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sments. Borrower shall ‘upon demand furnish t6' Bank evidence of payment’
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6.6 :Notice to Bank. Borrower shall notify Bank at least 15 days before the commencement of any work. the furnishing of
-any :services or:the supplying of .any.materials to the' Mortgaged Property the cost of which is to exceed $5,000. and the

nature.of which is such that. a mechanic’s lien might be asserted on account of the work. services or materials. Borrower
“will on request furnish to. Bank advance assurances satisfactory to Bank that it can and will pay the cost of such improve- -
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7.2 Borrower’s Report on Insurance. If the property secured by this mortgage is intended for commercial use, the Bor-
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"+ . Borrower shall upon ‘request have an indepehdent Vabbryaise‘rr satisfactory to Bank determine the (check which’ applies)
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 receipt and which Borrower has not committed to €
pay ;fir§t accrued interest and then principal of Borrower's Indebtedness. - ) i :
- 7.4 Insurance Reserves. Subject to"any limitations ‘set by applicable law,: Bank may require Borrower to maintain with
Bank reserves for payment of insurance premiums which reserves shall be created by monthly payments of a sum esti- -
"mated by Bank to be sufficient to produce; at least 15 days before due; amounts at least equal to the insurance premiums:
*"to’be paid. If 15 days before payment is due the reserve tunds are-insufficient, Borrower shall upon demand pay any defi- .

" ““'clency to Bank. The reserve funds shall be held by Bank as a general'deposit from”Borrower and shall constitute a non-

interest bearing debt from Bank to Borrower which Bank may satisfy by payment of the insurance premiums required to be
"* paid‘by Borrower as they become due.: Bank does not hold the reserve funds'in trust for Borrower, and ‘Bank is not the
: ’fa‘ge"gitpfy,Box_’roWer_fOr payment of the insurance premiums required to be paid by Borrower: : L
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8.1 State Taxes Covered.  This section shall apply to the following state taxes: " :
(a) A'spedific tax on mortgages or any part 'of the secured Indebtedness. .~ - :
(b} " A specific ‘tax on the owner of mortgaged property which the taxpayer is authorized or required to deduct from pay-
-7 ments on the mortgage. O RO Pl . :
~#7(c) Y A'tax on mortgaged property ‘chargeable against the mortgagee or holder of the note secured.
{d)’ A specific tax ‘on‘all or 2any portion of the indebtedness or on payments of principal and interest made by mortgagors.
8.2 Effect of Taxes. If any state tax to_which this section applies is enacted after the date ‘of this Mortgage. this shall con-
stitute an'event 'of default unless the following conditions are met:~ " : B T S T '
“(a) Borrower may lawfully pay the tax or charge imposed by the state tax, and .
(b) Borrouéér pays or offers to pay the tax or charge within-30 days after notice from Bank that the tax law has been
- enacted. SELVERI L s e e m ey e gt ey ol - :
Transfer of the Property: Assumption. L :
‘If all or any part of the Mortgaged: Property or an interest therein is sold or. transferred by Borrower without Bank's prior
written consent, excluding (a) the creation of a lien or encumbrance subordinate to this Mortgage, (b) the creation of a pur-
chase ‘money security interest for household appliances, (c) a transfer by'devise, descent or by operation of law upon the
- death of a:joint tenant,: or (d) the. grant. of any leasehold Interest of three years:or less not containing -an option to pur-

~:,.chasc,jBankLmay.-a(,Ba‘nks option, declare the Notes immediately due and payable. Bank shall have waived such option

o accelerate if, prior to the sale ‘or transfer; Bank and the person to whom the Mortgaged Property is 1o be sold or trans-;
ferred reach agreement in writing that the credit of such person is satisfactory to Bank and that the interest payable on the
: Notes shall be at such rate as Bank shall request. If Bank has waived the option to accelerate provided in this paragraph 9,

and if.Borrower's successor in interest has executed ‘a written assumption ‘agreement accepted in writing by Bank. Bank
.. shall release’Borrower”rfrom"all'obligations under this Mortgage and the Notes. =+ - . B T T L
. Consent by Bank to one transfer shall not constitute consent to other transfers or a waiver of this section.

