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THIS INDE'NTURE, made thijg
ROBERT L, HORTON & GRETA M. Ho

herein called “Mortgagor”, and WESTERN BANK

- 18470

, 19 between

agee”, husbapg and wjfe ,
WITNESSET!!:
For vajye received by the Mort
unto the Mortgagee all the following des
PARCEL 1:

Beginni g at a Point op

Bagor fro;m the Mortgagee, the Mortgagor does herepy Erant, bargain, Mmortgage ang convey
cribed Property situateq in Klamath
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964, ip Deed Vo1. 354

ing or in anywise appe
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, all fixturos, buildings and

+ Air congiy
ses; and any shruhhe
acements Ne or more of the
the land; ang all the

Part, all of w

“or timber pow
Mmortgaged Property,

forogoing items, in whale
rents, issyes and profigg arising from the
the same unto the Mortgagee, its Successors ang assigns forever,

Mortgagor does hereby Covenant o and with the Mortgageo that the Mortg:uuor is lawrully stized in fee sSimple of (he
erty, that i is the absg r of [ Property described horoimlbu\'o. that the o Praperty is free from
encumbrances ery kind and n i and forever defend the Same against the 1

all persong whomsocver.

awlul claims ang demands of
to Western Bank, Klamatp Falls Braney,
This Conveyance iy intendeq as a mortgage (o seclre berformanee of the Covenants ypg agre
by the Mort;,rugor kept

cMmenis hepe
d and to secure the Payment of the sum of § 23 837
Accordance wigh the tenor of a certain Promissory poye executed by Robert L.

in Contuined, 14 b
and berforme

and Gretga M.

. and iNterest therean jn

Payable to the order of the Mortgagee in inst

ations or liabilities of the

contingent ang wherever Payable,
ents, guarantees, acceptances, bills of exchango, promi&;ory notes, or
the Mortgagen, or taken a5 security for any loans or advanceg of any kin

d, sort or




The Mortgagor does hereby covenant ang agree to and with. the Mortgagee, its successors and assigns:

1. That Mortgagor will pay, when due, the indebtedness
hereby secured, with interest ag prescribed by said note, and wiil
pay, when due, all other sums secured hereby, and alj taxes, liens
and utility charges upon saiqd Premises, or for services furnished
thereto, In addition thereto, he will pay, at the time of bayment
of each installment of princi
Mortgagee shalj estimate to produce, at least one
month prior to the time when payment thereof shall become due,
the amount of (a) taxes, assessments and other governmental
rates and charges against said premises (herein all called “taxes')
and (b) premiums upon insurance against loss or damage to sajd
premises (said amounts being referred to hereinafter as “loan
trust funds”), If the Sums so paid shall be less than sufficient for
said  purposes, Mortgagee will also pay, upon demand, such
additional sum ag Mortgagee shall deem necessary therefor. If
Mortgagor desires a “package” plan of insurance which includes
Coverage in addition to that required under this mortgage,
Mortgagee may, at its option, establish and administer a reserye
for that purpose. If the package plan reserve jg not sufficient to
Pay the renewal premium on g package plan policy, then
Mortgagee may use such reserve to Pay premiums on a policy
covering only rigks required to be insured against under this
mortigage and allow the package plan policy to lapse, Mortgagee
shall, upon the written direction of Mortgagor, and may, without
such direction, apply sums paid by Mortgagor and held by
Mortgagee to the purposes aforesaid; but the receipt of such sums
shall not, in the absence of such direction, impose any duty upon
Mortgagee to disburse the same or relieve Mortgagor from his
covenants to i ations or to keep the premi
Mortgagee may, from time to time, establish reasonable service
charges for the collection and disbursement of Premiums on
package-type insurance policies, Mortgagee shali not, whether
Or not service charges are imposed, be subject to any liability for
failure to transmit any premiums to any insurer or by reason of
any loss growing out of any defect in any insurance policy. At
Mortgagee’s option, Mortgagee may apply all loan trust funds
directly to the Payment of the principal balance then unpaid on
the indebtednesses secured hereby; if Mortgagee elects so to do,
Mortgagee is authorized to Pay taxes, insurance Premiums on the
mortgaged property harges which would otherwise
be payable from the ds, when the same become due
and payable, and Mortgagee may then add the amount of any
such payment to the principal balance then unpaid on the
indebtednesses secured hereby, cach such payment to bear
interest as provided in the Promissory note mentioned herein-
above.

