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" Unirorm COVENARTS: ‘Borrower and Lender £oY ant and agree as follows: :
7 1) payment of Principal .and “Interest. “‘Borrower: shall ‘prdi’r_’lpﬂy”p‘ayEWher\”due

the "principal of “and ‘interest on the -
indebtedness -evidenced by the Note, prepayment andYate charges as:provided in‘the Note,-and the principal of and interest
on any Future Advances secured by this Deed of Trustio i : . - '
2. Funds for Taxes and Insurance.. Subject to app .

to Lender on the day ‘monthly installments of principal and interest are payable’ under the . 3 is paid in full.
a sum (herein “Funds™) equal to one-twelfin of -the yearly taxes and assessments which- may attain priority over this
Deed of Trust, and ground rents on the Property, if:any, plus oue-twelfth of yearly premium installments for hazard insurance.

1fth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from

licable law or to a written waiver by L@:r}dcr; Borrower shall pay

of assessments and bills and reasonable estimates t .
jtutiori the deposits of accounts of which are insured or guaranteed by a Federal or
state agency. i i if Lender is such an institution)- Lender shall apply the Funds to pay said taxcs, assessments.
insurance premi nd rents. Lender may not charge for so holding and applying the Funds, analyzing said account
‘or verifying and compiling said assessments and bills,‘unless Lender pays Borrower interest on the Funds and applicable law
ermits Lender to make such a charge. Borrower and : Lender, may- agree in: writing at the time of exccution of this
Deed-of {Trust that interest on the Funds shail be paid to Borrower, and upless such. agreement. is made or applicable law
requires such interest to be paid, Lender shall notbe required ‘Borrower any-interest o earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
byjhingedofTrust. I B R e L ) .

If the amount of the Funds held by ‘Lender, ,toge,thcr,w'nh the future monthly instailments of Funds payable prior to
the due ‘dates of {axes, assessments, insurance premiums and ground rents, shall excee quired to pay said taxes.
assessments;: insurance premiums and® ground vents’as they  fall due,.'such excess S 3 Borrower's option, either
promptly_repai wer oF credited ; to r ‘ onthly. installments of Funds. "If the. amount of the. Funds

‘held by Lender shall not be sufficient to_ pay taxes, assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay 10 Lender any amount necessaryto make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof. = =77 IR -l

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall,apply, no latér. than immediately, prior 1o the sale of the i quisition by Lender. any Funds held by
" Lender at the time of application 2 dif against the sums sec is Deed of Trust.

3. "Application of Payments. s applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1and 2 h;rcof shall bc;appliedvby Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 10 intercst payablé 0 stc. and then to”interest and
principal on ‘any Future ‘Advances. 7

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to

on the Note, then to the principal of the Note,

the Property‘which may attain @ priority over this Deed of Trust, and leasehold payments of ground rents, 1

manner provided under paragraph 2 hereof or, if not paid in such mann¢ er maki

to the payee thereof. Borrower shall promptly furnish to Lender all notices © ts due under this paragraph,

event Borrower shall make payment directly, Borro tly furnish ipts evidencing such payments.
Borrower shall promptly discharge an’ i this Deed of , that Borrower shall not be
required to discharge any such lien so long as in writing to the payment of the obligation sécured by
guch lien in 2 manner acceptable to Lender, i Aith contest such lien by, or defend enforcement of such lien in,
legal proceedingswhich operate 10 preven f the lien or forfeiture of the Property or any part thereof.

5, Hazard Insurance. Borrower sha i ts now existing or hereafter erected on the Property insured

by fir included within the term “'ex erage”, and such-other hazards as Lender may require
iods as Lender may requirc; provided, that Lender shall not require that the amount of
qui ured by this Deed of Trust.

