

“this Deed of Trust; (b) the creation of a purchase money security interest for houschold appliances, (¢) 2 transfer by devise.
“descent-or-by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three vears or less
ot ‘containing an option to purchase, Lender may, at Lender’s option, declare all the sums secured by this Deed of Trust 1o be
“immediately-due ‘and:payable. Lender shall have waived such option to accelerate if, prior to the sale or_transfer. Lender
‘and the person to Whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
- is satisfactory to, Lender and that the interest- payable on-the sums secured by this Deed of Trust shall be at such rate as
“Lender shall'tequest. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower’s successor
o interest:has exécuted a written assumption agreement -accepted in writing by Lender, Lender shall release Borrower from
all obligations under this Deed of Trust and the Note.: - . .- : .

- If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a. period of not less than 30 days tfrom the datc the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period.
Lender may, without further notice or demand on Borrower. invoke any remedies permitted by paragraph 18 hereof.

NoN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant.or
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph ‘14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure tocure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property.  The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action o assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and mayinveke the power of sale and any other remedies permitted by applicable
jaw. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

1f Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold, and shall cause such notice to be recorded
in each county'in which the Property or some part thereof is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the’highest bidder at the time and place and under the terms designated in the notice of sale in one or more

-parcels and ‘in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or Lender's designee may purchase the
Property at any sale. i : S :

Trustee shail deliver to the purchaser Trustec's deed conveying the Property so sold without any covenant or warranty,
expressed or implicd. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the
sale, including, but not limited to, reasonable Trustee's and attorney's fees and costs of title evidence: (b) to all sums secured
by this Déed of Trust; and (c) the excess, if any, to the person or persons legally entitled thercto.

19, Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration’of the sums sccured by this Deed of Trust.
Borrower shall have the right to have’any proceedings begun by Lender to enforce this Deed of Trust discontinued at any time
prior to the carlier to occur of (i) the fifth day before sale of the Property pursuant 1o the power of sale contained iu this
Deed of Trust or (i) entry of a judgment enforcing this Deed of Trustif: (a) Borrower. pays Lender all sums which would be
then due under this Deed of Trust, the Note and:notes securing Future, Advances, if dny. had no acceleration occurred:
-(b)' Borrower cures all ‘breaches of ‘any: other covenants or agreements: of ‘Borrower contained in this Deed of Trust: ()
Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agréements of Borrower
contained’ in' this ‘Deed of ‘Trust and’in’ enforcing Lender’s and’ Trustee’s remedies “as provided in paragraph 18 hercol.

including, but not limited to, reasonable attorney’s fees; and (d) Borrower takes such action as Lender may reasonably require

to assure that the lien of this"Deed of Trust, Lender's interest in the Property and Borrower’s obligation 10 pay the sums
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Upon such paymcnt and cure by Borrower. . this Deed of Trust and
forcc and cﬂ'cct as if no accclcr'umn had occurrcd
of Appd X S.additiong] security hereunder, Borrower
Vass i2ns 1o Lender (lie Tents of the py Criv, prov lde th: prmr 1o aceeleration under
hcrcor or almndommm of the Property” e the right to collcét ang’ rudm Sll(.h rcnls as they bccomc due ang payable,
bon acecleration umkr paragraph 1§ hereof or nh.xmiomnun of ‘the Propcrt\ . in person, by agent or b
ju icially appointed receiver, shall Be entitled to CNCE upon! take possession of and manage the Propcrty and to colject the
rum of the Propun' mdudmu those “pist ! e, Al rents wllucud by Lender of the receiver shall be ;
of th COSts of 1y; genent of the l’mpc and colleection of rents. mcludmu but not limited to, recei
hondy and redse ble atrog ,rcm. and then to o the <ums secured by this Dcud of Trust.
ble to acconunt oS¢’ : ved.
- Future: Advan, ! dqitest of "Barr: : Lcndcr. at Icnderq option’ prior to fyl} Teconveyance of the
© by Trustee (0 Bisrro make Fliare Ad o510 Borrower, Sych Future Advances, with intérest thercon
ccured by this Deced Of Trust wihen evidencee " Promissory no; s ing said notes are sccured here
Rccomc\ancc. ‘Upén® pavment o f; all sums ¢ " this Dogd:. st, L. cquest Trys
'ty and shall currcndur this -Deed of Trust €Al notes evidenc g i s ccured by this Deed of Trust
Truxtcc sha “the Properr\ Wil ‘ ty and Wwithout narge to 'the person or persong legally cnmled
C pcrcons sh.lll pay all [ rec tion, if ‘3

stec. cardange’wirg ] r'may’fiom time to time femove Trustee and appoint
0Infed hey n convc)‘mcc of the Pro opcrty, the successor trustee shall
nﬂ.rrgd upnn lhc Tr stee hercin“ang b) apphcablc law. :

not currently* use or agricultura), tinther or granng purposes.
j X Nowe: “attorney” s fees™ sha” mcludc attorney’s fccs if

~—Borrower

—BorroWer
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:0T notes and thn Dudsof I'rust wlnLh are: dchvcud hcn.b) and  to reconvey; withoug - warramy, all the
W held byivoip ol Triist'to the person” or p*rso_ v g,a”y entitled thereto; K .
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