RS Myre, _ RN St k L Mortgagor

_Rte, Box 5881 °01d Midland Road, Ki . Address.

United Stafes National Bank of Oregon, Morigagee (;Lender?). Town_and _Country : Branch

37 : St -Fa: Oregon - -97601. - - > Address .
T I R A At S T B *(Borrower)

$4971N0Y i “which'is: repayable with interest according o the terms of a gromissory: note dated the
same as this martgage; under which the final ‘paymient ‘of principal and interest is ‘due on or befor frem-date. The term
“|ndebtedness’ ‘s used in this mortgage shall mean (a) the principal and interest payable under-the note and-under any extensions and
renewals of the note, (b) any future amounts, 'together with interest, that the Lendsr may:in its discretion |oa@}3 éérmWer’or Mortga-
gor under:this mortgage and any extensions and:renewals, and (c) any sums paid or advanced by the Lender t&'discharge ‘obligations of
Mortgagor:as permitted under:this mortgage, wi interestl - 0L bl T S , S

Lender, on the terms set out below the following property in__Klamath =~ County, State of _Oregon "': -
.of :Section-36, Township:39 South, Range 9 East of the Willamette Meridianm, in the

Lamath State of°" Q;egqn,f:EXCE?IING THEREFROM THE following described pieces or parcels |

yf;ie[il~;of‘iﬁé -lndéﬁedﬁ%r‘ar!d::pe\r_for,m_aijlcé;_brf:lan obligations of Mortgagor under this_mortgage. Mortgagor ‘mort-

e North side of the said Swy whicH said 49 acres are cut off from the said SW% by
3 o7 thi th-"1ine’ of ‘the 'said ‘SW4; 3.acres from the above described . SW4%.
t-'f ‘the SE%” of Section 36, Township 39 South, Range 9 East of
et [ s Vlyirflg_"Southeast;_‘grly ,of* the United States’ Government right: of way canal
.ayhicl S.across the ,Soﬁtbeaéterly;corhe _of ;said premises; and:that ‘portion deeded to the
Snit ‘States: of America:for~a:40 Foot wide lateral off the West boundary conveyed by deed re-
corded: May 4, 1910°in Book 28 at ‘page 634, Deed Records.
together with all appurtenances, all existing or subsequently erected  ardized. If alien arises qr is filed as a result of nonpayment, Mort-
or. affixed ;improvements or fixtures, and, unless-this. mortgage is gagor shall within 15 days after the lien arises or, if a lien is filed,
being given.to .secure.-an. extension :of. consumer; ‘Gredit requiring; - within 15 days after Mortgagor has notice of the filing, secure the’
“disclosures under: the Federal Truth-in-Lending Act,; Mortgagor.also discharge of the lien or deposit with the Lender cash or a sufficient’
hereby .grants: to Lender-a Uniform: Commercial Code. security in- corporate surety bond or other security satisfactory to the Lender
terest in all: equipment,,jurnishings_and other articles .of personal:~ in an amount sufficient to discharge the lien plus any costs, attor-
- - property. .now orsubsequently .located on-or- used.in .connection..  neys' fees or other ‘charges that could accrue as a result of a fore-
collectively: referred o as: closure or'sale under-the fien. "~ e

with. the property;: all of -th Joregoing is :
©the Property. = wo e T 3.3 The assessor or. tax collector of the county in which the

¢

statement of the property taxes assessed or owing at'any time.

17 P ion 'éiid'h‘lalnténansié of lhé Property o : Property is located is authorized to deliver to the Lender a written

SR til'in’ default, Mortgagor. shall remain in’possession and
~ control of the’ Property.and to the extent.that the Property. consists
. of comt ga‘rjc,ial_,imp‘royeme{nts shall.be {ree to operate and.manage
_~the Property and receive:the proceeds of operation. The Property,
shall be maintained in good condition at all times, Mortgagor shall
promptly’ make all riecessary repairs, replacements and renewals
so_that the value of the Property shall be maintained, and Mort-

- “gagor shall not commit or permit any waste on'the Property. Morti-
-gagor shalf comply with all laws, ordinances, regulations and private
rejst_rictjpns fecting the Property. o R A
1.2 To the extent that the Property constitutes commercial pro-
perty or. farm or. orchard,” Mortgagor shall_operate the Property

in_such manner as 0 prevent “deterioration  of the land and.im-
provements including fences, except for.reasonable wear .and tear:
from proper use, and to the extent that the land is under cultivation, .

shall cultivate or otherwise operate the Property according to good,

4. Insurance. - ;
4.1 Mortgagor shall carry such insurance as the Lender may
reasonably require. This shall include insurance on the Property
against fire, additional risks covered by a standard endorsement
for extended coverage, and such other risks as may be specified
by the Lender, including without limitation flood and war risks. In-
surance on the Property shall be carried in companies and under
policies approved by the Lender and shall be for an amount equal
to'the remaining unpaid portion of the Indebtedness or the full in-
surable value of the Property, whichever is less, and an amount
sufficient to' comply with any co-insurance provision in any policy.

