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KLAMATH FIRST FEDERAL SAVINGS
& LOAN ASSOCIATION

40 MAIN STREET .
KLamaTy FALLS, OREGON 976031

THIS DEED o TRUS
.83

eneficiary,
Poration organized and
s

+ RIVER'
thereof o i
Klamath ¢

[State ang Zip Code]

ToGETHER with all the improvements now or hercafter crected on the property,
appurtenances, rengs (subject however to the rights ang authorities given herei
rents), royalties, mincral, oil and 8as rights and profits, w
hereafter attached to the property, all of which
and remain a part of the Property ¢
(or the leasehold estate if this Dee

To Securg 1o Lender (a) the repayment of the indebtedness evidenced b Borrower's note
S.. .19 -« . (herein “Note™), in the principal sum of USAND ND
* & * % LR

* ollars, with interest thercon, providing for monthly instalimengs

of principal and interest, with the ba indcbtcdncss. if not sooner paid, due ang Payable on
Maxch 1s5th, 2013, T e s the of all other sums, wig

in accordance herewith to protect the security St; and the

agreements of Borrower herein contained; and ment of any future 4

to Borrower by Lender pu i (herein “Future Advanc,

Borrower covenants thag Borrower js lawfully seiseq of the estate
that the Property is unencumbered, ang that
Perty against all clajms and demands, subject to any declarations, e
ceptions to coverage in any title insurance policy insuring Lenders i

OREGON—1 1o 4 Family—6/75*— rNMasELmg UNIFORM INSTRUMENT 30-FHLMC-OREGON..A ¢ AS. Inc.




UnNiForM COVENANTs. Borrower and Lender covenant and agree as follows:

- Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Deed of Trust.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in “ull,
a sum (herein “Funds") equal to one-twelfth of the yearly taxes and assessments which may attain priority ove: this
Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or
state agency (including Lender if Lender i insti

nds and applicable law

riting at the time of execution of this

ch agreement is made or applicable law

any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pav said taves,
assessments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option. either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apglied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Ncte, then to the principal of the Note. and then to interest and
princ‘i’pal on any Future Advances. ) i )

. Charges; Liens. Borrower shall pay ali taxes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents. if any. in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment. when due. directly
to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payvment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good fiith contest such lien by. or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improverients now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. "All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thercof shall be in form acceptable to Lender and shallinclude a standard morigage
clause in favor of and in form acceptabie to Lender. Lender shall have the right 1a hold the policies and renewals thereot.
and Borrower shall promptly firnish to Lender all rencwal notices and all receipts of paid premiums. In the event of Joss,
Borrower shall give prompt notice to the insuranee Carrier and Lender. Lender may niake proof of loss if not-made promptly
by Borrower.

y Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Deed of Trust is
not thereby impaired. If such restoration or repair is not cconomically feasible or if the sccurity of this Deed of Trust would
be impaired, the insurance proceeds shall be applied to the'sums secured by this Deed of Trust. with the excess, if any, pand
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Propenty
or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due dite of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount ot
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thercof resulting from damage to the Property prior to the sale
Cr acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leaseholds:; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shail comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust is on a unit in 1
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in the Property,
including, but not limited to, eminent domain, insolvency. code enforcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, dishurse such
sums and take such action as is necessary to protect Lender's interest, including, but not limited to, dishursement ot
reasonable attorney’s fees and entry upon the Property to make repairs. I Lender required  moage insunance as
condition of making the loan secured by this Deed of Trust, Borrower shall pay the prentiums requuted o nontam such
insurance in effect until such time as the requiremient for such insurance erminates oaccordance with Bortower's and
Lender's written agreement or applicable law. Borrower shall pay the anwunt of 4l MOrrgage msurance premums i the
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional
indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting pavment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of interest
at such rate would be contrary to applicable law. in which event such amounts shall bear interest at the highest ratc
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest in the Property.




9. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby astizred
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Deed of Trus:
with the excess, if any, paid to Borrower. In the i . unless Borrower and Lender

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10 make
an award or settle a claim for damages, Borrower fails to respond’ 1o Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds, at Lender’s option, either to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
Or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments,

proceedings against such successor or
secured by this Deed of Trust by

t are distinct and cumulative to any other right
or remedy under this Deed of or equity, and may be exercised concurrently, independently or
successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein

i i der shall inure to. the respective successors and assigns of Lender and Borrower,

ereof. All covenants and agreements of Borrower shall be joint and several.

s and headings of the paragraphs of this Deed of Trust are for €onvenience only and are not 10 be used to
define the provisions hereof.

