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cept as may be CXpress]y Previded otherwise, Jesse

» Custody, ang all power of managemcnt, vithout payrent of rentgl

Stee thereof, of Custodia] Assets transferreq ro, Trustee by Jesse ang

, respectively. iti generality of the foregoing, the power of Ranagereny o 211 include,

but not be linited to, set f "B" of this Certificntion ot Trust apg a¢ the sare shal}
be expanded by the foll

er to sell, convey, lease, encumber, oy
» €ncumber, op hypothecato shall include the power
TUSt createq by the Trust Apreement.

b. Securities: The power of to open ang maintain, in the nampe of
P — : - .
Trustee, the name of this Truse, ee, Including, without limiting the

generality of the foregoing, of the asset investeg in any dcecount, street or
and to conduct any and a1i Stock trading activity, inc]uding, but

not limjteqy to, marging] trading, short selling, buying and selling Options, whether of not such stecks are
owned by Trustee, Trust, Or nominee of Trustee,

€. Life Insurance; The power of Management
in the name of the Trust, or in the name s any policy of life
Jesse or Mary, or both. Trust Premiums op any such
and rhe Named insureq shall re 5 of any sych

> In the nape. of Trusteo,
insurance On the life of
policy of 1j¢e insurance
pelicy inc]uding, withouy Hnitation

of the foregoing, the i » to borrow 4Bainst such Policy, or otherwige transfer
the same,

d. Trustee's Nominee:
transferreq and
foregoing,
€éxecutes

of the Custodial Assets

Without liritation of the
¢ of Trustee where Jesse or M g
Custodia) Asset g Trustee ¢ven though the

Trustor transferring such Custodia] Asset, the

such g Custodig] Asset ig not completed, or the transferring Trustor

, and/or instrument, evidencing the title thereto, 1f

Jesse or Mary 5 as g nNominee for an S i transferreq to Trustoe, such lrustor of a Custodial

Asset may recejive directly any dividends, income or distributions from todial Asset

and reither Jesse or Mary, nor Trustee dial Asset shall hay ) accounting ¢o the other,

Or to any other Person, wijth regard thereto, If Jesse or Mary, j 51 ] i et (asg nominee

of Trustee), shoulq transfer title o 4 Custodiaj Asset to one othe; N Trustee, such g transfer shall

constitute 4 Withdrawa} of such , Custodial Asset rrom the Tryse Estate ang Irustee shall have no  turther

interest therein, nor duties with regard thereto, If Jesse or Mary should roa Custodia] Asict to g third

Party, Jesse or Mary shall notify Trustee of any withdrawal of any Custodig Asset frop the Tryse Estate, but

Such notice shall not pe a4 condition Precedent to the effective withdrawal of 2 Custocdiag Asset from tpe Trust
Estate or to the Conveyance of good and sufficient title to the transfcree thereof,

e, Co-Tenancies: If any Co-Tenancy account, or Co-Tenancy title to re Property or Personat Properts
any kind, should pe establisheq between Jesse o Mary ang Irustee, the insgpys e, documunr, or ¢o
estnblishing or Creating gych Co-Icnancy shall be the cquivalene of an instr nt, ducun(nt,
designating such Co-Tenancy dcecount or Property 4¢ Part or the Custodial Assets oy that Ty
Jesse or Mary ang Trustce, any such Co-'ennncy account oy Property shyly be subject to the coven
Provisions of the Tryse Agreement, To the extent changes are made jip any  such Co-Tonnncy
addition, or deletion), the same shall constitute gp addition to, or removal oy, spe Custo¢
such a Co-Tenancy account {s 4 joint account jin the nature of ap Investmesn: Account, Jesse or
checks thereon or make withdrawalg therefrom without the Co-signatyre of Trustvc, and riti checeks
the making of Withdrawalg by Jesge Or Mary ghal) constityee withdrawal s from the 1py, UStee shall
have no further interest in any amount, or amounts, go Withdrawn, Or any further duty wiep Fegard theregy, The
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capacity of Jesse or Mary of any Custodial Asset held between Jesse or Mary and Trustee as Co-Tenants shall be
that of nominee of Trustee and not that of co-owner.

f. Instructions by Jesse or Mary to Trustee and Indemnification of Trustee: Jessc or Mary, in exercising
the power to manage, possess or control any asset of *he Trust Estate as herein previded, may direct Trustee,
fron time to time, in writing, to participate and join in uny action electoed by Jesse or Mary and Trustee shall
comply with such direction. The direction by Jesse or Mary may finclude (witheut Jimfting the penerality of the
rights herein provided) direction to sell, convey, transfer, or lease any Jesse's or Mary's Asset. 1t Trustee

