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—————— e e Mortgagor
2045 Arthur Street Klamath Falls, Oregon 97601
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Uniied States National Bank of Oregon, Mortgagee ("Lender)

0 - t.dlld,

- _P.0Q. Bo:
The Lender has loaned —Mortgagor.
ok ok ok % %

P.0. Box 3347, Portland, Oregon 97208

. which is repayable with interest according

*_* NINETY THREE THOUSAND AND N
INETY T

— . ____Address

el — e ___Branch
S __ Address
NO/I00 DOLLARS # * * # % # % % % % % x5 {BO[rower

I _ -
to the terms of

a promissory no'e dated the
payment of principal and interest is due on or before__5

mean (a) the principal and interest payable
- together with interest, that the Lender may
d renewals. and (c) any sums paid or advan

with interest .

——To secure Payment of the Indebtedness and performance of
T79ages 1o the Lender on the terms set out below the following pro

The interest rate, Fayment terms and balance duo_under the notg may
7 adjusted, renswed or rencgotisted in accordance with the tely; f
=9 of any extensions and r Is of tha note. (nitiats) Yz

—=__years from cate. The term
under the note and under any extensiors ang
in its discretion loan to Borrower or Mortga-
Ced by the Lender 1o discharge obligaticns of

all obligations of Mortq
perty in__. _Klamath
be indexed,

Lt

agor under ths mortgage, Moricagor mort-
County, State of . Uregon

—

A parcel of land in Lot A of the Subdivision
subdivision in Klamath County

L4

of Enterprise Tract No. 24, a recorded

s being more particularly described as follows:

Beginning at the Northwest corner of Lot A of the ’};‘Q'ivision of Enterprise Tract No. 24;
thence South along the West line of Lot A l8}j}%€g

this description; thence South along Lot A,
tl North 195.0 feet: thence West 160.0 fe
1ence No g 25

together with all appurtehanées, all existin

furnishings and other articles of personal
uently located on or used in connection
the foregoing is collectively referred 1o as

property now or subseq
with the property; ali of
the Property.

1. Possession and Maintenance of the Property.
Mortgagor shall remain in possession and

gagor shall not commit or permit any waste on the Property. Mort-
gagor shall comply with ali laws, ordinances, regulations and private
restrictions affecting the Property.

1.2 To the extent that the Propert
perty or a farm or orcharg, Mortga

shall cultivate or otherwise operate
husbandry.

1.3 Mortgagor shall not demolish Or remove any improvements
from the Property without the written consent of Lender.

2. Completion of Construction.

If some or all of the proceeds of the loan creating the Indebted-
ness are to be used to construct or complete construction of any
improvement on the Pro&e/}‘y, the improvement shail be completed

on or before from the date of thig
mortgage and Mortgagor shall pay in full all costs and expenses in

conneclion with the work.
3. Taxes and Liens.

3.1 Mortgagor shall pay before they become delinquent all tos-
es and assessments levied against or on account of the Propery
and shall pay as due all claims for work done on or for services
rendered or material furnished to the Property. Special assessments
shall be paid currently, without deferral, unless the lien for deferred
assessments is subordinate to the interest of Lender under thig
mortgage, or Lender gives its prior written consent to the deferral
Mortgagor shall maintain the Property free of any liens having pri-
ority over or equal to the interest of the Lender under this mortgage
except for “Permitted Encumbrances” as defined in 8 1. tho e o

laxes and assessments not delinquent, and except as othernwise
provided in 3.2.

3.2 Mortgagor may withhold payment of any tax, assessment,
or claim in connection with a good faith dispute over the obligation
to pay, so long as the Lender's interest in the Property is not jeop-

*Insert "Mortgagor™ or the name of the borrowe
9084y 8177

to the true point of beginning of
feet; thence East 160.0 feet;
et to the point of beginning.

ardized. If a lien arises or 15 filed as a result of nonpayment, Mort-

gagor shall within 15 days after the lien arises or, if a lizn is filed,

within 15 days after Mortgagor has notice of the filing. secure the
discharge of the lien or deposit with the Lender cash or & sufficient
corporate surety bond or other

Security satisfaclory to tne Lender
in an amount sufficient to discharge the lien plus any costs, attor-
neys’ fees or other charges that could accrue as a resu!!t of a fore-
closure or sale under the lien.