-“Events of Default,” "« R S Trm oo : ! :
.- The following shall constitute events of default:: . ; : MR ‘

(a) - Failure of Borrower to make any payment required under this Mortgage when due. : : o
(b} Failure of Borrower to perfo any other obligation contained in this Mortgage or Related Documents within 30 days..
ot fternotice'from.Bank:specifyin the nature of the default-or; if the default cannot be’ cured’ within 30 days. failure

-within such:t  comme | pursue with reasonable. diligence rative action. No notice of default and no op- -
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ess failure or discontinuance of Borrower as a going bus'ineés'(except for labor disputes):
eceiver of any of the Property of, assignment for the benefit of creditors by or commencment of any
under any bankrupttyor'insblvency laws by Borrower; failure of Borrower to obtain dismissal or deny the~
» y petition filed against it under any bankrup : insolvgncy”lﬂaws within the time required to answer. i
» ghts upon Default, e e : ,
. 11.1 Remedies. On default Bank may exercise any one o, Jof the following rights and remedies in addition to any’
other remedy which may be available at law, in [ vise: .. SRS o
(a) :Bank may declare the entire amount owed by Borrower; including any prepayment penalty which Borrower would be -
+.1:: required to pay, immediately due and payable.: NP AT ‘
b} ‘Bank:may have a rec lver appointed ‘as'a matier of right or may exercise ‘all rights of a receiver as a bank-in-pos-
coosession, o o e o T S S o SR n
:(c) .Bank may, either: through a receiver or.as'a bank-in-posséssion. take possession of all or.any part of the Mortgaged
. rty, which shall be Ppeaceably surrendered by Borrower, . R e Sl i :
Bank may revoke Borrower's right to collect the rents and revenues from the Mortgaged Property, and may, either it
elf or through a receiver, collect the s me. To facilitate collection; Bank may notify Borrower's tenants to pay rents di-

ctly to it.' Bank shall not be’deemed Vk-ln-possekssiop‘ solely'by reason of exercise of the rights contained in this

bparagraph.’ - e R Sl :
(e)’ Bank.may obtain a decree foreclosing Borr interest in all or any part of the Mortgaged Property. .~

l;l?iappljgable law, Bank ma: y 1 se interest in"all 'or any part of the Mortgaged Property by

112, Receiver, E , nti 0i it of ‘a recei ' er.of right whether or not the apparent
value of the Mortgaged Property exceeds the amount of the secured indebtedness; and any receiver appointed may serve
without bond: Employment by Bank shall not disqualify a person from serving as receiver, i » L L

- 11.3 'Rights of Receiver or Bank-in-Posse’ssion; Upon takingfpo’sses_sion‘ of all or.any part of the Mortgaged Property the:

- Teceiver or Bank may: - R T e DT T e B

(2} Use, operate, manage, control and conduct business on
i tenance and improvements as in its judgmept are proper; .
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njudicial Sale; In exercising the remedies provided in paragraphs - 10.1(f) and {h), Bank may sell'ail or
any part of the Mortgaged Property ' ‘Parcels. Bank may bid at any public sale on all or any portion_of the
Mortgaged Property. Bank shall giv able notice of the time and place of any public'sale or of the time
after which any privat g ispositi ¢ ! to be made, and notice given at lzast 10 days
prior to the time of the sale or other disposition shall ely presumed to' be reasonable. A public sale conducied
in the following fashion shall be conclusively presumeq to be reasonable: PN o . S
’{a) . Notice is given at least 10 days prior to the date of sale by publication once'in a nNewspaper of geneéral circulation pub-
«; . lished in the county in which the sale is to be held;" A SRS R el
(b} "The sale isheld in a county in which the Mortgaged Property or any part is lacated or in a county in which Borrower
. has a place of business; N L i Ll I : :
- (c) Payment is required to be in cash or by certified check immediately following the close of the sale, except that if Bank
~+1 bids it need not actually make payment; R L R R :
(d) ‘The'sale is by auction, but it need not be by a professional auctioneer; -
(e} . The Mortgaged Property is sold as is'and without an
11.5 Election of Remedies. Election by Bank to pursu
remedies of Bank under this Mortgage are cumulative
tion to petform an obligation urider paragraph 12.7 sh,

es shall be applied as follows:
(a). To pay the costs of exer
. Tecelver or bank-in-pos

clerk of the court in the case of a foreclosure by a judicial proceeding, other-

"% wise to the.person or persons legally entitled thereto. - - .o 2T TR .

