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_.__ 329 High st.
United States National Bank of Oregon, Mortgage: - Lender)
—-—740 Main St., p.o. Box 789,
The Lender hag loaned Richard (. Beesley and Ruth
. _Forty Thousand Dollars and NO/100 - -

$ AOJ.QQ_(LOO e
same as this mortgage, u

=t Tt

Klamath Falls, or. 97607

gor under this mortgage and any extensions ang fenewals, and (c)
Mortgagor ac nermitted under this mortgage, with interest

Richard C, E?é?leLgningii‘ ees‘léyﬁ

payment of principal
“Indebtedness " as used in this mortgage shall mean (@) the principa
rfenewals of the note, (b) any future amounts, together with interest,
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Klzimhth Fal 1s
Klamath Falls, or, 97601
I, Beesley

Aadiess

S rower

. which is 'epayable with interesy daccording to the terms of g PIOMissory note dateq tne
and interest is due on or before
l'and interest Payable under the note and under any eyiar SICNS and

-~ oo YEArs from date Tre term

that the Lender May in s discretion iogn to Borrower - Morga-

any sums paid or advanced by the Lenaer 1o discharge obl.gatigng o

To secure pPayment of the Indebtedness ang performance of aj obligations of Mortgagor unger this morigage . Mortgagor mor:-

9ages to the Lender on the terms set out below the following property in —Klamath

~—
©Zethar with a|! appurtenances, all existing or subsequently erected
or_affixed improvements or fixtures. and, uniess this mortgage is
Eé‘ihg given 1o secure an extension of consumer credit requiring
disclosures under the Federal Trulh-in-Lending Act, Mortgagor also
Rereby grants 1o Lender a Unitorm Commercial Code security in-
lerest in ail equipment, furnishings ang other articles of personal
Broperty now or subsequently located On or used in connection
With the property; all of the foregoing is collectively referred o as
mz; Property.

1= Possession and Maintenance of the Property.
;?_;’1.1 Until in defauit, Mortgagor shall remain in possession and
eontrol of the Property and 1o the extent that the Property consists
of cornmercial improve to operate and manage
the Property ang rece operation. The Property
shall be maintained in good condition at all times, Mortgagor shail
promptly make al necessary repairs, replacements and renewals
SO that the value of the Property shall pe maintained, and Mort-
i vaste on the Property. Mort-
ces, regulations and private

roperty
1.2 To the extent that the Property constitutes commercial pro-
perty or a farm or orchard, Mortgagor shall operate the Property
in such manner as to prevent deterioration of the land and im-
provements including fences, except for reasonable wear and tear
from proper use, and to the extent that the land is under cullivation,
shall cultivate or otherwise operate the Property according to good
husbandry .

1.3 Mortgagor shall not demolish or remove any improvements
from the Property without the written consent of Lender.

2 Completion of Construction.

If some or all of the proce:eds of the loan creating the indebtad-
ness are 1o be used 1o construct or complete constructicn of any
Improvement on the Property, the !mprovement shall be completed
on or before _ e e frOm the date of this
mortgage and Mortgagor shar pay in full all costs ang expenses in
connectior with the work

3. Taxes and Liens.

3.1 Mortgagor shal) pay before they become delinquent all tax-
28 and assessments levied against or 01 account of the Property,
and shall pay as dye all claims tor work done on or for SN oS
rendered or material furnished 1o the Propesty Special ASSeNSMmoens
shall be paid currently  without deterral, uniess the lien tor deterroy
ASSESsSments s subordinate 1o the interest of Lender under this
mortgage, or Lender qives its prior written consent to the deferral
Mortgagor shali maintain the Property free of any liens having pri-
ority over or equal to the interest of the Lender under this morigage,
except for "“Permitted Encumbrances™ as defined in 8.1, the lien of
laxes and assessments not delinquent. and except as otherwise
provided in 3.2

3.2 Mortgagor may withhold payment of any tax, assessment.
or claim in connection with a good faith dispute over the obligation
10 pay. so long as the Lender's interegy in the Property is not jeop-