14. Notice, Except for any notice required under applicable law to be given in another manner. (1) any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by cértified mail addressed to Borrower a
the Property Address or at such other address as Borrower may designate by notice 1o Lender as provided herein, and
(b) any notice to Lender shall be given by certified mail, return receipt requested. ro Lender's address stated herein or 1o

ess as Lender may designate by notice 10 Borrower as provided herein. Any notice provided for in this
hall be deemed to have been given 1o Borrower or Lender when given in the manner designated herein.
; Governing Law; Severability. This form of deed of trust combines uniform cosenanty for

enants with limited viriations by jurisdict; itute a uniform SECUTILY instrument

i i roperty s Jocared.

aw, such contlict shall

¢ conflicting provision,

16. Borrower’s Copy. ; i at the time
of execution or after record
Transfer of the Property; Assumption. If al] or any part of the Property or an interest thereir is'sold or transferred
er's prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
creation of a purchase money security interest for houschold appliances, (¢) a transfer by devise,

aw upon the death of a joint tenant or (d) the grant of any leaschold interestof thiee vears or less

chase, Lender may, at L . i S v this Trust to be

mmediately due and payable. Lender shall have waiv if; prior 1o the sale or transfer, Lender
and the person to whom the Property is to be sold or n writing that the credit of such person
is satisfactory to Lender and th i : Sums § : ced of Trust shall be ut such rate oy
ender shall . i ( i i i is agr: { Borrower's successor

ender shall release Borrower from

of aceeleration in accordance with
ice i iled within
) ch period.
, invok i i ¥ paragraph 18 hereof,

- Borrower and Lender further covenant and agree as follows:

U718, Acceleration; Remedies. Except as provided in Paragraph 17 hercof, upon Borrower's bre
agreement of Borrower in this Deed of Trust, including the covenants to pay when due
Trust, Lender prior to acceleration shall mail notice to Borrower i
breach; (2) the action required to cy

ified in the
The notice shali further
assert the non-existence
d on or before the date

ed to, reasonable attorney’s fees.
€ power of sale,
d of Lende

Property at any sale.

Trustee shall deliver (o the purchaser Trustee's deed conveying the Property so sold without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: @) to all reasonable costs and expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorney’s fees and costs of tigle evidence: (0 to all sums secured
by this Deed of Trust; and (c) the excess, if any, to the person or persons tegally entitled thereto.

19. Borrower's Right to Reinstate. Notwilhsmnding Lender's aeceleration of the sums secured by this Deed of Trust,
Borrower shall h Ave any procecdings begun by Lender to enforce this Deed of Trust discontinued at any ume

i the power of sale contaned in this
ays Lender all sums which would be

ances, it any, had no aceeleration occurred:

S Or agreements of Borrower contained in this Deed of Trust: {c)

ys all reasonable expenses i y Lender and Trustee in enforcing the covenants and agreements of Borrower

contained in this Deed of Trust and in enforcing Lender's and Trustee’s remedies as provided in paragraph I8 hereof,
including, but not limited to, reasonable attorney’s fees; and (d) Borrower takes such action as Lender may reasonably require
to assure that the lien of this Deed of Trust, Lender's interest in the Property and Borrower's obligation 1o pay the sums
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ADJUSTABLE RATE LOAN RIDER

NOTICE: ThEg SECURITY INSTRUMENT SECURES A NOTE wHicy CONTAINS
A PROVISION ALLOWING FOR CHANGES N THE INTEREST RATE, IN.
CREASES IN THE INTEREST RATE wiLL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE wiL], RESULT IN LOWER PAYMENTS,

day of

into and shall
Pplement the M y . Debt (the g

ecurity Instry.

and covering the ed in the Secy
»-Chilaquin, Oregon. 97624
Property Address

THLY PAYMENT
“Initial Interest Rage of 12,5¢
onth beginning on . . _ March
12 - months thereafter,
Changes in the i
[Check one pox {0 indicate Index.)
1) “Contract Interest Rate,
Types of Lenders*’ published by the Fed
2 0O

or decreased op the
and on that day of the month every

te index called the “Indey’’, The Index js the:

be no maximum limijt on changes. |

(1) O There is no maximum limj; on changes in the interest rate at any Change Date.

2) & The interest rate cannot be changed by more than 1.00 Percentage points a4 any Change Date.

If the interest rate changes, the amount of Borrowey’ €nts will change 5 provided in the Note. In-
creases in the interegy rate will result i higher payments. es in the interest rate will result jn lower Payments.
B. LOAN CHARGES

It could be tha; the loan secured by'the Security Instrumeny js subject to a Jaw which sets maximum loan charges
and that law s interpreted sq that the interest or other loan charges collected or o be collected in connection with the
loan would exceed permitteq limits. If this is the case, then: (A) any such | € reduced by (pe amount

If Lender determines that all or any part of the Sums secured by this Security Instrumen; are subject 1o 3 lien
which has priority over this Security Instrumeny, Lender may send Borrower g notice idemifying that lien, Borrower
shall promptly act with regard 1o that lien ag provided in paragra of the Security Instrument o shall promptly

t

ph 4
greement in a form satisfactory to Lender subordinating that lien to this Security Instrumen,
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to Paragraph 17 of the

STATE OF OREGON: COUNTY OF KLAMATH

hereby certify that
gecord on the J c}ay o
and duly recorded in Vol 3 '

15,00
Fee $




