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Wllllam Slsemore

i Klamath F:l.rs1~ ;

, a corporation organized and
, whose adaress IS o i

LENOX, (accordihg to thé official plat thereof on file
‘Cou ty Clerlk of Klamath County, Oregon.

..Klamath ¥alls, ...... s
{City]

[Stale and Z;p Co Se] 5

TOGETHER wrth :ll thL lmprovenrenls now or hereafter erected on the property, and all casements, rights,
7 appurtcnanccs rcnts (‘lib]CCl however to the ng,hts and authorities given herein to Lender to collect and apply such
: “rcnts), royalues mlm,ral il and’ ‘gas righis and profits, water, watcr rights, and water stock, and all fixturcs now or
_j'bereafter attached to 1t e prc)perly, all of which; including rcplacemum and additions thereto, shall be decmed to be
and remdin a’ part of. the property covc.red by this Deed of Trust; and all of the foregoing, together with said property

: (or the leasehold estatf if thzs Dccd of Trust isona lcaschol(l) are hcrun referred to as the “Property™;

‘ -of pnncnpal and mtercst vith the l)aldncc cff the lnd&,bttdnLQS if not sooncr pmd dllL and pr\) abk ON.etnenvivnan
: MarCh ist, . 2 )2 T A T N N s the payment of all other sums, with interest thercon, advanced
~in‘accordance: hcrcwnh t prmu:l the. anly of this D¢ed’of: Trust; and the performance of the covenants and
“izgrecments of. Borrowcr»h rein conmmed “and (b) the: repaymunt of any future advances, with interest thereon, made

: to Borrower by Lendcr: uant to paragmph 21 hercof (her»m “Fulurc Advances”).

Borrow»r covemuue mt Bm ruw«.r s’ lawfully susv.d of the ¢state hereby conveyed and has the right to grant
and convey. the Properly \lhat the Props.rwﬂs unulcumbcn.d und thm Bnrm\ur wrll warrant and dcfcnd g,«.nually

: ) P kR T+ 43737-6
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: and agree as f R
erest -Borrowei shall promptly ‘pay n due- the principal of and interest on the
ment and'late charges as provided in the Nofe. and the principal of and interest

.- Funds for Taxes and. Insura Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender-on the day monthly instzllments of principal and interest are payable under the Note, until the Note is paid in full,
a sum -(hersin “Funds”) ‘equal to: one-twelfth of: the yearly taxes and assessments which may attain priority over this
.- :Deed of Trust, and ground rents'on the Property, if-any; plus one-twelfth of:yearly premium installments for hazard insurance,

~.plus one-twelfth of.yearly premiurm installments for morigage insurance, if any, all as reasonably estimated initially and from
time to-time by Lender on the basit of assessments and bills and reasonable estimates thereof.
""" The Flinds shall be held in an institution’ the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Londer s such an institution).  Lender shall apply the Funds to pay said taxes, assessments,
insurance prémiums-and ground rer ts.; Lender may .not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling said as: ents and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits ‘Lender to" make such.a ‘Charge;’ nd' i iting :at the time of execution of this
Deed of Truist that interest on'the i3 id: i i
ires such int Yai . Lender
shall give t6 Borrower, without ‘g s and debits to the Funds and the
purpose for which each debit to thi: Funds was made. nal security for the sums secured
by this Deed. of Trust,: SERY T O R Sy Co
.+ If the amount .of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, i nsur: tiums and ground rents, shall exceed the amount required to pay said taxes,
' iassessments; ‘insur : i ( s-asithey fall due, such excess. shall be, at Borrower's option, - either
. -promptly:repai { credited to er .on monthly installments of Funds. If the amount of the Funds
Id by Lender shall not be sufficicnt itopay “taxes, .assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any. amount necessary-to imake up the deficiency within 30 days from the date notice is mailed
. by Lender ta‘Borrower requesting: payment thereof. . : :
: Upon payment in full of all ins secured by this Déed of Trust, Lender shali promptly refund to Borrower any Funds
;. held by Lendér. “If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
-;.shall apply, o later ‘than immediately :prior to the.sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as ¢ credit against the sums secured by this Deed of Trust.
N 3.. Application of Payments.. ‘Jnloss applicable lav/: provides otherwise, all payments received by Lender under the
- "Note-and paragraphs 1 and.2-herecf shall:be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof; then toir terost payable on the. Note, then to the principal of the Note, and then to interest and
principal on'any Future ‘Advances.. ‘: [N :

