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On June 23, 1978, under a written Lease Agreement

(hereinafter "Lease") Xlamath County, a political subdivision

of the State of Oregon (hereinafter "lessor"), leasec certain

real property descirbed in the attached "Exhibit v (hereinafter

"the Property") to Klamath Basin Senior Citizens Couvncil, an

Oregon corporation (hereinafter "Assignor").

Assignor desires to assign by documents entitled

Assignment of Lease" and "Leasehol@d Mortgage" its interest in

the Lease and the Property to UNITED STATES NATIONAL EANK OF

OREGON, a national banking association (hereinafter "the Bank")

to secure advances to be made by the Bank to Assignor. Lessor

recognizes that the Bank, in making such advances, will rely

upon the following agreements by Lessor:

1. DNotice. Lessor will send the Bank, at 555 sw

Oak Street, Portland, Orecon 97204, c/o Income Property Finance

Derartment, written notice setting forth any default or pros-
pPective default of Assignor under the Lease whether or not any

such notice need be sent to Assignor.

2. Curing Default.

2.1
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If the default is in the payrent of rents, due

by or under the Lease, the Bank shall have 30 days fronm the receipt
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of the notice to bring such rental payments current ang nay there-
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after pay rent as it becomes due, and so long as they do so Lessor

shall not terminate the Lease or accelerate payments due under

the Lease.

2.2 If the default is for the breach of any other

covenant contained in the Lease and is curable or preventable

by the Bank, the Bank shall have 69 cays after receipt of notice
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n which to (a) prevent or cure the default set forth in

urable within such period, or

withi

the notice, if preventable or ¢

(b) commence and thereafter continue with diligence to prevent

or cure said default, if not preventable or curable within such

period. So long as the Bank causes the Lease covenants to be
performed, Lessor shall not terminate the Lease Or accelerate

payments due under the Lease.

2.3 Lessor agrees not to exercise any right it

s due under
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e the Lease Or accelerate payment

cy of the Assignor,

may have to terminat
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y reason of bankruptcy oOr insolven

dicial sale of the leasehold

the Lease b

or by reason of any private or ju

interest by the Bank, OT for any other reason which cannot be
11 curable covenants

cured by the Bank SO long as the Bank causes a
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of the Lease to be kept, including all payments require

made by Assignor.

3. Possession, Foreclosure and Transfer. In the event

of default by Assignor under the Lease oOr in the vent of default

e or agreement with the Bank, the Bank

by Assignor under any not

s it cures defaults as permitted by paragraph 2,

may, so long a
ve against Assignor, including

exercise such rights as Bank may ha

rights to:
3.1 Take possession of the property.

3.2 Foreclose Assignor's interest in the Lease

and property as permitted by law.

3.3 Reassign, sell, and/or sublet Assignor's interest

in the Lease and/or the Property subject to written approval of

etermines in good faith in its sole discre-

Lessor, unless Bank d
tion that it has no suitable alternative in order to realize
on its security. Lessor agrees not to unreasonably withhold its
consent. It is recognized that +he Lease between KLAMATH COUNTY
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COnsentg thereto.

KLAMATH COUNTY, a

of the State of or
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EXHIBIT A
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point of bveginning of this
tnence kast 160.0 feet; tnen
point of beginning.

STATE OF OREGON; COUNTY OF KLAMATH; ss.

Filed for record .
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