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~ DEED OF TRUST |

' 7FIIS DEED OF TRUST is mads this /- ST ¢
19.83,, among the Grantor,. .. .. EDWARD R, ELSTON, and.. Jupl Ay
husband -and.wife, .. oo (herein “Borrower™),

existing under the laws of Eh :
240 Main Street, Klamath alls,

.................. Tae we mieiw @88

BORROWER, in consideration of the indebtredtfe"ssl_,_hc_r_eih' recited and the trust herein created, irrevocably. grants
in trust, with power of sale, the following described property located in the County of
. State of Oregon:
;;% parcel of land gituate in Southshoxe Subdivision in Klamath County,
regon: o R L
=3 Being that portion of Lot 11 lying Easterly of the following
escribed line: Beginning at a point on the Southerly line of Lot
¢31 from which point the Southeasterly corner of said Lot 11 bears
~s. 57°18' E. 51.75 feet distant; thence N. 11°33'40" E. 198.12
feet, more or less, to a point on the Northerly line of said Lot 11;
ALSO all of Lot 12, EXCEPTING a . pdrtiondescribed as follows:
Beginning at the Northeasterly corner of Lot 12, thence S. 21°25" W.
168.4 feet to the Southeasterly corner of Lot 12: thence along the
Southerly line of Lot 12, N. 57°18* W. 20.00 feet to a point, thence
N. 31°40'45" E. 165.17 feet, more or. less to the point of beginning.

Subject to-a previous Mortgage to State of Oregon, Department of Veterans'
nffairs, recorded in Volune M=82, on Pageﬂ6524, Mortgage Records of
Klamath County, Oregon.. " ts and agrees to make the payments
on. the First Mortgage and agrees at a default on any of the terms of the
First Mortgage'shallpconstitqte,q,defaultjonrthis the Second Deeéd of Trust,
and ‘the holder here-of shall be entitled to foreclose on the Second Deed
of Trust. The granto also covenants and agrees that additional advances
uﬁdgrfthé‘Eirst:Mp;ﬁg?ge&shallﬁbe;forbiddeniwithout,the consent of
KlémathnFirst'Féderalusavin954& Loan. Association.
**Adjustable’Rate~LoanyRide:wmaae, ; part hereini

. 202 ‘Soiithshore ‘Lanej

which has the address of
...oregon . ... (herein “Property Address”);

[State and Zip Code] .-

', 'I:OGETHER'With éll&ﬁe imprbveinéﬂté ‘NOwW 6& "hercaft:ei, crected on the property, and all- eascments, rights,
appurtenances, rents (subject however ‘to the rights and authorities given herein to Lender to collect and apply such

rents), Yoyaltics, mineral, oil and gas rights and. profits, water, water rights, and water stock, and all fixtures now or

hereafter attached to the property, all of '-which,»including'rcplacerrncAntsgndr additions thereto, shall be decmed to be
and remain a part of the property. covered by this Deed of Trust; and’all of the foregoing, together with said property
(or the lgasehold estate if this Deed of Trust is on a leasehold) are herein referred to as the “Property”;

To SECURE to Lender (a) the repayment of the indebtedness evidenced by Borrower's note dated
", (herein “Note”), in the principal sum of. . SIXTY, . THREE _THQUSAND, .AND
T IR 8 el Dollars, with interest thereon, providing for monthly installments
of principal and interest, with the he indebtedness, if not sconer paid, duc and payable on
July 20th, 06.3 ' e 1 the payment of all other sums, with interest thereon, advanced
in accordance herewith to protect the 'security of - this Deed of Trust; and the performance of the covenants and

agrecments of Borrower herein contained; and (b) the repaymient of any future advanccs, with interest thereon, made
to Borrower by Lender pursuant to paragraph 21 hereof (herein “Future Advances™).

“. Borrower 'cgyer_‘xf_éxfns‘ that Borrower is Iawfully seised of the ‘estate hereby conveyed and has the right to grant

and convey. the, Property, that-the Property is unencumbered, and that Borrower will warrant and defend generally

the title to the Property against all cl ‘!‘5_"3“51\d°¥!3,“¢5z;5‘!‘?i9¢t tg'any,'Qeqla@tﬁbns,’ easements or restrictions listed
in a schedule'of ‘exceptions 0 coverage in any title insurance ‘policy insuring Lender’s interest in the Property.
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_ 9. Condemnation. The proceeds of any award or claim-for.damages, irect or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. R = i

In the event of -a total taking of the Property, the _proceeds ‘shall secured by this Deed of Trust,
with the excess, if any, paid to Borrower. In the event of 2 partial wer and Lender
otherwise agree in writing, there shall be applied to the sums secured i proceeds
as is equal to that proportion which the amount of- the sums secured by this Deed of Trust y prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of aking, with the balance of the proceeds
paid to Borrower. : ’

_If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10 make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds; at Lender's option, either to restoration or repair of the
Property d by this Deed of Trust. e

Unless therwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the thly installments referred.to in paragraphs 1 and 2 hereof or change the amount of
such installments. g ¥

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to release, in any mannef,
the liability. of the original Borrow " in i . der shall not be required to commence
proceedings against such successor O i e ‘modify amortization of the sums
secured by this Deed o igi Borrower's successors in interest.