4. Charges; Liens. Borrower shall- pay all taxes. -assessments and other charges, fines and impositions atrributable to

the Property which may. attain a priodrity over this Deed of Trust, and leasehold payments or ground rents, if any, in the
- manner provided under paragraph Z:hereof or, if not paid in such manner, by Borrower making payment, when due, directly
to the payee thereof.: Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
- event Borrower shall make payment:directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
.- Borrower shall promptly discharge any lien which has priority aver this Deed of Trust; provided, that Borrower shali not be

required to-discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation sécured by
“such lien in a manner acceptable to;Lender, or shall in'gcod faith. contest such lien by, or defend enforcement of such lien in,
‘legal proceedings which -operate to:prevent the .enforcemint of the lien or forfeiture of the Property or any part thereof.
: S.: Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
.against loss' by fire, hazards included withiri the term:“extended coverage”, and such other hazards as Lender may require
“-:and'in 'such amounts and for such paiods -as Lender may require; provided, that Lender shall not require that the amount of
' ‘such coverage exceed that amount of ‘coverage required o pay the sums secured by this Deed of Trust,

... The insurance carrier providiny the ‘instirance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not- be unresonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under’ paragraph .2 hereof o, if not paid in suich. manner, by Borrower making payment, when due, directly to the
- lmsurance carrier, ] . R R LT SR
17 All insurance policies and renew.ls thereof shall be in form acceptable to Lender and shall include a standard mortgage
. clause-in favor of and in form acceptable to Lender.” Lender shall have the right to hold the policies and renewals thereof,
" and Borrower shall promptly furnish'to Lender all renewal notices and all receipts of paid premiums. In the event of loss,

-1t Borrower shall give prompt notice to the insurance carrier :iind Lender. Lender may make proof of loss if not made promptly

by Borrower:" e {
S Unless Lender and Borrower otherwise agree.in writing, insurance proceeds shall be applied to restoration or repair of
“ the Property damaged, provided such restoration or repair is economically feasible and the security of this Deed of Trust is
~-not thereby impaired.  If such réstoration or repair is not cconomically feasible or if the security of this Deed of Trust would
.be impaired; ‘the insurance proceedsishall be applied fo.th sums secured by this Deed of Trust, with the excess, if any, paid
to: Borrower.  If the Property ‘is abandoned by Borrower, or if Borrower fails 1o respond to Lender within 30 days from the
‘notice is mai 1 10 Bo:rower that the insurince carrier offers to settle a claim for insurance benefits, Lender
collect anc ply the inst{rar;ca proceed Lender’s option either to restoration or, repajr of the Property
ecured by'this-Deed of: L : S SRR
::: Unless Lender:and Borrower oth:rwise agree:in writing, any such application of praceeds to principal shall not extend
or. postpone ‘the due date ‘of the monthly installments referred (o in paragraphs | and 2 hereof or change the amount of
::such installments. If under paragraph 18 heéreof the Propéity is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and:iti and 1o’ the proceedls’ thercof resulting from damage to the Property prior to the sale
or;acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
cquisition.: G ity o i :
) . . Preservation and Maintenance of Property; Leaschelds; Cendominiums; Planned ' Unit Developments. Borrower
keep the. Property. in ‘good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of’ any lease if this Deed of Trust is on a leasehold. If this Deed of Trust is on a unit in a
condominium, or: a: planned, unit.develypment,’ : 's” obligations under the declaration
rcovenants creating or ‘governing ihe co oniinium .or ‘plannéd unit development, the by-laws and regulations of the
! ium o 1 and: constituent "documents. If a condominium or planned unit development
C 1 Tecorded together -with: this Deed of ‘Trust,. the covenants and agreements of such rider
ncorporated into and shall am:nd and supplement the covenants and agreements of this Deed of Trust as if the rider
ere a part hereof. SRy S g
£ 29, Protection of Lender’s Security.  1f Borrower fails to perform the covenants and agrecements contained in this
Deed of Trust, or if any -action or: proceeding’is .commenced which materially affects Lender’s interest.in the Property,
incliding, but not limited to, eminent:domain, insolvency, code enforcement, or arrangements or preceedings involving ‘a
T ede nder’s option, upoa notice to Borrower, may make such ‘appearances, disburse such
ary 1o protect Lender's interest, including, but not limited to, disbursement of
reasonable attorney's fees and entry, upon the Property 10 make repairs. 1f Lender required mortgage insurance as o
ndition-of ‘muking the loan_sccurdd by this Deed of Trust, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as - fhe requirement: for: such instrance “terminates in accordance with Borrowers and
Lender’s written ugreement or applicatle’law, Borrower shall pay the amount of all. mortgage insurance premivms in the
-manner: provided under paragraph 2 hureof. | R .
< Any’amounts- disbursed by Lender: pursuant :10" this: paragraph 7, with interest theceon, shail become additional
. indebtedness of ‘Borrower secured by tas Deediof Trust:- Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, :ind shall bear interest from the
date of disha: A C

of.disbursement: at the rate payable fron: time to time on outstanding principal under the Note unless payment of interest
atustich ‘rate;would ‘be contrary to_applicable law. :in: which event such amounts shall bear interest at the highest rate
:applicable law. 'Nothing contained in"this: paragraph 7 shall require Lender to incur any expense or take

