T FED
& LOAN;?ASSOCIAT;ON i

540 MAIN ST, . 1
§ KLAMATH FALLS,OR 97601

....... (herein “Lender™).

. BORROWER,; ‘in consideration of the indebtedness herein recited and the trust herein created, irrevocably ‘gmnts

i+ —znd.conveys to Trust with power. of sale, the following described ‘property located in the County of
i :-Klamath TP State ofyOVrcgo‘n: (R :

o ;

: nfThe 31 2NEl/4Nﬁ1/Z1pffSectionv20, lying'South of the Sprague River
~wnHighway, "in Township 36 South, Range 13 East of the Willamette
- ‘Meridian; Klamath,County,,Oregon. CI RN ,

i {*fAdjustable’RéteHLoan4Rider‘made;é part herein.

~ Subject to a previous Deed of Trust to Klamath First Federal Savings
,and Loan'Association,vrecorded in Volume M78, on Page 3073, Mortgage
“Records of  Klamath County, Oregon. Grantor covenants and agrees to
‘make the payments on the First Deed '

- advance: the First peed of Tru
~,thezcbnsent,of,Klamath;First Federal

= w}ﬁéh"f‘né's‘trlie,addrrevs;s"éf cn
. ore ..97622

g TOGETHER with all. the -improvements now or hereafter crected on the property, and all easements, rights, . -
appurtenances, rents' (subject however to the Tights and authorities given herein to Lender to collect and apply such
rents), royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or

7+, hereafter attached to the property, R ‘
~."and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together with sajd property
(or the leasehold estate if this Deed of Trust is on a leaschold) arc herein referred to as the “Property™;

- - . To SECURE to Lender (a) the repayment of the indebtedness cvidenced by Borrower's note dated . uly. 5th,.
..1983 in the principal sum of.;, TWENTY. THOUSAND. AND. NO/10Q*  *
X kXXX Dollars, with interest thereon, providing for monthly installments
.of principal and interest, with the balance of the indebtedness, if not sooner paid, due and pavable on
-July. 1st, 2003 : ' : the payment of all other sums, with interest thereon, advanced
in accordance herewith to protect the securily of this Deed of Trust; and the performance -of the covenants and

agreements of Borrower herein contained; and (b) the repayment of any future advances, with interest thereon, made
*_to Borrower by Lender pursuant to paragraph 21 hercof (herein “Future Advances™).

: Bbri‘dwic:r'c‘Qvenyzibnts'ftyhat’;dejrowcr is lawfully scised of the estate hereby conveyed and has the right to grant

' . z#nd convey‘the Property, that the Property is uncncumbered, and that Borrower will warrant and defend generally
- the:title to the Property against all claims and demands, subject to any declarations, cascments or restrictions listed

" ina schedule of exceptions to coverage in any title insurance policy insuring Lender’s interest in the Property.

i

- OREGON—1 o 4 Family—5/75- FNMA/FHLMC UNIFORM INSTRUMENT ~ ; . 30-FHLMC-OREGON—AS § AS. Jnc. ;-




C OVENANTS. Borrower and Lender covenant and agree as- follows: .. «ooo = - : - ;
) - Payment of Principal and Interest.. Borrower shall promptly pay when due. the principal of and -interest on’ the
indebtedness evidenced by the Note, prepayment and late charges'as provided in'the Note; and the principal of and interest
on any Future Advances sccured by this Deed of Trust. - ced T ‘

2. Funds for Taxes and Insurance. Subject to applicable law or to_a written waiver by, Lender, Borrower shall pay
“"10-Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full,

a sum  (herein “Funds") equal to one-twelfth of  the -yearly  taxes -and . assessments which may attain: priority over. this

‘Deed of Trust, and ground rents on the Property. if any, plus one-twelfth of yearly premium installments for hazard insurance.

- plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates _thereof. ‘
~"~-The Funds shall be held in an institution the deposits 'or accounts of which are insured or guaranteed by a Federal or
state agency. (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments.,

" insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such. a-charge.: Borrower and:Lender may agree in writing at the time of execution of _this

“Deed of Trust that interest on the Funds shall be paid to:Borrower, and unless such. agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds-and the
purpose for which each debit to the Funds was made.: The Funds are pledged as additional security for the sums secured
by this Deed of Trust.- .- . S R . : . ; -

i If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes.
assessments, insurance : premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either
promptly. repaid ‘to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds

“held by Lender shall not be sufficient to, pay. taxes, assessments. insurance premiums:and ground rents: as they falf due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower: requesting payment thereof. - B : ‘ : :
*."-.Upon payment in full of all sums secured by this Deed of Trust. Lender shall promptly refund to Borrower any Funds

* held by Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Decd of Trust.

