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Safeway Portland Credit Union
2537 s.E. Hawthorne Blvd.
Portland, o 97214

DATED:
BETWEEN: David J, Sayler and Teresa M, Sayler,

AND:

ncﬁciary of this Deed o t) all of Grantor’s right,
“Real Property™), together with 4]) existing or subsequently

of Klamath County,

Grantor presently assigns to Credit Unjon all of Grantor's right, title and interest in and 10 al] rents, revenues, income, issyes
and profits (the “Income”) from the Real Propercy described aboye.

Grantor frants Credi Union 2 Uniform Commercia] Code Security interest in the Income ang in all uipment, fixtures,
furnishings, nn%l other articles of Personal Property owned by Grantor, gy or subscqucntiy attached or afﬁxﬁ to the Real
erty described abave, together with ]! s, pzits, or additions to, all replacements gf and' all substitutions for any of such

roperty, and together with aJf proceeds (including insurance Proceeds and refing of premium) from any sale or other disposition

the “Pérsona] Property»),
(Check if Applies)

——There is 4 mobile home op Real Property, which is covered by this security instrument, and which is and shay remain;

~——— Personal Property
—ZX_ Real Property
The Real Property and the Personal Property are collectively referred to a5 the “Property,
Credit Union hag ioancd, or has agreed to loan, Grantor $.11 ».750.0 -+ which s re ayable with interest accordin,
to the terms of a promissory note or other credit agreement given to evidence eb(edncss. gat d Same as this deed an§
securit agrecment, under which the fing dpayment of principal and interest be due on at ma CLty which is the
ate o Mmaturity. The Tomissory note, an any note or notes ubstitution for the Promissory note orj inally
issued, is herein referred to ag “the Note”. T d » fenewed, or rcncgotiatcrf
T i ayable under the Note, (b) any furyre
ereon, and (c) Ny amounts expended
y Credit Unijon or Trustee to enforce
ereunder, d under thig deed and sec 'y nt, together with interest thercon a5 rovided
d, the assj, ment of the Income, and secyrj S given to Secure payment of the lndcbtcd'iicss and
igations an Grantor under this deed and Y agreement and are gven and accepted on the following

»

shali Pav to Credit Union af amounts secured by this deed and SOCUnity agreement
lof Grantor's obligations,
ce of the Property.
on. Until i default, Grantor may remain iy possession and control of and ¢,
me from the Property.
2.2 Duty to Maintain, Grantor sha]] maintain the
maintenance necessary to preserve js value.
i fantor shall nejther conduct or
rtion thereof including wij
urii)r(ig oil and gas), or gravgii or rock prody
2.4 Removal of Improvements, Grantor shall nog demalish or VT ANV Improvemenes from the Real Property without
the prior written consent of Credit Unjon, (el Union sh, Grintor makes arrangements Satisfactory to Credjt
nion 1o replace any improvement wh r s iiove with one of at Jegg equal valye, “Improvements” shall
include ajt existing and future buildings, 2
2.5 Credit Uniog Right to Enter, ¢
ble times to attend to Credj¢ Union’s interes,




th in this section, that from the character angd

roceeds of the Joan cr;:an‘ng the Indebtednegs is to be used tg construct or
> the improvement shall be completed within iy months from the date of
all costs and €Xxpenses in connection with the work,

osure or s
3.3 Evidence of 2
and shal authorize the appropriate ¢
assessments against the Property,
any work js Commenced, any services
ed on account of the work, services or
mercial purposes of $1,000if the Property is
r vance assuranceg satisfactory 1o Credit Union that Grantor can
Improvements
Property Damage Insurance,

-1 Maintenance of Insurance, Grantor shall Procure and maintajy policies of fire insurance with standard extendeq coverage
endorsements op 2 replacement bagsig for the fulj insurable valye basis coverin all improvements on the Rea] Property in an amount
sufficient to avoid application of any coinsurance_clause, and with a mortgagee’s Josg Payable clause jp favor of Credit 6m'on. Policies

such insurance companies and in syc, form as may be reasonably acceptabje to Credit Unjop, Grantor shalj deliver
certificates of Coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished
um of 10 days’ Wwritten notice to Credit Uniop,
. 4.2 Grantor’s ReFon on Insurance, It ¢, P, Y 1S not used ag Grantor’s Tesidence within 6o days after the cloge of its
fiscal ¥year, Grantor sha) umish to Credit Up;j Tt on each existing policy of insurance showing:
a) the name of the insurer;
b) the risks insured;

¢ expiration date of the policy.