Iert

is directed to take any action concerning a Jesse's or Mary's Asset pursuant to the rights hercin provided, and
the proceeds or products of such an action are received by Trustee, Trustee shall account for the same and apply
the same as directed by Jesse or Mary. Unless Jesse or Mary expressly directs Trustee to pay the proceeds f{rom
the sale, leasing, or disposition of a Jesse's or Mary's Asset to Jesse or Mary, the same shall continue te be
subject to the terms of the Trust Agreement. In any event, Trustee shall promptly and fully account tec Jesse or
Mary in writing for any proceeds or products received by Trustee as a consequence of any action directed by
Jesse or Mary. 1n order to assure Trustee's compliance with Jesse's or Mary's directions concerning Jesse's or
Hary's Assets pursuant to the provisions herein provided, Jesse or Mary hereby covenants and agrees to and with
Trustee to indemnify and hold harmless Trustee from any and all claims, demands, causes of action, actions or
suits, and costs (including, without limiting the generality of the foregoing, reasonable attornev fees with or
without suit or action, and, if suit or action, at trial or on appeal). As sccurity for the foregoing covenant
to indemniiy and hold harmless Trustee, Trustee is hereby given (in addition to all powers conferred by lews &
lien upon those assets of the Trustor so directing Trustee (both principal and income) for the pavment thereoi,
including, but not limited to, the right to take possession of such Truster's Custodial Assets for the purpose
of reimbursing Trustee of any sums due Trustee by way of this covenant to indemnify Trustee¢ or hold Trustee
harmless. Notwithstanding any implication te the contrary, this subparagraph shall not be construed as giving

Jesse the power to direct Trustee concerning Mary's Assets, nor Mary the power to direct Trustee concerning
Jesse's Assets.

EXHIBIT "aA"
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powers of Trustee Oover Management Assets: Trustec shall have, in addition to all powers conferred by law, the
right and power over any asset subject to the Trust Agreement which become a Trustor's Management Assets, ©Or
other than Jesse's or Mary's Assets, to do all acts which are, in Trustee's judgment, necdful or desirable for
the proper and advantageous management of such assets (subject to the jimitations set forth herein). Included
in the foregoing sentence, without limiting the penerality of the foregoing, are the following specific powers:

a. Securities: To invest any property forming part of the Trust Estate in such securities, including
securities issued by or insured by the United States of America, State thereof, or political subdivision of such
State, or any country other than the United States of America, common O prefcrrcd stocks, nOtes, debentures, OT
fractional shares of any corporation, and shall have 1ike authority to exercise, or sell, stock subscription or
commission rights, and to purchase fractional shares needed to round out fractional sharcholdings that rnight
arise concerning any stock held pursuant to the authority granted hereby. To oper an account, or accounts, with
any brokerage firm or company, including, but not 1imited to, a street account. In addition, Trustee shall have
the right to acquire its own stock and to either vote any stock subject to the Trust (including its OWD stock),
or give its proxy to vote such stock comprising an asset of the Trust to a distributee. Trustee may alsc cell
any of the {nvestments referred to in this paragraph. Trustee shall have the authority to register or quali
for exemption from registration shares of stock in any corporation with any agency or agencies of ary governn
(including, but not limited to, the Securities and Exchange Commission of the Covernment of the United States!
to participate in any such registration or qualification for exemption from repistration; to ! ply for and te
secure the approval of any agency of any government with respect to the sale of such shares; to s such shares
to the public (or to underwriters for public sale) or to private investors or to participate in the public or
private sale of such shares; to cnter into an agreement with respect to any such sale with any broker,
investment banker or underwriter; to make such rcprescntations, warranties and indennities as are customarily
given by a selling stockholder to any broker, jnvestment banker oY underwriter in cornnection with a fircly
underwritten offering; to incur and to pay all expenses necessary or appropriate in connection with any such
registration, qualification or sale; and to take all other action necessary OT appropriate in order to
consummate any such sale. This power shall include (without limiting the generality of the forepoing) & ard
all shareholder's interest and/or debentures, notes, OT like evidence of investments, in Califernia-Oregen

Co., an Oregon corporation, or its successor.

b,  Property: To continue to hold any property (real, personal, or mixed) received in trust at the

of the Trust Estate and not at the risk of Trustee. Trustee need not sell any of the assets in the Trust E
merely for the sake of diversification nor for the sake of obtaining cash funds to invest in other assets which
might produce more income. In addition, to seil, convey, lease, encumber, oOr hypathecate, 2rY property that ray
become part of the Trust Estate. The foregoing power shall include the power Lo lease, encumber, €T
hypothecate, for periods longer than the term of any trust created by the Trust Agreement.