3.3 The assessor or tax collector of the
Property is located is authorized to deliver t
statement of the property taxes assessed or

county in which the
0 the Lender a written
owing at any time

4. Insurance.

4.1 Mortgagor shall carry such insurance as the Lender may
reasonably require. This shall include nsurance on the Property

agamst fire, additional risks covered by a standarg endorsement
for extended coverage. and such other rigks as may be specified
by the Lender, Including without timitation flood and war -isks In-
surance on the Property shall be carried in companies ang under
policies approved by the Lender and shall be for an amount equal
to the remaining unpaid portion of the tndebtedness or the full in-
surable value of the Property, whichever ig less. and an amount
sufficient 1o comply with any Co-insurance provision in any policy.

4.2 All policies of insurance on the Property shali bear an en-
dorsement in a form satisfactory to the Lender making loss payable
to the Lender and shall be deposited with the Lender. In the event
of loss, Mortgagor shall immediately notify the Lender. w.ho may
make proof of loss if it is not made promptly by Mortgagor. Pro-
ceeds shall be paid airectly to the Lender wWhU may compromise
with any insurance company and make a final settlement which
shall be binding upon Mortgagor Tne Lender may. at its election.
apply the proceeds 1o the reduction of the Indebtedness cr the re-
storation or repair of the Property

4.3 At least 30 days prior to the

expiration of any policy. a sat-
istactory renewal or substitute policy

shall be secured by Mortgagor
5. Reserves; Mortgage Insurance Premiums.

51 1t allowed by law. ang if Mortgager and Lender do not
othenvise expressly Qe MW NN Lenaer may cegre Mortgagor
L mamtan reson O3 O pavment of aves e O spectal as-
SUssments ana other charges daamnsthe Preperny & governmental
Or quasi-governmental bodies) or Dremiums on "N onsurance
Or both. The reserves shall be Created by payme :
the Lender of an amount determined by tre
10 preduce by the date they are que amour,
laxes and insurance premiums to be paid
ments are to be made the o

e mated
INe L re that pay-
onerve for cither Lixes ar mairance
s s ansuthiciont, Morgagog

SOELONAE sum as the Lender shoe
cover the required payment

5.2 If the Lender carries morigage (defaulty insurance LUJenng
the repayment of all or any part of the Indebledness. the premiums
for such insurance shall he paid by the Mertgagor, and it ailowed
by law, the Lender may require Mortgagor to mamtan o tese e for

SN shall woen demanag Py Lulh
celerine 1o he ety 1o

it difterent from the Mortgago:




such purpose in the same manner as for taxes and property in-
surance, and subject 1o the same agreements.

5.3 It Mortgagor desires o carry a package plan of insurance
that includes coverage in addition to that required under this mort-
gage, the Lender, if allowed by law, may at its option establish and
administer a reserve for that purpose. In such event the premium
attributable to the required insurance coverage shall be quoted
separately, and the Lender may permit Mortgagor to furnish a cer-
tificate of insurance rather than deposit the policy as required in
4.2t at any time the Lender holds an insutficient amount in the
insurance reserve to cover the premium for the entire package
policy, the Lender may, at its discretion, pay only that portion of
the premium attributable to the required insurance coverage. If the
blanket policy does not permit such partial payment, the Lender
may use the reserve funds for the premium on a new, separate
policy providing the required insurance coverage and allow the
package policy to lapse.

5.4 Lender shall not charge a service charge for collecting re-
serves and paying taxes and insurance premiums. The reserves
shall not constitute a trust. Mortgagor agrees that Lender may
commingle reserve funds with other funds of Lender, and need not
invest them for the benefit of Mortgagor. Mortgagor agrees that
Lender need not pay Mortgagor interest on reserves, unless appli-
cable statutes require payment of interest notwithstanding any con-
tmry agreement.

6. Expenditures by the Bank.

If Mortgagor shall fail to comply with any provision of this mort-
gage, the Lender may, at its option, on Mortgagor's behalf take the
required action and any amount that it expends in so doing shall be
added to the Indebtedness. Amounts so added shall be payable on
demand with interest at the same rate as provided in the note from
the date of expenditure. The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to which the
Lender may be entitled on account of the default, and the Lender
shall not by taking the required action cure the default so as to bar
it from any remedy that it otherwise would have had.

