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UNITED STATES NATIONAL BANK OF CREGON RS
MORTGAGE & ASSIGNMENT OF SELLER'S INTEREST

UNDER LAND SALE CONTRACT

_March 15,

Grant of Assignment and Mortgage. ___Richard E. Jessup

(‘'Seller’), whose address is

\0))’)/ . hereby assigns to UNITED STATES NATIONAL BANK OF OREGON
Qx/?ﬁanWj,whomadme“is 51469 Main Street, P. O. Box 659, LaPine, Oregon 97739

P. 0. Box 636, Gilchrist, Oregon 97737

all of Seller's right, title and interest in the following-described contracts (*Contracts”):

CONTRACT
DATE

09/28/80

ORIGINAL SELLER

Virginia C. Jessup

1.
2.
3. _ Burkett
4,

and mortgages to Bark ali of Seller's rights and interest in the real and

“*Properties'’), which Properties are more fully described as follows:

See attached "Schedule A",

PURCHASER
Richard E. Jessup & Rutherford John
Burkett & Mary Ann

PRINCIPAL
AMOUNT OWING

$175,000.00

RECORDED
BOOK PAGE

M80 18713

COUNTY
Klamath

personal property that is the subject of the Contracts (*Property’ or

(ol
or on Exhibit A which may be attached to this Mortgage and Assignment.

2. Indebtedness. This Mortgage and Assignment (**Agreement”’

mance of, (1) the following promissory notes (*‘Notes"’

NAME OF DEBTOR {insert **Seller’ or name of DATE

) secures the payment of the principal and interest on, and the perfor-
) executed by Seller, or by the persons or entities named below as “Debtor":

ORIGINAL
AMOUNT

PRINCIPAL

DATE FINAL PYMT,
AMOUNT OWING

_ON NOTE 1S DUE

T other Debtor, as appropriate)

03/15/83 $17,092.00

(2) any future loans Bank in its discretion may make to Seller or Debtor,

obligations of the Seller or Debtor

in this Agreement.
3.

$17,092.00 04/03/86

(3) any sums Bank may pay, or costs Bank may incur, in discharging

under this Agreement or under the Contracts, all costs of collecting the Notes or other amounts owed,
whether or not litigation is commenced, and attorneys’ fees incurred in any litigation or on appeal,
senting the interest of the Bank as a creditor in any insolvency proceedings, and (4) all other liabili
Bank of every kind and description, whether direct or indirect, primary or secondary (including
tingent, due or to become due, joint or several, and whether now existing or hereafter incurred. Th

including costs and fees incurred in repre-
ties and obligations of Selter or Debtor to
any as guarantor or surety), absolute or con-
e foregoing is *'the Indebtedness'" referred to

Encumbrances. Seller warrants and will forever defend title to the Properties against the lawful claims of all parsons, subject only

te the contractual rights of each contract purchaser under the particular Contract to which that purchaser is a party, and warrants that the

Properties are subject to no other interest or encumbrance materially and adversely affecting the use of the

except for the following:

Property or its value as security,

The foregoing interests, encumbrances, and rights are herein called ''Permitted Encumbrances’’.

Bank in its discretion may pay and/or discharge any encumbrances, and Seller shall pay Bank on demand amounts disbursed for this
purpose, together with interest at the highest lawful rate provided under any of the Notes.

4, Bank Not Liable. The Bank, in accepting this Agreement,
or in its discretion performing any of Seller's obligations hereunder,
does not assume any liability or responsibility to continue to per-

form, or to perform any of Seller's other obligations under the Con-
tracts.

5. Seller’s Warranties. Setler represents and warrants to Bank
that (1) Seller is the sole owner of the Contracts, free of any security
interest, lien or other encumbrances, and has the right to assign the
Contracts and mortgage the Property without violating any legal or
contractual obligation; (2) each Contract is a valid, tegal and binding
contract for the sale of the Property described therein, not subject
to any offset, discount, or deduction not stated in the Contract, and
that no defense exists on the part of any purchaser, guarantor, or
other person represented as obligated on the Contract; {3) nc Con-
tract 1s now delinquent o in defautt and that afi taxes and assessments
on the Property are now cutrent; and {4) the principat amount owing

on each Contract as of the date of this Agreement is as stated in
Section 1.

6. Seller’s Covenants. Sefler covenants that (1) Selier shall
deliver and pledge the signed original of each Contract to Bank con-
currently with this Agreement, or upon demand by Bank; (2) Selier
shall promptiy upon request execute and give Bank financaing state-
ments, memorandums of this Agreement, or any other document
that Bank considers advisable to protect ity interest under this Auree-
ment, which may be filed or recorded at Seller's expense; (3) Selle
shall perform all obligations of Seller under the Contracts, prevent
waste of the Property, and do atl things necessary to prevent events
or conditions that would adversely affect the value of the Contracts
and Property as security; (4) if any Contract requires the purchaser
to obtain Seller's consent to a sale of the Property or other bansfer
of purchaser's interest, then Seller, five days before giving its consent,
shall notify Bank of the identity of the proposed transferee, and

] C,k 10'3205 7/76

shall withhold its consent except to a person who Seller has reason-
ably determined, after adequate inquiry, to be creditworthy; and {5)
Seller shall do all in its power to collect payments under the Contract
when due, and shall notify Bank in writing within 48 hours of dis-
covery that a purchaser has failed to make any payment wilhin ten
days following the date it is due under a Contract, or of discover-
ing a default under a Contract or an event or condition that would
be, or justify, a declaration of a defauit after a lapse of time or the
giving of notice; and (6) Seller shall keep records reasonably satis-
factory to Bank respecting the Contracts and payments on the Con-
tracts, and shall allow Bank access to the records at all times.

