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Klamath First Federal Savings &
Loan Association

2943 South Sixth Street

Klamath Falls, OR 97601

SPACE ABOVE THIS LINE FOR RECORDER'S USE

DEED OF TRUST

(herein “Trustee™), and the Beneficiary,
, a corporation organized and

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the County of
Klamath , State of Oregon:

Lot 4 in Block 44, HOT SPRINGS ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the County
Clerk of Klamath County, Oregon.

Subject to a previous Deed of Trust to Klamath First Federal Savings and

Loan Association, recorded in Volume M74 on page 5102, Mortgage Records

of Klamath County Oregon. Grantor covenants and agrees to make the payments
on the first Deed of Trust and agrees that a default on any of the terms

of the first Deed of Trust shall constitute a default on this the second

Deed of Trust, and the holder here of shall be entitled to foreclose on the
Second Deed of Trust. The grantor also covenants and agrees that additional
advances under the first Deed of Trust shall be forbidden without the consent
of Klamath First Federal Savings and Loan Association.

which has the address of . .. 419 .Racific Terrace Klamath, Falls, .. .coevemn s

{Street] [City]
Oregon 97601

{State and Zip Code)

(herein “Property Address™):

ToGeTHER with all the improvements now or hereatter crected on the property. and all casements, rights.
appurtenances, rents (subject however to the rights and authorities given hercin to Lender to collect and apply such
rents ). royaltics, mineral, oif and gas rights and profits, water, water rights. and water stock, and all fixtures now or
hereafter attached o the property, all of which, including replacements and additions thereto, shall be deemed 1o be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said property
{or the lcaschold estate if this Deed of Trust is on a leasehold) are herein referred to as the “Property™

To SECURE to Lender () the repayment of the indebtedness evideneed by Borrower’s note dated . February .4,
(herein “Note™). in the principal sum of .. ¥ CTWENTY  SEVEN THQUSAND. AND .NO/100%%%
Dollars. with interest thereon. providing for monthly installments
bredness, if not sooner paid. due and payable on
the payment of all other sums, with interest thereon, advanced
Teust: and the performance of the covenants and
agreements of Borrower herein contained; and (b) the repayment of any future advances, with interest thereon, made
to Borrower by Lender pursuant to paragraph 21 hereof (herein “Future Advances™).

Borrower covenants that Borrower is lawfully ocised of the estate hereby conveyed and has the right to grant
and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend gencerally
the title to the Property against all claims and demands, subject to any declarations, casements or restrictions listed
in  schedule of exeeptions to coverage in any title insurance policy insuring Lender's interest in the Property.
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UN1ForaM COVENANTS. Borrower and Lender covenant and agree as follows: -

I. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interev on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of znd interest
onany Future Advances secured by this Deed of Trust.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender. Borrower sha! pav
to Lender on the day monthly installments of principal and interest are pavable under the Notd, untl the Note is pald
4 stm (herein “Funds™) equal to one-twellth of the vearly taves and assessments which may attain priority over 1
Deed of Teust, and ground rents on the Property. if any. plus one-twelfth of vearly premiuny installments for hazard msuran, e
plus one-twelfth of yearly premium instaliments for mortgage insurance. it any, all as reasonably estimated imtially and trom
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are msured or guaranteed by g Federal or
state agencey tncluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said raves. assessments.,
msurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing sard account
or venifying and compiling said assessments and hills. unless Tender pays Borrower interest on the Finds gnd apphicable Taw
permits Lender to make such a charge. Barrower and 1.ender may agree in writing at the time of esecntion of this
Decd of Frust that interest on the Funds shall be paid to Borrower, and unless such agreenment is made or appheable T
requires such interest to be paid. Lender shall not he requored 1o pay Borrower am mierest o carnings on the Foands 1 end.
shall give to Boriower, without charge, an annaal accounting of the Funds showing credits and Jdebits 1 the Funds and 1l
purpose for which cach debit to the Funds wus made. The Fonds are pledged as additional security for the sums secured
by this Deed of Trust,

It the amount of the Funds held by Lender, together with the tuture monthly installments of Funds payable prior 1o
the due dates of tazes. assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay sand tanes,
ASSevsments, insurance premiums and ground rents as they fall due. such evcess shall be, w1 Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to Pity taxes, assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums sectred by this Deed of ‘Frust. Lender shall promptly refund 10 Borrower any Funds
held by Lender. If under paragraph I8 hercof the Property is sold or the Praperty 1s otherwise acquired by Tender, T ender
shall apply, no later than immediately prior 10 the sale o] he Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of ‘Trust.

