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MORTGAGE

This is a mortgage, made this 15th day of June, by
GREATER KLAMATH DEVELOPMENT CORP., an Oregon corporation,
hereinafter called "Mortgagor"™ to WALTER E. HELLER WESTERN
INCORPORATED, a California corporation, hereinafter called

"Mortgagee".

For value received by Mortgagor from Mortgagee,
Mortgagor does hereby grant, bargain, sell, convey and mortgage
to the Mortgagee, ana Mortgagee's successors and/or assigns, all
of the following described real property situated in Klamath
County, Oregon, and described as follows:

A parcel of land located in the Southeast quarter of the
Southeast quarter of Section 5, Township 39 South, Range
9 E.W.M., and being a portion of Government Lots 4 andg
5, said Section, Township and Range, more particularly
described as foll Beginning at a point on the North

Northwesterly line of a parcel of land deeded to Great
Northern Railway Co. by deed recorded October 21, 1927,
in Volume 76 page 635, records of Klamath County,
Oregon, thence South 28°43! West, along said
Northwesterly line, a distance of 590.02 feet to the
Northeasterly corner of a parcel of land deeded to
California—Oregon Power Co. by deed recorded December
16, 1953, in volume 264, Page 436, records of Klamath
County, Oregon; thence West, along the North line of
said parcel, i 1.75 feet to the East line

Klamath County for road
purposes by deed recorded November 17, 1948, in Volume
226, page 429, records of Rlamath County, Oregon; thence
North, along the East line of said parcel, to a pcint
which is South along said line, a distance of 208.71
feet from the North line of said Southeast quarter of
Southeast quarter, said point also being the Southwest
corner of a parcel of land deeded by City of Klamath
Falls, to H.A. Nitschelm, et ux, recorded on November
16, 1948, in volume 226 page 422, records of Klamath
County, Oregon; thence East, along the South line of
said parcel, a distance of 417.42 feet; thence North,
along the East line thereof, 208.71 feet to the point of
beginning.




Together with all and singular, the tenements, hereditaments,
rights, easements, privileges angd appurtenances thereunto belonging
Oor in anywise appertaining and which may hereafter thereto belong
or appertain, and the rents, i

including but not limited

éreon, together with all fur-
niture, appliances, equipment and supplies used in the operation
of the premises, and any replacements thereof.

This conveyance is intended to secure the payment of a
certain Promissory Note in the amount of $110,000 Plus interest
executed by Mortgagor to Mortgagee;

And the Mortgagor hereby covenants with the Mortgagee,
that the Mortgagor is lawfully seized in fee simple of the
mortgaged broperty; that the Mortgagor has good right and lawful
authority to encumber or sell and convey the same; that the

s free from all encumbrances, except ease-
that the Mortgagee shall quietly enjoy and
possess the same, and that the Mortgagor and the g
interest and assigns of the Mortgago
defend the title t
against any and al

And the Mortgagor hereby agrees ag follows:

1. To pay unto the Mortgagee, and Mortgagee's suc-~
cessors and/or assigns, all sums that may now or hereafter be or
become owing by Mortgagor to Mortgagee, together with interest
thereon at the applicable rate of interest in lawful money of the
United States of America.

2. To keep the mortgaged property in as good or better
condition and repair as of the date hereof; not to commit nor to
permit any waste on the mortgaged property; to comply with all
laws, es and requlations made by governmental authority and
applicable to the mortgaged property; to keep the mortgaged pro-

i ry kind; and not to do nor

created by this mortgage.

3. To pay, before they become delinquent, all taxes
and assessments of every type or nature that may be levied,
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any of such taxes
legally inoperative,
court of competent ju
inoperative, then in
without any deduction,
immediately due,
anything containe

in any law hereto

ildings, 80% of the replacement
whichever is greater, in some respon-
to be selected by the
and cause the

Secured hereby,
sale of the mortg i i all interest

of the Mortgagor i Y insuran ici hall pass to
the purchaser Or grantee of said Property.

arise at any time any
eéncumbrance upon the mortgaged broperty, or
any part thereof, which is prior to this mortgage, except as
exXpressly stated herein, or jip case there shall exist at any time
during the continuance of thig mortgage any statutory lien on the
mortgaged DProperty, or any part thereof, i
i t any i i

with interest thereon
applicable to any obli-~
If
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hereof, and in such event Mortgagee shall be allowed and paid,
and Mortgagor hereby agrees to pay, all costs, charges and
expenses, including costs of evidence of title and attorneys"'
fees in a reasonable sum, incurred in any such action or pro-
ceeding in which Mortgagee may appear, including fees on appeals,
if any.

7. In case of condemnation of the mortgaged property,
Oor any part thereof, by paramount authority, any portion or all
of any condemnation award to which Mortgagor shall be entitled is
hereby assigned by the Mortgagor to the Mortgagee, who is hereby
authorized to demand, sue for, collect, receive and receipt for
the same and apply the net proceeds of the same, less costs and
expenses of any litigation, toward the payment of the indebted-
ness hereby secured.

8. In case of default in the

ness secured by the terms of this mort

any disbursements authorized by the terms of this mortgage and

actually made by the Mortgagee, the Mortgagee may at once proceed

to foreclose this mortgage for the amount due; or in case of such

default, or in the event of the violation, non-performance or

breach of any of the covenants, conditions, agreements or warran-

ties herein, or if Mortgagor shall assign or attempt to assign

the rents, i i eof of the property
i of the Mortgagee, or

ition or removal of

to Mortgagor, and
mortgaged property, or any part or
parts thereof, either together or in parcels, with all of the
appurtenances, cr any part thereof, in the manner described by
law.

9. In the event of default, Mortgagee shall have the
right to a court appointed receiver, without regard to the
solvency of the Mortgagor, the actual value of the mortgaged pro-
perty or any other collateral available to Mortgagee or the
equity of Mortgagor in any of such property, or the commission of
actual waste or damage to the mortgaged property.
receivership shall be for the purpose of preserving the mortgaged
property, preventing waste and protecting all rights accruing to
Mortgagee by this agreement and any other agreements between the
parties. 1In addition, if any part of the loan was for the pur-
pose of improving the Mortgagee property, the receiver may make
any and all further improvements, whether on site or off site, as
Mortgagee may determine to be necessary to complete the develop-
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