County, State o Oregon __ -

ardized. If a lien anses or s filed as a result of nongayment Wrre
gagor shal! within 15 days after the lien anses cro it a her o fleg
within 15 gays after Mortgagor has notice of the “irg secure the
discharge of the lien or ceposit with the Lender casn =/ a 5. et
corporate Surety bond or other Securnty satisfac!
' an amount sufficient o discharg
neys’ fees or other charges that ¢g
closure or sale uncer the lien

3.3 The assessgr Or 1ax collector of the counrty 1r wnign e
Property is located is autnonzed 1o geliver 1o the Lender a wr
statement of the property taxes assecceq or ewIng at any fire

4 Insurance,

a1 Mortgagor shal CArty such nsurance as the Lenger v,
easonably require. This shall incluge Nsurance on :re Propersy
agamst fire, additional risks covereg b
for extended Coverage. and such other rsks as may be
by the Lender, including without limitation fioog ang war 1

Property shall pe carred in companies an

d by the Lender ang shall be for an amount egual
to the rfémaining unpaid portion of the Indebtedness o e fulioin.
surable value of the Property. whichever 1s less. and an amcyunt

ply with any Co-insurance provision in ary polcy

4.2 Al policies of INsurince on the Propmry shali bear an er.
dorsement in form satisfactory to the Lender mahing loss payabe
lo the Lender ang shall be depositeqy vith the Lender In the event
of loss, Mortgagor shail immedately notify tne Lender, who may
make proof of loss if 1t is not made promptiy by Mortgagor Pego-
ceeds shall be paid directly 1o the Lenger who may comprom ge
with any insurance company and make 2 final settlement which
shall be binding upon Mortgagor The Lender may ay g elecon.
apply the proceeds to the reduiction of he Indebteaness o e re-
Storation or repair of the Pro:)cvly.

4.3 Atleast 30 days prior 1o the “xpiration of any Noicy i <t
slactory renewal or substitute pol.cy ahalp be secured by WMortgagor

5 Reserves; Mortgage Insurance Premiums.
511t allowegd by law. ang it Mortaagor ang Lenger do rin
otherwise expressly agree in WHURG. Lenger mg,y reGurre A G
O mantan resenes for Ravmient of taves i
SUSSITONIS GNg Mher Charges ag.
[ PR TN geveTiment Dogiesy o g SE e o
STROMIne teseivey shu B credted by pay o
the Lender of an amount determynog Py e Ly
o produce by the date they are due dMCUNts e
'axes and insurance Premiums to be paig. I @l s,
Mens are 10 be made the reserve for CAner taxe oo
Premiums is insulfficient, Mortgagor sian Upen Serarng
additronal sum as the Lender shal detorm g v
cover the required payment
5.2 I the Lender Carnes mottyage sovsl Seran
the repayment of alt or any par! of the ngestecne .y o, e L
fur such insurance shall be paid by the Mortgager anc o aiCeEg
by law. the Lender may require Mortgagor 1o MaNiam & reserve or

“Insert “Mongagor or the name of e horrower if Afferent from th,. Morigagor
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such purpose in the same manner as for taxes and property in-
surance, and subject to the same agreements.

5 2 |f Mortgagor desires to carry a package plan of insurance
that includes coverage in addition to that required under this mort-
gage. the Lender. it aliowed by taw, may at its option establish and
administer a reserve for that purpose. In such event the premium
attributable to the required insurance coverage shall be quoted
separately, and the Lender may permit Mortgagor to furnish a cer-
titicate of insurance rather than deposit the policy as required in
4.2.if at any time the Lender holds an insufficient amount in the
insurance reserve 10 COVer the premium for the entire package
policy, the Lender may. at its discretion, pay only that portion of
the premium attributable to the required insurance coverage. It the
planket policy does not permit such partial payment, the Lender
may use the reserve funds for the premium on a new/, separate
policy providing the required insurance coverage and allow the
package policy 10 lapse.

5 4 Lender shall not charge a service charge for collecting re-
serves and paying taxes and insurance premiums. The reserves
shall not constitute a trust. Mortgagor agrees that Lender may
commingle reserve funds with other funds ~t Lender, and need not
invest them for the penelit of Mortgagor. Mortgagor agrees that
Lender need not pay Mortgagor interest on reserves, unless appli-
cable statutes require payment of interest notwithstanding any con-
trary agreement.

