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Klamath ‘Falls, ‘Ore 97601 B

DEED OF TRUST INDENTURE

SeRRAS SRR ANonne L. aAngiola - e (“Grantor,”)

AND: ... Kiauath Lake Teachers Federal Gredit Union (“Credit Union,”)
AND: .. ... Transamerica Title Amsumanee Coo (“Trustee.”)

Grantor conveys to Trustee for:benefit of Credit Union (which'is the beneficiary of this Deed of Trust) all of Grantor’s right,
title, and interest in and to the following described real property {the “Real Property”), together with all existing or subsequently
erected or affixed improvements or fixtures, . ,

P

Lot 12, Block 3, Tract 1155, TWIN RIVER VIEW, in the Cotnty of
‘Klamath,_,Stat’e of O:egpn;"' ‘ : R : .

Grantor presently assigns to Credit Union all of Grantor’s right, title, and interest in and to all rents, revenues, income, issues and
profits (the “Income™) from the Real Property described above. a

Grantor grants ‘Credit Union a Uniform Commercial Code security interest in the Income and in all equipment, fixtures,
furnishings, and other articles of personal property owned by Grantor, now or subsequently attached or affixed to the Real Property
described above, together with all accessions, parts, or additions to, all replacements of and all substitutions for any of such property,
?’nd"togg’t’l;qry with all proceeds (including insurance proceeds and refund of premium) from any sale or other disposition (the “Personal

roperty”). - ’ o s :
(Check if Applies) . ) .
There is a mobile home on the Real Property, which is covered by this security instrument, and which is and shall remain:
Personal Property ' Lo S : :
X Real Property o :

The Real Property and the Personal Property are collectively referred to as the “Property.”

Credit Union has loaned Grantor § . . .22,000,00. ..~ ~ ~ which is repayable with interest according
to the terms of ‘a promissory note given to evidence such indebtedness, dated the same as this deed and security agreement, under
which the final payment of principal and interest will be due on . . . September 5, 1987, . . .. .. . . ,
which is the date of maturity. The promissory note, and any note or notes given in renewal or substitution for the promissory note
originally issued, is herein referred to as “the Note.”

The term “Indebtedness” as used in this deed shall mean (a) all principal and interest payable under the Note, (b) any future
amounts that Credit Union may in its discretion loan to Grantor, together with interest thereon, and (c) any amounts expended or
advanced by Credit Union to discharge obligations of Grantor or expenses incurred by Credit Union or Trustee to enforce obligations
of Grantor hereunder, as permitted under this deed and security agreement, together with interest thereon as provided herein. This
trust deed, the assignment of the Income, and security interest are given to secure payment of the Indebtedness and performance of all
obligations of Grantor under this deed and security agreement and are given and accepted on the following terms:

1. Payment and.Performance. Grantor shall pay. to Credit Union all amounts secured by this deed and security agreement
as they become due, and shall strictly pérform all of Grantor’s obligations. . ) '
2. ' Possession and Maintenance of the Property.
~ 2.1 Possession.” Until in default, Grantor may remain in possession and control of and operate and manage the Property and
collect the Income from the Property. o o ) )
" 2.2 Duty to Maintain, Grantor- shall maintain  the Property in first class condition and promptly perform all repairs and
maintenance necessary to preserve its value, )
*2.3 Nuisance, Waste. Grantor shall neither conduct Or permit any nuisance nor comrit or suffer any strip or waste on or to

the Property or any portion thereof including without-limitation removal or alienation by Grantor of the right to remove any timber,
minerals (including oit and gas), or gravel or rock products. : :

2.4 Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the
prior written consent of Credit Union.  Credit Unjon shall consent if Grantor makes arrangements satisfactory to Credit Union to
replace any improvement which Grantor proposes to remove with one of at least equal value. “Improvements™ shall include all
existing and future buildings, structures, and parking facilities. . :

T 2!5 Credit Union Right to Enter. Credit Union, its agents and Tepresentatives, may enter upon the Property at all reasonable
times to attend to Credit Union’s interest and to inspect the Property.




