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THEMORTGAGOR. ....D8VE. C.. Downey and. Elizabeth M Downe¥.,. ..~ i

husband and wife
mortgages to the SI‘ATE‘OF OREGON, represented and acting by the Director of Veterans® Affairs, pursuant to ORS 407.030, the following described real
property located in the State of Oregon and Countyof ....... KLAMATH ................................ :

A portion of Lot 37, MERRILL TRACTS, in the County of Kiamath, State of Oregon,
more particularly described as follows: :

Beginning at a point on the South line of said Lot 37 and the West line of a 16
foot alley conveyed to the City of Merrill by deed recorded May 9, 1960 in Deed
Book 321, page 80, said point being 131.75 feet West of the East line of said Lot
37; thence West along the South 1line of said Lot 37, 115.75 feet, more or less, to
the East 1ine of Grant Street as conveyed to the City of Merrill by Deed recorded
May 9, 1960 in Deed Book 321, page 82, records of Klamath County, Oregon; thence :
North 157.5 feet, more or less, to the South boundary of a tract of land conveyed
to Robert Trotman et ux, recorded September 25, 1953 in Deed Book 263, page 167,
records of Klamath County, Oregon; thence East along the South boundary of said
Trotman Tract, 115.75 feet to the West boundary of said 16 foot alley; thence South
along the West boundary of said alley, 157.5 feet to the point of beginning.

heredi

together with the s rights, privileges, and appur including roads and used in ion with the pr
electric wiring and fixtures; furnace and heating system, water heater, fuel storage receptacles; plumbing, ventilating, water and irrigating systems, pumps,
electrical service panels; screens, doors; window shades and blinds, shutters; cabine: s, built-ins, linoleums and floor coverings, built-in stoves, ovens, electric
sinks, air conditioners, refrigerators, freezers, dishwashers: and all fixtures now or hereafter installed in or on the premises; and any shrubbery, flora, or
timber now wing or hereafter planted or irowing hereon; and any replacements of any one or more of the foregoing items, in whole or in part, all of which
are hereby declared to be appurtenant to the land, and all of the rents, issues, and profits of the mortgaged property;

o~ to secure the payment of F'lft.y-f'lvethousanddouarsﬂndIIO/]OQ ==Dollars
<
s (5.45.5. ,000.00"-"7 and interest thereon, evidenced by the following promissory note:
s
e
< e . .
(el 1 promise to pay to the STATE oF orEGON: [T LY=five thousand and. no/ 100--
-:v:{ o ™ Dallars ($55;000»00' TTTT, with interest from the date of
e initinl disbursement by the State of Oregon, at the rate of].]..‘ .. percent per annum until such time as a different interest rate
is established pursuant to ORS 407.072, principal and interest to be paid in lawful money of the United States at the office of the Director of
&JJ Veterans' Affairs in Salem, Oregon, as follows:
LY
5.524 .00==2 2522~z onorbefore SEPLEMbEr. 1,.1982 2 cnmmnmm o anasb24.00.0on. the. . ..
]Stofeverymonth-" M TTT T Mthereafter, plus Qne—twe] fth Of --------- . the ad valorem taxes for each
successive year on the premises described in the mortgage, and continuing until the full amount of the principal, interest and advances shull be
fully paid, such pay to be lied first as i on the paid balance, the inder on the princi

The due date of the last payment shall be on or before August],ZO]Z"

In the event of transfer of ownership of the premises or any part thereof, I will continue to be liable for payment and the balance shall draw
interest as prescribed by ORS 407.070 from date of such transfer.
C

This note is secured by a mortgage, the terms of which are made a part he

Datedne . Klamath.Falls,.Ore..,..97601

FE 10,82

/

July

The mortgagor or subsequent owner may pay all or any part of the loan at any time without penalty.

‘The mortgagor covenants that he owns the premises in fee simiple, has good right to mortgage same, that the premises are free from encumbrance, that
he will warrant and defend same forever against the claims and d ds of all wh r, and this shall not be extinguished by
foreclosure, but shall run with the land.