6. Expenditures by the Bank.

If Mortgagor shall fail to comply with any provision of this mort-
gaga, the Lender may. at its option, on Mortgagor's behalf take the
required action and any amount that it expends in SO doing shall be
addad to the Indebtedness. Amounts so added shall be payable on
demand with interest at the same rate as provided in the note from
the date of expenditure. The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to which the
Lender may be entitied on account of the default, and the Lender
shall not by taking the required action cure the default so as to bar
it from any remedy that it otherwise would have had.

7 Late Payment Charges.

To cover the extra expense involved in handling delinquent pay-
ments, Lender may charge a late charge on any scheduled pay-
ment which Lender does not receive within 15 days after the due
date. or by the next pusiness day, if the 15-day period ends on a
Saturday, Sunday, of legal holiday. The amount of the late charge
shall be as specified in the note or. if the note specifies no late
charge, __percent of the payment of prin-
cipal and interest, of portion of such payment, which Lender does
not receive within the 15-day period. The Jate charge under the
note or under this mortgage shall in no event exceed the maximum
charge, if any. specified under applicable law. Collection of a late
charge shall not constitute a waiver of or prejudice the Lender's
right to pursue any other right or remedy available on account of
the delinquency.

8. Warranty; Defense of Title.

8.1 Mortgagor warrants that he holds merchantable title to the
Property in fee simple, {ree of all encumbrances other than (&)
inose enumerated in the title policy, it any. issued for the benetit of
tne Lender in connection with this transaction and accepted by the
Lender; and (b) the encumbrances described as:

—— e —————- —

(hereinafter referred to as “Permitted Encumbrances’’).

8.2 Mortgagor warrants and will torever detend the wtle against
ihe lawfu! claims, other than Permitted Encumbrances, of all per-
sons. In the event any action or proceeding is commenced that
questions Mortgagor's title of ihe interest of the Lender under this
Mortgage, Borrower shall defend the action at Borrower's expense.

8.3 If any Permitted Encumbrance is a hen, Borrower shall pay
any sums and do any other acts necessary to prevent a default or
prevent any action or condition which, with the lapse of time. the
giving of notice, or any other action of a creditor, would be a de-
fault or enable any creditor to declare a default or foreclose any
Permitted Encumbrance which is a lien.

g. Condemnation.

Q1 If all or any part of the Properiy 1s condemned. the Lender
may at its election requure that alb or any portion of the net ore-
ceeds of the award pe applied on the Indebtedness  The net o1
ceeds of the award shall mean the award after payment o alt rea-
sonable costs, expenses and attorneys’ fees necessarily paid orin-
curred by Mortgagor and the Lender in connection with the con-
demnation.

9.2 If any proceedings in condemnation are filed, Mortgagor
shall promptly take such steps as may be necessary to defend the
action and obtain the award.

10, imposition of Tax by State.
10.1 The tollowing shall constitute state 1axes to which this
paragraph applies:

E 1545

(a) A specifics tax upon mortgages or upt” gt o
part of the Indebtedness secured by @ mortgage

(b) A specific tax on the owner of mot
which the taxpayer is authorized or reGuirec *
payments on the morlgage.

(c) A tax on mortgage premiscs chargezatie agan
mortgagee or the holder of t1.e note secured.

(d) A specific tax on all or any portion of "2 Indest
ness or on payments of principal and interest mace by a ©
gagor.