Miscellaneous; -~ -7, e e e T T : ShETa R - :
12.1 Notices. Any notice under this Mortgage shall be in writing."Any notice to be given or document to be delivered un-
der this Mortgage shall be effective. when either delivered in person or deposited-as registered or certified mail, postage

- 'prepaid, addressed to the party at the address specified in this Mortgage. Either party may by notice to the other designate

a different. address. . . - S s TR A e R, B

this' Mortgage is intended for commercial use; Borrower shall within 60
furnish to Bank a statement of net operating income received from
s previous fiscal vear in such detail as Bank shall require. “Net operating income”
1 rigaged Property less all cash expenditures made in connection with the operation

of the Mortgaged Property. ..o o ST AR : i ‘ : k
-12.3Expenses. I the event that Bank shall take any action, judicial or otherwise, to enforce the Notes or any provision
of this Mortgage the Loan Agreement or the Security Agreement or if Bank shall be required to appear in any proceeding
to protect and maintain the priority of this Mortgage, Bank shall be entitled to recover from Borrower all expenses which it
may reasonably incur in taking such'action including but not limited to costs incurred in‘searching records, the cost of title
1 Tveyors reports, and: attorneys' fees, :whether incurred in'a suit. or action’ or'appeal from a judgment or de-

3 ion, ial action. Borrower shall reimburse Bank fo i




cce | Assigns. Subject to section 9, this Morigage shall be binding on and inuf
assigns of both Borrower and Bank. If ownership of the Mortgaged Property becomies (&Y
on. than ower,: Bank; without notice 1o.Borrower, may deal with Borrower's successor with refer- o
gage and the: Notes by way of forebea'rgnce,or,extension.withoul releasing Borrower from the obligations <3
==

of this Mortgage or liability under the Notes. ST

;12,6 Time of Essence. Time is of the essence of t is Mortgage.~ . ./ o L
-~ :12.7: Bank’s Right to Perform Obligations of Borrower: If Borrower fails 10 perform an
’ ‘vthier‘ortgagefBank without nOtic’e, may take any steps ne i

y have on account of Borrower’s default.

12.8: Security Agreement; Financing Statements. This instrument shall constitute a security agreement under the Uni-
form Commercial Code with respect to any personal property included in the Mortgaged Property and the rents, revenues,
income, :issues and profits therefrom (the Collateral).- Borrower shall promptly execute the necessary. financing statements
* in‘the form required by the Uniform Commercial Code in"effect in the state in which the Collateral is located and shall file
.- the statements at Borrower’s expense.in all public offices where filing is required to perfect the security interest of Bank in
“the Collateral. Bank may, at any time and at its option without further authorization from Borrower, file copies of this in- -
strument as financing statements. Upon default Borrower shall, within three -days after receipt of written- demand from
Bank, assemble the Collateral and ‘make it available to Bank at a place designated by Bank. g
12.9 Release on Full Performance.. If Borrower pays the full indebtedness when due and performs all obligations ‘under
- this Mortgage; Bank shall, if requested, execute and deliver to Borrower a suitable satisfaction of this Mortgage. :
12.10 ‘Applicable Law. This Mortgage has been executed and delivered to Bank in the State of Oregon and all payments
»,are to be made to Bank in the State of Oregon.-The law of the State of Oregon shall be applicable for the purpose of con-
-+ struing and determining: the: validity. of this: Mortgage ‘and.: to the fullest extent permitted by the law of any state in which
- ‘any of the Mortgaged Property is located; determining. the rights and_remedies of Bank.on default. The law of the state
. where the Moﬁ'gaggd Propert is".loéated,'sh‘al] control whether the property may be sold without judicial foreclosure.: .
is more than one borrower the obligations imposed upon Borrower under this: Mortgage
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*Personally appeared the above-named —Borrowers - ’
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Perysdnélly]gappeﬁated‘_ DA R R T , : : ‘ -

who being duly sworn, stated that,the said _
“and, the said S isa L : ; :
of Borrower corporation ‘and that the seal affixed hereto is its seal and this this Mortgage was voluntarily signed and sealed in
behalf of the corporation by Authority of its Board of Directors. - SE ‘ :

+7 -7 Notary. Public for Oregon
.~ My commission expires:

i 4Co>u'nty of

I hereby certify that the within instrument wa
.record on the _ 16th day. of. = June
.and duly recorded ‘in Vol  M83 ~of _Mortgages
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| STATE OF OREGON: COUNTY OF KLAMATH :ss .
I hereby certify that the within instrument was received anc'i filed for
‘‘record.on the 7 day o’f?g-u]x‘ __A.D.,1983 at _8:4  o'clock M,
and duly;r'ecorded-iq';.Vol 83, qfi}’j=‘“/'{n‘ly7ge§‘ vt oon page. 10717 - N
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