4.2 All policies of insurance on the Property. shall bear an en-
dorsement in‘a form satisfactory to the Lender making loss payable
to the Lender and shall be deposited with the Lender. In the event
of loss, Mortgagor shall immediately notify the Lender, who may
make proof of loss if it is not made promptly by Mortgagor. Pro-
ceeds shall be paid directly to the Lender who may compromise
with any insurance” company and make a final settlement which
shall be binding upon Mortgagor. The Lender may. at its election,
: mpletion. Of LLONSEY i 3 AR apply the: proceeds 1o the reduction of the Indebtedness or the re-

. lt.someor.all of the proceeds of the loan creating-the Indetcu- - storation or repair of the Property.
ness are to;be used 1o, construct; or.complete construction:oi-any . 4.3 At least 30 days pri

c 1fé)iMongagdf:sﬁéli:r'iot"aér:nblish or_remove any improvements
perty without the written consent of Lender.
tih of Construetion.

- improvement.on ,the;Propeny.’the,improvemeni shall:be completed
on.or-before ;.- R from the -date of -this

.none -
mortgage.and Mortgagor shall pay in full all costs and-expenses i ¢ paseryes; Mongage Insurance Premiums
< . y .

cqnpe:c:t‘;g'n’ﬂl‘tp -"?9 wprk. 5.1 1If allowed by law, and if Mortgagor and Lender do not’
: 3~‘71§X95'8“d'“9“8-' R T R otherwise expressly agree in.writing, Lender may require Mortgagor
3.1 "Mortgagor shall pay before they become delinquent alltax-  to maintain reserves.for payment of taxes (including ‘special as-'
" es-dnd assessments levied against or'on account of the Property. - sessments and other charges against the Property by governmental
and‘shall ‘pay-‘asidue’all-claims for ‘work done ‘on orfor services - - or quasi-governmental bodies) or premiums on property insurar.ce:
rendered or material furnished to the Property. Special assessfrients -+~ or both. The reserves shall be created by payment each month to
- shall be paid currently, without deferral, unless the lien for deferred the Lender of an amount determined by the Lender to be sufticient
v ié subordinate ‘tothe -interest’ of ' Lender" under this ~ to produce by the date they are due amounts equal to the estimated
Lendst gives its prior written consent to the deferral. - taxes and insurance premiums 10 be paid. If at the time that pay-
shall ' maintaln the Property free -of-any fieris:having ‘pri-* . ments are.to be made the reserve for either taxes or insurance
quaitothe’interést of the Lender under this mortgage,’ premiums ! is. insuffictent, Mortgagor shall upon demand pay such:
ances™ as defined In 8:1,/thelien of: additional sum as the Lender shall determine to be necessary to.

linquent, “and excépt- as ott wise  cover the required payment.

or to the expiration of any policy, a sat-
isfactory‘renewa] ‘or substituterpolicy shali be secured by Mortgagor.

5.2 If the Lender carries morigage (default) insurance covering:.
y y the repayment of ail or ‘any part of the Indebtedness, the premiums:- .~
n: ‘falth dispute over the obligation - for such ‘insurance shall be paid by the Mortgagor, and if allowed .
0 long as the Lend fest'in the ‘Property'is ot jeop-*_~ by law, the Lender may require Morigagor to maintain a reserve for’

'Insert"‘Mortgag'or” or the nan;\e‘of the borrower if different from the Mortgagor. T ey Ty .
T : . , : : 3268
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coverage in additi
r1/if allowed b

spremiumn - for-the’ ‘entire 'package
scrétion;"pay only that’ portion-of
S e Insuraiice coverage::If-the
I payiment; the: Lender
iew; separate
d allow the

‘does “not {permit’such- partia
eserve [funds:forithe: premium onia“ne
he required insurance coverage an