10.2 i any federal, state of local tax 1o which 1rs
applies s enacted subseguent 10 the cate of this mo™t
shall have the sarne eftict as a detault. arc the Lenger ™
cie any or all of the remedics avalable o1t the evers ot
taull unless the fottowing condrtions are met ’

(a) Mortgagor may Jawtully pay the tax Of crarge T
posed by the state tax. and

(b) Mortgagor pays Cf offers 1o pay the tax ©f Cna’ge

within 30 days after notice tfrom the Lender that the 1ax law
has been enacted

11. Transter by Mortgagor.

11.1 Mortgagor shall not. without the prior wrnitten consent of
the Lender, transfer Mortgagor's interest :n the Property. whether
or not the transferee assumes of agrees ‘o pay the Ingebteaness It
Mortgagor or 2 prospective transferee appiies 0 the Lender for
consent to such a transaction, the Lender may requite such nfer-
mation concerning the transteree as would normaily be requireC
from a new loan applicant The Lender shall not unreasorably wit™-
hold its consent.

11.2 As a condition of ils consent to any transfer. the Lencer
may in its discretion 1mpose & service charge not exceeding Cne
percent of the original amount of the indebtedness. and may -
crease the interest rate of the Indebtedness 10 any rate whiIcT g
satisiactory to Lender, and does not exceed any mayimum interest
rate set by law, and adjust the monthly payment i¢ inc'.de the n-
creased interest.

11 3 No wansfer by Mortgagor shall relieve Morig
bility for payment of the Indebtedness Following &

Lender may agree 10 any extension of time for paymen: ¢
cation of the terms of this mortgage or the promissory ot
waive any right or remedy under this morigage or the prom
note without relieving Mortgagor from hability Morigagor wa:
notice, presentment and protest with respect 1o the indebtecnes

12. Security Agreement; Financing Statements.

12.1 This instrument shall constitute a secunty agroement
with respect to any personal property included within e GESTHEle”
of the Property.

12.2 Mortgago: shall join with the Lender in exeCutng cre ¢
more linancing statements under the Uniform cermercial oo
and shall file the statement at Mortgagor's expense irai’ puth
offices where filing s required 1o perfect the secuntly mlerest of re
Lender in any personal property under the Unitorm Cormmerc.d
Code.

1

13 Release on Full Performance.

It Mortgagor pays all of the Indebteaness when aué ang ctrer-
wise performs all of its obligations under this moricage angd ine
note. the Lender shall execute and detliver 10 Morigagcr & suitabie
release and salisfaction of {his mortgage and suitab € statemenis
of termination of any financing statements on file evdencing he
Lender's security mterest in personal property

14. Detault.

The tollowing shall constitute events of default

14.1 Failure of Mortgagor 10 pay any portion of the ingettec-
ness when it is due

14.2 Failure of Mortgagor within the time reguireG Ty 7€
mortgage to make any payment for taxes, nsurance. of morigage
insurance premiums Of for reserves for such paymenis. of any
payment necessaty to prevent fiting of or discharge any lier.

14.3 Failure of Mortgagor to perform any oi"er obiigation
under this mortgage Wit 00 days aftes receipt of wriiien notice
trom the Lender spediny.nyg e ‘ailure

1.4 1f ts mergage secures d comgtLTt ot ear any faure

7y pPIoy.s LT of
~oction witn the
coe trom Klongagee

of Mortgagor of bulder 10 S a
any construction loan Jdgree S
Joan within 20 duys ater reve AR
specifying the taiure

14.5 Defaultmn anv caton secufed by a hen which nas o
may have prionty over IE Cor the commencement c!
any action 10 foreclose ary prot ien

15 Rights and Remedies on Default.

15.1 Upon the occurrence of any event of defaull ang at any
time thereafter, the Lender may exercise any one of more ot the
following rights and remedies:
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(a) The right at its option by notice to Borrower to declare
the entire Indebtedness immediately due and payable.

(b) With respect to all or any part of the Property that
constitutes realty, the right to foreclose by judicial foreclosure
in accordance with applicable law.

(c) With respect to all or any part of the Property that
constitutes personalty, the rights and remedies of a secured
party under the Uniform Commercial Code.

(d) The rnight. without notice to Mortgagor. to take pos-
session of the Property and collect all rents and profits, includ-
ing those past due and unpaid, and apply the net proceeds,
over and above the Lender's costs, against the Indebtedness.
In furtherance of this right the Lender may require any tenant
or other user to make payments of rent or use fees directly to
the Lender, and payments by such tenant or user o the Lender
in response 1o its demand shail satisfy the obligation for which
the payments are made, whether or not any proper grounds
for the demand existed.