26 Compliance With Government] Requirements’ Grantor shaJl
of all Bovernmental authoritisg a tﬁlicab]e to the use or occupancy of the
ordinance, of ;rfFulation‘ and: wi hold"comph'ance du

notified Credit Unjon in writing prior to dog

require Grantor.¢

the Indebtednesg is to be used to construct or
€ completed within six months from the date of
connection with the work,

to Credit Union in an a
result of a foreclosure of sale under the lien,
) i f Payment, Grant
rize the aPpropriate county of;
assessments against the Property.
i . Grantor shaj] notify Credijt Union at s before any work js commenced, any serviceg
lied to the Property if 2 constructio en could be asserted On account of the work, services or
th xceeds $5,0 (if the Pro erty is used for nonresidentia] or commercial purposes or $1,000 if the Property is
used as a residence), Grantor will on request fumisgr to Credit Unjon advance assurances satisfactory to Credit Union that Grantor can
and will pay the cost of such improvements,
4. Property Damage Insurance, :
4.1 Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extende
endorsements on replacement basis for the full insurable value basis coverin all improvements on the Real Prop i
sufficient to avoid application of any coinsurance clause, and with 4 mortgagee’s logs bayable clause in fayor of Credit
written by such Insurance companjes ang in such form as may be reasonably acceptabje to Credit Union, Tan
to Credit Unjog certificates of coverage from each insurer containing a stipulatiop that coverage will not be cancelle
without a minimum of 10 days® written notice to Credit Union,
4.2 Grantor’s Re ort on Insurance, [f the Property is not used as Grantor's residence within 60 days after the close of its
fiscal year, Grantor shalj urnish to Credijt Union a report on each existing policy of insurance showing:
a) - the name of the insurer;
b) the risks insured; )
¢) the amount of the policy;
the Property insured, the then current replacement value of the Property, and the manner of determim'ng that value; and
e) the expiration date of the olicy.
Grantor shall, upon request, have ap independent appraiser satisfactory to Credit Uniop determine the cash value or
replacement cost of the Property,
43 A i 3 t notify Credit Unjon of any loss or damage to the Property. Credit Union
i i ays of the casualty, Credit Union may, at its election, apply the proceeds
i he Property.' If Credit Unjon elects to apply tﬁ,e proceeds to

aid out within 180
Or restoration of the Property shal] be used to prepay
nion holds any proceeds after bayment in full of the
or.
Urance at Saje, Any unexpired insurance shall inure
deed and Security agreement at any trustee’s or other g
any foreclosure sale of such Property,

4.5 Compliance with Prior Indebtedness. During the peried in whijch any prior Indebtedness described jn Section 12.] is in
effect, compliance with the insurance Provisions contained In the instrument evidencing such prior Indebtedness shall constitute
compliance with the insurance Provisions under this deed and security agreement, to the extent compli i erms of this deed
and security agreement would constitute a duplication of insurance Tequirements, [f any proceeds from the insurance bec
on loss, the provisions in this deed for division of proceeds sha} apply only to that portion of the proceeds not payable t,

r lErdebtedness.
A

4.8 Assoc
Ownership Law ar law for the establishment of condominiums or coope;
be carriecf by the association of upjt owners in Grantor's behalf, and the

unit owners for the purpose of repairing or reconstructing the Property.

to Credit Union,

5. Expenditure by Credit Union, I 1 i i isi is deed, including the obj;
maintain the prior Indebtedness in good standing as required by Section 17 hereunder, Credit Union may at its option on
behalf take. the required action -ang any amount that jt €xpends in so doing shall be addeq to the Indebiedness and bear in
the rate the note bears. Amounts so added sha]] e ayable on demand with interest from the date of expenditure at the rate
bears. The rights provided for in thig section shall be in addition to any other rights or any remedies to which Lender may be entitled
on account of the. default, Credit Union shall not by taking the Tequired action cure the default 5o as to bar it from any remedy that
it otherwise would have had,

. Warranty ; Defense of Title,

6.1 Title. Grantor Warants that it holds merchantable title ¢ the Property in fee simple free of al) encumbrances other than
those set forth in Section 17 or in any policy of title insurance issued in favor of Credit l}r)u'on in connection with the deed and
security agreement. - : )

6.2 Defense of Title, T Warrants and wil] forever defend the title
against the lawfu] claims of alf persons, the event ding is commenced that questions Grantor’s title or the
interest of Credit Union or Trustee under this deed, Grantor shall defe ction at its expense.

Condemnation. . U , "

7.1 A lication of Net Proceeds. If all Or any part of the Pro erty is condemned, Credit nion may at its e ection require that

e ¢ net proceeds of the awardy b% applied to lﬁe Indebtedness, The net proceeds of the award sha) mean the
all reasonable Costs, expenses, an attorneys® fees necessarily paid or incurreq by Grantor, Credit Union, or
th the condemnation,

proceedings in condemnation are filed, Grantor shail prompuly notifv Credi Union in writing and
ﬁ steps as may be necessary to defend the action and obtajp the award,
Imposition of Tax By State,
8.1 State Taxes Covered. The following shal] constitute
(a) A specific tax upon trust deeds Or upon all
agreement,

of the prio

iation of Unit Owners. In the event the Real Property has be
, O simil

tax on a trust
A specifi
8.2 Remedies, If
same effect as 3 default, an
following conditions are met:
a) Grantor may lawfully
Grantor pays or offers to pay th
... been enacted.
SO0 sPower and Obligations of Trustee,
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9.1 Powers of Trustee, In addition to all powers of Trustee arising as a matter of law, Tnistee shall have the power to take the
following actions with respect to the Pr(iFerty upon the request of Credit Union and Grantor:

tlal) Joéxlli in preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights in

e public. :

b) Join in granting any easement or creating any restriction on the Real Froperty.
¢) Join in any subordination or other agreement affecting this deed and security agreement or the interest of Credit
nion under this deed and security agreement.
(d) Sell the Property as provided under this deed and security agreement.