11. Forbearance iver. arance | i rcisi ‘or remedy hereunder, or
otherwise: by “appli A : iver of - h right or remedy.
The procurement of insurance or the payment of taxes or other liens or ch iver of Lender’s
right to accelerate the maturity of the indebtedness secured by this Deed of Trust. :

12. Remedies Cumulative. All remedies provided.in this Deed of Trust are distinct and cumulative to any other right
or remc_:dy‘ under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively. }

13. Successors and Assigus Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shail inure to, the respective SUCCessors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several-
The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used to
interpret or define the provisions hereof. ‘ ‘

14. Notice.” Except for any notice required under applicable law to be given in another manner. (a) any notice to
Borrower provided for n this Deed of Trust shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notice to Lender shall be given i i i sted, to Lender’s address stated herein or to
such other address as Lender may designa i herein. Any notice provided for in this
Deed of Trust shall be- deemed to have been given to r or Lender when given in the manner designated herein.

15. Uniform Deed of Trust; Governing Law; Severability. This form of deed of trust combines uniform covenants for
national use -and non-uniform covenants with limited -variations by jurisdiction to constitute 2 uniform cecurity instrument
covering real property. This Deed of Trust shall be governed by the law of the jurisdiction in which the Property is located.
In the event that any provision of clause of this Deed of Trust or the Note conflicts with applicable law, such conflict shall
not affect othe'r‘&mvisions of this Deed of Trust or the- Note  which can be- given effect without the conflicting provision,
and to this end.the provisions of the Deed-of Trust and -the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time
of execution or after recordation hereof. o )

. . Transfer of the Property; Assumption. rt of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior wri _creation of a lien or encumbrance subordinate 1o
this Deed o i t for household appliances, (c) a transfer by devise.
descent or by oper: joi the grant of any leasehold interest of three years or less
not containing an option to purchase, Lender may, at Lender’s option, declare all the sums secured by this Deed of Trust to be
immediately due and: . Lender shall have waived such option if, prior to the sale or transfer, Lender
and the person-t i i iti
is satisfactory to Lende
Lender shall request.” If Len
in interest has executed a written
all obligations under this Deed of Trust-and the Note. . .

* If Lendeér exercises such option to accelerate,’ Lender shall mail Borrower notice of acceleration in accordance with
paragraph: h notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period.
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Deed of Trust, inciuding the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the
breachs (2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to
Bosrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in accelerat f the sums secured by T 1 ¢ Property. The notice shall further

i i ; ’ rt action to assert the non-cxistence
of a default o . is not cured on or before the date
specified in the i ! this Deed of Trust to be immediately
due and payable without further deman i e and any other remedies permitted by applicable
law. Lender shail be entitled to collect all reasonable cos! red in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

1€ Lender invokes the power of sale, Lender shail execute or cause Trustee to execute a wriiten notice of the occurrence
-of an event of default and of Lender's election to cause the Property to be sold, and shall cause such notice to be recorded
in eac in which the Property or some part thereof is Jocated. Lender or Trustee shall give notice of sale in the
manner prescribe i to Borrower and'to th scri pplicable law. After the lapse of
such time as may i Trustee, with r, shall sell the Property at public
auction to the highest’ ‘time and place and under the ter i the notice of sale in oae or more
parcels and in such order as Trustee may determine. Trustee may postpone cale of all or any parcel of the Property by
public:announcement at the time and place of any previously scheduled sale. Lender or Lender’s designee may purchase the
Property at any sale. : = : .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty,
expressed or implicd. The recitals:in the Trustec’s decd shall be prima facic cvidence of the truth of the statements made
therein,  Trustee shall apply the proceeds of the sale in‘the following order: (@) to all reasonable costs and cxpenses of the
sale, including, but not limited to, reasonable Trustee’s and attorney’s fees and costs of title evidence: (b) to all sums secured
by this Deed of Trust; and (c) the excess, if any; to the person or persons legally entitied thereto.

