MORTGAGE

Lol

United States National Bank

ﬂiThe Lender has tozned

30Y

the County of Klamath,
thwest corner of gaid

0 feet; thence South
thence West 10 feet to the
nce of 92 feet to the point

under the lien.
3.3 The assessor or tax collector of the county in which the
Property is located is authorized 1o deliver 1o the Lender a written

. i f .
1. Possession and Maintenance of the Property statement of the property taxes assesseq Or owing at any time.

1.1 Until in default, Mortgagor shall re
control of the Property and to the extent th 4. Insurance.

ood condition at aj) times, Mortgagor shali
promptly make al necessary repairs, replacements ang renewals
S0 that the value of the Property shait be maintained, and Mort-
gagor shall not commit or permit any waste on the Property. Mort-
mply with al| laws, ordinances, regulations and private
restrictions affecting the Property. ;
1.2 To the extent that the Property constitutes ¢ rt hich lndgbtle dness or the full n
farm or of Y, vy iChever is gs;, qnd an an_loum
perty or a or sh 6 Y with any co-insurance provisign in any policy.

4.2 All policies of insurance on the Property shal bear an en-
dorsement in a form satisfactory to {he Lender making loss payable
to the Lender ang shall be deposited with the Lender. In the event
of loss, Mortgagor shall immediately notify the Lender, who may

. . make proof of logg it it is not made romptly by Mortgagor. Pro-
1.3 Mortgagor shalf not demolish or remove any improvements p e paid directly to the Lgndefu){hoymay cgor?lpromlse
from the Property without the written consent of Lender. ; :
Mortgagor. The Lender may, at jts election,
2. Complstion of Construction. . he reduction of the Indebtedness or the re.
¥ some or all of the proceeds of the loan creating the Indebted- storation or repair of the Property.
ness are to be used to construct or complete construction of any 4.3 At least 30 da . - .
. h . YS prior to the expiration of any policy, a sat-
Improvement cn the Property, the improvement shaji be completed . A 3
¢n or before from the dare of this isfactory renewal or substitute policy shall be secured by Mortgagor.
mortgage and Mortgagor shali Pay in full all costs ang expenses in ) Mortgage Insurance Premiums.

cannection with the work. wed by law, and if Mortgagor ang Lender do not
3. Taxes and Liens. Otherwise expressly agree in writing, Lender may require Mortgagor
3.1 Mortgagor shall pay before they become delinquent all tax- 0 maintain reserves for payment of taxes (including special as-
€s and assessments levied against or On account of the Property, Sessments and other charges against the Proparty by governmental
all claims for work done on or for services i ental bodies) or i
ed or materlal furnished to the Property. Specia) assessments The
@ pald currontly, without deferral, unless the lien for deforred
ments Is subordinate to the interest of Lender under this
mortgage, or Lender glves Its prior written consent to the deferra).
Mortgagor shall maintain the Property free of any liens having pri-
orlty over or equai to the interest of the Lender under this mortgage,
except for **Permitteq Encumbrances’ as defined In 8.1, the llen of
taxes and assessments not delinquent, and except as otherwise cover the required payment.
provided in 3.2, - ' ' 5.2 1 the Lender carrieg mortgage (default) insurance covering
3.2 Mortgagor may withhoid Payment of any tay, assessment, the repayment of all or any part of the Indebtedness, the premiums
or claim in connection with a good faith dispute over the obligation for such insur. nce shall be paig by the Mortgagor, and it allowed
to pay, so long as the Lender's interest In the Property is not Jeop- by taw, the Lender may require Mortgagor 1o maintain a reserve for

*Insert “*Mortgagor” or the name of the borrower jf ditferent from the Mortgagor. ]
PR 1




" such purpose in the Samé manme, as for taxes ang property in.