0 be‘,rhad‘ T son:ible,entries upbn and inspections of the Property. provided
ny such inspection specifying reasonable cause therefor related to Lender's




3303

9 Con&‘emnaﬁon;,;The,procecds of any or:claim: for: damages, direct oOf consequential,. in connection ‘with any
condemnation or other taking of the Property, 0r part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shell be ‘paid to Tender. oo e e T ‘ ! .
: In'the event of a total taking of ‘the Propurt he proceeds shall be applied to the sums secured by this Deed of Trust,
with the excess, if any; paid:to Borrower. In' the ‘cvent -of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied'td the sums’secured by this Deed of Trust such proportion of the proceeds
as is ecual to that proportion which the amount o the sums se by this Deed of Trust immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the balance of the proceeds
paidtc-Borrower.Tﬁﬁj L [ B A I I y :

<" 1f the Property is'abandoned by Borrowz:, o if, after notice by, Lender to Borrower that the condemnor offers 10 make
an awiird: or settle @ claim’for damages; Borriwer fails 1o respond-to Lender within 30 days after the date such notice is
mailed; Lender is authorized to collect and: :pply the proceeds, at Lender’s option, either to restoration or repair of the
Property-or to the sums ‘secured. by this Deeczof Trust. .7 SRR i PR

. Unless Lender and Borrower otherwise. ¢8 s in writing; any,such application of proceeds to principal shail not extend

or postpone the due date of the monthly insall aents: referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. = 7. KR e : RER

17710, ‘Borrower. )t Released. Extensioa of the time for payraent or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to iily, Successor in interest of Borrower shall not operate to release, in any manner,

the linbility of the original Borrower and Borro er's: successors. in interest. Lender shall not be required to commence

procesdings against such successor or refusi: to ‘extend time ‘for. payment 0f otherwise modify amortization of the sums

cecured by this Deed of Trust by reason of ahy demand made by the original Borrower and Borrower's Successors in interest.

JEREREIE S Forbearance by: der Not a Waiver.. JAny _forbearancé by Lender in exercising any right or remedy hereunder, or

“otherwise afforded by ‘applicable’ law, shall not be a waiver of ‘or preclude the exercisc of any such right or remeady.

" The prkocuremeut‘of insurance or the payment of taxes or other liens or. charges by Lender shall not be a waiver of Lender’'s

_-right to-accelerate the maturity of the indebiedness:secured by this Deed of Trust.

: i 12, - Remedies Camulative. ‘All:remedizs provided in this-Deed of Trust are distinct and cumulative to any other right
or 1 mt;dy1 under’ this Deed: of Trust-or afforded by law or equity, and may be exercised concurrently, independently or
successively. T eriaie SRR ‘

: >3, Successors .and ; Assigns Bound;. Joint and . Several Liability; Captions. The covenants and agreements herein
d the rights hereund arishail inure 10, the respective suCCessors and assigns: of Lender and Borrower.
o the provisions of paragraph 17 hereof.: All: covenants and agreements of Borrower shall be joint and several.
s and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used to

interpret or define the provisions hereof. . ; ) R
BBLE Notice. | Except for any notice required.under applicable law to be given in another manner, (a) any notice to
Borrower provided for'in this Deed of Trust shall be: given by muiling such notice by certified mail addressed to Borrower at
the Property Address or.at such other, address as Borrower, may designate by notice to Lender as provided herein, and
(b) any notice to Lender shall be'given by certified ‘mail; retun receipt requested, 10 Lender's address stated herein or to
such other. address.as Lender may designate notice: to. Borrower as provided herein. Any notice provided for in this
‘Deed of Trust shall.be deemed to have heen: given: to-Borrower or Lender when given in the .manner designated herein.
Uniform: Deed of Trust; Governing Law; Severability “This form of deed of trust combines uniform covenants for
se-and non-uniform covenants with: limited variations. by jurisdiction to constitute a uniform sceurity instrument

s covering real property. This Deed of Trus: shall’be governed by the law of the jurisdiction in which the Property is located.
‘ nt that any: provision ' ‘of-this:Deed of Trust'or the Note conflicts with applicable law, such conflict shall

other. provisions of this Deed o Trust or the Note which can be given effect without the conflicting pravision.