‘not charge a,se‘rvic,e‘cha,rge-,tor collecting:re-
axes-and insurance prem -The ‘reserves -
“trust. ‘Mortgagor. agrees:
unds with other;funds:of Lende
-benefit. of Mortgagor. :Mortgagor. agre |
rtgagor interest on reserves, unless appli-
yment of interest notwithstanding any con-

. trary agreement

6 Expanditures by the Bank.

.. It Mortgagor.shall fail to.comply with any provision of: this-mort-

 gage, the Lender may, at its option, on Mortgagor's behalf take the

and any amount that it expends.in so_doing.shall be
s 50 added shall.be payable on

ndebtedness. Amount shall. be;
te as provided in the note from

nterest at the same rate a
xpenditure. . The rights, provided for in this. paragraph
ddifion to any other rights or any remedies to which the
ay be entitled on'account of the default,. and the Lender
jy-faking the required action cure the default so'as to bar

herwise would have had."" .

te, ‘the next business'day, ‘it:the 15-day, period ends on.a
_Saturday, Sunday, of legal holiday. The amount of the late charge
‘ shall bé ‘as specified In the note o, if the note specifies no late
charge; - " parcent of the payment of prin-
. "_cipal.and interest, or portion:of such.payment,:which, Lender does
~.not.receive within.the 15-day. period. The: late charge:.under:the
note or under this mortgage shall in.no event exceed the maximum
charge;: if any;:specified;under. applicable law. Collection:of:a late
f. or. prejudice; the :Lender’s

dy available on account.of

i

arge. shall .not .constitute a waiver.o

. right to, pursue ny other right or:reme

accepted by the
1 Tfose 11ste

; Armjj g c;gmp;rances
ts and will forever defend the title against

jarran _
er than Permitted ‘Encumbrances, of all per-

or
eorithe:in
defend the actiop at Borr
umbrance is.a lien,

uestions;Mortgagor's titl

rigage qurower,shall
it ¢ mitte 1
and do any other acts
ndition W

ver's expense.

cts necessary 1o

any.su
prevent any action or col

notice, or any 0
: ditor 'to declare a de
‘whichis a:fien.” "~

9. Condemnation. =~ "= '~ : o R

9.4 1 all of any part of the Property Is condemned, the Lende
may ‘at'lis-election require that all or any portion of the net pro
ceeds of the award be applied on the indebtedness. The net pro
ceeds of the ‘award shali’mean:the award after: payment of all rea
sanable costs, expenses and attor
~ cured.by. Mortgagor and the Len
“demnation. ... )
Ay

y . pfac edings.in condemnation’are fited.’.

1aKe such'steps .as may

shall’promptly-
"“action and obtain the award.

"10. Imposition of Tax by State.

-'10.1"The following -shall const
g payagrap’h applies: :

t:

itute state taxes 1o whi

LSPRA

*

yll',:j?el:e(ase"é;nd satisfaction of this mo

nced that

Sorrower, shall pay,
prevent a default or
hich, with the lapse of time, the
ther action of a creditor, would be a de-
fault or foreciose any

neys"fees necessarily;paid.or.in-
der in connection-with the con-.

rigago
be necessary to. detend the

ch this, . time |
i35 L following rights and remedies:

¢ he'mortgage.
#17 T(e) A tax on mortgage premises c
" mortgagee o the holder of the note secured. |
: ¢ tax. on all-or any portion of the Indebted-
f principal and interest made by a mort-

[ hargeable against the
.. .{d):A specific
- ness or on payments o
.Gagor.. .. S . . :
. ©.10.2-1f any federal, state or local tax-to which this paragraph
- applies-is -enacted: subsequent:to the date .of ‘this mortgage, this
- shall have the same effect as a default, and the Lender may exer-
- cise any or:all of the. remedies available to it in the ‘event of a de-
-fault unless the:following conditions are met:

. . “(a)*Mortgagot may' lawfuily pay the tax or charge im-

.:-posed by.the State tax,-and R i

. (b) Mortgagor pays or offers to pay the tax or charge '

.’ within 30 ddys after: notice from_the Lender that the tax law
- has'beenenacted. ’ '

Transler by_Mongpgor.' . o
11.1 ‘Mortgagor shail not, without the prior written consent of
or's interest in the Property, whether

the Lender, transfer Mortgago
or not the transferee assumes or agrees 1o pay the Indebtedness. If -
feree applies to the Lender for "