The insurance carrier provi i j roval by Lender: provided.
that such approval shall not be unreasonably will . i n insurance policies shall be paid in the manner
- provided under paragraph 2 hereof or, if not paid in such manrer, by Borrower making payment, when due, directly to the
jnsurance carrier. s : :

All insurance policies and renewals thereof shall be in form.acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right 0 hold the policies and rencwals thereof,
and Borrowet shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the cvent of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. :

y Unless Lender and Borrower otherwisc agree jn-writing, insurance proceeds shall be applied to restoration Of repair of
the Property damaged, provided such restoration of, repair is cconomically feasible and the security of this Deed of Trust is
" not thereby impaired. 1f such restoration or repair is not cconomically feasible or if-the security of this Deed of Trust would
be impaired, the insurance procecds shall be applied to the sums secured by this Decd of Trust, with the excess, if any, pai
If the Property is @ ned by Borrower, ot if Borrower fails to respond to Lender within 30 days from the
ailed by lender:to Borrower that.the insurance carrier-offers;to settle a claim for. insurance benefits, Lender
d apply the insurance proceeds at Lender’s option either 10 restoration or repair of the Property
by this Deed of Trasto . 7 R S e RNt -
rrower otherwise agree in writing, any such- application of proceeds 10 principal shall not extend
or postpone the installments referred to in paragraphs 1 and 2 hereof .or change thc amouat of
such installments. If und hercof the Property is acquired by 1ender, all right, title and interest of Borrower
in'and to any insurance policies and i e proceeds thereof resulting from damage to the Property prior to the sale
or, acqu'rsi;ipn shall pass to Lender to the cxtent of the sums secured by’ this Deed of Trust immediately prior to such sale or
“acquisition: - RETE G e [SERIEE AR B ;
. Preservation and Maintenancclof Property; Leaseholds; _Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair 4 shall not’ commit waste 0F permit impairment or deterioration of  the Property
and shall comply with the provisi of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust isonaunitina
condominium or. a planned‘unit t, Borrower shall perform all of B ' obligations r the declaration
or"cbvenams’creating ‘or :goverhmg"the:‘con i ‘ptanned unit’ development, hy tions of the

condominium or planned unit ‘development,: and:constituent ‘documents: -If-a condominium O development
rider is. executed by qurower-;and;recordgd;to‘gc;h;r with' this Deed, of Trust, the covenants and -agreements of such rider
s‘riall'be-ir_icbrporateki ;into"arid"shall'amend and supplement the covenants and agreements of this Deed of Trust as if the rider
were @ part hereo e e . T

.7 Protection of Lender’s Security. 1f Borrower fails to perform the covenants and agreements contained in this

Deed. of Trust, or if ;:any. action;or ;prpceedirrg;is‘ncomrpenced;which;matcriaﬂy affects . Lender’s interest in_the Property,

inchiding,. but not limited to, emirieht"dornaih;ins‘olvency,, code” enfércement, of ‘arrangements or proceedings involving 2

. pankrupt or decedent, then Lender at Lender’s option, uport notice t make such appearances, Jisburse such
sums and. take such action as is. necessary o protect Lender’s - interest, i but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. er required mortgage jnsurance as @
condition of making the toan secured by:this’ Deed O ; Borrower shall ‘pay the premiums required to maintain such

insurance in eifect until such -time as the -requirement for-such insurance terminates in accordance with Borrower's and
Lender's writien agreement orf applicable law. Borrower shall pay the amount of ail mortgage insurance premiums in the
manner provided under paragraph 2 hereof. -
- Any amounts disbursed by Lender. pursuant. 10 this _paragraph 7. with interest thereon, shall. become additional
“indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree 1o other terms of payment. such
amounts shall be payable upon notice from Lender. to Borrower rcqucslingvpuymcm thercof, and shall bear interest from the
date of disbursement;auhcimtc pnya\;lcﬁro,m'timc o time on outstanding principal under the Note unless payment of interest
“Tate would:be contrary to applicable law. in which event such amounts shall bear interest. at the highest rate

'Nothing’containcd in this pamgraph v'l,shall require Lender to incur any expense of take

may make-or:cause to be made reasonable entries upon and inspections of the Property. provided

wer ‘notice prior to any such inspection specifying reasonable cause therefor related to Lender's