& énd the provisions of the Deed of Trustiand the Mote are declared to ‘be severable.
16.- Borrower’s Copy. Borrower shall be (urnished a conformed copy of the Note and of this Deed of Trust at the time
xecution or after recordation hereo e e ;
17; Transfer of the Property; Assamption. If all of any -part of the Property or an interest therein is sold or transferred

Borrower. without T.ender’s. prior writtzn consent, excluding (a) the creation of a lien or encumbrance subordinate to

Deed-of Trust;(b) the creation of a [urchase moncy security interest for household appliances, (€) @ transfer by devise.

tion of law upon the deathiof 2 joint tenans.or (d) the grant of any leasehold interest of three years or less

tion to purchase,'Le'nder may, at Lender’s option, declare all the sums secured by this Deed of Trust to be
e. Lender, shall ave waived such-option to accelerate if, prior to the sale or transfer, Lender
110 Property is to be sold jor transferred. i iting that the credit of such person
1 'to. Lender and that the intrest payable on the sums secured by this Deed of Trust shall be at such rate as
Lander shali'request.. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower's successor
“interest has executed a written assumiption;agreement accepted in writing by Lender, Lender shall release Borrower from

‘il obligations un er’this-Deed-of Lrust nd the:Note: - G :

- 1f Lender € cises ‘such ‘option to ccelérate, Lender:shall fiail’ Borrower. notice ration in accordance with
garagraph 14 hereof:. Such notice:shall provide a-period of 1ot less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. ‘If Borrower fails to pay such suras prior. to the expiration of such period.

Lender may, without farther notice or. demand on. Borrower. invoke any remedies permitted by paragraph 18 hereof.

NoN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18.  Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
zgreement of Borrower in this Deed of ‘Trust, including the covenants to pay when due any sums secured by this Deed of
"Trust, Lender prior to acceleration ‘shall mail notice to Borrower: as provided in paragraph 14 hereof specifying: (1) the
* preach; (2) the action required to cure such breach; (3) & date, not less than 30 days from the date the notice is mailed to
Borrower, by which such breach must bt cured; and (4) that failure to-cure such breach on or before the date specified in the
sotice may result in acceleration of the sums secizred by, this Deed of Trust and sale of the Property. The notice shall further
£ the right to reinstiafe after acceleration and the right to bring a court action to assert the non-existence

ottier defense of Borrower to acceleration and sale. If the breach is not cured on or before the date

r at Lendui’s option may declare all of the sums secured by this Deed of Trust to be immediately

id and may invoke the power of sale and any other remedies permitted by applicable

law. Lenders to collect all reasonable costs znd expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to; reasonable attorney’s fees.
‘o “¥f Lender invokes the power of sals, Lender shall exeenie or cause Trustee to execute a written notice of the occurrence
"'of an event of default and of Lender’s. election to cause the Property to be sold, and shall cause such notice to be recorded
“*: jn each county in which the Prope or_some part thereol: is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable la: Borrower aid to the other persons prescribed by applicable law. After the lapse of
'such time as: may be required by applicahle Iaw, - Trusiee, ‘without demand on Borrower, shall scll the Property at public
auction ‘to the jighest bidder, at the time and place and under the terms designated in the nofice of sale in one or more
: j'pa’tce}ls‘ and in such order as Truste i determine. Trustee may postpone_sale of all or any parcel of the Property by
:-public announcement at the time and place of any previously scheduled sale. Lender or Lendler's designee may puichase the
1 Property at 2 sale.. RIS R Vel
PRI I 'deliver to the pu iser Yrustec’s deed conveying the Property so sold without any covenant or warranty.

xpressed o implied.. The recitals in’ the Trustel’s. deed shall be prima facie evidence of the truth of the staterments made

therein.  Trustee shall apply the prout cds of the sale inithe following order: (n) to all reasonable costs und expenses of the

“sale; including, but ‘not limited to, re: onable Trustee's and attorney’s fees and costs of title evidences (b) to all sums secured
by this Deed of Trust; and (c) the excess; if any,to the person or persons legally entitled thereto.

19, ‘Borrower's Rightto'Rcinﬂnte _Qtwithstahding Lender's acceleration of the sums secured by this Deed of Trust,

11 have the right to haveany ‘procccdings begun by Lender to enforce this Deed of Trust discontinued at any time

of (i) the!fifth day. before salc of the Property piirsuant to, the power of sale contained in this

i y ir ] rust if: (@) Borrower pays: Lender all sums which would be

ote : s i Advances, if any, had no acceleration occurred:

her covenarn ) f ‘Borrower contained .in this Deed: of Trust; {€)

i nforcing the ‘covenants and agreements of Borrower

's ‘remedies ds provided in paragraph- 18 hereof,

(d) Borrower takes such action iis Lender may reasonably requirc

sresi'in the Property and Borrower’s obligation to pay the sums
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