Surance, and subject tp the same agreements

ER< Mortgagor desires to ca
thal incluges €Ooverage in addition ff:y
gage, the Lender, it aliowed by law
administer reserve for that purpose
attributable 1o the required ;
Separately, ang the Lender may permit
tificate of insurance rather than deposi
4.2. 11 at any time the Lender hogs
insurance feserve to cover the p
poficy, the Lender may
the prem;

ti

Mortgagor agrees that
on reserves, unless appli-
t notwithstanding any con-
trary agreement.

6. Expenditures by the Bank_

it Mortgagor shall fail 1o comply with any provision of this mort-
gage, the Lender may, at its option, on Mortgagor's behalf take the
fequired action and any g pends j i
added bted

(hereinafier referred to ag "“Permitteq Encumbrances").
! ortgagor warrants ang will forever defend th

8.2 M
the-lawfy) Claims, other than Permitteq Encumb.rances. of all per-
sSons. In-the évent any action or Proceeding s Ccommenced that
questions Mortgagor's title or the interest of the Lender under thig
Mongage, Borrower shall defeng the action at Borrower's expense,

8.3 If any Permitted Encumbrancge is a lien, Bo
y s

"Sanable costs, xpenses
Curred by Mortga
demnation. .

9.2 1. any Proceedings in -€ondemnation are filed, Mortgagor

shali Promptly take such steps ag may be necessary to defend the
action and obtain the award.

10. Imposition of; Tex bi?lgte.
10.1 The followlhg*shif Constitute state taxes to which this
paragraph applies: . )

{b) A Specific tax on the owner of Mortgaged property
which the 1 Yer is authorizeq or required to deduct from
Payments on the mortgage.

(©) A tax on mortgage Premises chargeable against the
mortgagee or the holder of the note secureq.

{g) A SpPecific tax on all or any portion of the Indebted.
ness or on Payments of principal ang interest made by a mort-

gor .

shall have the same
cise any or ajf of the
fault unless the following cong

11. Transterby Mortgagor.

1.1 Mongagor shall not, without the prior written consent of
the Lender, transfer Mortgagor's interest in the Prope,
Or not the transferee
Mortgagor orap
consent to sych a transa
Mation concerning the 1
from a new loan applican
hold its consent.

1.2 As 3 condition of jig consent to any transfer,
may in jts discretion impose a service cha ]

ty
I not unreasonably wi.

5 Flnancing Statements.
-1 This instrumen; shalii constitute 5 security agreement
with respect 10 any persong| Property includey within the description
of the Property.

13. Release op FuII'Performanee.
If Mongagor pays all of the Indebtedness when due ang other-
wise performs ajj of its obligations under thjs mortgage and the
the Lender shall i

of any tinancing ¢
Lender's security interest in personal prope:

14. Defauit,

The following shall constitute events of defauit:

14.1 Failyre of Mortgagor fo pay any portion of the Indebteq-
ness when it js due.

Y other obligation
of written notice

rgage Secures g construction loan, any failure

980t or builder to comply with or perform any provision of

any construclion loan agreement executed in connection with the

loan within 20 days after receipt of written notice from Mortgagee

Specitying the failure,

14.5 Defaun in any obligation Secured by a (ign which hag or

may have priority over this Mongage. or the Commencement of
any action to foreclose any prior lien.

15. Rights ang Remedies on Defauit.

15.1 Upon the Occurrence of any event of default ang at any
time thereafter, the Lender may exercise any one or more of the
followlng rights and remedies:




(a) The rightat its option by notice to Borrower 10 declare 15.4 A waiver py eith rtyofa preachof a provision of this

the entire Indebtedness immediately due and payable. agreement shall no t or preiud’tce the party’'s

() With respect to all or any part of the Property that ig ise I } s with that provision of
constitutes realty, the right 10 joreclose by judicial foreclosure Y . L ye any fem

in accordance with applicable faw. ud N , and an lection 10

(c) With respect 10 all or any part of te Property that an obligation of Mort-

constitutes persona\ty. {he rights and remedies of a secured Mortgagor o perform

party under the Uniform Commercial Code. shall not affect the Len ault and exercise