Grantor sh » Upon request, have an independent appraiser satjs
replacement cost of the Property.

4.3 Application of Procees. Grantor sha]] prom i i operty. Credit Unjop
ma, 00of of loss jf Grantor fails to do 50 within ?5 f th 8 dit Unj ction, apply the proceeds
to thy ction of the Indebtedness of the restoration 5 i . i Y the proceeds to
Iestoration and ir, Grantor sh pai d d i i ctory te Crediy
Uni ion shal iture, pay or reimburse Grantor from the proceeds for the

1y proceeds which have not been aid out within 180
air or Testoration of the Property shal] be used to prepay
tincipal of the Indebtedness, nion holds any proceeds afier payment in full of the
¢ paid to Grantor,

, the provisions in
of the prior Igldebtedness.
-8 Association of Unit Owners,
Ownemhlijp Law, or similar law for the establishment of condominiums oy Cooperative ownership o
¢ carried by the association of ypijt owners in Grantor’s behalf, and the roceeds of such insurance may be p

unit owners for the purpose of repairing or Teconstructing the Property. If not 50 used by the association, such proc
to Credit Uniop,

5. Expe
maintain the pri
behalf take th

i ntitled
on account o fault, it U akj any remedy that
it otherwise woulq have had,

6. Wamnty; Defense of Title.

6.1 Title. Grantor warrants that it holds merchantable title 1o the Property in fee simple free of a)) encumbrances other thay
those set forth in Section 17 of in any policy of title insurance issyeq in favor of Credit lfr)nion in connection with the deed and
security agreement,

6.2 Defense of Title, Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title
against the lawfy] claims of 4| persons. In the evept any action or Proceeding is commenced that questions Grantor’s title or the
interest of Credit Union or Trustee under this deed, Grantor shal} defend the action at its expense.

Condemnatjon,

7.1 Application of Net Proceeds. If a1 or ar(?' part of the Pro}perty is condemned Credit Unjon May at its election require that
all or an portion of the net proceeds of the awar, be applied to the Indebtedness, The net proveeds of the awarg shall mean the
award afy all reasonable COsts, expenses, an attorneys® fees necessarily paid or incurred by Grantoy, Credit Union, or
fustee in connection with the condemnation,
7.2 ings. If anf' proceedings in condemnation ar¢ filed, Grantor shall Promptly notify Crediy Union in writing and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Imposition of Tax By State,
8.1 State Taxes Covered. The following shalj constitute state taxes to which this section applies:
(@ A specific tax upon trust deeds or upon all or any part of the Indebtedness secured by a (rug deed or sceurity
agreement, -
) A specific lax on a Grantor which the taxpayer is authorized or required to deduct from Payments on the
ndcbtcd}r)lcss sccured by a deed of trust or security agreemeny,
€) A tax on a trust deed or Security agreement chargeable agains i i the note secured,
d) A specific tax on all or any portion of the Indebiedness or o inci Test made by a Grangoy.
8.2 Remedies, If any state tax to which this section applies is enacted is deed, this shal| have the
Same effect a5 3 default, and’vCredit Union may exercise any or all of the rer i it i event of a defayly unless the
ollowing conditions are met .

- " - beem enacted.
9. Power and Obligations of Trustee,
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14444

9.1 Powers of Trustee, In addition to all powers of Trustee an'sinﬁas a matter of law, Trustee shall have the power to take the
following actions with respect to the Property upon the request of Credit Union and Grantor:
gal) Jol'l;?i in preparing and i ing a map or plat of the Real Property, including the dedication of streets or other rights in
e public.

b} Join in granting any easement or creating any restriction on the Real Pro erty.

¢) Join in any subordination or other agreement affecting this deed an security agreement or the interest of Credit
nion under this deed and security agreement.

(d) Sell the Property as provided under this deed and security agreement,

9.2 Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action of proceeding in which Grantor, Credit Union, or Trustee shall be a party, unless the action or pro-
ceeding is brought by Trustee.

1 Transfer by Grantor.

10.1 Consent by Credit Union. Grantor shall not transfer or agree to transfer all or part of Grantor's interest in the Pro erty
without the prior wriften consent of Credit Union, Any attempt to transfer shall constitute a default hereunder. “Transfer™ inc udes,
without limitations, sales under a land sales contract and transfers by operation of law.