(e} The right in connection with any legal proceedings 1o
have a receiver appointed 10 take possession of any or all of
the Property, with the power to protect and preserve the Prop-
erty and to operate the Property preceding foreclosure or saie
and apply the proceeds, over and above cost of the receiver-
ship. against the Indebtedness. The receiver may serve with-
out bond if permitted by law. The Lender's right to the appoint-
ment of a receiver shall exist whether or not apparent value of
the Property exceeds the Indebtedness by a substantial amount

() Any other right or remedy provided in this morigage
or the promissory note evidencing the Indebtedness.

15.2 In exercising its rights and remedies, the Lender shall be
free to sell all or any part of the Property together or separately or
to sell certain portions of the Property and refrain from selling other
portions. The Lender shail be entitled 1o bid at any public sale on
all or any portion of the Property.

15.3 The Lender shall give Mortgagor reasonable notice of the
time and place of any public sale of any personal property or of the
time after which any private sale or other intended disposition of
the property is to be made. Reasonable notice shall mean notice
given at least ten days before the time of the sale or disposition.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON )
)ss.
County of _ Klamath = ) January 189 83

Personally appear?&hg above-named
nd ,acknowledged the foregoing instru-
ment to be _their / voluntary act.

R

.- Notdsy Public for Orego
" My domrnission expires{ 4-17-

1546

15.4 A waiver by either party of a breach of a provision of this
agreement shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or
any other provision. Election by the Lender 10 pursue ary remedy
shall not exclude pursuit of any other remegy. ana an election to
make expenditures ¢ take action 10 perform an cbhigation of Mort-
gagor under this mortcace after falure of Mortgagor ¢ perform
shall not affect the Lender's right to declare a default anc exercise
1ts remedies under this paragraph 15

155 In the event suit or action 1s instituted o enforce any of
the terms of this mortgage. the Lender shall be entitled 1o recover
from Mortgagor such su.m as the cour! may adjucge reasonable as
attorneys’ fees at tnal and on any appeal All reasonatle expenses
incufrred by the Lender that are necessary at any time in ihe Lend-
er's opinion for the protection of its interest or the enforcement of
its rights, including without imitation, the cost of searching records,
obtaining title reports, surveyors’ reports. atlorneys’ opinicns or
title insurance, whether or not any court action is involved, shall
become a part of the Indebtedness payable on gemand and shal!
bear interest at the same rate as provided in the rnote from the date
of expenditure until repaid

16. Notice.

Any notice under ttus mortgage shali be in writing and shall be
effective when actuaily delivered or, If mailed, wnen deposited as
registered or certified mail directed to the address stated in this
mortgage. Either party may change the address fcr notices by writ-
ten notice 1o the other party

17. Succession; Terms.

17.1 Subject to the limitations stated in this morigage on
transfer of Mortgagor's interest, this mortgage shall be tinding
upon and inure to the tenefit of the parties. their successors and
assigns

17.2 In construing this mortgage the term mortgage shall en-
compass the term security agreement when the instrument is being
construed with respect 1o any personal property.

17.3 Attorneys’ fees. “Attorneys’ fees,” as that term 1s used
in the note and in this mortgage. shall include attorneys’ fees, if
any, which may be awarded by an apgpellate court.

J B

.

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON
)SS.
County of ) 18
Personally appeared . and
. who, being sworn,
stated that __he, the said is a
., and __he, the said

is a
of Mortgagor corporation and that the seal alfixed hereto s 1ts seal
and that this Mortgage was voluntarily signed anc sealed in behalf
of the corporation by Authority of its Board of Directors
Before me

.:\JAamTy Public for Gregon
My commission expires

JTATZ OF O777CN; COUNTY OF KLAMATH; ss.

Sled for recerd

we_31 day of
duly recorded in Vol.

10:0

7 '
Jan_  A.D.19_g3at o'clockAa }, rov

Ma3 ., of_Mtge __onig ¢ _l1544

Fee $12.00

EV.LYN BIENN, Qopniy i+
By &4‘. Aoga