7. Late Payment Charges.

To cover the extra expense involved in handling delinguent pay-
ments, Lender may charge a late charge on any scheduled pay-
ment which Lender does not receive within 15 days after the due
date, or by the next business day, if the 15-day period ends on a
Saturday, Sunday, or legal holiday. The amount of the late charge
shall be as specified in the note or, if the note specifies no late
charge, percent of the payment of prin-
cipal and interest, or portion of such payment, which Lender does
not receive within the 15-day period. The late charge under the
note or under this mortgage shall in no event exceed the maximum
charge, it any, specified under applicable law. Coliection of a late
charge shall not constitute a waiver of or prejudice the Lender's
right 10 pursue any other right or remedy available on account of
the delinquency.

8. Warranty; Defense of Title.

8.1 Mortgagor warrants that he holds merchantable titie to the
Property in fee simpie, free of all encumbrances other than (a)
those enumerated in the title policy, if any, issued for the benefit of
the Lender in connection with this transaction and accepted by the
Lender; and (b) the encumbrances described as:

O NA

(hereinafter referred to as '‘Permitted Encumbrances'').

8.2 Mortgagor warrants and will forever detend the title against
the lawful claims, other than Permitted Encumbrances, of all per-
sons. In the event any action or proceeding is commenced that
questions Mortgagor's title or the interest of the Lender under this
Mortgage, Borrower shall defend the action at Borrower's expense.

8.3 If any Permitted Encumbrance is a lien, Borrower shall pay
any sums and do any other acts necessary to prevent a default or
prevent any action or condition which, with the lapse of time, the
giving of notice, or any other action of a creditor, would be a de-
fault or enable any creditor to declare a defauit or toreclose any
Permitted Encumbrance which is a lien.

9 Condemnation.

91 If alt or any part of the Property 15 condemned, the Londer
may at its eloection requite that all or any portion of the net pro
ceeds of the award be applied on the Indebtedness. Tho net pro-
ceeds of the award shall mean the award after payment of all rea-
sonable costs, expenses and attorneys’ fees necessarily paid or in-
curred by Mortgagor and the Lender in connection with the con-
demnation.

9 2 If any proceedings in condemnation are filed, Mortgagaoi
shall promptly take such steps as may be necessary to defend the
action and obtain the award.

10. Imposition of Tax by State.
10.1 The following shall constitute state taxes to which this
paragraph applies: :
-

£ 503

(a) A specifics tax upon mortgages or upon a'i gr any
part of the Indebiedness secured by a mortgage

(b) A specific tax on the owner of mortga
which the taxpayer 1s authonzed or required ‘o

mortgage
X ON mortgage premises

mortgagee or the holder of the note

(d) A specific tax on ail or any portict. of ne Ingeptec-
ness or on payments of principal and interest mage by a mort-
gagor.

10.2 If any federal, state or local tax to which this paragraph
applies is enacted subsequent to the date of this mortgage this
shall have the same effect as a default, and the Lender may &exer-
cise any or all of the remedies available tc it in the event of & ¢e-
fault uniess the following ccenditions are met:

(a) Mortgagor may lawfully pay the tax or charge im-
posed by the state tax, and

(b) Mortgagor pays or offers to pay the ta>» or crarge
within 30 days after notice from the Lender tha! ‘he ‘!ax law
has been enacted

Ciopert,
eouct fren

¢ zgast the

11. Transfer by Mortgagor.

11.1 Mortgagor shall not, vithout the prior written consent of
the Lender, transfer Mortgagor's interest in the Property, whether
or not the transferee assumes or agrees to pay the Indebtecness |f
Mortgagor or a prospective transferee applies to the Lender for
consent to such a transaction, the Lender may require such infcr-
mation concerning the transferee as would normally be requ
from a new loan applicant. The Lender shall not unreascnably with-
hold its consent.

11.2 As a condition of its consent to any transfer. the Lender
may in its discretion impose a service charge not exceeding one
percent of the original amount of the Indebtedness., and may in-
crease the interest rate of the Indebtedness to any rate which s
satisfactory to Lender, and does not exceed any maximum interest
rate set by law, and adjust the monthly payment to inciude the :n-
creased interest.