“Mortgagor or a ‘prospective trans
“consent to such’a transaction, the Lender may require such infor-
" mation’ coricerning ‘the’ transferee as would normally be required
from ‘a new loan applicant. The Lender shall not unreasonably with-
hold its’consent.” = o
-711:2"As a‘condition of its consent to any transfer, the Lender
“may’in its discretion impose a’service charge not exceeding one ..
percent of the original amount of the Indebtedness, and may in-
“crease the interest rate of ‘the indebtedness to any rate which Is
‘satisfactory to Lender, and does not exceed any maximum interest
rate set by law, ‘and adjust the monthly payment to include the in-
creased interest. " o :
©-"11.3'No
bility for payment of
Lender may agree to
cation”of ‘the terms ‘of this mort
waive any right or remedy under
note without relieving Mortgagor
_“notice; presentment and protest wi

11.

‘transfer by Mortgagor shall relieve Mortgagor of lia- .’
of the Indebtedness. Following a transfer, the"
any extension of time for payment or modifi-
gage or the promissory note- of:
this mortgage or the promissory -
from ‘liability. Mortgagor waives
ith respect to the indebtedness.. ...

12. Sacurily Agreament; Financing Statemants.
77121 This “instrument. shall constitute ‘a security agreement
with respect to ‘any personal property included within the description -
of the Property. :
12.2 Mortgagor shall join
more financing statements und
“and ‘shall’file‘the statement at
offices where filing is required to pe
.. Lender. jn.any personal property un
_ Code.’ R
::13:.Reléase on Full Performance.
© \If Mortgagor pays all of the Indebtedness when due and other-
wise:petformsall of . its obligations ‘under this mortgage and the
ote, the.Lender shall execute and deliver to Mortgagor a suitable- :
- rtgage and suitable statements 5
2 of termination of any financing statements on file evidencing the ™ - §
Lender’s security interest in personal property.

with the Lender in executing one or.
er the Uniform Commercial Code ¥
Mortgagor's expensa in all public
rfect the security interestof the
der the Uniform Commercial

ault D el e
“"""The foliowing shall constitute events of defauit: - o
14.1 e of Mortgagor to pay any portion of the Indebted- .- [
“ness when'it is due. '’ o ; :
14.2 Failure of Mortgagor within the time required by this =
mortgage to make any payment for taxes, insurance, or mortgage
“insurance premiums or for reserves for such payments, or any
payment necessary to prevent filing of or disciiarge any lien. ;

: 14.3 Fallure ‘of Mortgagor to perform any other obligation
under: this mortgage within 20 days after receipt of written notice
from the Lender specifying the failure. " o :

© 14,4 1f this mortgage secures a construction loan, any failure
of Mortgagor or bullder to comply with or perform any provision of
any construction loan ‘agreemant executed in connection with the
loan within 20 days after receipt of written notice from Mortgagee
specifying the failure. : :

.. 14.5 Default in any
- ‘may have priority-¢ver this Mortgage,. of
any action to foreckese any prior lien.

r

obligation secured by a fien which has or
the commencement of

15. Rights and Remediss on Default. SE
15.1 Upon the occurrence of any event of defauit and at any. =
. time thereafter, the Lender may exercise any one or more of ghe L

—

REIEA




: :the entire Iridebtedness’ immediately due and payable.
/7. (b) With'respect to all or -any part of the Property that
“constitutes really, the right to.foreclose by judicial: foreclosure
in accordance with applicable law.
(c) With respect to all or any part of the Property that
constitutes ‘personalty, -the rights and remedies of a.'secure
party under the Uniform Commercial Code. :

- (d) The right, without notice to Mortgagor,; to take pos-

session of the Property and collect all rents and profits, includ-

ing those past due and unpaid, and apply the net proceeds,

over and above the Lender’s costs, against the Indebtedness.

In furtherance of this right the Lender may require any tenant

or other user to make payments of rent or use fees directly to

the Lender, and payments by such tenant or user to the Lender
in response to its demand shall satisfy the obligation for which
the payments are made, whather or not any: proper grounds
for the demand existed.

(e) The right in connection with any legal proceedings to

" have a receiver appointed to take possession of any or all of

the Property, with the power to protect and preserve the Prop-
erty and to operate the Property preceding foreclosure or sale
and apply the proceeds, over and above cost of the receiver-
ship, against the Indebtedness. The receiver may serve with-
out bond if permitted by law.. The Lender’s right to the appoint-
ment of a'receiver shali exist whether or not apparent value of
the Property exceeds the Indebtedness by a substantial amount.