, i . . tlaws
-""-'9, Condémnation. The proceeds of any award or claim for ‘damages,:direct consequential,’in connection with any
condemnation of other taking of the Property, j L
and shall be paid t© Lender. B § e : ;
) In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust,
- with the excess, if any, paid to Rorrower. In the event ‘of-a partial taking of the Property, unless Borrower and - Lender
otherwise agree in writing, there shall be applied o the s i d of Trust such proporti
as is equal to that proportion which the amount of the sums secul i Trust immediately P
taking bears 10 the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower. : : . uE e R RS )
If the Property is ‘abandoned by (Borrower, or if, after notice by Lender. o Borrower that the condernnor offers to make
an award or settle @ claim for damages, Borrower fails 1o respond - t0 Lender within 30 “days after the date such notice is

mailed, Lender is authorized to collect

or part thereof, or for conveyance in liewof condemnation, arehereby_assigned

colle and apply.the _proceeds,-at der’s. option, cither to restoration oOf repair of the
Property or 1o the sums secured ‘by this Deed of Trust: © . T e S R
Unless Lender and Borrowe otherwise agrec in writing, any such apptication of proceeds to principal shall not extend
or postpone the due date:of the ‘c‘mthly:'mst:\l\r"riénls“féfc\fred'to in saragraphs -1 :and 2 hereof or change the amount of
such installments. ) ! : ‘ T ' )

.. Borrower Not Released. . Extension ‘o‘f\thc‘timc for payment-or modification-of amortization of the sums secured

by this Deed of Trust granted by Lender 10 any successor in interest of Borrower shall not operate to release, in any manner,

the liability-of the original Borrower and ?orrower‘s successors: in interest.” L i be required 10 commence

proceedings against suc Geessor; o relus {! tg‘,",e;:‘l:g‘h_dﬁ‘mcj fol payrent or otherwise modify amortization of the sums

secured by this Deed of Trust by reason of any demand tadé by the original Borrower and Borrower’s successors in interest.

~_.-11._Forbearance by Lender Not a Waiver. -Any forbearance by Lender in exercising any right of remedy hercunder, OF
otherwise afforded by applicable Jaw, shall not be a waiver of ‘or. preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Deed of Trust.

12. - Remedies Cumulative. All remedies provi ed in this Deed of Trust are distinct and cumulative to any other right
or reme;dyl under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently of
successively. . .

13. Successors and Assigns Bound; Joint and Several Liability; Captions- The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used to
interpret or define the provisions oy

4. Notice. Except for any notice required under applicable faw to-be given in another manncf, (a) any notice to
Borrower provided for in this Deed of Trust shail be given by mailing such notice by certified mail addressed to Borrower at
the Property, Address or at such other address as Borrower may designate by aotice to Lender as provided herein, and
(b) any noti iven by,certiﬁcd mail, return receipt requested, 10 Lender's address stated herein or 10

-such ‘other a Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given 10 BOrrower or Lender when. given in designated herein.

15. ‘Uniform Deed of Trusts Governing Laws Geverability. This form of deed of trust © form covenants for
nationat use and ‘non-uniform covenants with Timited variations by jurisdiction’ 10 constitute uniform security instrument
covering real property. This Deed of Trust shall be governed by the law of the jurisdiction in which the Property is located.
In the event that any provision or clause of this Deed of Trust oF the Note contlicts with applicable Jaw., such. conilict shall
not affect other provisions of this. Deed.of Trust or ¢ ote which can be given etlect without, the conflicting provision.

and to this’end the provisiOns”Qf the Deed of Trust 4nd the Note are declared to be severable.
0160 Borrower’s Copy. Borrowcr shall be furnished 2 conformed copy of the Note and of this Deed of Trust at the time
. .of execution of after recordation hereof. : .