3. Application of Payments. Unless applicable Law provides atherwise, all payments received by I ender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firt in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interes and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves. assessments and other charges, fines and impositions attributable 1o
the Property which may attain o priority over this Deed of Trust. and leaschold payments or ground rents, if any. in the
manner provided under paragraph 2 hereof or. if not paid in such manner. by Borrower makig pavment. when due. directhy
to the payee thereof. Borrower shall prompuly furnish to Lender all notices of amounts due under this puragraph. and in the
event Borrower shall make payment directiv, Borrower shall promptly furnish to Lender receipts evidenaing such pavments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust: provided. that Boirower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the pavment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good fuith contest such lien by, ar defend enforcement of such lien i,
legal procecdings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereor.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may requre
and in such amounts and for such periods as Lender may require: provided. that Lender shull not tequire that the amount of
such coverage exceed that amount of coverage reqinred to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower suhject (o approval by Tender: provided.
that such approval shall not he unreasonably withheld. All premiums on insurance palicies shall be paid in the manner
provided under paragraph 2 hercof or, it not paid in such manner, by Borrower making pavment, when due, directly 1o the
Insurance carrier.

All insurance policies and renewals thereof shall be in torm aceeptable te Tender und chall include o standard mortgage

clause in favor of and in form acceptable to Lender. 1 ender shall have the right to hold the policies and repewals thereot.

and Borrower shall promptly furnish to Iender a) renewal notices and all reeeipts of pad premiums. In the event of foss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may mahe proof of loss i not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or repair is cconomically feasible and the security of this Deed of Trust =
not thereby impaired. If such restoration or repair is not cconomically feasible or if the security of this Deed ol Trust would
be impaired. the insurance proceeds shall be applied to the sums secured by this Deed of Trust. with the excess it any, paed
to Borrower. If the Property is abandoned by Borrower, or if Borrawer fiils to respond to Lender within 30 duvs from the
date notice is mailed by Lender to Borrower that the imsurance carrier offers 1o settle a claim for insurance benefits, ender
15 authorized to colleet and apply the insurance proceeds at Lender's option either to restoration or reparr of the Properis
or to the sums secured by this Deed of Trust,

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shalt not estend
or postpone the due date of the monthly installments reterred fo in paragraphs 1 and 2 hereof or change the amount o
such installments. If under paragraph 18 hereol the Property is acquired by Tender. ail right. title and interest ot Borrower
mand to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass 1o Lender to the extent of the sums secured by this Deed of Truv immediately prior (o such sale or
acquisition,

6. Preservation and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments.  Borrower
shall keep the Property m good repair and shall not commit wasie or permut impairment or deteriontion of the Property
and shall comply with the provisions of any lease if this Deed of Trast is on g teaschold. If this Deed of Trust is on « unit in o
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the dechiration
0T covenants creating or governing the condominium or planned unit development, the by-liws and regulations of the
condominium or planned unit development. and constituent documents. It a condominium” o planned umit development
rider is exccuted by Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fuls to perform the covenants and agreements contiwmed in this
Deced of Trust. or if any action or proceeding is commenced which materially affects Lender's interest in the Property.
mcluding, but not limited to, eminent domuin, insolvency. code enforcement, or arrangenients or proveedings mvolving
Pankrupt or decedent. then Lender at Lender's oplion, upon notice o Borower, may make such uppearances,
sums and take such action as s necessary o protect Lender’s interest, including, but not limited to, disbursement ot
teasanable attornev’s fees and entry upon the Property 1o make repairs. It Lender required MOLIRALC INULA0e s
condition of making the loan secured by this Deed of Frust. Borrower shall pay the premusms recared o mamtion . h
surance dnetfect unod such time as the requirement tor such insuranee ferminates msoconiance with Borsower's . -
Lender's wnitten agreement or applicalle Taw - Barrower shali pay the amount oi bl MOTLLIIEC OB e prempis oo
manner provided under paragraph 2 hereot,

Anvoamounts dishursed by Fender pursuant 1o this paragraph 7. wih interest thercon, shall beg o,
indebtedness of Borrower secured by this Deed of Trost. Unless Borrower and | ender agiee to other rerms o
amounts shall be pavable upon notice from i ender to Borrower requesting paviment thereof, and shull bea mterest trom the
date of dishursement wt the rate payable from time to time on outstanding principal under the Note unless payment of interest
at such rate would be contrary to applicable law. in which event such amounts shall bear interest gt the highest rate
permissible under applicable Law, Nothing contained in this paragraph 7 shall require 1ender 1o menr
any action hereunder.

8. Inspection. Tender may make or cause o be made reasonable entries uporand ainspections o the Property
that Lender shall give Borrower notice prier to any such mepection speattying reasonable cause therelo
mterest m the Property.
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9. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of the Property, or part thereot, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of tue Property. the proceeds shal! be applied to the sums cecured by this Deed of Trust.
with the excess, it any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender
otherwise agree in writing, there Shall be applicd to the sums seeured by this Deed of Trust wuch proportion of the proceuds
as s equal to that proportion which the amount of the sums weeured by this Deed of Trust immeduately prion e the date o
taking bears to the fair market value of the Property immedintely prior to the date ot taking, with the balance ol the proceed-
paid to Borrower.

