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GLAS and LORNA L. DOUGLAS

i

County, Oregon, whose bést office

e , Oregon 97623 .,
of ot ,ting‘throqgh the FarmersHome Administration, United
§ the “Government,” and:’ N A

HEREAS, Borros indebted to f: nent; as eyfidénéed‘vt{y ne or mote promissory note(s) of assumpliion
nt(s),: herein called “‘note,” which, hu d by Borrawer, is payable to the. order of the Government, au-

acceleration of th entire. in option of the Government upon any default by Borrower, and is

B

agreene
o

Annual Rate o Due Date of Final
- cofinterest . i L1 Installment:

U Peb. 23, 1989

T T I SIS D LR, Y SR I (L R : : :
-+ (If the interest rate is less:than «flé:.g:;% for farm ownership or,operating loan(s) secured by this instrument, then the
rate ‘may be changed as provided in the.note }o i ¢ I S . . e
<+ .- And 'the’ note ‘evidences a-loan to ‘Borrower; and .the :Government, at any time, may assign the note and insure the
payraent-therof ‘pursuant to ‘the Consolidat>d: Farm and: Rural Development Act, or_Title V of the Housing Act of 1949, or
<aﬁy;other‘stamtesadministered;by-.the Fanners-Home‘Administration;~ e Gt e
st Adid it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government; 01 in-the event the Governmiznt should ‘assign” this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment
of the note or attach to the debt evidence¢. theraby, but as to the note and such debt shall constitute an indemnity mortgage
fo secure the Government against loss underits insurance contract by reason of any default by Borrower;
" And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the B@gfé'gv"gf‘g
by the Government pursuant to 42U.8.C. {}1490a. R

! 'NOW THEREFORE, in consideration of ;the loan(s) and (a) at all times when the note is held by the Government, ot
in the event the Government should assign  this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and’ sxtensions thereof and any agreements contained therein, (b) at all times when the
-not2 is held by an insured holder, to secure performance of Borrower's agreement herein to indemnify and save harmless
the Government against loss under-its-insurance contract by: reason of any default by Borrower, and (c) in any event and at
“alltimes to secure-the prompt payment i all ‘advances and expenditures made by 1he Government, with interest, as herein-
after described, and the performance of every covenant and agreement of Borrower contained herein or in any supplementary
agreement, Borrower does hereby grant, bargain, sell, convey , mortgage, and assign with general warranty unto the Govern-

: me;nt the following 'pfbperty situated in thee State of Oregon, County(ies) of Klamath

‘The EINW%, EXCEPTING THEREFROM the Westerly 90. feet. The WANEZL and NEINEL, all in
Section 29, Township 39 Souta, Range 13 East of the Willamette Meridian. :
- 'EXCEPTING THEREFROM. & ‘piece ‘or ‘parcel of land situate in the NELNWZ, said Section,
:, Township, and‘Range, containing 1,600 square feet (being 40 feet along its East-West
- dimension and'40,feet;along'itszNorth-South‘dimension) at the exact center of which
{3 located the irrigation wéll ‘identified as "jell No. 2" in Application No. G4819 to

e Sy R REERSGEIIS

" Appropriate the Ground waters of the Stats of Oreggn and from which center of well the -

-,Nbrthwést‘corner~0f said Section 29 bears North 67°47 1 West 2740.2 feet, more or
‘less, distant. : AR S : :
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(8) .. To keep the property in‘sly_e;d_ asrequired by gnd under insurance policies approved by the Government and, at its
request, to deliver such policies to ilz’éég}(f)"vé: nme A A
<ol (9) T To majntain improverﬁén'tﬁs:'in T and make repairs requir .the Government ; operate the property in
a good and husbandmanlike manieri coHiply with stch farm concs ratiol practices dnd farm and home management plans as
the Government from fime to tinie may prescribe; and ‘not to abandon the property, or cause or permit waste, lessening or
impairment -of the security - covered hereby, or, without the written consent of the Government, cut, remove, or lease any
.. timber, gravel, oil, gas, ¢Gal, or otter minerals except as may be necessary for ordinary domestic purposes.
(10);419«@mﬂ9» with alllavss, ordinances, and regulations affecting’the property.
TAYITe /pay,,_o‘r reimburse tie Government for expenses reasonably necessary or iricidental to the protection of the lien
fority- hereof and'to the enforcement of or the compliance with the provisions hereof and of the note and any supple-
éntary: agreement.{whether before. or after default), including but not limited to costs of evidence of title to and survey
‘ot the property..¢osts of Tecordiag .this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses of
‘advertising; <élling; or conveying ilie property. R S ' T ‘
. (12) Neither the property nor any portion thereof or interest therein shall be leased, assigned, sold, transferred, or
- encumbered ;: voluntarily, or othenvise; without the written consent of the Government. The Government shall have the sole
and. exclusive rights.as mortgagee hercunder, including but not limited to the power to grant consents, partial releases, sub-
ordinations; and “satisfaction; and ‘no‘insured holder shall-have any right, title or interest in or to the lien or any benefits
hereof. ' : ‘ T ‘ -

» 020 (13):. At-all reasonable times the Government ‘and its agents may inspect the property to ascertain whether the cove-
nants-and agreements-contained ke reiri or in any supplementary agreement are being performed.

