<4001 DEBT PREVIOUSLY CONTRACTED
MORTGAGE

THIS lNDENTURE, made this
E D, YOUNG

26th day of
married Man,
herein called “Mortgagor"

, and WESTERN BANK, an Oregop banking

corporation, herein called *p,

lortgagee",
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[

interest as Prescribed by said n
Pay, when due, all other sums secured hereby, and aj , i
and utility charges upon said Premises, or for services furnished
thereto. In addition thereto, he wij) bay, at the time of payment
of each installment of principal and interest, such amount as
Mortgagee shall estimate to be sufficient to produce, at least one
month prior 1o the time when Payment thereof shalj become due,
the amount of (a) taxes, nd other governmental
rates and charges against said Premises (herejn all called “taxes”)
and (b) bremiums upon insurance against
Premises (said a
trust funds”). If
said Purposes, Mortgagee will also pa
additional sum as Mortgagee shall dee
Mortgagor desires a “package” plan of
coverage in addition to that require
Mortgagee may, at jts option, establish and administer 3 reserve
for that purpose. If the Package plan reserve is not sufficient to
pPay the rencwal Premium on g, Package plan policy, then
Mortgagee may use such reserve to pay premiums on a policy
covering only rigks required to he insured against under this
mortgage and allow the backage plan policy to lapse. Mortgagee
shall, upon the written direction of Mortgagor, and may, without
such direction, apply sums paid by Mortgagor and held by
Mortgagee to the purposes aforesaid; byt the receipt of such sums
shall not, in the absence of such direetion, impose any duty upon
Mortgagee to disburse the same or reljeve Mortgagor from hijs
€ovenants to pay said obligations or to keep the Premises insured,
Mortgagee may, from time to time, establish reasonable service
charges for the collection and disbursement of premiums on
Package-type insurance policies. Mortgagee shall not, whether
Or not service charges are i ject to any liability for
failure to transmit any surer or by reason of
any loss growing out of any defect in any insurance policy. At

Mortgagee’s option, Mortgagee may apply all loan trust funds
directly to the payment of the principal balance then unpaid on
the indebtednesses secured

Mortgagee is authorize

and payable, and Mortgagee may then ad
such payment to the principal balance then unpaid on the
ereby, each such payment to bear
mentioned herein-

2.  That Mortgagor will not commit Or permit strip or
waste of the saijd pPremises, or any part thereof; that Mortgagor
will keep the real and persona) Property hereinahove described
in good order and repair and in tenantable condition; that
Mortgagor will pPromptly comply with any and al} municipal and
governmental rules and regulations with reference thereto; that
Mortgagor win not cut or permit the cutting or removaj of any
timber without the written consent of Mortgagee, that if any of
the said Property be damaged or destroyed by any cause,
Mortgagor will immcdiatoly reconstruct or repair the same s,
that, when completed, it shal be worth not less than the vilue
thereof at the time of such loss or damage; provided, that if such
loss or damage shall be caused by o hazyed covered by insurance
payable to Murtungcc, the obligation of the Mortgagor to repair
Or reconstruct shall not arise unless the Mortgagee shall consent
to the application of the insurance proceeds to the expense of
such reconstruction or repair.

3. That he will, at his own cost and expense, keep the
building or buildings now or hereafter upon said Premises,
together with alj personal property covered by the lien hereof,

may from time . in one or more
nies satisfactory o or designated by the
ot less than the amount of
ss the full insurable value of
such building or buildings is less than the amount hereby secured,
in which event the Mortgagor shall insure to the amount of the
full insurable value); icies of insurance upon said
Premises, including Policies in excess of the amount hereinabove
mentioned and policies against other hazards than those required,
shall contain such Provisions as the Mortgagee shall require and
shall provide, in such form as the Mortgagee may prescribe, that
loss shall be Payable to the Mortgagee; that all such policies and
receipts showing full Payment of premiums therefor shall pe
delivered to and retained by the Mortgagee during the existence
of this mortgage; that at least 5 days prior to the expiration of
any policy or policies he will deliver to the Mortgagee satisfactory
renewals thereof together with premium receipts in full; that if
any policy or policies shall impose any condition upon the
liability of the insurer or sha contain any “average clause” or
other provision by which the insurer may be liable for Jess than
the full amount of the loss sustained, he will, as often as the
Mortgagce may require, provide the Mortguurn with all such
evidence as jt may request concerning the performance of such
condition or (he UXIStence of any  fueqs or the value of the
property insured and, if it shal] appear to the Mortgagee that the
insurance js prejudiced by the acts or omissions of the Mortgagor
or that the coverage is im\duqualc, the Mortgagor wil) do such
acts and things ang obtain such further insurance ag the
Mortgagee may require; that the Mortgagee may, at jts option,
require the Proceeds of any insurance policies upon the said
Premises to be applied to the bPayment of the indebtedness
hereby Secured or to be used for the renair or reconstruction of
the Property damaged or destroyed,