c. Retain Property and Operate Business: To continue to hold any property received in trust and
operate at the risk of the Trust Fstate and not at the risk of Trustee, any property or business receivc
trust, as long as Trustee may deem advisable, the profits and losses therefrom to irure to or be chargeabl

the Trust Estate as d whole and not to the Trustee. lrustee need not sell any of such assets merely icv
sake of diversification nor for the sake of obtaining cash funds to invest in other assets which might produce
more income. To amplify the foregoing intent, Trustee is specifically autherized tO retain the stcck of
California-Orepon shoe Co., an Oregon corporation (or any successor thereto). Trustes is specially suthcrized
Lo continue In the Trust Fstate any purlnvxship {nterest which ma comprise portion of the Trust bstate. Tt
is Trustors' opinion, bLased uped prrsonal eaper fenee, that dive diffeation and ethey nerpal fiduciary inveotrent
rules are not as 1ikely to produce the b {nvestment results ot ccigie dnteut that druste
shall have the absolute discretion to hold and manage the Trust asscts ! trent pi sipdlary to
that which Trustors have followed prior to any asset of the Trust Estate be jry subject T power.
Trustee 1is specifically relieved of any 1iability or rosponsihilicy to any beneficiary for continuing te hold
any property received in trust.

d. Borrow Money and Loan Trustee's Funds: To borrow money and to loan Or advance Trustee's own funds to
; trust purpose

any Trust created by the Trust Agreement for an at prevailing rates cof interest and to TOrtEag

rage -1- EXHIBIT “B"
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and hypothecate the property and securities of the Trust Estate in whole or in part as security for the

repayment of such loans or advances,

¢. Make Repairs: To make such expenditures for the repairing, irproving an¢ rebuilding of
of the Trust Estate ag Trustee may deem necessary.

any propertw

f. Use a Nominee of Title: To hold securities
of Trustee's nominee, but Trustee shall be
if such nominee is other than Trustor,

and other property in the name of Trustee, or ir the name

responsible for the acts of such nominee affecting such property oniy

g. Pay Expenses: To pay all taxes, charges, commissions and other expenses of  the Trust Estate,
including reasonable compensation for Trustee's own services, which shall be based upon its schedy]e of
the time such fees become payable, if Trustee maintains a schedule, otherwise nothing. 7Trustee shall also be
entitled to reimbursement for a1l outlays, advances, costs and expenses incurred by Trustee in the

maintenance, and protection of the Trust Estate without reduction of Trustee's fees.

fees at
pPreservatiorn,
h.  Hold Trust Estate as Undivided Whole: Except as m

hold the Trust Estate as an undivided whole without separati
Agreement for such period as Trustee sh

ay be otherwise specifically provided herein, to
on into any sSeparate trusts created by the Trust

all deem expedient, but no such undivided holding shall de
vesting or distribution under the trusts and powers therein declared,

fer or postpone
i.  Determine Principal and Income: To determine, in

principal and what disbursements are chargeable to
hovever,

all cases, whar receipts are income and what are
income and what are chargeable to principal

3 subject,
rust Agreement.

to the definition of income contained in the T

j. Protection and Realization of Assets: To take any action with respect to conserv
the value of any assets and with respect to forec]osures,
to collect, Pay, contest, compromise or abandon demands of
tu execute contracts, notes, conveyances and other instrum
warranties binding upon and
personal liability,

ing or realizing upon
reorganizations or other changes affecting any asset;
or against the Truyst Estate, wherever situated; and
ents, including instruments containing covenants and

creating a charge against the Trust Estate, and containing provisions excluding

k. Employ Professionals: To employ any custodian, attorney, accountant, corporate fiduciary, or any

other agent or agents to assist Trustee ip the administration of the Trust Estate and to rely
given by these agents. 1r Trustee should have any financial interest in business of such professionals, the
same shall not constitute a conflict of interest. Reasonable compensation for all services performed by these
agents shall be paid from the Trust Estate out of either income or principal as Trustee, in Trustee's
discretion, shall determine, and shall not decrease the compensation to which Trustce may be entitled. Trustee

shall not be responsible for any neglect, omission, or wrong doing of any agent or employecc unless Trustee fails
to use reasonable care in the supervision of these persons.

1. Pay to Benvficiuzx: To pay fincome or principal to which a beneficiary is entitled directly to
bcncficiary, to any person having custody of a beneficiary, to the legal guardian or conservator of g
beneficiary, or to any person who, or corporation which, shall be furnishing maintenance, fupport or education
to a bencficiary, Or as otherwise specifically provided in the Trust Agreement. The receipt of any persor to
whom payment ig made as herein authorized shall be sufficient voycher for Trustee, and in the discretion cf
Trustee, the recipient need not be required to

disposition thereof. 7o make any distribution or cash,
or in kind, or both, and to allot different kinds or disproportionate shares of Property or undivided interest
in property among those entitled to distribution. To the extent that securities or other Property is deternined
by Trustee to be distributable under the terms of this paragraph, Trustee shall distribute the same ar its
market value as nearly to the date of distribution as can reasonably be determined by Trustee. The judgrent of
Trustee as to what shall constitute a just and proper division or apportionment of assets of the Trust Fstate

be binding and conclusive on all interested parties.

on the advice

{1

account to Trustee or to any court or other person as to

division of principal or incere or the Trust Estare

Income accrued or unpaid on
other incoeme. Income accrued or held
t shall go to the bereficiaries

trust property when received

EXHIBIT "pn
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entitled to the next succeeding interests, in the proportion in which they take such interests. Periodic
payments out of principal not due upon the termination of any interest or estate shall not be apportioned to
that date. Proration of taXes and other current expenses to the date of terminatfion shtall not be required.
Trustee may exercise any powers and discretions set forth in this paragraph for a reasonable period after
termination of the Trust Estate.