If Grantor or a prospective transferee applies to Credit Union for consent to a transfer, Credit Union may require such
information concerning the prospective transferce as would normally be required from a new loan applicant.

e prevailing rate for similar rates then charged by Credit Union. Credit Union may increase the amount of each remaining
installment so that the Indebtedness will be fully paid by the original maturity date. In no event, however, shall the interest rate be
increased, nor any fee imposed, beyond the maximum rate permitted under applicable law, This paragraph sets forth terms that
Credit Union may impose as a condition to consent. This paragraph is not exclusive and Credit Union, at its sole discretion, may
impose additional terms or may decline to consent to a transfer.

10.3 Effect of Consent. If Credit Union consents to one transfer, that consent shall not constitute a consent to other transfers
or a waiver of this section. No transfer by i iabili i

transfer, Credit Union may agree to a2ny extension of time for payment or modification of the terms of this deed and security

from liability. Grantor waives notice, presentment, and protest with respect to the Indebtedness,

11, Security Agreement Financing Statements.

I1.1 Security Agreement. This
fixtures, and Credit Union shall have
which the Real Property is located.

11.2 Securi(tjy Interest. Upon request by Credit Union, Grantor shall execute financing statements and take whatever other
action is requested by Credit Union to perfect and continue Credit Union’s security interest in the Income and Personal Property.
Grantor hereby appoints Credit Union as Grantor’s attorney in fact for the purpose of executing any documents necessary to perfect
or continue the security interest granted therein, Credit Union may, at any time and without further authorization from Grantor,
file copies or reproductions of this deed and security agreement as a financing statement. Grantor will reimburse Credit Union for all
expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal Property and
make it available to Credit Unign within three days after receipt of written demand from Credit Union.

11.3 Mobile Homes. If the Property includes mobile homes, motor homes, modular homes, or similar structures, such
structures shall be and shal remain Personal Prugerty or Real Property as stated above regardless of whether such structures are

i i Ipsuch structures for the purpose of tax assessments. The removal
or addition of axles or wheels, or the placement upon or removal from a concrete base, shall not alter the characterization of such
structures.

12.  Reconveyance on Full Performance. If Grantor pays all of the Indebtedness when due and otherwise performs all the
obligations imposed u'pon Grantor under this deed and securit i i
Trustee a request for full reconveyance and shall execute and J;liver to Grantor suitable statements of termination of any financing
statement on file evidencin Creglit Union’s security interest in the Income and the Personal Property. Any reconveyance fee or
termination fee required by Faw shall be paid by Grantor,

13.  Defauit. The following shall constitute events of default:

ag Failure of Grantor to Pay any portion of the Indebtedness when it is due.

instrument shall constitute a security agreement to the extent any of the Property constitutes
all of the rights of a secured party under the Oregon Uniform Commercial Code of the state in

requ
insurance, or for any other payment necessary to prevent filing of or to affect discharge of any lien,
(c) Dissolution or termination of existence (if Grantor is a corporation), insolvency, business failure, appointment of a
receiver for any part of the property of, assignment for the benefit of creditors by, tf\;c commencement of any proceeding
under :mg bankruptcy or insolvency laws by or against, or the failure to obtain dismissal or deny the contents of any
petition filed under ang bankruptcy or insolvency laws within the time required to answer by, Grantor or any of the
individuals or entities who are herein collectively referred to as “Grantor.”
(d) Default of Grantor under any prior obligation or instrument securing any prior obligation, or commencement of any
sult or other action to foreclose any prior lien,

Se)' If the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law or any simiar law,
ailure of Grantor to perform any of the obligations imposed on (_}v)ranlor by the declaration submitting the Real Propert
{0 unit ownership, bl;' the bylaws of the association of unit owners, or by any rules or regulations thereunder. If Grantor's