9.2 Obligations to Notify, Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Credit Union, or Trustee shall be a party, unless the action or pro-
ceeding is brought by Trustee.

10. Transfer by Grantor.

10.1 Consent by Credit Union, Grantor shall not transfer or agree to transfer all or part of Grantor’s interest in the Property
without the prior wriften consent of Credit Union. Any attempt to transfer shall constitute a default hereunder. “Transfer” inciudes,
without limitations, sales under a land sales contract and transfers by operation of law.

Grantor or a prospective transferee applies to Credit Union for consent to a transfer, Credit Union may require such
information conceming the prospective transferee as would normally be required from a new loan applicant.

10.2 Condition to Consent. As a condition of its consent to any transfer, Credit Union may in its discretion impose an
assumption fee in accordance with Credit Union’s fee schedule then in effect, and may increase the interest rate of the Indebtegness to
the prevailing rate for similar rates then charged by Credit Union, Credit Union may increase the amount of each remaining
installment so that the Indebtedness will be fully paid by the original maturity date. In no event, however, shall the interest rate be
increased, nor any fee imposed, beyond the maximum rate permitted under applicable law. This paragraph sets forth terms that
Credit Union may impose as a condition to consent. This paragraph is not exclll)xsive and Credit Union, at its sole discretion, may
impose additional terms or may decline to consent to a transfer.

10.3 Effect of Consent. If Credit Union consents to one transfer, that consent shall not constitute a consent to other transfers
or a waiver of this section. No transfer by Grantor shall relieve Grantor of liabili(tiy for payment of the Indebtedness, Following a
transfer, Credit Union may agree to any extension of time for payment or modification of the terms of this deed and security
agreement or the Note or waive any right or remedy under this deed and security agreement or the Note without relieving Grantor
from liability. Grantor waives notice, presentment, and protest with respect to the Indebtedness.

11. Security Agreement; Financing Statements.

11.1 Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes
fixtures, and Credit Union shall have all of the rights of a secured party under the Oregon Uniform Commercial Code of the state in
which the Real Property is located.

11.2 Security Interest. Upon request by Credit Union, Grantor shall execute financing statements and take whatever other
action is requested by Credit Union to perfect and continue Credit Unior’s security interest in the Income and Personal Property.
Grantor hereby appoints Credit Union as Grantor’s attorney in fact for the purpose of executing any documents necessary to perfect
or continue the security interest granted therein. Credit Union may, at any time and without further authorization from Grantor,
file copies or reproductions of this deed and security agreement as a financing statement. Grantor will reimburse Credit Union for all
expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal Property and
make it available to Credit Union within three days after receipt of written demand from Credit Union.

11.3 Mobile Homes. If the Property includes mobile homes, motor homes, modular homes, or similar structures, such
structures shall be and shall remain Personal Property or Real Property as stated above regardless of whether such structures are
affixed to the Real Property, and irrespective of the classification otP such structures for the purpose of tax assessments. The removal
or addition of axles or wheels, or the placement upon or removal from a concrete base, shail not alter the characterization of such
structures.

12. Reconveyance on Full Performance. If Grantor pays all of the Indebtedness when due and otherwise performs all the
obligations imposed utpon Grantor under this deed and security agreement and the Note, Credit Union shall execute and deliver to
Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencinF Credit Union’s security interest in the Income and the Personal Property. Any reconveyance fee or
termination fee required by [aw shall be paid by Grantor.

