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REAL ESTATE MORTGAGE FOR OREGON

THIS MORTGAGE is made and entered into by HENRY J, PERRY and MARY F, PERRY

residing in KLAE%T}% County, Oregon, whose post office
”m. : .
address is Route 2, Box 749 , Klamath Falls , Oregon 97603 ,

herein called *“Borrower,” and the United States of America, acting through the Farmers Home Administration, United
States Department of Agriculture, herein called the “Government,” and:

WHEREAS Borrower is indebted to the Government, as evidenced by one or more promissory note(s) or assumption
agreement(s), herein called “note,” which has been executed by Borrower, is payable to the order of the Government, au-
thorizes acceleration of the entire indebtedness at the option of the Government upon any default by Borrower, and is
described as follows:

Annual Rate Due Date of Final
Date of Instrument Principal Amount of Interest Installment
August 22, 1983 $40,000.00 10.25% August 22, 1984
August 1, 1978 $50,000.00 (Rescheduled) 8.0% August 1, 1985.
August 22, 1983 $26,781.16 - 10.25% August 22, 1990
March 14, 1979 $30,400.00 (Rescheduled)  8:5% March 14, 1986.
August 22, 1983 ; $19,747.40 ‘ 10.25% August 22, 1990

See Continuation. Sheet . -
(If the interest rate is less than _.NA __ % for farm ownership or operating loan(s) secured by this instrument, then the

rate may be changed as provided in the note.)

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the
payment therof pursuant to the Consolidated Farm and Rural Development Act, or Title V of the Housing Act of 1949, or
any other statutes administered by the Farmers Home Administration;

And it is the purpose and intent of this instrument that, among other thmgs, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment
of the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against loss under its insurance contract by reason of any default by Borrower; :

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 42 U.S.C. §1490a.

NOW THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, or
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, (b) at all times when the
note is held by an insured holder, to secure performance of Borrower’s agreement herein to mdemmfy and save harmless
the Government against loss under its insurance contract by reason of any default by Borrower, and (c) in any event and at
all times to secure the prompt payment of all advances and expenditures made by the Govemment with interest, as herein-
after described, and the performance of every covenant and agreement of Borrower contained herein or in any supplememary
agreement, Borrower does hereby grant, bargain, sell, convey, mortgage, and assign with general warranty unto the Govern-

ment the following property situated in the State of Oregon, County(ies) of

KLAMATH

That portion of the NZNWi of Section 33 and that portion of the NEL of Section 32
lying easterly of the F Canal in Township 39 South, Range 11% East of the
Willamette Meridian.

The above is the same property recorded in Mortgage Records of said County,
Volumn M81, Page 15157, Book of Mortgages.

This mortgage is also given to further secure the obligations secured by hereinbefore
described mortgage to the Government which mortgage shall remain in full force and
effect,
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together with all rights, interests, easements, hereditaments and appurtenances thereunto belonging, the rents, issues, and

profits thereof and revenues and income therefrom, all improvements and personal property now or later attached thereto
or reasonably necessary to the use thereof, including, but not limited to, ranges, refrigerators, clothes washers, clothes dryers,
or carpeting purchased or financed in whole or in part with loan funds, all water, water rights, and water stock pertaining
thereto, and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation
of any part-thereof or interest therein-all of which are herein called “the property™;

TO HAVE AND TO HOLD the property unto®the Government and its assigiis forever in fee simple.

. BORROWER for Borrower’s self, Borrower’s heirs, executors, administratots, successors and assigns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

/(1) To.pay promptly when due any.indehtedness to the Government hereby secured and to indemnify and save
harmless the Government against any loss under its insurance of payment of the note by reason of any default by Borrower.
At all times when the note is held by an insured:holder, Borrower shall continue to make payments on the note to the Gov-
ernment, as collection agent for the holder.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of
the Farmers Home Administration. )

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes,
assessments, insurance premiums and other charges upon the mortgaged premises.