- +.(14).. The Government may (a) extend or defer'the maturity of, and renew and reschedule the payments on, the debt
“evidenced by the note or any indcbtedness to the Government secured by this instrument, (b) release any party who is liable
> under the .note or for the debt from’ liability to the Government, (c) release portions of the property and subordinate its
lien, and - (d) waive any other of.its rights under this instrument. Any and all this can and will be done withouit affecting the

lien ‘or the priority of this instrument or Borrower’s or any other party’s lability to the Government for payment of the note

or debt secured-by. this instrument: unless: the Government says otherwise- in writing, HOWEVER, any forbearance by the

Government-whether once or-often-in exercising any right or remedy under this instrument, or otherwise afforded by

applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Goveinment that Borrower may be able to obtain a loan from a production
credit ‘association, a Federal land bank; or other responsible cooperative or private credit source, at reasonable rates and terms
for loans for similar purposes and periods of time, Borrower will, upon the Government's request, apply for and accept such
loan in sufficient amount to pay the:note and any indebtedness secured hereby and to pay for any stock necessary to be

- . purchased. in a.cooperative Iending; agency»inconnectionAwith suchloan. - . - - . :
(16) Default hereunder shall constitute default under any other real estate or crop or chattel security instrument held
or insured by the Government an¢ executed or assumed by Borrower, and default under any such other security instrument

shall constitute default hereunder. :

(17) SHOULD DEFAULT occur inthe ‘performance or discharge of any obligation in this instrument or secured by
this instrument; or should any on¢ of the parties named as Borrower die or be declared an incompetent, a bankrupt, or an
insolvent, or make an assignment 1or the benefit of creditors, the Government, at its option, with or without notice, may:
(a) declare the entire amount unp:id under the note and any indebtedness to the Government hereby secured immediately
due-and payable, (b) for the accoint of Borrower incar and pay reasonable expenses for repair or maintenance of and take
possession of, operate or rent the propeity, (c} upon application by it and production of this instrument without other

- evidence and without notice-of ‘he iring of said application, have a receiver appointed for the property, with the usual powers
of receivers in like cases, (d) forec ose .this instrument as provided herein or by law, and. (¢) enforce any and all other rights
and remedies provided herein or by present or future law.

(18) . The proceeds of foreclosure 'sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying: with the provisions hereof, (b) any prior liens required by law or a competent court to
be 'so- paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens
of record required by law or a: competént court to bé so paid, (¢) at the Government’s option, any other indebtedness of

-Borrower owing to or insured by the Government, and () any balance to Borrower. At foreclosure or other sale of all or any
part of the property, the Governrient and. its agents may bid and purchase as a stranger and may pay the Government’s
share ‘of the purchase price by cruditing such amount on any debts of Borrower owing to or insured by the Government,
in the order prescribed above. : :

(19).-Borrower agrees that th.e Government will nol be bound by any present or future laws, (x) providing for valua-
tion, appraisal, homestead or exemption of the property, (b) prohibitng maintenance of an action for a deficiency judgment
or-limiting the ‘amount thereof or the time within which such action may be brought, (c) prescribing any other statate of
limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or {e) limiting the conditions
which the Government may by regulation impose, including the interest rate it may charge. as a condition of approving a

- transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby
* relinquishes, waives, and conveys all rights, inchoate:or consummate, or descent, dower, and curtesy. ‘
. ,-'(20)! If any part of the loan for which this instrument is given shall be used fo finance the purchase, construction or
repair of “property to be used ‘as 21 owner-occupied: dwelling (herein called “the dwelling”) and if Borrower intends to sell
or rent'the dwelling and has obtaired  the Government’s’ consent: to do so0'(a) nieither Borrower nor anyone authorized fo act
.for Borrower will, after receipt of :.bona'fide offer; refuse to negotiate for the sale or rental of the dwelling or will otherwise
“make’ inavailable’ or “deny the dws 0 anyone because of race, color, réligion, sex, or national origin and (b) Borrower
;. recognizes as illegal and hereby "dis:laims, and will not :coniply’ with or attempt to enforce any restrictive covenants on the
7 dwelling relating to tace;, color, religion, sex, or hational origin.




n or circumstances i held invald, such
nt which can be giveri effect without the invalid
0 be severable. o

day of Tebriais
watd )40,
LD D, DOUGLAS -

A L. DOUGLAS. R
FOR OREGON - - -

| COUNTY OF _Klfmath

. 2 ‘ or ‘ Tahr; o -
23rd DO PR . TR AR i 19 .i2 personally appeared the above- -

’fGer*éldﬁ'D‘.‘Tibbﬁg/iés aad Lobna#L.}'>DQliglas',;Vhds'bahd«énd'.wif‘e:

>

el any ﬂ(?\k}l‘?‘ivjfdkg ‘dethe eregO‘lrvlg’in,st‘run‘i ent e : tl’lell’" i : Voluntary act and deed. Before me:

’;&,'c :P

) My'‘Commission expires

B0 B ome Aduinisteation, mEmy,
OO P  ,};.xhﬁmﬁ-ﬁﬁfgg(,)ﬁ"s?@ogl |

 STATE oF omecox. counTy oF v

T hereby‘certify that the,W filed for
';relgoggl;nrzggrded 1SEVO — Mtge. N—\.O'CIOC]{‘A M,

S SEas HN GPUNTY CLERK
_Fee $ 16.00 7 elpman Yo/ GLALAR Deputy