11.3 No transfer by Mortgagor shall relieve Mortcagor of la-
bility for payment of the Indebtedness. Following a transfer, the
Lender may agree to any extension of time for paymert cr mo
catlion of the terms of this mortgage or the promissory notle or
waive any right or remedy under this mortgage or the promissory
note without relieving Mortgagor from fiability. Mortgager waives
notice, presentment and protest with respect to the Indebledress

12. Security Agreement; Financing Statements.

12.1 This instrument shail constitute a securty agreement
with respect to any personal property inctuded within the descriction
of the Property.

12.2 Mortgagor shall join with the Lender in execLling one or
more financing statements under the Uniform Commzrciai Coce
and shall file the statement at Mortgagor's expense in &li pubiic
offices where filing is required to perfect the security interest of the
Lender in any personal property under the Uniform Commercia!
Code.

13. Release on Full Performance.

I{ Mortgagor pays all of the Indebtedness when due ana cther-
wise performs all of its obligations under this mortgage and the
note, the Lender shall execute and detiver to Mortgager & suitable
release and satisfaction of this morigage and suitable statements
of termination of any financing statements cn file evidencing the
Lendert's security interest in personal property

14. Default.

The following shall constitute events of default.

14.1 Failure of Mortgagor to pay any portion of the Indebled-
ness when it is due.

14.2 Failure of Morigagor within the time reguireg by this
mortgage to make any payment for taxes, insurance, or mortgage
insurance premiums or for reserves for such payments. or any
payment necessary o prevent filing of or discharge any 'ien

14.3 Failure of Mortgagor to perform any other cbligaticn
under this mortgage within 20 days after receipt of w-1'en notice
from the Lender specitving the Lalure

1383 this morns CroLres G ovonst
of Mortgagor or butk neiv Wit o pe
any construction loan agreement executoed
loan within 20 days atter receipt of wtten e
specilying the failure

14.5 Default in any obligation secur
may have priority over this Mortgage. ©
any action to foreclose any prior lien

eobon vath the
‘o Mortgages:

wnich has of
encement of

15. Rights and Remedies on Default.

15.1 Upon the occurrence of any event of defz.' and at any
time thereafter, the Lender may exercise any one or more ¢! the
foliowing rights and remedies:




L

(a) The rightatits option by notice 1o Borrower to declare 15.4 A waiver by either party of a breach of a provision of this
the entire Indebtedness immediately due and payabie. agreement shall not constitute a waiver of or prejudice the party’s
(b) With respect to all or any part of the Property that right otherwise to demand strict compliance with that provision of
constitutes realty, the right to foreclose by judicial foreclosure  @ny other provision. Election by the Lender to pursué any remedy
in accordance with applicable law. shall not exclude pursuit of any other remedy, and an election 1o

(c) With respect 10 all or any part of the Property that make expenditures of take action to perform an obligation of Mort-

constitutes personalty, the rights and remedies of a secured  9agor under this mortgage after failure of Morigagor 1o perform
party under the Unitform Commercial Code. shall not affect the Lender’s right to declare a default and exercise

i i i i i ni h15.
(d) The right, without notice to Mortgagor, to take pos- its remedies under this paragrap 5

session of the Property and coliect all rents and profits, includ- 15.5 '“' the event suit or action IS instituted to enforce 2ny of
ing those past due and unpaid, and apply the net proceeds. the terms of this mortgage, the Lender shall be entitied to recover

over and above the Lender's costs, against the Indebledness. from Mortgagor such sum as the court may adjudge reasonable as

In furtherance of this right the Lender may require any tenant  atorneys fees at trial and on any appeal. All reasonable expenses
or other user to make payments of rent of use fees directly to incurred by the Lender that are necessary at any time in the Lend-

the Lender, and payments by such tenant or user 10 the Lender er's opinion for the protection of its interest of the enforcement of

in response 1o its demand shall satisfy the obligation for which its rights, including without limitation, the cost of searching records.

the payments are made, whether or not any proper grounds qbtal'nlng title teports, surveyors reports, anom.ey's opinions of

for the demand existed. title insurance, whether or not any court action Is involved, shall

(e) The right in connection with any legal proceedings 10 become 2 part of the Indebtedness payaple on demand and shall

have a receiver appointed 10 1ake possession of any or all of bear lntergsl at \hg same rate as provided in the note {rom the date
pp P Y of expenditure until repaid.

