“7/5,37If Mortgagor desires

. ep
~that'includes ‘€overage in: addition to-that required-under this mort-;
gage’; the Lender, if allowed by'law, - may-atiits-option: establish.and -

administer a reserve for-that:purpose.’in‘such event the: premium
attributable ‘to the: required ‘insurance ‘coverage. shall::be: quoted

separately; andthe Lender may permit. Mortgagor to:furnish. a'cer- ;

tificate: ot: insurance rather than: deposit the: policy. as: required in
4.2:1f ‘atany time the: Lender holds aninsufficient- amount in"the

-insurance reserve .10"cover the ‘premium :for :the entire :package |
. policy, the:Lender. may.-at its:discretion; pay only that ‘portion:of - :

_the premium attributable to.the:required insurance coverage:: If-the

blanket: policy :does :not: permit such partialpayment;. the Lender ' L s 34
may. use: the  reserve funds-for the premium- ona new’ separate - -Cise any or all:of the remedies available to it:in the event of a de-

policy. providing - the required: insurance coverage and -allow-the

‘package policy to lapse.

“*. 5.4 Lender shall not charge.a service, charge for: callecting.re-
‘serves. and paying taxes and insurance premiums.. The reserves |
shall not constitute. a -trust.. Mortgagor -agrees jthat Lender. may.
‘commingle reserve funds with other funds of Lender, and need not

invest them for the benefit.of Mortgagor.. Mortgagor, agrees_that . .
‘Lender need not pay Mortgagor interest on‘reserves, unless appli-’
_cable statutes require payment of interest.notwithstanding ‘any.con- ..,

trary agreement,

6. Expenditures by the'Bank. :

*** “1f Mortgagor shall fail to_comply, wit

h any provision of this:mort-

gage, the Lender may, at its option, on ‘Mortgagor's behalf take ‘the -

requiréd ‘action and any amount that it expends in so doing shall,be

“‘added to the Indebtedness. Amounts so added shall be payable on
“demand withinterest at the same’rate as provided.in the note from
the date of expenditure.’ The rights provided for.in this paragraph

*shall be in"addition to any other rights of any remedies to which the *
Lender may:be entitied-on-account of the default, -and.the:Lender
-shall not by taking the required-action cure the. default so.as to bar ::

it from any remedy that it otherwise would have had. = *

/7. Late Payment Charges.

" To cover the extra expense involved in ,handiin'g‘deli,dq@er{t'_péy- -

“ments, Lender may charge a late charge ionany- scheduled.pay

- ment which’ Lender does ot recéive within 15, days after.the due :
. date, or by the next business dayif the 15-day period. ends ona-
_ Saturday, ‘Sunday,or.legal holiday. The amount of the_late charge : -
“'shall 'be as ‘specified’in the”note o if -the ‘niote specifies. no late -
> : percent of the payment of prin-
- cipal-and interest; or portion. of such payment, which Lender:does -
not' receive within the 15-day.period.-The late :charge, under.the |
" noté or under this mortgage shall in.no event-exceed the maximum
. charge, if any, specified under applicable law. .Collection-of alate : -

charge shall not constitute’a waiver :of -or prejudice .the ‘Lender's ;

::.charge, -

~right to pursue any other right or. remedy, available on account o
“the delinquency. . s T s

" 8. 'Warranty; Defense of Title. - - - R

.. .'8.1 Mortgagor warrants that he holds merchantable title'to the'
Property’ in fee simple, free of -all encumbrances other - than :(a) /
those entimerated in the title policy, if any, issued.for.the benefit of;
the Lender in connection with this transaction and accepted by the :

. L@\der; and (b) the encumbrances described as: )

. (nerélnafter referred to as “Permitted Encumbrances’’).

" Mortgage, Borrower shall defend the action at Borrower’s expense
''8.3 1t ‘any'Permitted Encumbrance is a lien W

““prevéntdny action or.condition which, with the lapse of time,’ the.
giving of ‘notice, or any. other action of .a creditar, would be .a-de-

* fault of.enable any creditor to declare -a default orforeclose any SE : h
! Dot paymentnecessary to prevent filing of or discharge any lien.

* Permitted Encumbrance whichis'a lien.

9. ‘Cbrkl‘é;l‘tamhatibh.f

9.1 If all or any part of the Property is condemined, the Lender |

“may at its election require that all or ‘any portion: of ‘the net pro-
ceeds of the award be applied on-the Indebtedness. The. net.pr
ceedsof the .award shall mean  the award after;payment of all re

sonable costs, expenses and attorneys” fees necessarily paid or in- -
curred by Mortgagor and tthgnde( in ;cqpn'e'qtidn'wi@h ‘the: con-:

- demnation.