2. That Mortgagor will not commit or permit strip or
waste of the said Premises, or any part thereof; that Mortgagor
will keep the real and personal property hereinabove described
in good order and repair and in tenantable condition; that
Mortgagor will promptly comply with any and all municipal
Bovernmental rules and regulations with reference thereto;
Mortgagor will not cut or permit the cutting or removal of any
timber without the written consent of Mortgagee, that ir any of
the said property he damaged or destroyed by any cause,
Mortgagor will immediately reconstruct or repair the same so
that, when completed, it shall be worth not less than the value
thereof at the time of such loss or damage; provided, that if such
loss or damage shail be caused by » hazard covered by insurance
payable to Mortgagee, the obligation of the Mortgagor o repair
Or reconstruct shall not arise unless the Mortgagee <hall consent
to the application of the insurance proceeds to the expense of
such reconstruction or repair,

3. That he will, at his own cost and expense, keep the
building or buildings now or hereafter upon said premises,
together with aj] personal property covered by the lien hereof,
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insured against loss by fire and against loss by such other hazards
as the Mortgagee may from time to time require, in one or more
insurance companies satisfactory to or designated by the
Mortgagee in an aggregate amount not less than the amount of
the indebtedness hereby secured (unless the full insurable value of
such building or buildings is less than the amount hereby secured,
in which event the Mortgagor shall insure to the amount of the
full insurable 7alue), that all policies of insurance upon said
premises, including policies in excess of the amount hereinabove
mentioned and Policies against other hazards than those required,
shall contain such provisions as the Mortgagee shall require and
shall provide, in such form as the Mortgagee may prescribe, that
loss shall be payable to the Mortgagee; that al) such policies ar.
receipts showing fuli Payment of premiums therefor shall be
delivered to and retained by the Mortgagee during the existence
of this mortgage; that at least 5 days prior to the expiration of
any policy or policies he will deliver to the Mortgagee satisfactory
renewals thereof together with premium receipts in full; that if
any poliey or policies shall impose any condition upon the
liability of the insurer or shall contain any “‘average clause” or
other provision by which the insurer may be liable for less than
the full amount of the loss sustained, he will, as often as the
Mortgagee may require, provide the Mortgagee with all such
evidence as it may request concerning the performance of such
condition or the existence of any facts or the value of the
broperty insured and, if it shall appear to the Mortgagee that the
insurance s prejudiced by the acts or omissions of the Mortgagor
or that the Coverage is inadequate, the Mortgagor will do such
acts and things and obtain such further insurance as the
Mortgagee may require; that the Mortgagee may, at its option,
require the proceeds of any insurance policies upon the said
pPremises to be applied to the bPayment of the indebtedness
hereby secured or to be used for the repair or reconstruction of
the Property damaged or destroyed.

4. That he will €xecute or procure such further assurance
of his title to the said Property as may be requested by the

Mortgagee.

5. That in case the Mortgagor shall fail, neglect or refuse to
do or perform any of the acts or things herein required to be
done or performed, the Mortgagee may, at its option, but without
any obligation on jts Part so to do, and without waiver of such
default, procure any insurance, Pay any taxes or liens or utility
charges, make any repair, or do any other of the things required,
and any expenses so incurred and any sums so paid shall bear
interest at 8% ber annum, or at the rate of interest set forth in
the note mentioned above, whichever s greater, and shall be
secured hereby.

6. That he will not, without the prior written consent of
Mortgagee, transfer his interest in said premises or any part
thereof, whether or not the transferee assumes or agrees to pay
the indebtedness hereby secured. Upon any application for
Mortgagee's consent to such 3 transfer, Mortgagee may require
from the transferee such information as would * be
required if the transferee were a new loan applicant. Mortgagee
shall not unreasonably withhold its consent. As a condition of its
consent to any transfer, Mortgagee may, in its discretion, impose
a service charge not exceeding one percent of the original amount
of the indebtedness hereby secured and may increase the interest
rate on the indebtedness hereby secured by not more than one
percent per annum.

7. That, if any default be made in the payment of the
principal or interest of the indebtednesses hereby secured or in
the performance of any of the covenants or agreements of this
mortgage, the Mortgageo may, at its option, without notice,
declare the entire sum secured by this Mortgage due and payable
and foreclose this mortgage.




That, in the even of the

nstitutijon of
his Mortgage, the

btedr,egg hemby

 but

h receivership
one or moye of hig

ne

rein described or if
O one or more of

address actually

ed Premises ang
ice, i Ox,
OF, .the Mortgagor S
ve Written,

N

Wr TNESS WHERE
the day ang

Year firgt hereinabo

STATE of OREGON

County of KlaHIath

ss,
Decemper » AD.19 82

Personaily appeared
Alan p,

the above-nnmed
and Darlene F, Cain,

and acknowiedged the foregoing instrument to be
L A 0

Urg ‘to. Western Bank
TR Klamatp Falig

- Yo 0. Box 669
Klamarp Falls,

OR 97603

for One
My Commission Expires:

2. 9-93%
2 -y

STATE OF OREGON : CO
I hereby certify that the Within
Fe€cord on the 28th g

in j
QY of December
and duly Tecordeq in vo3

’




