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DEED OF TRUST

THIS DEED OF TRUST is made this da
19923 BALEY,

....... (herein “Trustee™), and the Bencficiary,
SQciation, | » & corporation organized and
whosc address is

BORROWER, in consideration of the indebtedness herein recited and the trust hercin created, irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the County of

Klamath 00 e » State of Oregon:

A tract of land situated in the SE% of Section 34, Township 40 South,
Range 10 East of the Willamette Meridian, in the County of Klamath,
State of Oregon, mcre particularly described as follows:

West 2092.91 + along an
existing fence , 1261,58 feet; West 213.00
feet; thence North 89° 451 1gn West 1036.37 feet to the Easterly
right of way line of said Highway; thence North 46° 21 00" West
309.98 feet to the point of beginning.

**Adjustable Rate Loan Rider made a part herein.

which has the address of Highway. 139, Merrill, ... . ... ..
{Street] [City]

Oregon... 97633 (herein “Property Address™);
[State and Zip Code)

3

TOGETHER with all the improvements now or hereafter crected on the property, and all casements, rights,
appurtenances, rents (subject however to the rights and authorities given herein to Lender to collect and apply such
rents), royalties, mineral, oil and gas rights and profits, water, water rights. and water stock, and all fixtures now or
hereafter attached to the property, all of which, including replacements and additions thereto, shall be deemed to be
and remain a part of the property covered by this Deed of Trust: and all of the foregoing, together with said property
(or the leaschold estatc if this Deed of Trust is on a leaschold) are herein referred to as the “Property™;

RE (o Lender (a) the repayment of the indebtedness evidenced by Borrower's note dated .
£hc’1;cix}k“l\iolc"l. i,g ”}\?" p{iniipaﬁ sum of, . SIXTY THOUSAND A

ollars, with interest thereon, providing for momhly instaliments

tedness, if not sooner paid, due and payable on
........................ + the payment of all other sums, with interest thereon, advanced
to protect ‘the security of this Deed of Trust: and the performance of the covenants and
agreements of Borrower herein contained; and (b) the repayment of any future advances, with interest thercon, made
to Borrower by Lender pursuant to paragraph 21 hercof (hercin “Future Advances™).

*

September 1st,

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend generally
the title to the Property against all claims and demands, subject to any declarations, cascments or restrictions listed
in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property.

43737-6
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UNIForM CoOVENANTS, Borrower and Lender covenant and agree a5 follows:

1. Paymen
indebtedness evi

2 sum (herein
Deed of Trust, S (]

Borrower shaj| promptly pay when dye the principal of and interest on the

harges as provided in the Note. and the principal of and interest

Or 10 a written waiver by Lender, Borrower shalj pay
and interest are payable under the Note, untif the Note is paid in full,
yearly taxes and assessmemts which may attain priority over thie

perty. if any, plus one-twelfth of yearly premiom installments tor hazard insurance.

plus onc-twelifth of yearly premium installments for mortgage insurance, if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hyjls and reasonable estimates thereof.

The Funds shal be held in an institution the deposits or accounts of which are insured or Suaranteed by a Federa] or
State agency (including Lender if Lender is such an institution). Lender shal apply the Funds to Pay said taxcs, assessments,

g and compi
permits Lender to m
Deed of Trust thy
requires such interest to be paid, Lender sh
shall give to Borrower, without charge, an
purpose for which cach debit to the Funds
by this Deed of Trust.
If the amount of the

the due dates of faxes,
assessments, i
promptly
held by Lender shall
Borrower shail pay .

y Lender to Borrower requestin

not charge for so holding and applying the Funds, analyzing said account
rower interest on the Funds and applicable Iaw

ing at the time of exccution of this

S8 such agreement g made or applicable Taw

any interest or carnings on the Funds. Lender

wing credits and debits to the Funds and the

are pledged as additional sceurity for the sums secured

future monthly installmen able prior 1o

ay said taxes,

Ver's option, cither

ents of Funds. If the amount of the Fynds
premiums and ground rents ae they fall due,

¢ deficiency within 30 days from the date notice iy mailed

pon payment in full of all sums secured by this Deed of Trust, Tender shall prompuly refund 1o Borrower any Funds

held by Lender,

Lender at the time
3. Application of Payments,
Note and paragraphs 1 and 2 hereo
under paragraph 2 hereof, then to i
principal on any Future Advances.
4. Charges; Liens.

