to asg Mortgagee‘

The Parties agree as follows:

SECTION 1. CONVEYANCE.

SECTION 2. PURPOSE,
==~ RPOSE.

S€cure payment
NDRED NINE and
ribed Promissory

PROMISSORY NOTE
I S Sy *

$l7,509.69 Klamath Falls, Oregon July g' r 1982

WE, jointly and Severally, Promise to Pay to the order
of WILLTay A. TT and CATHERINE BARTLETT, husbang and wife,
Oor th thereof, at Klamath Falls, Oregon, the sup of

AND N and 69/100ths DOLLARS
i i Per annum
in the

not so paid, ai13 Principaj
due ang collectible, at the

d interest of the said
Promissory Note may pe P ime, pPaying the interest only
to the date of Payment,

f this Note j i Y for
collection, We promise to pay 3 fees ang
collection COSts of the holder 1Lf ] tion jig
fileq hereon, also Promise tq P
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fees to be fixed by the trial court and (2) if any appeal is
taken from any decision of the trial court, such further sunm as
may be fixed by the appellate court, as the holder's reasonable
attorneys fees in the appellate court.

/s/ Edward T, McClure
EDWARD T, McCLURE

/s/ Richard E, Otoski
RICHARD E. OTOSKI

A Co—Partnership

SECTION 3 WARRANTY OF TITLE.

At the time of execution and delivery of this Mortgage,
Mortgagor is the owner of the mortgaged Premises in fee simple,
Mortgagor has the right and authority to mortgage the mortgaged
Premises as provided in this Mortgage, and the mortgaged premises

are free and clear of liens and encumbrances, except (1) reservations,
restrictions, rights of way, easements of record and those apparent

on the land and (2) a City Lien, due to the City of Klamath
Falls, Oregon, docketed on April 25, 1980, Improvement Unit:

278, card 3, Original amount: $6,437,18. Mortgagor will defend
Mortgagee's rights against any liens and encumbrances, other than
those listed in this Mortgage. All covenants and provisions of
this Mortgage shall bind the successors ang assigns of Mortgagor
and shall inure to the benefit of the Successors and assigns of
Mortgagee.

SECTION 4 PAYMENT AND PERFORMANCE,

the indebtedness secured

terms thereof. Mortgagor

nd of any

loan agreement or security agreement eéxecuted in connection with

the indebtedness secured by this Mortgage. Mortgagor will promptly

comply with all existing or future laws, orders and regulations
of all state, federal, municipal and local governments or any
similar bodies affecting the mortgaged premises or their use.

SECTION 5 CHARGES AGAINST MORTGAGED PREMISES.

5.1 TAXES AND UTILITIES. Mortgagor will pay when due
all taxes, assessements, water and other charges for utility
services that may be levied, assessed or charged upon or against
the mortgaged premises, or any part thereof. Upon request,
Mortgagor shall deliver to Mortgagee evidence of Payment of the
taxes, assessments or other charges.

5.2 LIENS AND ENCUMBRANCES . Mortgagor will promptly
i other encumbrances that
ome a lien upon the

© pay, so long as

zed. If a lien is
filed as a result of nonpayment, Mortgagor shall, within ten (10)
days after knowledge of the filing, secure the discharge of the
lien, or deposit with Mortgagee cash or a sufficient corporate
surety bond or other security~satisfactory to Mortgagee in an
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Oreclosyre
5 N ' Mortgagor will pay,
when requi licies on the Tortgageqg
Proper+ and a1}

5.4 FAILURE TO Pay,
any charges, i

gee, jt

e Principaj
bear interest at the
2% of pa nt. ’
. ED PREMISES.
6.1 REPATRS AND MAINTENANCE. il i
improvements, which may be R
Premiseg, in g

, keep a13
00d order and

he mortgageq
6.2 FIRSY

~CLASg CONDITION. Mort
mortgageq Premisegg in first-class cond

gagor wijjg Maintajin the
ition,

6.3 WASTE, Mortgagor will not aste of the

mortgaged Premisgg or do or suffer anything to be done tq d

or j i € value of the mortgageq Premisgeg du

e,

ring the 1i
6.4 CHANGES AND ALTERATIONS.
alterations to the 3
mortga i i ill
th Bef

e Same,

bermit

ePreciate
fe of

to the impr
the Nature
Provige evi
alterations

6
Ot remoye
mortgageq jo)

Ttgagor will
om the

s
of Mortgagee.
6.6 RIGHT of INSPECTION. ; Ve the

i to enter upon the Mortgaged pr a

timeg to determine Mortgagor's

SEC

1 Teasonabile
i his Mortqage.
TION 7. INSURANCE:

7.1
improvements,
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; 1 1 contain a-
provision requiring at least ten (10) a4 notice to Mortgagee
before cancellation. Mortgagor agrees to notify Mortgagee of any
Casualty affecting the mortgaged premises.

7.2 DISPOSITION OF INSURANCE PROCEEDS. Any insurance
funds paid to Mortgagee as result of damage or loss to the mortgaged
bremises covered may of Mortgagee, be released to

restoration or replacement

SECTION 8. ASSIGNMENT OF ISSUES AND PROFITS,

Mortgagor hereby assi
issues and profits,
demand, sue for and
Or in its own name,
appointed for
after the costs of
gement, to t i
Secured hereby. However,
shall not apply a

SECTION 9. TAX ON MORTGAGES OR MORTGAGEES. TIf any tax is levied
by any governmental authority on account of this Mortgage, whether
imposed on Mortgagee or Mortgagor, Mortgagor agrees to

SECTION 10. DEFAULT.