the Property, with the power to protect and preserve the Prop-

erty and to operate the Property preceding foreclosure or sale 16. Notice.

and apply the proceeds, over and above cost of the receiver Any notice under this mortgage shall be in writing and shall be

ship, against the Indebtedness. The receiver may Seive with-  effective when actually delivered of. it mailed, when deposited s

out bond if permitted by iaw. The Lender's right to the appoint-  registered or certified mail directed 1o the address stated in this

ment of a receiver shall exist whether or not apparent value of mortgage. Either party may change the address for notices by writ-
the Property exceeds the Indebtedness by a substantial amount. ten notice to the other party.
(f) Any other right of remedy provided in this mortgage

of the promissory note evidencing the Indebtedness. 17. Succession; Terms.

15.2 In exercising its rights and remedies, the Lender shall be 17.1 Subject to the limitations stated in 1S mortgage on
free to sell all or any part of the Property together or separately or  transfer of Morigagor's interest. this morigage shali be binding
to sell certain portions of the Property and refrain from selling other ~ uPon and inure to the benefit of the parties, their successors and
portions. The Lender shall be entitled to bid at any public sale on assigns.
all or any portion of the Property. 17.2 In construing this mortgage the term mortgage shall en-

15.3 The Lender shall give Mortgagor reasonable notice of the ~ cOmpass the term security agreement when the instrument is being
time and place of any pubfic sale of any personal property of of the construed with respect to any personal property.
time after which any private sale of other intended disposition of 17.3 Attorneys' fees. “'Attorneys’ fees,” as that term is used
the property is to be made. Reasonable notice shall mean notice in the note and in this mortgage, shall include attorneys® fees, if
given at least ten days betore the time of the sale or disposition. any, which may be awarded by an appeliate court.

18.DUE ON SALE/ALIENATION CLAUSE: Should Mortgagor

ber,or aliepate sa d property KLAMATH SENIOR CITIZENS
giliﬁycgg\é%yfhggg frogngg? §nterest therein, Srfagree pe C&ﬁ a8

so to do, or be divested of his title or any interest . Yy ’// e T TR I
therein in any manner or way, whether voluntarily or =

jnvoluntarily, the Lender may declare the entire
indebtedness secured hereby including acsrued interest

jmmediately due and payable. o .
L. ‘//L/f/j’ s
Initials:V¥_sz ¢

19. Any event of default by the Mortgagor under the lease
between Klamath County, a nolitical subdivision of the CORPORATE ACKNOWLEDGMENT

State of Oregon, as lessor, and the Mortgagor, as lessee L
which covers the property subject to this Mortgage STATE OF OREGON -

shall also be an event of default hereunder. This Gounty of wlamati:
is in addition to the events of default listed in Personally appeared . NG “and

secticn #14. of this Mortgage. . RORERT _f, Bl s “who, being sworn,
\//;7]/‘// 'l/ﬂ‘ *

stated that __he, the said BRI Gt : is a
PRESTDET @ .. and.__he.thesaid

ROBERT A, UKL 53 b CUTHETARY o

of Mortgagor corporation and thaf lﬁé,seéljﬂixgg heredg is its seal

and that this Mortgage was volufitafily signed and.sedted in behalt

of the corporation by Authority of its,Board of Directdrs.

Before me: Before me:

Initials: Ry

o

;L . L/l«i/’
s i 7 !
yRITRY, ZL( )Y A JdINg
Notary Pupnc for Orggon Notary Pupliq for Orggon ; //(\ Jormy o
My commission expires: My commission expires: o,/ ;/ / f;

Pl D NI

PARTNERSHIP ACKNOWLEDGMENT

STATE OF OREGON: COUNTY OF KLAMATH :SS
I hereby certify that the within instrument was received and filed for

recoxrd on the _i1 day of__Jan A.D.,19_g3at _11:56 o'clock _a M,
and duly recorded In Vol _M83 , of Mtge on page.502

EVELYN BIEHN COUNTY CLERK
Fee $__12.00 by{\ fe Deputy

[

IN TESTIMONY WHEREOF. | have hereunto set my hand and notarial seal the day and year last above written
Before me:

Notary Public for Oregon
My commission expires