3. . Application of Payments. Unless applicable law provides otherwisc, all payments received by Lender under the

Note and paragraphs 1.and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Ncte, then to the principal of the Note, and then to interest and

: princgpal on any Future Advances. . -~ ; : . :

.~ Charges; Liens.” Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any, in the
manner. provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly
to the payee thereof.- Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the

- event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust; provided, that Borrower shall not be
required to ‘discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.
%8, Hazard Insurance.” Borrower shall keep thé improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “‘extended coverage™, and such’ other'hazards as Lender may. require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured. by this Deed of Trust.

**"The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that'such ‘approval shall:not be unreasonably. withheld. - All ‘premiums ‘on insurance policiés shall be paid in the manner

“provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier. B o ] B

All insurance policies and renewals thercof shall be in form acceptable to Lender and shall include a standard mortgage
: i i der shall have the right to hold the policies and renewals thereof.

and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss.

Borrower shall give prompt notice to the insurance carrier and Lender, - Lender may make proof of loss if not made promptly
by Borrower. R S e . s ' . :

o y" Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Deed of Trust is

~not thereby impaired.” If such restoration or repair is not economically feasible or if the security of this Deed of Trust would
be impaired, the insurance procecds shall be applicd to the sums secured by this Deed of Trust, with the excess, if any, paid

.* ‘o Borrower._ If the Property is abandoned by Borrower, or'if Borrower fails to respond to Lender within 30 days from the

" date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender

* is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Deed of Trust. R L S )

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
:or.postpone the due date of the monthly installments_ referred to in paragraphs 1 and 2 hereof or change the amount of
- such instailments.. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Barrower

in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale

:“¢r acquisition shall pass to Lender to the exte - of the sums secured by this Deed of Trust immediately prior to such sale or

~-asquisition. . I e DoRe e naE N ]

"~ 6. Preservation and Maintenance of P) )erty; Leaseholds; Condominiums; Pl d Unit Developments.  Borrower
shall keep the Property in good repair and-3" 1 not commit wast¢ or permit’impairment or deterioration of the Property
and shall comply with the provisions of any I =if this Deed of Trust is on a leaschold. If this Deed of Trust is on a unitin a
condominium or a planned unit developme 3orrower shall perform all of Borrower's obligations under the declaration

. or .covenants creating or governing the cor sminium’ or planned ‘unit development, . the by-laws and regulations of the
condominium or planned unit development,”and constituent documents."1f a condominium’ or planned unit development
rider is executed by Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider

* shall be incorporated into and shall amend and supplement the ¢ovenants and agreements of this Deed of Trust as if the rider

" were a part hereof. " oo el e : Loy :

+ i+ 7..; Protection of Lender’s Security. 1f ‘Borrower fails to perform_the covenants and agrecments contained in this
Deed of Trust, or if any action or proceeding is:commenced - which materially affects- Lender’s interest in the Property,

" including, but not limited.to, eminent domain, insolvency, code enforcement, or: arrangements or proceedings involving a

. bankrupt or decedent; then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and._take such action as is necessary o protect Lenders interest, including, -but not. limited ‘to. disbursement of
reasonable “attorney's fees and entry. upon the “Property - to make - repairs.” I Lender required  MOTIEage iNSurance as &

: “condition of making the loan secured: by this: Deed: of . Trust, Borrower. shall pay. the premivms. required to maintain such
insurance in cffect until such time as the requirement for such:insurance terminates in avconrdance with Borrowers and
Lender's written ‘agreement or applicable law.- Borrower shall pay -the umount of all mortgage insurance” premitns in the

* manner provided under paragraph 2 hereof. .

s Any . amounts. disbursed by - Lender pursuant . to his . paragraph . 7, with- interest. thereon, shall become additional
indebtedness of Borrower secured by this Deed of Trust. ‘Unless Borrower and Lender agree to other terms of payment; such
amounts shall be payable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the

..+ date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of interest

“*at ‘such rate wouldbe contrary. to applicable law, in" which event such amounts shall bear ‘interest at the highest ratc

" permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur-any expense or take
any action hereunder.. = R R I L T . :
-i-. - 8. Inspection.: Lender may make or cause to be made teasonable entries upon and inspections of the Property, provided

“{hat Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s

“interest in the Property. . ».ii .o ot : = s R B .

s
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9. Condemnation, The Proceeds of any award or claim for damages, direct or consequential, in connection with any
_condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
‘and ‘shall be paid to Lender. - IR e B : R : :

- In the event of a tota] taking of the Property, the proceeds shall be applied to the sums sccured by this Deed of Trust.
" with the excess, if-any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing, there shajl i this Deed of Trust such proportion of the procecds
as is equal to that Proportion which the amoun red by this Deed of Trust immediately prior to the date of
taking bgars to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower., . CE ; : -
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
-7 an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds, at Lender's option, either to restoration or repair of the
- Property or.to the sums secured by this Deed of Trust. - :
.- Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shal} not extend
Or postpone the due date 'of the' monthly Instaliments referred to in paragraphs 1 and 2 hereof or change the amount of .
such installments. - - el
- 10.. Borrower Not Released. Extension
by this Deed of Trust
.- the liability of the o

this Deed of Trust,
emedies Cum : i i i d of Trust are distinct and cum Y other right
or-remedy under thj and. may be exercised concurrently, independently or
successively. L AT - - ‘

.13, Successors and Assigns Bound;' Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph ‘17 hereof. - Al| covenants and agreements of Borrower shall be joint and several.

-.The captions and headings ‘of the Paragraphs of this Deed of Trust are for convenience only and are not to be used 1o
. interpret. or define the provisions hereof. _ '

as provided' herein, and
S address stated herein or to
' notice provided for in this
manner designated herein,
; ines uniform covenants for
national use and non-up; i ity i
covering real property.
In the event that any provision or clause of th
‘not affect other provisions of this Deed of T
~and to this end:the isi

Perty or an interest therein js sold or tr:
the creation of 3 lien or encumbranc,

greemen Lender, Lender shalf releas
under this Deed of Trust and the Note, - . :
If Lender exercises such option to accelerate, Lender shalj mail Borrower notice of acceleration in accordance with
14 hereof. Such notice shall provide a period of riot less than 30'days from the date the notice is mailed within
OWer may pay the sums declared due. If Borrower fails 10 pay such sums prior to the expiration of such period,

- Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

ified in the

The notice shall further

assert the non-existence

breach is not cured on or before the date

specified in the notice, i ms secured by this Decd of Trust to be immediately

. due and payable without further demand and may invoke the Power of sale and any other remedies permitted by applicable

law. Lender shal] be entitled to collect all reasonable costs and expenses incurred jn pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees. .

= If Lender invokes the power of sale, Lender shall execute or_cause Trustee fo execute a written notice of the occurrence

of an event of default and of Lender's election to cause the Property to be sold, and shall cause such notice to be recorded

in each county: in which th T some part thereof is located, Lender or Trustee shall give notice of sale in the

i Borrower and to the other persons prescribed by applicable law. After the lapse of

Lender o

Property at anysale.. <. .. o . : .
Trustee shall deliver to the purchaser Trustee's deed conveying the Property <o sold without any covenant or warranty,
expressed or implied. . The recitals in the Trustee's decd shall be prima facie evidence of the truth of the statements made
therein.” Trustce shall apply the proceeds of the sale in the following order: () to all reasonable costs and_expenses of the
sule, including, but not limited to, reasonable Trustee's and attorney’s fees and costs of title evidence; (b) to all sums secured

by this Deed of Trust; and (c) the excess, if any, to the Person or persons legally entitled thercto.
Borrower’s Right to Reinstate, Nolwithstanding Lender’s acceleration of the sums secured by this Dead of Trust,
hall have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued at any time
prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (ii) entry of a judgment enforcing this Decd of Trust if: (a) Borrower pays Lender all sums which would be
: -then due under this Deed of Trust; the Note and notes securing Future Advances, jf any, had no acceleration occurred;
(b) Borrower cures all:breaches of ‘any other covenants or agrecments of Borrower ¢ ntained in this Deed of Trust; (©)
i i i reements of Borrower

is ‘Deed

" .including, but not limited to, reasonable g
“to-assure-that the lien of this Deed of Tru