S (O “Transfer of the Property; ‘Assumption. I alt or any part of the Property or an interest therein is sold or transferred

21 by Borfower without Lender’s priot written consent, excluding () the creation of a lien of encumbrance subordinate 10
: ‘this Deed of Trust, (b) the creal i security interest for houschold appliances, (c) a transfer by devisc.
- descefit ot by, OF- -ation of law upon 1 tor (d) leasehold interest of three years OF less

¢ not containing an option to purchase, Lender may " ion, ed by this Deed of Trustto be

: ‘imm’t?diit‘ely due and payable. ‘Lender shall have w: if, ¢ or transfer, Lender
an’clﬁthe,pe'rS : i o sold or transferr in writing credit of such persont
i i on the sums sc¢ this Deed of Tr 1l be at such rate as

~ Yeader shall ;equeSt. If Lender has waived the option 10 accelerate provided in this paragraph 17, and if Borrower's successer
“in interest has-cxecuted a written gss'umpti,on agreement accepted in writing by Lender, Lender Shall release Borrower from

"all obligations under t_his,Deed ‘of Trust.and: the NOte. .o v i T :

‘If‘L‘cr‘ider‘cxerciscs ‘such bption"tojziccclcmtc.'l_cndi:r shall’ mail Borrower notice of acceleration in accordance with

paragraph 14 hereof. Such notice shall provide:a period of ot. less than 30:.days from the date the notice is mailed within

which Borrower may pay the sums declared due. If Borrower fails t© pay such sums prior to the expiration © such period.

Lender may, without further notice or.demand on Borrower.- invoke any remedies permitted by par:\graph 18 hereof.

NoN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant of
agreement of Borrower in this Deed of Trust, including the covenant when due any sums securcd by this Deed o
Trust, Lender prior to acceleration shall mail notic v 5 d in paragra h 14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date speciﬁed i
notice may. result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the rigl te after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of o acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

“If Lender invokes the power of sate, Lender shall execute or cause Trustee to execuic 2 written notice of the occurrence
of an event of ‘default and of Lender's election 16 cause ihe Property 10 be sold, and shall caus¢ such notice to be recorded
in each county in which,thevl’roper thercof is located. Lender or Truste¢ shall give notice of sale in the
 manner pr'escrib‘ed by appli X 4 to the other persons prescribed by applicable law. After the lapse of
such time as may be required b_v‘applicablg law, ‘Trustee, without demand on Borrower, shall seli the Property at public

auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more

pﬁrq:els-arid in sach order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by

public announcement at the time and place of any previously scheduled sale. Lender or Lender’s designee may purchase the

- Property at any sale. v Co o

Trustée shall dcliver to the purchaser Trustec’s deed conveying the Property S0 sold without any covenant or warranty.
expressed or implied. “The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein.: Trustee shall‘npply the proceeds of the sale in the following order: () to all reasonable costs and expenses of the
sale, including, but not Hmited to el conuble ‘Trustee’s and attorney’s fees and costs of title evidences (b) to all sums secured

by this Decd of Trust; and (¢) the excess, If uny, to the person or persous legally entitled thereto.
e 19. Bo;rower's Right to Reinstate. Nol\\*ilhslmuling Lender's aceeleranon of the sus cecured by this Deed of Trust.
* Borrower shall have the right'to have any proceedings begun by Lender to enforee this Deed of Trust discontinued at any time

prior-to the' carlier to occur of (i) the fifth day before sale of the Property pursuant 1o the power of sale contained it this

‘Deed of Trust or (i) entry ofa ;udgme'nt cnforcing this Decd of Trust ift (a) Borrower pays Lender all sums which would be

-then ‘'duc nder’ this Deed of Trust, the Notc‘and”nqte'sisc'curi‘ng Future Advances. if any, had_no acceleration occurred:

' (b)’ Borrower cures all breaches of any ‘0 ) nts-or agrecments of Borrower contained in this Docd of Trust; (©)
-1 Borrower pays sasonable expen s§ INCUTT o and Trustce in enforcing the covenants and agreements of Borrower
contained ifv this ‘Deed 0f'” rust and in nder's ?imd'ﬁl‘rlis@ec’sﬂrcn\cdics as provided in paragraph 18 hereof.
: u{cludinéf‘bpl‘not‘limiigd 10, reasonable fitorney's fees; and () Borrower, takes such “action as Lender may reasonably require

i‘tdassurc’thm? the 1ien.6f’thiS‘Decd‘bf Trust, Lender's interest-in' the: Property fand Borrower's obligation to piy the sums




_4v49

sccured by this Deed of Trust ‘shall continuc unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and
the obligations sccuired hereby shall remain in full force and effect as if no acceleration had occurred. ) )
20, - Assignment of Rents; Appointient 6vaecciver;‘Le_hdc’r in Possession. As additional security hereunder, Borrower
hereby assigns 1o Lender the rents of the Property, provided that Borrower-shall, prior to acceleration under paragraph 18
hercof or abandonment:of the Property, have the right to collect and retain such rents as they become due and payable.
Upon acceleration Aunder paragraph 18 heréof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver. shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due.. All-rents collccted by Lender or the receiver shall be applicd first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on
receiver's bonds and réasonable attorney’s fees, and then to the'sums secured by this Deed of Trust. Lender and the receiver

shall be liable to account only for those rents ‘actually received.

_ 21 Futore Advances. Upon request’ of Borrower, ‘Lender. at Lender's option prior to full reconveyance of the
Property by Trustee to Borrower, may make ‘Fature Advances to Borrower. Such Future Advances, with interest thereon,
shall be secured by this Deed of Trust when evidenced'by promissory notes stating that said notes are secured hereby.

22. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust
to Trustee. “Trustee shall reconvey the ‘Property without warranty and without, charge to the person OF persons legally entitled
therefo.” Such person or persons shall pay all ‘costs of recordation, if any.” .. o

723" Substitute Trustee. ‘In accordance, with applicable law. Lender may from time to time remove Trustee and appoint
a sticCessor trustee to any Trustee appointed hercunder.” Without conveyance of the Property, the successor trustee_shall
succeed to all the title, power and duties onferred upon the Trustec hercin and by applicable law. B

1.24," Use ‘of Property. The Property is not currently used for agricultural,-timber. or grazing purposcs.

1 25,7 Attorney’s Fees.  As used in this Deed of Trust and’in'the Note; “‘attorney’s fees” shall include attorney’s fees, if
any, which shall be dwarded by an appelate court. 7 S o :

"IN WITNESS WHEREOF, Borrower has axecuted this Deed of Trust.:

: i - © —Borrower
: -—Borrower

STATE OF. OREGON, & <« « < I e R .. .County.ss:

~ Onthis.n . ay of... F€ 1982, personally appeared the above named

s MA%TI};LUG@SH HIRLEE A. LUGU nd wif and acknowledged

day
instriment to beZ their . . . . .voluntary act and deed. - -

"~ REQUEST FOR RECONVEYANCE
: The undersigned is the holder-of the note or notes secured, by this Deed of Trust. Said note or notes, together
f;wi{th';all‘ other indebtedness sccurcd by this Deed of Trust, have been. paid:in-full. You are hereby dirccted to cancel
said'hotc.or‘nbtes an’d,this Deed: ofIruél,;\v»hiAch arc dglirvércd‘hcrrqby,‘and 10° reconvey, without- warranty, :;ll the
 gstate now held by ‘you under this Deed of Trust ‘to the person '_Qr"";'ic'_r'sjans: legally entitled thereto. C

STATE OF OREGON; COUNTY OF KLAMATH; 8.

3 (Spa¢§ 'Below This Line Rese&ed For‘Leﬁde_r 'und Recorder)

“iled for record akraquskal
~ais_ 19 _day of Feb. _A.’DL.I91§'"2’ fiutL'2=5'b'clock p M, nnd

L;lt‘x\y racorded in Vol. M 82, of__ Mtge. onig ¢ _1746

;‘-'f:]i"'e»e"; $16.00 e