interest in the Real Pr i i i i i

not diligently pursuing such curative action, or
2) Grantor has given notice of a breach of the same provision(s) of this deed and security agreement within the
preceding 12 months,
(g) If the interest of Grantor in the Property is a leasehold interest, any default by Grantor under the terms of the lease,
or any other event (whether or not the fault of Grantor) that results’in the termination of Grantor's leasehold rights;
provided, that such events shall not constitute a default hereunder if Grantor provides Credit Unijon with prior wrtten
notice reasonably satisfactory to Credit Union setting forth Grantor's intent to place the Personal Property at another
location, stating the location, and evidencing Grantor’s right to do so.
(h) Any breac] by Grantor under the terms of any other agreement between Grantor and Credit Union that is not
remedied within any grace period provided therein, inclufing without limitation any agreement concerning any
indebtedness of Granior to Credit Union, whether made now or later,
g) If Credit Union reasonably deems itself insecure.
14.  Rights and Remedies on Defauit.
[4.1 Remedies. Upon the occurrence of any event of default and at any time thereafter, Trustee or Credit Union may exercise
any one or more of the following rights and remedies. in addition 1o any other rights or remedies provided by law:
(a) Credit Union shall have the right at its option without notice to Grantor 1o declare the eptine ndebtedness
immediately due and ayable, including any prepayment pcnnll{ which Grantor would be tequited to pay,
(b) With respect to all or any part of the Real Property, the Trustee shall have the nght to foreclose by notice and sale,
and Credit Union shall have ihe right to foreclose by judicial foreclosure, in cither case in accordance with and 10 the fulf
cxtent provided by applicable law. )
(c) With respect to all or any part of the Personal Property, Credit Union shall have all the rights and remedies of a
secured party under the Uniform Commercial Code in effect in the state of Oregon.
(d) Cregit anion shall have the right, without notice to Grantor, to take possession of the Property and collect the
ncome, including amounts past duc and unpaid, and aaply the net proceeds. over and above Credit Union's €osts, against
the Indebtedness. In furtherance of this n'FKt. Credit Unjon may require any tenant o other user (o make lpaymcms of
fent or use fees directly to Credit Union. [ the Income is collected by Credit Umon, then Grantor irrevocably designates
Credit Union as Grantor's attorney in fact to endorse instruments received in payment thereof in the name of srantor and
to negotiate the same and collect the proveeds. Payments by tenants or other users to Credit Union in response to Credit
Union’s demand shall satisfy the obligation for which the payments are made, whether or not any proper grounds for the
demand existed. Credit Union may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.
(e) Credit Union shall have the ri t 1o have a receiver appointed to take possession of any or ali of the Pr(()iperly, with the
ower to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the
ncome from the Property and apply the proceeds, over and above cost of the receivership, against the Indebtedness. The

<
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receiver may serve without bond if permitted by law, Credit Union’s right to the apgointment of a receiver shall exist
whether or not the apparent value of the Property exceeds the Indebtedness by a substantial amount. Employment by
Credit Union shall not disqualify a person from serving as a receiver.
If Grantor remains -in possession of the Property after the Propené is sold as provided above or Credit Union
otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at will
gf Credit Union or the purchaser of the Property and’shall pay while in possession a reasonable rental for use of the
roperty.

(8) If the Real Property is submitted to unit ownership, Credit Union or its designee may vote on any matter that may

gomp belfgr; the members of the association of unit owners, pursuant to the power of attorney granted Credit Union in
ection 16.2.

gl) Trustee and Credit Union shall have any other right or remedy provided in this deed and security agreement, or the
ote.

14.2 Sale of the Property. In exercising its rights and remedies, the Trustee or Credit Union, shall be free to sell all or any part
of the Property together or separately, or to sel} certain portions of the Property and refrain from selling other portions. Credit Union
shall be entitled to bid at any public sale on all or any portion of the Property.

14.3 Notice of Sale. Credit Union shall give Grantor reasonable notice of the time and place of any public sale of the Personal
- ~Propertﬂ—or of the-time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable
notice shall mean notice given at least tén days before the time of the sale or disposition.

14.4 Waiver, Election of Remedies. A waiver by any garty of a breach of a provision of this deed and security agreement shall
not constitute a waiver of or prejudice the party’s right otherwise to demand strict compliance with that provision or any other
provision. Election by Credit Union to pursue any remedy sh i i
expenditures or take action to perform an obligation of Grantor under this deed after failure of Grantor to perform shall not affect
Credit Union’s right to declare a default and exercise its remedies under this deed and security agreement.