Unless a

If under paragraph 18 hercof the
shall apply, no later than immcdiaxely prior to the s
of application as 5 credit against ¢

Property is sold or the Prqpcr(y 18 otherwise acquired by Lender, Lender

' O Its acquisition

s Deed of Trust.
ides otherwise. all payments received by Lender under the
ender first ip payment of amounts payable to Lender by Borrower
then to the principal of the Note. and then 1o interest and

by Lender. 4ny Funds held by

3 Bormwcr shall pay all taxes, assessmenis and other charges, fines and impositions auributable to
the Property which may attain a Priority over this Deed of Trust, and leaschold payments or ground rents,

if any, in the

manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making paymeny, when due, directly

to the payec thereof, Borrow
cvent Borrower sh
Borrower shalj pri

required to disch

er, or shg

h operate to prevent
azard Insurance, Borrower sh

against Icss by fire, hazards included withiy the term
and in such amounts and for such periods as Lender may r
such coverage exceed that amount of Coverage required 1o

The insurance carnier providing the Insurance shall be
I not be unreasonably withheld.
Paragraph 2 hereof or, if not paid in such

insurance carrier,
All insurance policies
se in favor of and in
and Borrower shalj prom
Borrower shall gi
y Borrower.

Or acquisition shaj
acquisition,

6. Preservation and Maintenance of Property;
shall keep the Property in good repair and shajl ot commit waste or permit impairm
and shall comply with the provisions of any lease if this Deed of Trust is on a feaschold.
condominium or g planned unit development, Borrower shall perform alj of Borrower's obligations
OF covenants creating or governing the condominium or

Lender r this paragraph. and in the
ceipts cvidcncing such pavments.
ovided, that Borrower shalf not he
obligation secured by
-ement of such Jien in,
Oor any part thereof.
the Property insured
5 Lender may require
L require that the amount of
this Deed of Trust.
ject to approval by ender: provided.
ance policies shall he paid in the manper
Borrower making payment, when due, dircctly to the

als thereof shaly be in form acceptable to Lender and shall include 5 standard mortgage

Lender shall have the right (o hold the policies and renewals thereof.
i all receipts of paid premiums, In the event of loss, -
. Lender may make proof of joss if not made promptly

8! Deed of Trust would
ed of Trust, with the excess, if any, paid
pond to Lender within 30 days from the

Surance carrier offers o settle a claim for instrance benetits, Lender
der’s option cither 1o restoration or repair of the Property

riting, any such application of proceeds to principal shall not extend

ats referred aragraphs 1 and 2 hereof or change the amount of
ed by Lender, ali right, title ang interest of Borrower

ulting from damage to the Property Prior to the sale

sums secured by this Deed of Trug inmlcdiutcly Prior to such sale or
Planned U Borrower
on of the Property

ced of Trust is on aunitina
under the declaration
and regulationy of the

Lcuscholds; Condominiums;

planned uni dc\'clopmcnx, the by-laws

condominium or planned unit development, and constituent documentsy, I a condominium, or planned unjy development

rider is executed by Borrower and recorded together with this Deed of Trust, the covemmnts and

asreements of such rider

shall be incorporated into and shall amend and supplement the covenants and dgreements of this Deedd of Trust as if the rider

were a part hereof,

7. Protection
Deed of Trust, or if any action or procee.
including, but nog limited 1o, eminent dom

of Lender's Security, 1If Borrower fajls o perform

insolvcncy. code enforcement, or arrangements or

the covenants and agreements contained in this
menced which Materially affects Lender's interest in the Property,
proceedings involving

bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances. dishurse such

sums and take such
reasonable

Teet until such time as the
"1 agreement or applicahle law,

manner provided under paragraph 2 hereof,
Any amounts disbursed

action as s neeessary 1o protecy Lenders interest, including, but not
attorney’s fees and entry upon’ the Property
condition of making the loan secured by this Deed of Trust, Borrower shall pay the
i fequirement for such insuranee
Borrower shaly Pay the amoung of

by Lender pursuang

limited 1o, dishursemeny of
If Lender required mortgage insurance as i
premiums required o maintain auch
weordance with Borrower and
il Wottage insuranee Preminms i the