If the Property is abandoned by Borrower, or if. ufter notice by Lender to Borrower that the condemnor offers to mitke
an award or settle aclaim tor damages. Borrower fails to respond 1o Lender within 30 davs after the dute such notice s
mailed. Lender is authorized to coltect and apply the proceeds, at Lender's option, cither o rostoration or tepar of the
Property ot to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of procecds to principal shall not extend
or postpone the duce date of the monthly installments referred to in paragraphs 1 and 2 hereot or change the amount ol
wuch installments.

10. Borrower Not Released. Extension of the time for payment or maditication of amortization o the sums secuted
by this Deed of Trust granted by Lender toany GUCCessOr i interest ot Borrower Shall not operate 1o release, 0any manner.
the liability of the original Borrower and BOTTOWEE'S SUCCessOrs i interest. 1 ender shall not be required 1o commence
proceedings against such successor or refuse 1o extend time for payment oF otherwise modity amortization ol the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's successors nmnterest

11. Forbearance by Lender Nota Waiver. Any forbearance by 1ender in eaereising any right or temedy hereunder, o
otherwise afforded by applicable Jaw. shall nut be a waiver of or prechude the oxercise of any such right or remedy
The procurement ol insurance of the payment of taaes or othet liens or charges by Lender Shull not be o winver ot ender’s
right to accelerate the maturity of the indebtedness seeured by this Decd of Trust.

12. Remedies Cumulative. All remedics provided m this Deed of Trust are distimet and cumulative to any other neht
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrenthy. independenthy or
successively.

13. Successors and Assigns Bound: Joint and Several Liability: Captions. The covenants and agreemenis heremn
contained shall hind, and the rights hereunder Jhall inure to, the respective successars and assigny of Lender and Borrower.
subject to the provisions of paragraph 17 hereot. All covenants and agreements of Borrower shall be joint and several
Yhe captions and headings of the paragraphs ol this Deed of Trust are tor convenience only and are net e he used to
interpret or detine the provisions hercot.

14. Nofice. Except for any notice required under applicable faw 1o e wiven moanother manner. G any notice 1o
Borrower provided for in this Deed of Trust shall be given W nnailing such netice by certitied mail addressed to Borrower ul
the Property Address or at wuch other address s Borrowes nun designate by notiee o i endet as provided herein. and
(b any notice to Lender Jhall be given by certitied meal. return recerpt reguested. o 1endet s addiess stated heren or te
such other address as Lender may designate by notee o Rorrower as provided hereine Any notiee provaded torom thi
Deed of Trust shail be deemed 1o have heen given to Borrower or ender when given in the manner designated heren

15. Uniform Deed of Trusts Governing Law: Severability. This Torm of deed ot trust combines unorm covenants foi
national use and non-uniform covenants with limited variations by jurisdiction to constitule i UmfOrm securiny istrumen
covering real property. This Decd of Teust shall be woverned by the law ol the jurisdiction 1 which the Properiv s located
In the cvent that any provision ot clause of this Preed of Trustor the Note conflicts with appiicahle faw. such contlict shadl
not alfect other provisions of this Deed of Trust or the Note s hich can he given etiect without the conthcting provisian.
and 1o this end the provisions of the Deed of Trust and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be turnished a contormed copy ol the Note and ot this Deed o Frust at the tme
of exccution or after recordation hereot.

17. Transfer of the Property: Assumption. 11 all orany pait of the Property or an intetest theremm s sold o transteied
by Borrower without Lender's prior sritien coment. evchiding () the creation ot a fien o1 encumbrance subordmate
this Deed of Trust. (hy the Creation of i purchast money secuniy (ntetest tor houschold appinees. to s transter by devise.
descent or by operation of law upon the death of a joint tenant or vy the grant ol any jeasehold interest ot three yeats ot HUN
not cantaining an vption to purchase, Tender iy at [ ender’s option, declare afl the sums wectired by this Deed ot Trst o be
inmmediately due and pavable. 1 ender shalt have waived such option o accelerate it, piior 1o the sale or transter, Lende:
and the person to whom the Property i to be sold or transferred reach agreenent an wiiting that the credit ol such persen
s satisfactory to Fender and that the interest pavable on the sums secured by this Deed of Trust Shall be at such rate as
I ender shall request. It 1 ender has waived the oplion to accelerate provided in this paragraph 17, and i Borrower's suecessar
in interest has executed written assumption agreement aceepted in writing by Lender. Lender shall release Borrower trom
all obligations under this Deed of Trust and the Note.