(4)  Whether or not the note is insured by the Government, the Government may at any time pay any other amounts
required herein to be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses for the pre-
servation, protection, or enforcement of this lien, as advances for the account of Borrower, All such advances shall bear
interest at the rate borne by the note which has the highest interest rate. :

(5) All advances by the Government as described in this instrument, with interest. shall be immediately due and
payable by Borrower to the Government without demand at the place designated in the latest note and shall be secured here-
by. No such advance by the Government shall relieve Borrower from breach of Borrower’s covenant to pay. Any payment
made by Borrower may.be applied on_the note or any indebtedness to the Government secured hereby, in any order the
Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(7) " To pay‘'when due all taxes, liens, judgments, encumbrances, and assessments lawfully atraching to or assessed
against the property, including all charges and assessments in connection with water, water rights, and water stock pertaining
to or reasonably necessary to the use of the.real property. described above, and promptly deliver to the Government without
demand receipts evidencing such payments.
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'Contindation Sheet

Real Estate Mortgag,

Henry g, and Mary

Date of Instrument
———=—=lStrument

August 5, 1980
August 22, 1983
September 25, 1980
August 22, 1983
January 12, 1981
August 22, 1983
August 25, 1981
August 22, 1983

e. For Oregon

Annual Rate

Principal Amount of Interest
———=2C _Amount ————=frest

$17,000.00 (Rescheduled) 10.5%
$14,676.00 . 10.25%
$ 8,500.00 (Rescheduled) 11.0%
$ 7,410.19 10.25
$25,000.00 (Rescheduleq) 1.5
$20,451,71 - 10,25
$67,800.00 (Rescheduleq) J4.75%
$84,525, 89 10.259
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Due Date of Finaj

Installment
———Cc_lment

August 5, 1987 -
August 22, 1999
September 25, 1987
August 22, 1999
January 12, 1988
August 22, 2003
August 25, 1988
August 22, 2003




(8)  To keep the property insured as required by and under insurance policies approved by the Government and, at its
request, to deliver such pplipies toAtheGovemment.

(9)  To maintain improvements in'godd repair and make repairs required by the Government ; operate the property in
a good and husbandmanlj €-manner; comply with such farm conservation practices and farm ang home management plans as
- the Government from time to time may prescribe; and ot to abandon the Property, or cause or permit waste, lessening or
impairment. of the security covered hereby, or, withouf the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestjc puiposes.

(10) To comply with a]] laws, ordinances, and regulations affecting the ptoperty.

an To pay or reimburse the Government for €Xpenses reasonably necessary or incidental to the protection of the lien
and priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any supple-
mentary agreement (whether before or after default), including but not limited to costs of evidence of title to and survey
of the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses of
advertising, selling, or conveying the property. .

(12) Neither the property nor any portion thereof or interest therein shall be leased, assigned, sold, transferred, or
encumbered, voluntarily or otherwise, without the written consent of the Government. The Government shaj) have the sole
and exclusive rights as mortgagee hereunder, including but not limited to the power to grant consents, partial releases, sub-
ordinations, and satisfaction, and no insured holder shall have any right, title or interest in or to the lien or any benefits
hereof, ) o
‘ (13) Atan reasonable times the Government and its agents may inspect the PIOperty 10 ascertain whether the cove-
nants and agreements contained herein or jn any supplementary agreement are being performed.

(14 Go Yy of, and renew angd reschedule
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(16) Default hereunder shali constitute default under any other real estate or cro

or insured by the Government and executed or assumed by Borrower, and default unde;
shall constitute defauls hereunder.

rent the property, icati i i i ment without other
evidence and without notice of hearin, i ication, i i with the usual powers
of receivers in lik 3 is i i i ny and all other rights
and remedies provided herein or by present or future Jaw,

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of- (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby (d) inferior liens
of record requj i ¢ Government’s option, any i

Borrower, At foreclosure or
€ property, the Government and its agents may bid and purchase as a stranger and may pay the Government’s
share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Government,
in the order prescribed above,

(19) Borrower agrees that the Government will not be bound by any present or future laws, (a) providing for valua.

» appraisal, homestead or exemption of the property, (b) prohibitng maintenance of an action for a deficiency judgment
or limiting i ay be brought, (c) prescribin other statute of
limitations it

e the purchase, construction or
and if Borrower intends to sell
anyone authorized to act

the dwellin i
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