13. Default. The following shall constitute events of default:

a) Failure of Grantor to pay an¥‘ portion of the Indebtedness when it is due.
b) Failure of Grantor within the time required by this desd and security agreement to make any payment for taxes,
insurance, or for any other payment necessary to prevent filing of or to affect discharge of any lien.
(c) Dissolution or termination of existence (if Grantor is a corporation), insolvency, business failure, a;f)pointment of a
receiver for any part of the property of, assignment for the benefit of creditors by, the commencement of any proceeding
under any bankruptcy or insolvency laws by or against, or the failure to obtain dismissal or den(xJ the contents of any
ctition filed under any bankruptcy or insolvency laws within the time required to answer by, Grantor or any of the
Individuals or entities who are herein collectively referred to as “Grantor.”
(d) Default of Grantor under any prior obligation or instrument securing any prior obligation, or commencement of any
suit or other action to foreclose any prior lien, .
ge) If the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law or any similar law,
ailure of Grantor to perform any of the obligations imposed on Grantor by the declaration submitting the Real Propert
to unit ownership, bl¥ the bylaws of the association of unit owners, or b ang rules or regulations thereunder. If Grantor’s
interest in the Real Property is a leasehold interest and such Property Kas een submitted to unit ownership, any failure
of Grantor to perform any of the obligations imposed on him by the lease of the Real Property from its owner, any
default under such lease which might result in termination of the lease as it pertains to the Real Property, or any failure
of Grantor as a member of an association of unit owners to take any reasonall))le action within Grantor’s power to prevent
a default under such lease by the association of unit owners or by any member of the association.
(f) Failure by Grantor to perform any other obligation under this deed and security agreement if:
Sl) Credit Union has sent to Grantor a written notice of the failure and the failure has not been cured within 15
ays of the notice, or if the default cannot be cured within 15 days, Grantor has not commenced curative action or is
not diligently pursuing such curative action, or ’
(2) Grantor has given notice of a breach of the same provision(s) of this deed and security agreement within the
preceding 12 months.
(2) If the interest of Grantor in the Property is a leasehold interest, any default by Grantor under the terms of the lease,
or any other event (whether or not the fault of Grantor) that results in the termination of Grantor’s leasehold rights;
provided, that such events shall not constitute a default hereunder if Grantor provides Credit Union with prior written
notice reasonably satisfactory to Credit Union setting forth Grantor’s intent to place the Personal Property at another
location, stating the location, and evidencing Grantor’s right to do so.
(h) Any breach by Grantor under the terms of any other agreement between Grantor and Credit Union that is not
remedied within any grace Eeriod provided theréin, including without limitation any agreement concerning any
indebtedness of Grantor to Credit Union, whether made now or later.
g If Credit Union reasonably deems itself insecure.

14. Rights and Remedies on Default. :

14.1 Remedies. Upon the occurrence of any event of default and at any time thereafter, Trustee or Credit Union may exercise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

(a) Credit Union shall have the right at its option without notice to Grantor to declare the entire Indebtedness
immediately due and payable, including any prepayment penalty which Grantor would be required to pay.
(b) With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale,
and Credit Union shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full
extent provided by applicable law.
(c) With respect to all or any part of the Personal Property, Credit Union shall have all the rights and remedies of a
secured party under the Uniform Commercial Code in effect in the state of Orcgon. X
}d) Credit Union shall have the right, without notice to Grantor, to take possession of the Prop{rt_y and collect the
ncome, including amounts past due and unpaid, and aﬁply the net proceeds, over and above Credit Union’s costs, against
the Indebtedness, In furtherance of this right, Credit Union may require any tenant or other user to make payments of
rent or use fees directly to Credit Union. [f the Income is collected by Credit Union, then Grantor irrevocab é designates
Credit Union as Grantor’s attorney in fact to endorse instruments received in payment thereof in the name of Grantor and
to negotiate the same and collect the proceeds. Payments by tenants or other users to Credit Union in response to Credit
Union’s demand shall satisfy the obligation for which the payments are made, whether or not any proper grounds for the
demand existed. Credit Union may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.
(¢) Credit Union shall have the right to have a receiver appointed to take possession of any or all of the Property, with the
ower to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the
ncome from the Property and apply the proceeds, over and above cost of the receivership, against the Indebtedness. The
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if permitteq by law, Credit Union’s n}ht to the ap, ointment of 2 receiver shal] exisy
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Otherwise becomes entitled to Possession of the Propeny upon default of ({mntor, Grantor shall become a tenant at wilj
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W. This deegd has been executed and delivered i ion in the state of Oregon. The law of Oregap
Purpose of construing and determining the validj y eed and Security agreemen and, to the fy est
aw of any state jp which any of the Property is located, determim’ng the rights ang remedies of Credis Union

16.5 Joing and Severy] Liability, r Grantor Consists of more than one Person or entity, the obligations imposed upon Grantor
under thjs deed shall be joint and several,

Eime of Essénce. Time is of the €ssence of thig deed and Security agreemen.
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STATE OF OREGON, )
County of Klomath )

Filed for recard at request of

on this_29_ day of AUBUST A.D..l9;'3-

at bl o'clock _P M, and duly

recorded in Vo, M8,3 of  MTGES
oge__ 14561
EVELYN BieH