The right, without notice 10 Mortgagor. 10 take pos- its remedies under this . 5. .

fy and € its, includ- 15.5 In the eve tituted 1o enforce any of

¢ ge. the L€ pe entitied 1o recover

s the court may adjudge reasonable 35

reasonable expenses

ime | Lend-

in response t n
the paymen\s are made, whether or not any proper grounds
for the demand existed.
(e) The right in connectio

nave a receiver appoin

the Property, with

erty and to operate the 16. Notice-

and apply the proceeds. over and C Any notice under this mortgage shall be in writing and shall be

ship, against the \ndebtedness. The receiver may serve W\'\\'\— effective when actually r i mailed, when deposited as

out bond if permitted by law. The Lender's right to the appoint-  registered O centified d to the address stated in this
ment of a 1ec t apparent value of mortgage. Either party may change the address for notices by writ-
the Property & ntial amount. ten notice to the other party.

(f)y Any other right of remedy provid this mortgage

of the promissory note evidencing the indebtedness. 17. Successlon; Terms.

15.2 In exercising its rights and remedies, the Lende 174 Subject 10 the limitations stated in this mortgage on
free to sell all or any part of W ogether of seperat yransfer of Mortgagor's interest, this mongage.sha'.l pe binding
10 sell certain portions of the Property and refrain from selling other upon and inure to the penefit of the parties, theif successors and
portions. The Lender shall be entitled to pid at any public sale on assigns.
all or any portion of the Property. 17.2 In construing {his morigage the term mortgage shall en-

15.3 The Lender shall give Mortgagos reasonable notice of the compass the term security agré ement when the instrument iS being
time and place of any public s& personal property of of the construed with respect 1o any personal property.
ime after which any privat er intended disposition of 17.3 Attormn . «Attorneys’ fees,” as that term is used
the property is to be made. hall mean notice in the note and in this mortgage. shalt include attorneys’ fees. if
given at \east ten days pefore disposition. any, whilch may be awarded by an appellate court.

S o

neys’ opinions Of

on is involved, shall

1t of the \ndebtedness payable on demand and shall

pear interest at the same rate as provided in the note from \he date
of expenditure until repaid.

INDIVIDUAL ACKNOWLEDGMENT CORPORATE ACKNOWLEDGMENT

STATE OF OREGON ) STATE OF OREGON
)sS- .

cOmuyot__Jgeeill___ ) _Aezié_l§1g§z____ County Of ——————3 N L

Personally appeared the above-namedmamin—n»——- personally appeared , and

acknowledged the {oregoing instru- — /__-____._..._._._.._ S who, beingd sworn,

ment to be their voluntary act. stated that __he. the said /—/“‘ J

_and _he

___sa
, the said

/is a //‘

of Mortgagor corporation and that the seal affixed hereto is itS seal

and that this Mortgage was voluntarily signed and sealed in pehalf
) . of the corporation by ‘Authority of its Board ot Directors.

. Belore me:, ;. . Before me:

ublic fo wotary PUtTE FO7 gl Notary Public 1o Oregon
mission expires: Yo Expies 0e/12/84 My commission expires:

b

1y Comansiod

e T A N PARTNERSHIP ACKNOWLEDGMENT

Al Y .
STATE OF OREGON )
) ) ss.
County 0f—— —

THIS CERTIFIES \nat on this ————"" day of R 1 J— personally appeared
pelore Me, the undvrslgnod. o Notaty Pubiic in and tor sald County and State, the within named
e /W”."’_ﬂ»ﬂy,—ﬂ”/
known o me 10 be the person_— named in and who executed the {oregoing instrument and who I ey known to me to be

mamher nf the r\:\nnnrch’m ot

STATE KLAMA ;

1 hereby i i i i a filed for
record on £

and duly recorded

pee §_ 12:90