10 make repairs,
fermmates in
additional

1o this paragraph 7, with interest thereon, shapy become

indebtedness of Borrower secure by this Deed of Trust. Unless Borrower and Lender agree 10 other terms of payment, such

amounts shall be payahie upon notice from Lende
date of disbursement at the rate payable from time
applicable faw,
Nothing contained in this paragraph 7 shall require 1ender 1o incur MY expense or take

at such rate would be contrary to
permissible under applicable law.

any action hereunder.,

r to Borrower requesting paymeny thercof, and shal bear interes from the
1o time on outstanding principal under the Note unless paymeny of inferest

in which cevent such amoungs shall bear interest ot the highest rate

8. Inspection, Lender may make OF Caise to be made reasonable entries Upon and inspections of the Properry, provided
that Lender shall Bive Borrower notice prior to any such inspection specifying reasonable cause therefor refatey 0 Lender's

interest in the Property.

Y. .
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9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the procecds shall be applied to the sums secured by this Deed of Trust.
with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Deed of Trust immediately prior 10 the date of
taking bears to the fair market value of the Property imunediately prior to the date of taking, with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is

_mailed, Lender is authorized to collect and apply the proceeds. at Lender’s option, either to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of
such installments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and Borrower’s successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
sccured by this Deed of Trust by reason of any demand madc by the original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s
right to accelerate the maturity of the indebtedness secured by this Deed of Trust.

12. Remedies Cumulative. All remedics provided in this Deed of Trust are distinct and cumulative to any other right
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to. the respective successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used t0
interpret or define the provisions hereof.

14. Noftice. Except for any notice required under applicable law to be given in another manner. (a) any notice to
Borrower provided for in this Deed of Trust shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein. and
(b) any notice to Lender shall be given by certified mail. return receipt requested, to Lender's address stated heremn or 10
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Deed of Trust; Governing Law: Severability. This form of deed of trust combines uniform covenants for
national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real property. This Deed of Trust shall be governed by the law of the jurisdiction in which the Property is located.
In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law. such contlict shall
not affect other provisions of this Deed of Trust or the Note which can be given effect without the conilicting provision.
and to this end the provisions of the Deed of Trust and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time
of exccution or after recordation hereof.

? 17. Transfer of the Property: Assumption. If all or any part of the Property or an interest therein is sold or transferred

y Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Deed of Trust, (b) the creation of a purchase money sccurity interest for houschold appliances, (€) a transfer by devise.
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leaschold interest of three vears or less
not containing an option to purchase, Lender may. at Lender’s option, declarc all the sumis secured by this Deed of Trust to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the intcrest payable on the sums secured by this Deed ot Trust shall be at such rate as
Lender shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower's successor
in interest has executed a written assumption agreement accepted in writing by Lender. Lender shall release Borrower from
all obligations under this Deed of Trust and the Note.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not fess than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. 1f Borrower fails to pay such sums prior to the expiration of such period.
Lender may, without further notice or demand on Borrower. invoke any remedies permitted by paragraph 18 hereof.