cured b :this Dee, of Trust shajj continue unimpaired.: Upon ‘such Payment and cyre by Borrower, ¢
the:obligations Secured hereby shaj Temain'jn’fy)) force and ‘effegt as if nio acceleration had occurregd -
- 40, - Assignmeng of Renis; Appoinfment ‘of Receiver; Lender in Possession, As additiona] security hereunder, Borrower
‘hereby assigns to Lender the rents of. the‘Property.' provided that Borrower shall, prior 1o acceleration under Paragraph 18
~. hereof or abandonmeny of the Property, have the right to collect and retain’ such Tents as they be,
I n’ acceleration under paragmph'318 herco or,abandonmcnl of ‘the Pro

come due ang payable.
Perty, Lender, in

10583
his Deed of Trust and

] reconveyance of the

S, with interest thereop,
by.

Temove Trustee ang appoint
» the successor trustee shajj
Succeed to aj} i law,
<4, - Use of ‘P r.Or grazing purposes.
0250 Attorg i 's fees™ shall include altorney's fees, if
“-any, which shaj)

~—Borrower

> 19 8 3.,’pcrsonally appeared the aboye named

and acknowledgcd

Notary Pubtic for Oregon

' REQUEST FoR RECONVEYA

ig'nycd is thé’ hol&ér of the note or notes
debtcdricsS’Sn;curcq by

id te or note.

NCE
Secured by this Deed of
t, have been Ppaid in full;
clivered hereby,
Person or person

tyhjsﬂDccd’ of Trus
s and this Deed of Trusy, which ar¢ ¢
by you under this Dc'cd.of ‘Trust to the

Trust. Sajd note or notes, together
 You are hereby directed to cancel
and to reconvey, withoyr warranty, all the
s Icgally‘cntitlcd thereto, .

*estate now helq
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ADJUSTABLE RATE LOAN RIDER
Y INSTRUMENT SECURES A NOTE WHICH CONTAINS
WING FOR CHANGES IN THE INTEREST RATE. IN-
SES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE wiLL RESULT IN LOWER PAYMENTS,
: This Rider is made this : » and is incorporated into and shaj]
be deemed to amend and supplement the Mortgage, Secure Debt (the *¢
ment”’) of the same date given by the undersigned (the “Bofrowcr"’) to secure Borrower’s Note to
Cleddl KLAMATH FIRST FEDERAL SAVINGS AND LOAN, ASSOCIATION
(the “Lender'? of the same date (the **Note in the Security Instrument and
locatedat ... (. .. L) 97622

: Modmcauonsr. ‘In addition to the covenants and agreements made in the Security Instrumen, Borrower and
-+ Lender further covenant and agree as follows: e '
e INTEREST RATE AND MONTHLY_ PAYMENT CHANGES : '
.5 : - The Note has an *“Initial Interest Rate* ofl4 148 Th i creased or decreased on the
St. day of the month beginning on ., Sepfember > 9 and on that day of the month every
months thereafter, .- C : L
Changes in the interest rate are governed by changes in an interest rate index called the “Index’’. The Index is the:
[Check one box to indicate Index.) e R i )
) me “Conttact Interest. Rate, Purchase of Previously Occupied Homes, National Average for al Major
Types of Lenders” published by the Federal Home Loan Bank Board.
@ O P i

be no maximum limit on changes. ) , o :
(1) - O There is no maximum limit on changes in the interest rate

See below Q = Test rate cannot be changed by more than 1,00 percentage points at any Change Date,
S If the interest rate changes, the amount of Borrower’s monthly payments wi]] change as provided in the Note. In-
t rate will result in higher payments. Decreases in the interest rate wi] result in lower payments.

| terest rate change (if there is 5 limit), or (3) a change in the Base Inde:
" waiving the option to accelerate provided ‘in’ paragraph 17, . -
) By signing this, Borrower agrees to all of the above, - - :
With a limit on t eqinterest;rate~adjustments duping the 1jrfe of the loan of plus
Oor minus three (+/- 3.00) bercentage points. ' '
:STATEOFTOREGON,)/ T e e
- County " of Klomath '} -

. Filed »fc‘?rv record ot request of

4 more than one box is checked or (f no ax is checked, and Lender and Borrower do g otherwis agre in writing, the first Index named wilappy,

DJUSTABLE RATE LOAN RIDER—s1-sinuc uwronu ot 42954 SAF Sratma s Forme