=19, Borrowers Right te Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Dead of Trust.
Borrower shall have the right to have any procee un by Lender to enforce this Deed of Trust discontinued at any tme
prior to the earlier.to, occur of (i) the fifth day before sale of the Property -pursuant to the power of sale contained in this
Deed of Trust or (i) entry of ajudgment enforcing this Deed of Trust if: (a) Borrower pays Lender ail sums which would be
then due -under this-Deed of Trust, the ‘Note ‘and: notes securing Future- Advances, if any, had no acceleration occurred:
(b)-Borrower cures:all breaches of “any‘other :covenants or ‘agreements of Borrower contained in this Deed of Trust; (c)
Borrower pays all reasonable expenses incurred by Lender an i 1 ts and agree of Borrower
contained in- this rDeedv,of»-Trust”andfin"g:nforcingfr»lge » d s ies o i paragraph 18 hereof,
including, but not limited-to,'i'easonable.attomey?s fees; : ! i reasonably reguire

to assure that:the lien Qf;t‘his"Deed of Trust;’ the sums
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this Deed of Trust and

Up
judicially.appointed ‘receiver,
rents of the Property includin

I
L. - “Future Advances. . Upon request ofl'Borrower,’Lender. at Lender’s option prior to full reconveyance of the
Property by Trustee to Borrower,: may make Future Advances to Borrower. Such Future Advances, with interest thereon,
. shall be'secured by this Deed of Trust when evidenced by Promissory notes stating that said notes are secured hereby.
2. Reconveyance. po; i ender shall request Trustee to reconvey
i i i btedness secured by ihis
ge to the person or persons

le faw, Lender may from fime {0 time remove Trustee and appoint
¢-appointed hereunder. ° Without conveyance of the Property, the successor trustee shall
succeed to all the title, ‘power. and duties conferred upon the Trustec herein and by applicable law.
. Use of ‘Property. The Property is not currently used for agricultural, timber or grazing purposes,
25. ' Attorney’s Fees, As:used in this Deed of Trust and' in the Note, “attorney’s fees™ shal} include attorney’s fees, if
. any, which shall be awarded by an-appellate court, - .+ oo

Klamath ....... :. ...... . --County ss:

YL ..., 19.83, personally appeared the above named
ston 7T Ceeen e and acknowledged
+.voluntary. act and decd. . e

the.

’Yz’\q\‘

My Commission @epires: LIS L C 2 : /
A RpBh S8 IR A
or

G, I o . AR ' Notary Public for Oregon
“REQUEST FOR RECONVEYANCE

The undc}snghéd is thc'holdﬁc'r' of; tﬁc note or notes schhfcd by this Deed of Trust. Said note or notes, together
-with all other ind_ébtcdncss securcd. by this' Deed of Trust, have been paid’in full, You are hereby dirccted 1o cancel
said notc or notes.and t'_his Decd of, Trust, which- arc délivered hereby, and to reconvey, without warranty, all the

estate now held by you under this Deed of Trust to the person or persons Iegally entitled thereto.

Date:........




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .20Fh. . day of
be deemed to amend and supplement the Mortgage,
.. ment’’) of the same date given by the undersigned (the ““Borrower’’) to secure Borrower’s Note to

KLAMATH FIRST, FEDERAL SAVINGS AND LOBN ASSOCIATION. ... .ooiiiiinnniiinnerieinrenenrenrenes

{the “Lender’") of the same date (the “Note’”) and covering the property described in the Security Instrument and
T
Klamath Fall 97601

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate” of 14560, The Note interest rate may be increased or decreased on the
Jst. day of the month beginning on . BT .., 19. 84 and on that day of the month every
-1.2.. months thereafter. ‘

Changes in the interest rate are governed by changes in an interest rate index called the “‘Index”’. The Index is the:
[Check one box to indicate Index.} ‘ : ’

(1) [@* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

be no maximum limit on changes.)
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
See below(2) @ The interest rate cannot be changed by more than . L+ O0percentage points at any Change Date.
) If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES :

‘It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges -
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. ‘Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS «

“ If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY -

If there is a transfer of the Property subject to paragraph 17-of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. '

. By signing this, Borrower agrees to all of the above.
 with a limit on, the interest rate adjustments durjng the 1ife of the loan of plus
g or 'n%%_sopm,{ﬂ/— '3.00) percentage points. :
County of Klomath ) - Sl :
" Filed for record at request of

" onthis_27__day of_July _AD: 1978.3;._ :
oi__ﬁllg_;. o’clock _P__ M,ond duly
- racorded in Vol,_lﬂl__‘qf:m;’_f_%_ 3

“EVELYN BIEHN,, c-u ty Clerk
IR (JLQ Depuly
27 o ihan ane'bas Is checked or f mo, bax is checked, and Lender and Borrower do not otherwise agree in writing, the first Index named wil 0.

Iy checked, ha.Z
ADJUSTABLE RATE LOAN RIDER—561-uuc uNFomM WSTRUKENT wzins SAF Symtmen st o