(f). Any other right or remedy provided in this mortgage
or the promissory note evidencing the Indebtedness.

15.2 In'exercising its rights and remedies, the Lender shall be
free to sell all or any part of the Property together or separately or
to sell certain portions of the Property and refrain from selling other
portions. The Lender shall be entitled to bid at any public sale on
alt or any portion of the Property. :

15.3 The Lender shail give Mortgagor reasonable notice of the
time and place of any public sale of any personal property or of the
time after which any private sale or other intended " disposition -of
- the property -is:to be made. Reasonable notice shall mean: notice
" "given at least ten days before the time of the sale or disposition.

INDIVIDUAL ACKNOWLEDGMENT.-

STATE OF OREGON

sS. - : -
County of - Klamath = ; October. 8 19_82
: Personally appeared the above-named_ Russell Myrel
. and acknowledged the -foregoing . instru-
i voluntary act.

ment tobe:

12/24/84

|STATE OF OREGON * A
1 T g ss.

i:Ccfunw of -

. THIS CERTIFIES that on this day of

(a). The right at its option by notice'to Borrower to declare k

15.4: A waiver by either party of a breach of a provision of this -
agreement shall not-constitute a waiver of or prejudice the party's ::
right otherwise to demand strict compliance with that provision or
any other provision. Election by the Lender to pursue any remedy
shall not exclude pursuit of any other remedy, and an election to
make expenditures or take action to perform an obligation of Mort-
gagor under this-mortgage after failure of Mortgagor to perform ~:
shall not affect the Lender’s right to declare a default and exercise
its remedies under this paragraph 15.

15.5. In the event suit or action is instituted to enforce any of .
the terms of this mortgage, the Lender shall be entitled to recover . -
from Mortgagor such sum as the court may adjudge reasonable as
attorneys’ fees at trial and on any appeal. All reasonable expenses
incurred by the Lender that are necessary at any time in the Lend-
er’s opinion for the protection of its interest or the enforcement of
its rights, including without limitation, the cost of searching records,
obtaining title reports, surveyors' reporis, attorneys® opinions or
title insurance, whether or not any court action is involved, shall
become a part of the Indebtedness payable on demand and shall
bear interest at the same rate as provided in the note from the date
of expenditure until repaid.

16. Notice.

Any notice under this mortgage shall be in writing and shall be
effective when actually delivered or, if mailed, when deposited as
registered or certified mail directed to the address stated in this
mortgage. Either party may change the address for notices by writ-
ten notice to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this mortgage on
transfer of Mortgagor’s interest, this mortgage shall be binding
upon and inure to the benefit of the parties, their successors and
assigns.

17.2 In construing this mortgage the term mortgage shall en-
compass the term security agreement when the instrument is being
construed with respect to any personal property.

17.3 Attorneys’ fees.. “'Attorneys’ fees,” as that term is used
in the note and in this mortgage, shall include attorneys’ fees, if.
any, which may be awarded by an appellate court.

,,@?/uw:t/l@ e/ /’;}// %«:’Zlcf"
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CORPORATE ACKNOWLEDGMENT

STATE OF OREGON )
)ss.
County of ) 19
Personally appeared and
who, being sworn,
stated that __he, the said isa

and __he, the said

is a
of Mortgagor: corporation and that the seal affixed hereto is its seal
and that this Mortgage was voluntarily signed and sealed in behalf
of the corporation by Authority of its Board of Directors.

Before me:

Notary Public for Oregon
My commission expires:

;};liAﬁTNERSHIP~ACK}P/JLOWLEDGMENT~-:'~ e
) fut U F T Bk

personally appgared

“before me, the undersigned, a Notary Public in and for said County and State, the within named

: @%CM N "'719

known to me to.be the persén. = named in and who exécuted the foregoing instrument and who

known to me 1o be

: member. of the partnership of
. acknowledged to me that __'th

executed said flnstrument‘lréely and voluntarily for the purposes and use therein menﬂdnad. on

hahatl af nnid nnrtaarchin ) A
STATE OF OREGON; COUNTY OF KLAMATH;Ss
I hereby certify that the within instrument was received and filed for

record on the _]j day of A.D.,19 g2 at 33.9s5 °3l5c01800k- A M
and duly recorded in Vol MEB . Of Mtge - "on page :

E@iﬁ! B%‘%zomw CLERK
b - [l dYucert Deputy
U/ R :

FEE ¢ 12.00