14.5 Attorneys’ Fees; Expenses. 1f Credit Union institutes any suit or action to enforce any of the terms of this deed and
security agreement, Credit Union shall be entitled to recover such sum as the court may adjudge rcasonable as attorneys’ fees at
trial and on any appeal. jon i s i i i
necessary at any time in Credit Union’s opinion for the protection of its interest or the enforcement of its rights shall become a part of
the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate of 12 percent per
annum or at the rate of the Note, whichever is higher. ExFenses covered by this paragraph include (without limitation) all attorney
fees incurred by Credit Union whether or not there is a awsuit, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee.

15. Notice. Any notice under this deed shall be in writing and shall be effective when actually delivered or, if mailed, shall
be deemed effective on the second day after being deposited as registered or certified mail, postage prepaid, directed to the address
stated in this deed and security agreement. Any party may change its address for notices by written notice to the other parties.

Miscellaneous.

16.1 Successors and Assigns. Subject to the limitations stated in this deed and security agreement on transfer of Grantor’s
interest, and subject to the provisions of applicable law with respect to successor trustees, this deed shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

16.2 Unit Ownership Power of Attomney. If the Real Property is submitted to unit ownership, Grantor grants an irrevocable
power of attorney to Credit Union to vote in its discretion on any matter that may come before the members of the association of
unit owners. Credit Union shall have the right to exercise this power of attorney only after default by Grantor and may decline to
exercise this power, as Credit Union may see fit.

16.3 Annual Reports. If the Property is used for purposes other than Grantor’s residence, within 60 days following the close of
each fiscal year of Grantor, Grantor shall furnish to Credit Union a statement of net operating income received from the Property
during Grantor’s previous fiscal year in such detail as Credit Union shall require. “Net operating income™ shall mean all cash receipts
from the Property less all cash expenditures made in connection with the operation of the l'r:’roperty.

16.4 Applicable Law. This deed has been executed and delivered to Credit Union in the state of Oregon. The law of Ore%on
shall be applicable for the purpose of construing and determining the validity of this deed and security agreement and, to the fullest
extgn} ptlzrmitted by the law of any state in which any of the Property is located, determining the rights and remedies of Credit Union
on default.

16.5 Joint and Several Liability. [f Grantor consists of more than one person or entity, the obligations imposed upon Grantor
under this deed shali be joint and several.

}gg ’ll'Jime of Essence. Time is of the essence of this deed and security agreement.

.7 Use.
(a) Lf located in Idaho, the Property either is not more than twenty acres in area or is located within an incorporated city
or village.
b) If located in Washington, the Property is not used principally for agricultural or farming purposes.
c) Iflocated in Oregon, the Property is not now used for agricultural, timber, or grazing purposes.
If located in Montana, the Property does not exceed fifteen acres and this instrument is a Trust Indenture executed
in conformity with the Small Tract Financing Act of Montana.

17.  Prior Indebtedness.

17.1 Prior Lien. The lien securing the Indebtedness secured by this deed and security agreement is and remains secondary and
inferior to the lien securing payment of a prior obligation in the form of a:

(Check which Applies) O Trust Deed [ Mortgage 0O Land Sale Contract
Other (Specify)

The prior obligation has a current principal balance of § and is in the

original principal amount of § Nd/ A Grantor expressly covenants and agrees to pay
or see to the payment of the prior indebtedness and to prevent any default thereunder.

17.2 Default. If the payment of any installment of principal or any interest on the prior indebtedness is not made within the
time required by the note evidencing such indebtedness, or should an event of default occur under the instrument securing such
indebtegness and not be cured during any applicable grace period therein, then the Indebtedness secured by this deed and security
agreement shall, at the option of Credit Union, become immediately due and payable, and this deed and security agreement shall be

in default.
GRANTOR:

Teresa M. Sayler

INDIVIDUAL ACKNOWLEDGEMENT
)

) ss.

- Sdgecr

within apd"fo;ﬁg’oiug instrument, and

acknowledged that he/she signed the same as his/her free and voluntary act and deed, for the uses gind purpoises therein mentioned,
Given under my hand and official seal this. . .22 2., day of . . /. t?aa.f L 19823, o o u ’

Notary P;
STATE OF OREGON: COUNTY OF KLAMATH S8 My commission exnires:

I hereby certify that the within instrument was receive
record on the _26 _day of August A.D.,19_ 83 at 1l:W o'clock
and duly recorded in Vol__M 83 , of MTGES on page 1hhhp

EVELYN BIEHN-COUNTY CLERK
FEE $16.00 b}ltce Npcots Deputy

-