19.2 if ‘any 'pro‘cv:eédinyg"s>ir'1';~cdr:fdemha_t»i'on are filed, Mor'tgag'or‘ :
~shall promptly take such steps as may be necessary to defend the

action and obtain the award...; -

10. Imposition of Tax by State. -

~177..19.1 The following shall ‘constitute state taxes to whi
paragraphapplies: o

LY
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- of the'Property. -~ -

r'shall pay;

any sums and do any.other acts necessary to‘prevent a default or ness -when'it is due.

(2) A 'specifics tax upon mortgages or upori all

‘the Indebtedness secured by a mortgage. ="
1777 (b) A specific tax on the owner of mortgaged property
"~ which thé taxpayer is authorized or required to deduct from
" padyments on‘the mortgage. ) e

. .(c) A tax on.mortgage premises chargeable"against the
morigagee of the holder of the note secured. o

Sl dy A specific. tax on all or any portion of the Indebted-

.. Ness or on payments of principal and interest made by a mort-

- gagor. e e R .
©-.10.2:1f any-federal, state or local tax to.which this paragraph
applies is. enacted. subsequent to.the dateof. this mortgage, this
shall have: the same effect as a default, and the Lender may exer-

fauit uniess the following conditions are met: .
~(a) Mortgagor ‘may.lawfully pay the tax or charge im-
posed by:the state tax, and: : ¢

: (b) Mortgagor pays or offers to pay the tax or charge
“within 30 days ‘after. notice from the Lender that-the tax'law
‘has been enacted.:+ ' o : .

11.. Transfer by:hﬁongagor;' B e :
“ 7 11.1-Mortgagor shall ‘not, without the prior written consent of

“ “the Lender, transfer Mortgagor's interest in the Property, whether
- “ornot-the transferee assumes or agrees to pay the indebtedness. I
:'Morlgagor. or a prospective transferee- applies to the Lender for
‘consent 1o such a transaction, the Lender may require such infor-

mation” concerning the ‘transferee” as would normaily be ‘required

ifrom’a new loan applicant: The Lender shall not unreasonably with-

hold its consent.: - - i<
©711.2" As a ‘condition of its' consent to any transfer, the Lender
may ‘in"its' discretion impose a service’ charge not exceeding:one

‘percent ‘of the original amount- of the Indebtedness, and may 'in-
| ‘crease the interest rate’of the Indebtedness to any rate which is
*satisfactory:to Lender;, and does not exceed any maximum interest
‘rate 'set by taw; and adjust-the monthly payment to include the in-

creased interest. -

%7113 No transfér by Morigagor shall relieve Mortgagor of lia-

bility for_ payment of the Indebtedness. Following a transfer, the
Lender may agree to any. extension of time for payment or modifi-

““catiori of the terms of this mortgage or the promissory note or
- waive any right or remedy under this mortgage or the promissory

niote- without: relieving’ Mortgagor: from- liability.- Mortgagor waives
notice, presemm’em and protest with respect to the indebtedness.

12 ‘Seréurity Agreement; Financing Statements.

- 12.1 This" instrument -shall ‘constitute - a- security- agreement
with respect to any personal property included within the description

12.2 ‘Mortgagor shall join with'the Lender in exectiting one or

“more ‘financing statements under the Uniform Commercial"Code
and shall file' the statement :at"Mortgagor's_ expense in all public

offices where filing is' required to perfect the security interest of the
Lender in any personal property under. the Uniform Commercial
Code. i : .

AT OEE
13. Release on Full Pertormance.

If Mortgagor pays all of the Indebtedness when due and other-/
wise performs all of its obligations under this mortgage and tn:,/
note, the Lender shall execute and deliver to Mortgagor a suitaple
release and satisfaction of:this mortgage and suitable statements

8.2 Mortgagor warrants and will forever defend the titie against, of termination of any financing statements on file evidencing the
.. tne lawful claims, other than Permitted Encumbrances, of .all:per-
. sons.” In the event any action or.proceeding :is ‘commenced that:
questions Mortgagor's titie or the.interest of the Lender under this'

Lender's security interest in personal property.

14. ‘Defauit. 7
‘_I’hekf_’ollowing shall constitute events of default:
1417 Failure of Mortgagor 1o pay any portion of the Indebted-

14.2 Failure of Mortgagor within the time required by this
mortgage to make any payment for taxes, insurance, or mortgage
insurance premiums or for reserves for such payments, or any

14.3 Failure of Mortgagor to perform . any - other obligation
under -this:mortgage within 20 days after receipt of written notice

‘from the Lender specifying the failure.