EXHIBIT "B"
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Al Initial Trustee: The Initial Trustees shall be Jesse and Mary, Upon the death or incapacity of efther of
them, the ope of them able and willing to act shall act a5 Trustee, 1p the event of the death o incapacity of
Jesse and Mary, the Successor Trustee shal) be as ser forth in thig Article v,

L. Designation of Successor Trustee: Successor Trustee to any Trustee shall be £overned by the following:
1, Successor Trustee to Jesse ang Ma{z: Upon the death, incapacity, Or resignation of both Jesse
Mary, then Ron shal) be Successor Trustee to Initial Trustees,

2. No Trustee Designated Willing or Able to Act:
_____________.__5_____________E_________________
Successor, or Successors, to them designateq as provided in

3s Trustee, thep a Successor Trustee shgiy be selected as fol

United States National Bank of Oregon as Successor Trustee: United Statesg Nationa) Bank
Oregon, 4 national banking association, shaiy be Successor Trustee unless it ig unable to act or is removed
Provided in this Trust Agreement,
b. By Anyone Interested in the Trust Estate: iz ic " selects g Successor
Trustee withip 5 ! er the provigieng of this

Trust Agreement i i on of this either in person, or through his o

the appointment of 4 Successor Trustee by a court of competent jurisdiction
at the expense of the Truse Estate,

cessor Trustee Subject to Certain Provisions: If any Successor Trustee shouylq
tee (whether named in thig Trust Agreement ag a Successor Trustee or seluected pursuant to
this Truse Agreement), such Corporate Trustee shall be subject to the following provisions:

a, Sale of Tryse Business: 1p the event 4 Corporate Trustee shoulq sell or transfor its business or
its trust dcpnrtment, or should consolidate or merge with ‘uti zed to
business ip the State of Oregon, any succe
Trustee without further formality o

b. Resignation of CorEorate Trustee: If the Corporate Trustee should resign, 5 successor to such a
Corporate Trustee shali be selected in the same manner as Provided in the Preceding Subparagraph

2,b of this
Article v,

transact trust

c. Removal of Corporate Trustee: A majority of the beneficiy

either
individually, or ir respective gy

may remove any Corporate Trustee

t Agreement no longer Fevocable by either of the

ate Trustee, Removal shyl) be effected as follows:

or by certified rail, to the then acting Corporate Truscee; by

signed by the Successor to the acting Corporate Trustece selected

bursuant to thjg Provision; N notice of such change angd acceptance to all beneiiciarics of any

trust, or Lrusts, Tus "ent being then administereq Pursuant to thig Trust Apreement, Any
such removgl shall following the date or such removgt,

4, Rey onsibility of Successor Trustee for Acts of Predecessor: Xo Successor Trustee shall be liable for
any act, ominsion, or default of , predecessor Trustee, shall have po duty to investigate Or review any action
of a Predecessor Trustee ang may accept the accounting records of the predecessor Trustec showing assetg con hand

without further investigation and without incurring any liability to any person claining or havirg an interest
in the Truse Estate,

C.
e f

Riglt of Resignation: Any Trustee shall have the right to resign at any time; Provided, hownvur, that the
lective date of such resignation shall be at the end of the monch following the date oy such resignation, Any

Page -1- EXHIBIT wcn
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resignation of g Trustee shall be In writing acknowledged in the form required for the recordation of
instmuments {n the State of Oregon.

Definitions: The definitions set opposite the following terms shall control:
Jesse: The term "Jesse" shall mean JESSE H. HOUSE whoge full name is JESSE HUGH HOUSE,
ﬂggx: The term "Mary" shall mean MARY M. HOUSE whose full name is MARY MARCGARET HOUSE,
Ron: The term "Ron" shall mean RONALD D. HOUSE whose full name is RONALD DALVIN HOUSE.

4. Richard: The term "Richard" shall mean RICHARD s, HOUSE, issue of the marriage between Ron and Sandra
House,

5. Rachael: The term "Rachel" shall mean RACHAEL T. HOUSE, issue of the marriage between Ron and Sandra
House.

STAT OF OREGON; COUNTY OF KLAMATH; o,
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