10.1 EVENTS oOF DEFAULT, The occurrence of any one or
e following events shall constitute a default hereunder:

(a) Mortgagor's default in the timely payment of any
indebtedness to Mortgagee when due;

(B) Mortgagor's failure to perform or observe all the
Provisions of this Mortgage;

(C) The happening of an event of default under any
other agreement Or security instrument between Mortgagor or
Mortgagee;

(D) Mortgagor's insolvency or inability to pay its
debts as they mature or Mortgagor's assignment for the benefit of
creditors or filing of g voluntary petition in bankruptcy, or a
voluntary petition seeking Yeorganization
other arran i i
to or taki
involunta
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to, any bankruptcy, reorganization or insolvency laws of any
jurisdiction, or adjudication of Mortgagor as bankrupt or insolvent
by any court of compentent jurisdiction Or appointment of a
receiver for any substantial portion of Mortgagor's property.

10.2 REMEDIES ON DEFAULT. 1If any default occurs,
Hortgagee may, at its option, deciare the entire unpaid balance
of principal and accrued interest secured by this Mortgage,
immediately due and foreclo
commenced.

SECTION 11 ATTORNEYS FEES AND OTHER COSTS.

In the event suit or action is begun to foreclose this

Mortgage, Mortgagor will pPay, in addition to the costs and disbursements

allowed by law, such sum as the court may adjudge reasonable
attorneys fees in such suit or action, or any appeal therefrom.
Mortgagor will also ray such su j

The plaintiff in
such sums.

Mortgagor will bay to Mortgagee all sums, including costs, expenses
and reasonable agent and attorney fees, which Mortgagee may
expend or become obligated for in any proceedings, legal or
Otherwise, involving the title to the mortgaged premises, or to
establish, protect or sustain the lien of this Mortgage, or its
priority, or in defending against liens, claims, rights, estates,
easements or restrictions, or for evidences of title to the
mortgaged premises. Interest shall be paid to Mortgagee on all
such sums at the rate i
hereby. i

SECTION 12. CONDENMATION.

If the mortgaged premises, or any part thereof,
condemned under any power of eminent domain or acquired for
public use, the damages,proceeds, and the consideration of such
acquisition, to the extent of the full amount of the indebtedness
secured by this Mortgage, including any expenses an

SECTION 13. SPECIFIC CONDITION,

It is specifically understood that Mortgagors arc also
purchasing an adjacent parcel of real property from WILLIAM A.
BARTLETT, M. D., P.C. PENSION PLAN. Mortgagor agrees to abide by
the terms and conditions of the Mortgage, on said adjacent parcel,
securing the payment of their obligation to WILLIAM A. BARTLETT
M. D, P. C. PENSION PLAN, sai Mortgage being recorded in Volume
M82, , on the day of July, 1982. If Mortgagor
defaults on any provision oF said Mortgage the default shall be
considered a default under this Mortgage.

SECTION 14, SUBORDINATION.,
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It is specifically understood that Mortgagor may construct
a building on the above-described premises. In the event that
Mortgagor secures financing to construct said building, Mortgagee
agrees to subordinate this Mortgage to a new mortgage securing
Mortgagor's promissory note for said financing,

SECTION 15. MISCELLANEOQUS.

15.1 TERMINOLOGY. The word "Mortgagor" and the language
of this instrument shall, where there is more than one Mortgagor,
be construed as plural and be binding jointly and severally upon
all Mortgagors and the word "Mortgagee" shall apply to any holder
of this Mortgage.

15.2 NONWAIVER. No condition of this Mortgage shall be
deemed waived unless expressly waived in writing by Hortgagee.

15.3 NOTICES. Whenever any notice, demand or reguest
is required by the terms of this Mortgage or by any law now in
existence or hereafter enacted, the notice, demand or request
shall be sufficient if enclosed in a postage prepaid envelope
addressed to Mortgagor at the last address actually furnished to
Mortgagee, or at the mortgaged premises, and deposited in any
post office, station or letter box.

15.4 TRANSFER. Mortgagor shall have the right to
transfer the Mortgaged premises at any time, with or without
Mortgagee's consent.

15.5 TIME OF ESSENCE. Time is of the essence of this

Mortgage.

15.6 APPLICABLE LAW. This Mortgage shall be governed
by the laws of the state of Oregon, and any question arising
hereunder shall be construed or determined according to such law.

The parties have executed this Mortgage as of the date
first above written.

RICHARD E. OTOSKI

STATE OF OREGON )
ss.
County of Klamath )

Personally appeared EDWARD,.T. McCLURE and RICHARD E.

OTOSKI, a co-partnership and acknowli edr the foregoing instrument
to be their voluntary act and deed. —

BEFORE ME: R AP
AFTER RECORDING RETURN TO: NOTARY PUBLIC FOR ORBGOW.:
Mountain Title Company © My Commission Expires: '

: 403 Main Street -
Klamath Falls, Oregon 97601

STATE OF OREGON: COUNTY OF KLAMATH :sS ) ]
I hereby certify that the within instrument was received and filed for

record on the _8__day of July A.D.,19 g2 ata-30 o'clock__p M,
and duly recorded in Voly g5 , of Mtge on page. gela

Fee $__ 24.00 by\, /8 Deputy
S —— y 7