MORTGAGOR FURTHER COVENANTS AND AGREES:

1. To pay all debts nnd moneys secured hereby:

2. To allow the Representatives of the Rirector of Veterans' Alfairs of Oregon to mnke reasonable inspection of the premisex during the life of the loan;

3. Not to prrmit the buildings to become vacant or unoccupied; not to permit the removal or demolishment of any buildings or improvements now or
hereafter exinting: to keep anme in good repair; to complete all conatruction within n reasanable time in accordnnce with any agrecment made between
the parties hereto;

4. Not to permit the cutting or removal of any timber except for his own domestic use; not to commit or suffer any waste;

5. Not to permit the use of the premises for any objectionable or unlawful purpose;

6. Not to permit any tax, lien, or t to exist at nny time; if mortgagee is required to defend against n lawsuit to foreclose a lien or
encumbrance, mortgagee may add any attorney fces or conts incurred to the g:incipnl. to benr interest as provided in the note: if MOTtFagee piys any
liens, taxes, or other ances, such pay may also added to the principal, to benr interest ax provided in the note;

7. Mortgagee is suthorized to pay all real property taxes d i the p ises and add same to the principal, each of the advances to bear interest
as provided in the note;

8. To keep all buildi: Y ingly i d during the term of the mortgage, against loas by fire and such other hazards in such company or companies
and in such an amount as shall be isfi y to the to d it with the mortgagve all such policies with receipts showing payment in full of

mor
all premiums; all such insurance shall be made payable to the mortgagee: insurance shall be kept in force by the mortgagor in case of foreclosure until
the period of redemption expires;
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Mortgagee shall be entitled to all P tion and d: received under right of eminent domain, or for any security voluntarily released, same to
be applied upon the indebtedness:

Not to lease or rent the premises, or any part of same, without written consent of the mortgagee:

The borrower must obtain prior written consent from the Director to t 3 hip or p jon of property that is security for a loan obtained
from the Department of Veterans” Affairs. ‘Where such consent is given, borrower must promptly notify mortgagee in writing of a transfer of ownership
of the premises or any interest in same, and furnish a copy of the instrument of transfer. T ferce shall pay ir est as prescribed by ORS 407.070 on
all payments due from the date of transfer. In all other respects this mortgage shall remain in full force and effect.

The mortgagee may, at his option, in case of defauit of the mortgagor, perform same in whole or in part and all expenditures made in so doing including
the employment of an attorney to secure compliance with the terms of the mortgage or the note shall draw interest at the rate provided in the note and al
wuch expenditures chall be immediately repayable by the mortgagor without demand and shall be secured by this mortgnge.

Default in any of the ts or agr in contained or the expenditure of any portion of the loan for purposes other than those specified in
the application. except by written permission of the mortgagee given before the expenditure is made, shall cause the entire indebtedness at the option of the
mortgagee to become jmmediately due and payable without notice and this mortgage subject to foreclosure.

The failure of the mortgagee to exercise any options herein set forth will not constitute a waiver of any right arising from a breach of the covenants.

In case foreclosure is commenced, the mortgagor shall be linble for the cost of a title search, attorney foex, and all other costs incurred in connection with
such foreclosure.

Upon the breach of any covenant of the mortgage, the mortgagee shall have the right to enter the premises, tnke posnession, collect the rents, isues nnd
pnlxll'im and apply same, less reasonable costs of collection, upon the indebtedness and the mortgagee shall have the right to the appointment of n recciver to
collect same.

The covenants and agreements herein shall extend to and be binding upon the heirs, r=, administrators, rss and assigns of the resp ctive
parties hereto. : . .

It is distinctly understood and agreed that this note and mortgage are subject to the provisions of Article XI-A of the Oregon Constitution, ORS 407.010
to 407.210 and any subsequent amendments thereto and to all rules and regulations ‘which have been irsued or may hereafter be issued by the Director of
Veterans' Affairs pursuant to the provisions of ORS 407.020.

WORDS: The line shall be d to includ the ini and the singular the plural where such connotations are applicable hercin.

IN WITNESS WHEREOF, The mortgagors have set _their hands and seais this ...

STATE OF OREGON,

County of Klamath

Betqre'meA' El'thary Public, personally appeared the within named
B ol e
X Fe
P A .
z.ab.e.j:hwm.,‘,..,owngy ................... ... his wife, and acknowledged the foregoing instrument to be _theirxr. voluntary
o~
KS)

fan ),_':u

agt.in:_ci detd

A ox S - .
wx'rN)‘ESS t;y?xand anad official seal the day and year 1ast above written.
"‘"’"‘(JSL\CI.'._\'"

My Commission expires

 MORTGAGE

FROM: .t ; LI R, TO Department of Veterans’ Affalrs
STATE OF OREGON, °

‘County. of

- E . Lo N

1 certity that the within was received and-duly recorded by me in *Kla‘l‘ath . County Records, Book of Mortgages.

no. MB2. page 9761 on tne AALH. cay of JWAYs1082.. B 1y, Biehn Klamat county. . CleTk

By ..A ulg—ﬁ—u - 4 - s DEDULY.

Filed kJuly“S_O.J,‘.?&Z ER—— | o'docle.i.3,2
Klamath Falls, OR 97601 ) .

COUNtY e Klamath

After recording return to:
DEPARTMENT OF VETERANS’ AFFAIRS
General Services Building
Salem. Oregon 97310
HERE 3 B