=y NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedics. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to
Borrower, by which such breach must be cured: and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acccleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Deed of Trust to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

1f Lender invokes the power of sale, Lender shall execute or cavse Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. and shall cause such notice to be recorded
in cach county in which the Property or some part thereof is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction fo the highest bidder at the time and place and under the terms designated in the netice of sale in one or more
parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or Lender's designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty.
expressed or implied. The recitals in the Trustec’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorney's fees and costs of title evidence: (b) to all sums secured
by this Deed of Trust; and (¢) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower's Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust.
Borrower shall have the right to have any proceedings begun by Lender to enforee this Deed of Trust discontinued at any time
prior to the carlier to oceur of (i) the fifth day before sale of the Property pursuant to the power of sale contained i this
Deed of Trust or (i) entry of & judgment enforcing this Deed of Trust if: G Borrower pays Lender all sums which would be
then due under this Deed of Trust, the Note and notes securing Future Advances, if auy, had no acccleration oceurreds
(b) Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of Truste (¢}
Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower
contained in this Deed of Trust and in enforcing Lender’s and Trustee’s remedies as provided in paragraph 18 hereof.
including, but not limited to, reasonable attorney’s fees: and (d) Borrower takes such action as Lender may reasonably require
to assurc that the lien of this Deed of Trust. Lender's interest in the Property and Borrower’s obligation to pay the sums
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graph 18
and payable.
N, by agent or by
" and to coljecy the
applied first ¢ Payment
s receiver's fees, Premiums op

st Lender and the receiver
received,

bon request of orrower, Lender, 4 Lenders oplion prioy to fuj] reconveyance of the
romay make Future Advances 10 Borrower. Such Future Advances, With intérest thercon,

Trust when evidenceg y Promissory poeg Stating thyy said notes 4 s reby.

ce. Upon Payment of 4 SUms secyreg by this’D, s
rrender thig Deed of T all notes ey ing i cdness g 3 " thi d of Tryst
the Propcrty ‘i Arranty g ‘ith persons legally entitled
all pay ion, if any

cordance wj icable |; . Le € 10 time remoye Trustce and appoint
i i g uccessor trustee shall

agricultural, fimjre T grazing purposes,
¢ Nate, “attorney's fees™ shall include AMorney’s fees, jf

—Borrower

9th .83 appeared the apoye named
L.QI)DY. d. N -..bale and acknowledgcd
gl’in

€foin
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(Official Seaj).” L

M9 Edhff{]ksig‘n :%xpircs : (.// 2d/es

e n oy <

REQUEST FOR RECONVEYANCE

OF notes seeured by hig Decd of Trust. Sajg note or nhotes, together

‘ed of Trust, have been paid in fyj, You are hereby directed 1o cancel]

said note or notes and thj Deed ust, which are delivereg hereby, ang to Teconvey, withoy; warranty, ajf the
W held by you under thjy Trust to the person or persong legally entitled thereyo,




ADJUSTABLE RATE L

NOTICE: THE SECURITY INS

OAN RIDER
LOWING F

S A NOTE WHICH CONTAINS
OR CHANGES IN THE INTEREST RATE. IN.
N THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
This Rider is made this 9th day of .S

be deemed to amend apg su

--99., and js incorporated into and shall
of Trust, or Deed 1o Secure Debt (the "Security Instry.
ment’’) of the rower”’) to secure Borrower’s Note to

) and covering the
r..Oregon 97

(the “Lender”). of the same date (the “Note’’
located at _ .H.l.gh.‘".’?x 139, Merril]

tions. Ip addition to the covenants and 5

Lender further Covenant ang agree as follows:
A. INTEREST RATE AND MONTHLY PAYM

The Note has an “Initial Interest Rate -4

S day of the month beginning op
months thereafter,

Changes in the interes; rate ar

[Check one box 1o indicate Index.}

“Index’’, The Index js the:
() [ **Contract Interes . i i
Ts’’ published by

ate.
Percentage pointg at any Change Date.
ents will change a5 Provided in the Note. In-
€s in the interest rate wi

Il result in lower bayments.

With g 3
Or minuys thre

e (+/-~ 3.00) Percentage

justments during the 1irfe Oof the loan of plus
pPoints,

0{%»»75' £~ s
LONNY E BALEY

STATE OoF OREGON :
I hereby certj
Teécord on the

and duly Fecordeq

Fee $2Q Q0