If Lender exercises such aption to accclerate. Lender shall mmil Borrower notice of acceleration in accordanee with
paragraph 14 hereot. Such notice shall provide peried ol not less than 30 days trom the date the notce s niailed within
which Borrower may pay the sums dechired due. 11 Botrowe farls to pay such sums pror te the evprration of such petiod.
| ender niay, without further notice or demand on Borrower iy obe any tenmedies permitted by paragraph 18 hereot.

Nox-Unitoirat CoviNanis. Borrewer and Fender turther covenant and agiee as follows

18. Acceleration: Remedies. Except as provided in paragraph 17 hereof, upon Borrower's hreach of any covenant or
agreement of Borrower in this Deed of Trust, including the covemanis 1o pay when due any snms wecured by this Deed of
Frust, Lender prior to acceleration shall mail notice to Borrower as provided in parageaph 14 hereof specifying: (1) the
preach: (2) the action required to cure cueh hreachs (3 adate, not Tess than 30 days from the date the notice is mailed to
Borrower, by which such bre: ‘b niust be cureds and (4) that tailure to cure such breach an o betore the date specitied in the
notice may resplt in acceleration of the sums secured by this Deed of Trust and sale of the Property. ¥he notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. 1t the breach is not cured on or before the date
«pecified in the notice, Lender at Lender's option nuy declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
faw. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18. including, but not Jimited to, reasonable attorney’s fees.

If Lender invokes the power of sale, Lender shall execute or ciist Irustee to execute a written notice of the occurrence
of an event of default and of Lender's clection to cause the Praperty to be sold and shall cause such notice to be recorded
in cach county in which the Property or somu part thervof is located, Lender or Trostee shall give notice of sale in the
manner prescribed by applicable knw to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be reguired by applicable faw. Trustee, without demand on Borrower, shall sell the Property public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or moere
parcels and in such order as Trustee may determine.  Vrustee may postpone wale of all or any parcel of the Property by
public announcement at the time and place of any previousdy wcheduled sale. Lender or Lender's designee may purcluse the
Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any covenant or W arrants.
capressed or implicd. Yhe recitals in the Trostee's deed iall be prima facie evidence of the truth of the statements made
(hercin, Trustee shall apply the proceeds of the e in the Tollowing ordes: @ o Al resonable costs and espeases of the
wale, including, but not limited to, reasonable 1 fistee's ind attorney’s fees and costs ol title evidence: (hy ol s seenred
by this Deed of “Trust: and (¢) the excess, if any. to the person or persons Tegathy entitled thereto.

19. Borrower's Right to Reinstate. Notwithstandimg 1 cideis aoveleration ot the sums sew. oy Py thas Deed ot Tt
Borrower shall have the right to have any procecdimgs beaun by 1 emder o entoree thes Decd e ceontinued atany ume
prior to the carlier o oceur of (0 the filth day betote sale ot the Properts puntant i the poner Ot contamned o this
Deed of Trust or (i) entry of a judgment enforcing this Deed ot Tiust it () Borrower pays L omder v sums which would be
then due under this Deed of Trust, the Nute and notes securing Future Advances, it any. had oo aoveleration oceurted.
(b) Borrower cures all breaches of any other corenants of agreements of Borrower contamed s Deed of Trust (o
Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the cosvenants and agreements of Barrower
contained in this Deed of Trust and in enforeing Lender's and Trustee's remedies s provided in paragraph 18 hereot.
including, but not Jimited to, reasonable attorney’s fees; and (d) Borrower takes such action as Lender miy reasonably require
1o assure that the lien of this Deed of Trust. Lender's interest the Property amd Borrower's obligation to pay the sums
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21, Future Advances. Upon request of Borrower, [ender.
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thereto. Such person or persons shall pay all costs of recordation, if any.
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IN WiTnEss WHEREOF, Borrower has exceuted this Deed of Trust.

STATE OF OREGON, . . ... .. . Klamath
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Loy

Notary Pubilic tor Oregon

REOQUEST FOR RECONVEYANCE
To TRUSTEE:

The undersigned is the holder
with all other indebtedness seeured by this Deed of Trust, b
said note or notes and this Deed of Trust

< which are delivered hereby,
estate now held by you under this Deed of

STAT: °F JTTCON; COUNTY OF KLAMATH; ss.

"ed for record

of the note or notes seeured by this Deed of Trust,

ave been paid in full

(Space Below This Line Reserved For Lender and Recordery

Said note or notes, together
You are hereby dirceted o cuncel

and 1o reconvey, withou warranty, all the
Trust to the person or persons legally entitled thereto,

s A1l day of  gan - AD 1983 at
duly recorded in Vol. M83 , of Mtge
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