4. That he will execute or procure such further assurance
of his title to the said property as may be requested by the
Mortgagee.

5. That in case the Mortgagor shall fail, neglect or refuse to
do or perform any of the acts or things herein required to be
done or performed, the Mortgagee may, at its option, but without

ts part so to do, and without waiver of such
default, procure any insurance, Pay any taxes or liens or utility
charges, make any repair, or do any other of the things required,
and any expenses so incurred and any sums so paid shall bear
interest at 8% Per annum, or at the rate of interest set forth in
the note mentioned above, whichever is greater, and shall be
secured hereby,

6. That he wij not, with
Mortgagee, transfer his j i i i Vv part
thereof, whether or not Or agrees to pay

Upon any application for

ch a transfer

from the transferee such ion as would norm
required if the transferee were a new loan applicant. Mortgagee
shall not unreasonably withhold its consent, As acondition of jts
consent to any transfor, Mortgagee m; in ity discretion, mpose
i serviee charge not exceedimg one bercent of (he originad amount
of the indebtedness hereby secured and may inerease the interest
rate on the indebtedness hereby secured by not more than one
percent per annum,

7. That, if any default be made in the pPayment of the
principal or interest of the indebtednesses hereby secured or in
the Performance of any of the covenants OF agreements of this
mortgage, the Mur(gngco may, at its option, without notice,
declare the entire sum secured by this mortgage due and payable
and foreclose thijs mortgage,




as plural and be
and the worq “Mortgagee" shall apply to any holder of this
mortgage, Masculine Pronouns include feminine ang heuter. AJ)
of the Covenants of the Mortgagor shall be binding upon his heirs,
administmtors, su d assigns and inure to the
the successors and assigns of the Mortgagee. In the
event of any transfer of the Property herein described or any
part thereof or any interest therein, whether voluntary or ip.
voluntary or by operation of law, the Mortgagee may, without
notice to the Mortgagor OF any one else, once or often, extend
the time of Payment or grant renewals of indebtedness hereby
secured for any term, execute releases or Partial releaseg from
the lien of thjs i ; €r respect modify the
terms hereof wi cby affecting the personal Primary
liability of the Mortgagor for the bayment of the indebtedness
hereby secured. No condition of thjs mortgage shall pe deemed
N or  waijved unless the Same be eXpressly waived in writing by the
the Pendency of Mortgagee. €T any notice, demand, or request is required
or by any Jaw NOW in existence or hereafter
€, demand or request shall be sufficient if
persons who shajj at the
herein described or if

9. The word “Mortgagor", and the language of this instry-

IN WITNESS WHEREOF_ the Mortgagor hag hereunto set hig _ hand and seal

the day ang vear first hereinabove Written,

(SEAL)

(SEAL)

(SEAL)
(SEAL)
STATE OoF OREGON
County of Klamath

May 26 A.D. 19__83
—_— @ __©3
Personally appeareq the above-nameq Merle p, Young and JoAnne Young

and acknowledged the foregoing instrument to be their voluntary act ang deed. Before me:
: [

N Return to:

5 - Western Bank

(Nohry_Sonl)‘ . : P. 0. Box 669 ¥ i regon.
STy ¢ Klamath Falls, og 97601

\

STATE OF OREGoN; COUNTY o?"kf/im?ﬂf”gi’“’““:

Filed for record

this 31stday of -May Ap g 83 of9:08o'cl:c.'< A

duly recerded in o), M83 | of Mtges Sh.aq ¢
\_ °
t

12.00 fee