7. Insurance Seller shall be responsible for seeing that the
Property is kept insured with an insurer acceptable to Bank against
fire, extended ~overage and other risks specified by Bank, in an
amount equal to the lesser of the insurable value of all improvements
on the Properties or the amount of the indebtedness, and shall qive
Bank the policies or other evidence of insinance satistactory to Bank.
1 Bank requests, Selfer shall have the instnance made payable 1o
Bank or, at Bank's oplion, secure an endorsement acceptable lo
Bank making the insurance payable to Bank only and providing Bank
notice prior to lapse or cancellation,

8. Substituted Performance. If Seller fails to keep the Pro-
perty insured or fails to perform any other obligation, or fails to
comply with any requirement of Seller under this Agreement or
under any Contract, if taxes o1 assessments are not paid, or liens or
encumbrances (other than Pornutted Eacumbrances) aftect the tro-
perty or Contracts, or f any other event or condition alfects of
threatens the vaiue of the Property o the Contracts, then Bank shali
have the right to take any action which in its discretion it considers
necessary to cure or prevent such failure or condition urprotect ity
security; expenses so incurved shall be a part of the Indebledness,
payable on demand at the highest lawful interest rate charged on any
of the Notes.




9. Prepayments. Seller shay immediately Pay to Bank any - Collection Agencies and Escrows, er
Payments Mmade by 3 Purchaser under a Contract in excess of required are being collected by an agent, or paid to an g&w
minimum Payments under the Contract, i Ocable instruction from Seljer to

10. Seller shaj) be responsible to defend any

i i ing the Property, and the net Proceeds
Ng reasonabje costs, expenses ang attor-
Curred by Sejler in the action shaj) be paid to Bank for

application to the lndebtedness. Rights Upon Default, After the occurrence, o any avent

15.
. . of defnult, in addition to or in place of its rights under Section 13,
11. Re_lease. After fun Payment of the lndcbledness. Bank the Bank may at Bank's option exercise any one or more of the fo).
shall release this Mortgaqe and Assignment and, upon w, itten demand lowing rights ang remedies:
of Seller, wil] ferminate its ﬁnancing statements affecting the pro. 1y 7T right, with
Perty and the Contracts, . !

12. Default, The following are events of default.,

(1) Any Payment of Principal or interest due on any
or on any othe i

of a receiver

by Seller or

he Commencement of any

Proceedings under any olvency law by or against
Seiler or Debtor;

(3) Any default under any Contract, Or any event or condition not

cured within ten days, which with the lapse of time ar the giving of

notice, titute g default under t, or would
justify a

lndebtedness or may
Property at either public [o};
date ang place
1o ther { Bamont under this ice i asonable nc?t);ctée Tf’.sesnr;};:
i ' i 3 (3 . .
E[}Zﬁuﬂ'}."os,.or' at Bank’s Option, de i icie and the Bank shali daccount for any
Her proves to have been faise when

part of the Contracts or Pro-

par e, and on any terms. The Banlk shalt be

entitled tg P se all or any portion of the Property or the Con.
tracts at any public sale,

Debtor’s Signature.
nature in
ank. After
ents from the notifieqd
ds Or comes into Possession of pay- 17. and Other Coll:nerul.
Seller shay immediately remiy them ive : a breach of thjs Agreement shay not con-
shall hold then, seParale and as an i i , brejudice the Bank’s right {0 demand strict
Cxpress - ur > and other persong obligated under compliance with, that Provision or any other provision.
the Contracts are hereby authorizeqd and directed to recognize the (2) Seller wai ment, demand, notice ang protest witj, re-
nahls of Ban, including the rights of Bank tq receive payments of the Indebtedness, apq consents to any exchange
under the Contracts, without investugating the existence, amount, oy ase of collateral pledged by any Person with respeci to (e
validity of the Indebtedness owed to Bank, tne existence or nop. Indebtedness. Bank may reatize upon and apply any collateral jy may
Cxistence of a defaulL the reason for Bank's aclion o claim, the have with respect to the lndebtedness in any manner and in any or-
application of Payments, o, any other facts, ang Seller hereby agrees, der without affecting Bank's rights to realize upon and apply the pro-
for the benefit of Bank ang the Purchasers ceeds of the Properties or the Contracts.
Seller shayy ind t
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qoing

FEE s 8,00

Record in Mortgage fecords and fjjp UCC-] ang uce.2 (lcscribinq Contract, Susigned,. See 104N miany) for mey o detaded tstractions,