‘14:4 1f this mortgage secures a construction loan, any failure
of Mortgagor or builder to comply with or perform any provision of

_“any construction loan agreement executed in connection with the

loan within 20 days after: receipt of written notice from Mortgagee
specifying the failure. N

- 14.5 Default.in any obligation secured by a lien which has or
may have priority over this Mortgage,. or the commencement of
any action to foreclose any prior lien. C Co

15. Rights and Remedies on Default. :
15.1 Upon the occurrence of any event of default and at any
time thereafter, the Lender may exercise any one or more ofl}he

'* following rights and remedies: . ... -
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. forthe demand existed. -

. sTaTE OF OREGON
County of Klamath =

Ciarlarg
. Menttobe

: acknowledged t6 me that
: l-v’.’k..}( ~nain r'\ﬂr‘nr\rnh:'—\ P

n by notice to Borrowar 1o declare
iately due'and payable, - ‘e

pplicable law, S SN0 ¥ PRI

LT (e) With Tespect. o ‘al| 07 any part of the Property that
- ‘constitutes Personalty, the rights and 'emediesof a secureq
Party under.the Uniform Commercial Code." =" L )
ht, “without notice to Mortgagor, 1o take pos-

J rents-and profits.; includ-

: @ past, g 1d id,"and apply the netgproceeds,
over and abovetihe Lender’s COsts, ‘against the Indebtedness,
“ln furtherance of this right the Lerider may require any tenant
. of other user-to make Payments of ‘rent or use fees hirectly to
~lithe Lender, and payments by such tenant or user to the Lender
in Tesponse 1o jts demand shalj satisfy the obligation for which

" the paymenis are ‘made; whether or not-any Proper -grounds

: o-{e) The right in,connecﬁon‘with‘any legai Proceedings to
-have arecejver appointed:to take possession of any. or all of
: the Property, with the power to protect and preserve the Prop-
“.erMy.andto operate the Property Preceding foreclosure or sale
and apply the Proceeds, over ariqg above cost of ‘the receiver-
‘ship, against the Indebtedness. The recej
out bond if Permitted by law, The

el -

15.4. A waiver by either party of a breach of a provision of this

ement shall not constitute a waiver of or prejudice the party’s

right atherwise to demand strici Compliance with that provision or

any other provision. Election by the Lender to pursue any remedy

shall not excluge pursuit of any other 'emedy, and an election to.

Mmake expenditures or take action to perform an obligation of Mort-

gagor: under thig mortgage after failure of Mortgagor to perform

shall not affect the Lender's right to deciare a default ang exercise
its remedies under this Paragraph 15.

15.5 In the event suit or action ig instituted to enforce any of

i e Lender shai) be entitied to recover

he court may adjudge reasonable ag

attorneys' feeg at trial and on any appeal. All reasonable expenses

incurred by the Lender that are necessary at any time in the Leng-

€r’s opinion.for the protection of its interest or the enforcement of

ing without limitation, the cost of searching_

- of expenditure until repaid--

16.. Notice. -

Any notice under this Mmortgage
effective when actually delivered or,
registered or Certified ‘mai| directed
morigage. Either party may change the address for
ten notice tg the other party.

shall be in writing and shalf pe

if mailed, when deposited ag
to the address stateq in this
notices by writ-

17. Succession; Terms.

R ?01731=:.Subjec§;§p the limitations stateq in this morigage on

& entitled at-an
of the Property. « 7 £ G
Lender shaj gor.reasonable notj e
ny‘bersonal.properly'

&

of the

hall mean notice
isposition:

. INDIVIDUAL ACKNowLEﬁGMENT Sl

w : ) K
)ss. IS

: R bkt L 197°

.,Personally appeared. the above-named Richard: Sy
£ -___“and acknowledged ithe foregoing Jinstru-
s ' ~voluntary act, ! R

Notary Publicfor 0
My’COnij’ssge‘nlexpir_es:ﬂ

- known to me 1o be the Person_: - nameq in

Mmember_*= "' of the

partnership of :
i he
' STATE OF OREGON: ] OF \!
I hereby certify that the within . ing
record on the. 1%6th day of
and duly ‘recorded Angy

CAPTEY

FEE § 16.00

A

e ispcsrich o
S

P
e

Stated that’_he, the said

' P}xarﬂen,sujﬁécxnowr.encMsur

LRt

transfer "of M,
upon-and iny
assigns. .
17:2, ln;cone!rgigg this mortgage the lerm mortgage shai) en-

se’curlty:agr,eei‘nent when the instrument ig being

ortga‘gor's"'intere'st;"‘this mortgage shall be binding
e to the benefit_of thg parties, their Successors angd
MR AREI I TR e B

COMpass-the-ter

ic construed.with fespect to any perrsgnal Property.
igtonsiry 1re:

T 743 iAndrhéyé"ffBééLf’ﬁf‘Aftor‘ﬁeys- fees,” as that term is useq
in the note and in this mortgage, shajj include attorneys® fees, if
any, which Mmay be awarded by an appeliate court.

[T

.. CORPORATE ACKNOWLEDGMENT

STATE OF OREGON

: : )ss.

County of : )
Personally appeared

.19
e

. and
» who, being sworn,

is a
»and ___he, the said

: Notary Public for Oregon

Y commission expires:

RQ}U.W\ o USNR
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